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CPA & ADVISORY FIRM

INDEPENDENT AUDITORS' REPORT

Honorable Mayor
Members of the City Council
City of Williamstown, Kentucky

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Governmental Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasanable assurance about whether the financial staternents are free of
rmaterial misstatement. An audit includes examining, on a test basis, evidence Supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overal| financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the govemmantaj activities, the business-type activities, and each major
fund of the City of Williamstown, Kentucky, as of June 30, 2008, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America,

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Williamstown, Kentucky's basic financial statements, The supplemental information
as listed in the table of contents is presented for purposes of additional analysis and is not g reguired part
of the basic financial statements. The supplemental information has been subjected to the auditing
procedures applied in the audit of the basic financial statements taken as a whole,

Vonlesmar & &/x/ﬁmy the,

Fort Mitchell, Kentucky
January 19, 2010

Vanlehmun & Company Inc.  vicpa.com

4755 Lake Forest Drive, Suite 100 Cindnnati, OH 45242-3836 5138915911 Fg5 13.891.5964
250 Grandview Drive, Suite 300 Fart Mitchell KY 41017-5610  859.331.3300 F 859.331,4358
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CITY OF WILLIAMSTOWN, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

: UNAUDITED

As management of the City of Williamstown, Kentucky (City) we offer readers of the City’s financial
ive overview and analysis of the financial activities of the Ciy for the fiscal year

ended June 30, 2009. We encourage readers to consider the information presented here in conjunction
with additional information found within the body of the audit

FINANCIAL HIGHLIGHTS
Key financial highlights for fiscal year 2009 are as follows.

In total, net assets increased $876,000 Net assets of govemmental activities decreased
$100,000, which represents a 2.8 percent decrease from fiscal year 2008 . Net assets of the
business-type activities, increased $976,000 or 10.1 percent fram fiseal year 2008.

- * Govemmental activities general revenues accounted for $1.6 million in revenue or 80.3 percent of
all governmental activity revenues. Program specific revenues, in the i

This discussion and analysis is intended s sarve as an introduction to the City’s basic financial

wide financial statements, 2) fund financial stafernents, . ]
report also contains other Supplementary information in addition to the basic financial statements

themselves.

Government-Wide Financial Statements

The govemment-wide financial statements are designed to provi
City's finances, in a manner similar to a private-sector business,

de readers with a broad overview of the

The statement of net assets presents information on all of the City's assets and liabiliies with the
difference bétween the two reported as net assets. Over time. increases or decreases in net assets may

en
Serve as a useful indicator of whether the financial position of the City is improving or deteriorating.

'changes in net assets are reported as soon as the underlying event giving rise

rdless of the timing of relateq cash flows. Thus. revenues and expenses are

to the change occurs, rega
ture fiscal periods. .

reported in this statement for some temns that will only resuit in cash flows in fu
The government-wide financial staterments outline functions of the City that are principally supported by

property taxes and intefgovernmental revenues (governmental activities). The govemmental activities of
the City include general government; police, public works, and sanitation Capital assets and related debt

are also supported by taxes and intergovernmental revenues,

The govemment-wide financial statements can be found on pages 7 and & of this report,

G 'd  tRAR/ON



CITY OF WILLIAMSTOWN, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009
UNAUDITED .

(Continued)

Fund Financial Statements

3t is used to maintain control over resources that have been

A fund is a grouping of related accounts tha
es. The City uses fund accounting to ensure and demonstrate

segregated for specific activities or objectiv _
compliance with finance-related legal requirements. All of the funds of the City can be divided into two
categories: governmental and proprietary funds. The proprietary funds consist of the Utility and Sewer

Funds. All other activities of the City are included in the govemmental funds.

The basic governmental fund financial statements can be found on pages 9 through 12 and the
proprietary funds financial statements are found on pages 14 through 18 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to @ full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements can be found on

bages 17 through 26 of this report. i

Govemment-Wide Financial Analysis

The perspective of the statement of net assets is of the C
the City's net assets for 2009 compared to 2008:

ity as a whole. Table 1 provides a summary of

Table 1
~ Net Assets
{(In Thousands)
Governmental Business-Tvpe
Activities Activities Total
2009 2008 2009 2008 2009 2008
Current and Other Assets 3 4569 § 456 $ 3170 $ 2373 $ 3639 § 2,828
Capital Assets, Net 3.330 3.404 11,533 1_L564 14 863 14.968
Total Assets 3,799 3,859 14.703 13.837 18:502 17,796
Liabilities
Current and Other Liabilities 323 283 1,561 1,638 1884 1,822
Long-Term Liabilities - - 2,549 2,881 _2.549 2681
Total Liabilities 323 ___ 283 4110 _ 4320 . 4433 _ 4603
Net Assets
Invested in Capital Assets
Net of Related Debt 3,330 3 404 8,718 B8.631 12,048 12,035
Reserved. 80 65 333 293 393 358
Unrestricted 86 107 1,542 ___ 693 1,628 800
Total Net Assets 53476 § 3576 § 10593 $__9617 $_14069 $_ 13193

government's financial position in the case of

Net assets may serve over time as a useful indicatar of 2.
June 30 2008.

the City assets exceeded liabilities by $14.1 million as of

9 *d  PRR/-ON
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— CITY OF WILLIAMSTOWN, KENTUCKY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
FOR THE.FISCAL YEAR ENDED JUNE 30, 2009
UNAUDITED
(Continued)

capital assets (a.g land and

The largest portion of the City’s net assets reflects its investment in ‘
equipment); less any related debt

improvements, buildings and improvements, vehicles, fumiture and
used to acquire those asseats that is still outstanding.

The City's financial position is the produd of several financial transactions, including the net results of
activities, the acquisition anqg payment of debt, the acquisition and disposal of capital assets, and the

depreciation of capital assets

Total assets increased $707,000, current assets increased $812. 000, and capital assets decréaéed by

$105,000. These changes are co
of 338,000 and = decrease in long t
$876,000.

Net assets of the City's governmental activities dec
business-type activities increased $978,000, ‘

reased $100,000 The net assets of the City's

Table 2 reflects the change in net assets for fiscal year 2009

) Table 2
Change in Net Assets
(In Thousands)

Governmenta) Business-Type
__Activities Activities Totat
. 2009 2008 2009 . 2008 2009 __2008
Revenues ' :
Program Revenues
Charges for Services $ 152 § 154§ 8426 $ 6888 $ 8578 $ 7042

Operating Capital Grants

and Contributions 229 250 468 __ 100 697

mbined with a decrease in accounts payable and other current liabilities
erm debt payable of $131. 000 resuiting in an increase in net assets of

350

Total Program Revenues 381 404 8.884 £.988 9275 7.392
General Revenues
Property Taxes 682 672 - - 692 672
Licenses and Permits 365 363 - - 365 363
Interest - 2 8 9 8 11 16
Transfers 416 434 (416) (434) - -
Other Revenues 81 171 142 78 223 250
Total General Reverues 1.5%6 1648 (265) (347) __1.291 1.301
Total Revenues 1.937 2.0562 8,629 6.641 _ 10,566 8.683
(Continued)
3
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CITY OF WILLIAMSTOWN, KENTUCKY

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

Program Expenses
General Government
Police
Fire
Streets
Cemetery
Sanitation
Recreation

‘Main Street
Maintenance and Repairs
Utiiity Operation
Sewer Operation
Depreciation

Total Expenses

(Decrease) Increase in
Net Assets

A TRQ/ 0N

FOR THE FISCAL YEAR ENDED JUNE 30, 2009
UNAUDITED
{Continued)

Table 2 (Continued)
Change in Net Assets
{In Thousands)

Governmental Busimess-Type

. _Activities Activities Total
2009 2008 2008 2008 2009 2008

% 414 5 431 $ - § - $ 414 § 431
703 625 - - 703 625
156 134 - - 156 134

380 341 . . 380 341

28 30 - - 28 30

113 121 - - 113 121

7 11 - - 7 11

29 31 - - 29 31

15 51 - - 15 51

- - 6 683 6,049 6,683 8 049

- - ‘a71 Q01 971 a0

192 . 182 - - 192 182
2.'037 1,957 7654 68,950 9.691 8907
$___B875 $___(214)

$___(100) §. 95 $.__ 975 $__ (309
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- CITY OF WILLIAMSTOWN, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS ( MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009
UNAUDITED
(Continued)

Governmental Activities

The statément of activities reflects the cost of program services and the charges for services and sales,
grants, and contributions offsetting those services. Tabile 3, for government activities, indicates the total
cost of services and the net cost of services. Jt identifies the cost of these services supported by tax

revenues and unrestricted state entitlernents
Table 3

Governmental Activities
(In Thousands)

Total Cost of Services Net Cost of Services
2008

2008 2008 . 2009
General Government $ 414 § 431 3 414 3 431
Police 703 625 543 475
Fire 156 134 152 130
Streets 380 341 315 245
Cemetery 28 30 (5) (12)
Sanitation 113 121 (6) ]
Recreation 7 11 7 11
Main Street 29 31 29 31
Maintenance and Repairs 15 51 15 Y
Depreciation 192 182 182 182

Total Expenses $__2037 $__1957 $__ 165 § 1,533

Business-Type Activities

had revenues of $9.0 million and expenses and transfers of $8.1 million for fiscal year 2009 Total
revenues increased $2 0 million and expenses and transfers incraased $685,000 miltion from the prior

fiscal year,

The City’s Funds
The City's governmental funds are accounted for using the modified accrual basis of gecounting. Total
governmental funds had revenues and other financing sources of $1.9 million and expenditures and other

financing uses of $2.0 milfion,

General Fund Budgeting Highlights
The City's budget is prepared according to City Charter and is based on accounting for certain
transactions using a flow of current financial resodrces measurement focus. The most significant
budgeted fund is the General Fund.

For the General Fund, budgeted revenuas and other financing sources, in the amount of $2.3 million,
exceeded aciual revenues and other financing sources in the amount of 3396 000. The major differerice

comes from the differance in other financing sources,

Expenditures and other financing uses were budgeted at $2 4 million while actual expenditures were $2.0

million:

General Fund revenues a
by $23,000

nd other financing sources wera less than expenditures and other financing uses

f'd  vRA/-ON
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CITY OF WILLIAMSTOWN, KENTUCKY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009
UNAUDITED
(Continued)

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets
At the end of fiscal year 2009 the City had $14.9 million invested in capital assets.

Table 4 reflects fiscal year 2009 balances compared to fiscal year 2008

Table 4
~ Capital Assets at June 30
(Net of Depreciation, In Thousands)

Governmental Business-Type
Activities Activities Total
2009 2008 2009 2008 2009 2008

Land and Construction ' ‘ , '

In Progress $ 533 3 533 % 348 3 196 3 381 § 729
Buildings and Building

Improvements 1,847 1809 - - 1,847 1,909
Infrastructure 540 507 - - 540 507
FoOmiture and Fixtures 19 24 - - 19 24
General Eguipment 391 431 - - 291 431
Water Systemn - - 5518 5,641 5515 5,641
Electric System - - 983 965 893 865
Cable TV, System - - 2,353 2,202 2,353 2202
Sewer System - - 2.324 2.560 2324 | 2560

$_3330 $_.3404 $ 11533 $_11564 $ 14863 3_14.968

Debt

At June 30, 2009 the City had $2 8 milfion in outstanding bonds and notes payable.

Current Issues

The construction of a new Wastewater Treatment Plant is planned for the future as well as the Railroad

Bridge Construction Project.
Contacting the City’s Financial Management

This financial report is designed to provide our citizens taxpayers and creditors with a general overview of the
City's finances and to reflect the City's accountability for the monies it receives Questions about this report or
addifional financial information needs should be directed to Vivian Link, the Clerk/Treasurer, City of

Williarristown, 400 North Main Streef, P Q. Box 147, Williamstown, Kentucky 41097

“d o FRR/CON
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Assels
Current Assets
Cash and Cash Equivalents
Accounts Receivable
Property Taxes
Accounts
Intergovernimenital
Acerued Interest Receivable
Bond Issuance Costs (Net of Accumutated
Amortization of $41,41 9 -
Due from Other Funds
Reserved Assets - Cash

Total Current Assets

Capital Assats
Land and Construction in Progress
Depreciable Capital Assats .
Less Accumulated Depreciation

Total Capital Assats
Total Assets
Liabilities

Current Liabilities
Accounts Payable
Other Current Liabiiities
Due fo Other Funds
Customer Depcsits
Accrued Interest Payable
Compensated Absences Payable
Current Portion of Bonds Payable
Current Portion of Notes Payable

Total Current Liabilities
Leng-Term Liabiiities

Bonds Payable - Long-Term Partion
Notes Payable - Long-Term Partion

Total Long-Term Liabilities
Total Liabilities

Net Assets
Invested in Capital Assets Nat of Related Debt
Reserved for Debt Service
Urreserved
Fund Balances

Reserved for Municipal Aid
Reserved for LGEA

Total Net Assets

See accompanying notes

LT"d 7RR/ 0N

June 30, 2008

Govemmental Business-Type

Activities Activities Total
$ 249,125 3§ 295749 § 544,874
18,695 . 18,695
95,897 1,576 452 1,672,349
2,342 - 2,342
28 10,297 10,325
- 71,873 71,873
103,302 883,295 986,597
- 332,776 332,776
— 5
. 468,389 3,170,442 3,639,831
532769 347,635 880.404
3,755,230 27,030,419 30,785,649
(957,959) (15,845,058) (16,803,017
3,330,040 11,832,996 14,863,036
3799428  14703.438 18,502,867
122 554 294 864 417,418
27,951 44,270 72,221
145,679 840,918 986,597
. 67,400 67,400
- 9,364 9,364
27 452 39,127 66,579
. 205,000 205,000
- _60,072 60,072

323,636 1,561,015 1,884,651
- 2249 497 2,249 497
- 300,102 300,102
- 2,549 599 2,549 599

_ 323,636 4,110,614 4,434 250
3.330.040 8718325 12 048,385

- 332,776 332,776

85 775 1,541,723 1,627,498

53,870 - 53,970

. 8o08 - 8,008
$ 3475793 § 10.592,824 $ 14068617

7
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Assets
Cash and Cash Equivalents
Accounts Recejvable

Property Taxes
Accounts
intergovernmental

Accrued lnterest_ Receivable
Due from Other Funds

Total Assets

Liahilities and Fund Balances

Liabilitles
Accotints Payable

Other Accrued Liabiiities
Due to Other Funds

Deferred Revenue
Total Liabilities

Fund Balances
Reserved for
Municipal Aid
LGEA
Unreserved

Total Fund Balances

- BITY.OF WILEIAMSTOWN, KENTUGKY
© TS BALANCE SHEET
GOVERNMENTAL FUND

June 30, 2009

Total Liabilities and Fund Balances

See accompanying notes.

PARS " ON

General Fund

3 248 125

18,695
95,897
2,342
28

103,302

] 469,389

$ 122,554
27,951

145,679

18,695

314,879

53 970
6,008
94,532

154,510

$ 469,389
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RECONC!LIATION OF THE B"_ \
THE STATEMENT OF NET ASSETS
June 340, 2009

Amounts reported for governmental activities in the Statement of Net
Assets are different because:

Total Fund Balances - Gavernmental Fund

Capital assets used in governmental activities are not financial
resources and therefore are not reported as assets in the
govermmenta! fund.

Cost of Capital Assets $ 4287999
Accumuiated Depraciation (957,959)

Other long-term assets are not available to pay for current-period
expenditures and therefore are deferred in the govemnmental

funds.

Long-term liabilities are not due and payable in the current penod
and therefore are not reported as habdmes in govemmentai

funds.

Total Net Assets - Governmental Activities

See accompanying notes

10

" PRQJ 0N

NCESHEET - GOVERNMENTAL FUND TO

$ 154,516

3,330,040

18,695

(27,452)

$ 3475793
Srmmm——————
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STATEMENT OF REVE i

~ GOVERNME

NUES; EXPENDIFURES AND'
NTAL FUND

FEUCKY
“HANGES IN FUND BALANCE

Year Ended June 30, 2009

Revenues
Property Taxes
Licenses and Permits
Grants and Contributions
Charges for Services

Total Revenues

Expenditures
General Government
Police
Fire
Streets
Cametery
Sanitation
Recreation
Main Street
Maintenance and Capital Outlay

Total Expehditures
Deficit of Revenues Over Expenditures

Other Financing Sources
Interest

Other
Operating Transfers In

Totaf Other Financing Sources

Deficit of Reveriues and Other Financing Sources Over
Expenditures and Other Financing Sources

Fund Balance July 1, 2008

Fund Balance June 30, 2009

See accompanying notes

GL *d  PRR/ON

General Fund

$ 695,728
365,397
260,825
151,777

1,473,727

413,094
714,959
157,133
448 421
27,701
113,315
6,925
29,355
51,976

1,963,779

(490,052)

+

2.368
48,678
415,980

467,024

(23,028)

177,538

$ 184,510




"~ RECONCILIATION-OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUND TO
THE STATEMENT OF ACTIITIES
Year Ended June 30, 2009

Amounts reported for Governmental Activities in the Statement of
Activities are different because:

Change in Fund Balances - Total Governmental Fund $ (23,028)

Capital outiays to purchase or build capital assets are reported in
governmental funds as expenditures. However, for governmental
activities those costs are shown in the statement of net assets and
allocated over their estimated useful lives as annual depreciation
expense in the statement of activities. This is the amount by which
depreciation exceeds capital outlays in the current period.

Depreciation Expense $ (182 200)
117,886

Capita! Qutlay 117,880
' {74,314)

Governmental funds do not present revenues that are not
available to pay current obligations. In contrast, such revenues
are reported in the Statement of Activities when earned. (4,204)

In the Statement of Activities, compensated absences (accrued

vacation and sick) are measured by the amounts earned during

the year In the governmental funds, however expenditures for

these itemns are measured by the amount of financial resources

used (essentially, the amounts actually paid) The additional

expense reported in the statement of activities is a result of the

change in long-term accumulated vacation and sick leave. 1,631

Change in Net Assets - Governmental Activities $ (99,915)

See accompanying notes.

12
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Revenues

Property Taxes

Licenses and Permits
Grants and Contributions
Charges for Services

Total Revenues

Expenditures

General Government
Police

Fire

Streets

Cemetery

Sanitation

Recreation

Main Street

Maintenance and Capital Qutlay

Total Expenditures

Expenditures

Other Financing Sources

Interest
Other

Operating Transfers n (Out)

Total Other Financing
Sources and (Uses)

(Deficit) Excess of Revenues and
Other Financing Sources Qver

Expenditures and Other
Financing Uses

Fund Balance July 1, 2008
Fund Balance June 30, 2009

See accompanying notes.

LEd 7R/ 0N

CITY: OF WIL EFAMETO
STATEMENT OF REVENUES, EXPENDITURES

KENTUCKY
AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
GENERAL FUND
Year Ended June 30, 2009

Variance with .

Final Budget

(Deficit) Excess of Revenues Over

Budgeted Amounts Favorable
Original ____Final Actual (Unfavorable)
~$§ 610000 3 610,000 $ 695,728 856,728
347,000 347,000 365,397 18,397
263,500 295,470 260,825 (34,645)
149,000 149,000 151,777 2,777
1,369,500 1,401,470 1,473,727 72,257
416,300 416,300 413,994 2,306
764,800 764,800 714,959 49,841
171,600 171,600 157,133 14,467
435,050 430,550 448,421 (17,871)
31,000 35,500 27,701 7,799
113,000 113,000 113,315 (315)
15,300 16,300 6,925 8,375
38,150 36,150 29,365 6,795
418,700 454,670 51,976 402,694
2,401,900 2,437,870 1,963,779 474,091
(1,032.400)  (1,036,400) (490,052) 546,348
2.000 2,000 2,366 366
33,100 33,100 48,678 15,578
800,000 900,000 415,980 (484,020)
935,100 835,100 467,024 (468.,076)
(97,300) (101 300) (23,028) 78,272
177,538 177,538 177,538 -
5. 80238 $_ 76238 $_ 154510 g 78,272
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T OF WILLIAMSTOWN; KENTUCKY
-- 7 e iFUUSTATEMENT OF NET ASSETS

PROPRJETARY FUNDS
June 30, 2009

Assets
Current Assets
Cash and Cash Equivalents 5

Reserved Cash
Total Cash

Accounis Receivable
Customers
Other Receivables

Accrued Interest Receivable

Due from Other Funds

Bond Issuance Costs (Net of Accumulated
-Amortization of $41,419) .

Total Current Assets

Capital Assats
Construction in Progress
Depreciable Capital Assets
Less Accurnulated Depreciation

Total Capital Assets
Total Assya,ts
Liabilities
Current Lizbilities
Accounts Payable
Other Current Liabilities
Due to Cthér Funds
Customer Deposits
Acorued interest Payable
Compensated Absences Payabie
Current Portion of Bonds Payable
Current Portion of Notes Payable

Total Current Liabilities

Long-Term Liabilities
Bonds Payable

Business-Type Activities
Enterprise Funds

Notes Payable
Total Long-Term Liabilities
Total Liabilities

Net Assets
Invested in Capital Assets, Nef of Related Debt
Resarved for Debt Service

Unreserved

Utility Fund Sewer Fund Total
185121 $ 100,628 % 295 749
332,776 . 332,776
527,897 100,628 628,525

1.351 076 133,013 1484089

. 92,363 92,363

10.297 ) 10,297
704,466 178 829 883,295
71,873 - 71,873

' 2,665,609 504,833 3170442,
" 347 635 347,635
19121529 7 908,890 27,030,419
(10,260,112) (5584,946)  (15,845,058)
" 8,861417 2,671,579 11,532,996
11,527,026 3,176,412 14,703 438
222 585 72 269 294 864
39,613 4,657 44,270
272473 568,445 840,918
67.400 - 67,400
9,364 . 9,364
34,435 4,692 39,127
205,000 . 205,000
60,072 - 60,072
910852 650.063 1,561,015

2,249,497 . 2249457
300,102 - 300,102
2,549 599 - 2,549,599
3,460 551 650,063 4110614
6.046 746 2,671,575 8 718 325
332,776 - 332,778
1,686,953 (145,230) 1,541,723
8,066475 § 2526349 $ 10592824

Total Net Assets 3

See accompanying naotes.
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- ey OF WILU_AMSTOWN KENTUCKY

STATEMENT OF REVENUES ;EXPENSES AND CHANGES N NET ASSETS

Operating Revenues
Charges for Services
Electric Services
Water Servicas
Cable TV Services
Sewer Services’
Other Operating Revenues

Total Operating Revenues

Operating Expenses
Personne! Services
Contractual Services
Materials and Suppiies
Depreciation and Amortization
Miscellaneous

Total Operating Expenses
Operating Income (Loss)

Other lincome (Expense)
Interest Income
Capital Grants and Contributions
Interest Expense
Fund Transfer Out

Total Other ( Expense) income

Change in Net Assets

Net Assets July 1, 2008

Net Assets June 30, 2009

See accompanying notes

At A TRA/ 0N

PROPRIETARY FUNDS
Year Ended June 30, 2009

Business-Type Activities
Enterprise Funds

Utility Fund Sewer Fund Total

$ 5528231 3 - $ 5528231
1,437 099 - 1,437.099
793,594 ; 793 594
- 667,156 667 156
45570 96,548 142 118
7,804,494 763,704 8,568,198
1,276 986 292,406 1,569 392
4,382 518 383,777 4,766,295
232 191 35,627 267,818
666,977 236,350 503,327
10,656 (1,094) 9,562
6,569,328 947,066 7,516,394
1,235 166 (183,362) 1,061,804
8.508 212 8720
154,804 313,305 468,109
(113,218) (23 630) (136,848)
(415,980) - (415,980)
(365,836) ~ 289,887 (75,999)
869,280 106,525 975 805
7197195 2419824 9,617,019

$__8066475 S_ 2526349 $ 10592824
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CITY OF WILLIAMSTOWN; KENTUCKY

- STATEMENT OF GASH FLOWS -

PROPRIETARY FUNDS
Year Ended June 30, 2009

Business-Type Activities

Enterprise Funds

Utility Sewer
Fund Fund Total
Cash Flows Fram Operating Activities
Cash Received from Custormers $ 7398374 § 644195 § 8043569
Cash Paid to/for '
Employees (1,281,434) (299,127) (1,580,561)
Contractual Services (4,382,518) (383,777) (4,766,295)
Supplies (457,268) {6,763) {464,031)
Net Cash Provided (Used) by Operating Activities 1,278,154 (45.472) 1,232682
Cash Flows from Non-Capital Financing Activities
Fund Transfar Out (341,388) (81,778) (423 166)
Cash Flows from Capital and Related '
Financing Activities .
Payments on Bonds Payable (186 542) - (186,542)
Proceeds from Notes Payable 129,563 - 128,563
Payments on Notes Payable (57,460) - (67,480)
Interest Expense (118,008) (23,630) (141,638)
Acquisitior of Capital Assets (713,006) (151,583) (864,582)
Net Cash Used by Capital and Related
Financing Activities (945,453) (175,213) _(1,120,666)
Cash Fiows from Investing Activities -
“interest Income 3,100 212 3,312
Net Change in Cash 149217 11.054 160.271
Cash and Cash Equivalents July 1, 2008 378,680 89,574 _ 468254
Cash and Cash Equivalents June 30, 2008 $ B27897 $__ 100628 § 628.525
Reconciliation of Qperating Income (Loss) to Net Cash
Provided (Used) by Operating Activities
Operating Income (Loss) $ 1235186 § (183362) $ 1051804
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided by Operating Activities
Depreciation and Amortization 666 977 236,350 803 327
Change in Assets and Liabilites * _ ‘
Accounts Receivable : {398,543) (119,500) (518,052)
Accounts Payable (214,421) 27,770 (186,651)
Qther Current Liabilities (4,448) (6,721) (11,168}
Customer Deposits {(6,577) - (6,577)
$__1.232682

Net Cash Provided (Used) by Operating Activities $_1278184 3 (46.472)

The City had no non-cash financing and investing transactions during the year.

See accompanying notes
16
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CITY OF WILLIAMSTOWN, KENTUCKY
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - ACCOUNTING POLICIES

[7

Kentucky Revised Statutes and Ordinances of the City Council of the City of Williamstown, Kentucky
(the "City") designate the purpose, function and restrictions of the various funds. The financiaf
statements included herein consist of the General, Utility and Sewer Enterprise Funds.

The Reporting Entity

The City for financial purposes, includes all
Williamstown. Ag required by U.S. generally accepted accounting principles, these financial

The City of Williamstown is a Charter City in which citizens elect the mayor at large and six council
members. .

Use of Estimates

The process or preparing financial statements in conformity with U $. generally accepted accounting
principles requires management to make estimates and assumptions that affect reported amounts of
assets, liabilities, designated fund balances, and disclosure of contingent assets and liabilities at the
date of the general purpose financial statements and the reported amounts of revenues and

expenditures during the reporting period.  Actual resuits could differ from those estimates,

Basis of Presentation

Government-Wide Financial Statements — The statement of net assets and the statement of activities
display information about the City as a whole  These statements include the financial activities of the
primary government. The statements distinguish betweern those activities of the City that are
governmental and those that are considered business-type activities.

overn

€ same approach used in the preparation of the proprietary fund financial statements, but
differs from the manner in which govemmental fund financia| staterments are prepared, Governmental
fund financial stateménts therefora include reconciliations with brief explanations to better identify the
relationship between the govemment-wide statements and the statements for governmentat funds.

The government-wide statements are prepared using the economic résources measurement focus
This is th

The government-wide statement of activities presents a com

program revenues for each segment of t
ities. Direct expenses are those that are specifically

program of the City's governmental activities.
associated with a service, program or department and are therefore clearly identifiable to a particular
function. Program revenues include charges paid by the recipient of the goods or services offered by

the program and grants and contributions that are restricted to meeting the operational or capital
requirernents of a particular program. Revenues that are not classified as program revenues are
presented as generaf revenues of the City, with certain fimited exceptions. The comparison of diract
expenses with program revenues identifies the extent to which each business segment or
govermnmental function is self-financing or draws from the general revenues of the City.

Fund Financial Statements — Fund financial siaternents report detailed information about the City The
focus of governmental and proprietary fund financial statements is on major funds rather than reporting

funds by type. Each major fund is presented in a separate column

17
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CITY OF WILLIAMSTOWN, KENTUCKY

NOTE 1~ ACCOUNTING POLICIES (Continued)

The accounting and reporting treatment applied fo & fund is detarmined Py its measurement focus. All
govemmental fund types are accounted for using a flow of current financial resources measursment
focus The financial statements for governmental funds are a balance sheet, which generally inciudes
only current assets and current liabilities, and a staternent of revenues expenditures and changes in
fund balances, which reports on the changes in net total assets. Proprietary funds and fiduciary funds
are reported using the economic resources measurement focus. The statement of cash flows provides
information about how the City finances and meets the cash flow needs of its proprietary activities.

The City has the following funds:
L. Governmental Fund Types

(A) The General Fund is the main operating fund of the City It accounts for financial
resources used for general types of operations. This is a budgeted fund, and any
unrestricted fund balances are considered as resources available for use. This is a major

fund of the City. :
Il. Proprietary Fund Types (Enterprise Fund)

(A) The Utility Fund is used to account for utility service activiies The Utility Fund is a major
fund ’

(B) The Sewer Fund is used to acgcount for sewer service activities. The Sewer Fund is a

5 major fund. :

The City applies all GASB pronouncements to praprietary funds as well as the Financial
Accounting Standards Board pronouncements issued on or before November 30, 1989, unless
those pronouncements conflict with or contradict GASB pronouncements. . '

Basis of Accounting

i Basis of accounting determines when transactions are recorded in the financial records and reparted
: on the financial statements. Govemment-wide financial statements are prepared using the accrual
' basis of accounting. Govemmental funds use the modified accrual basis of accounting. Proprietary

funds use the accrual basis of accounting.

Revenues resulting from exchange fransactions in which each party receives essentially equal vaiue,
are recorded on the accrual basis when the exchange takes place. On a modified acerual basis,
revenues are recorded in the fiscal year in which the resources are measurable and available.
Available means that the resources will be collected within the current fiscal year or are expected o be
collected soon enough thereatfter to be used to pay liabilities of the current fiscal year.

Non-exchange transactions, in which the City recgives value without directly giving equal value in
return, include property taxes, and grants. On an accrual basis, revenue from propeity taxgs is
recognized in the fiscal year for which the taxes are levied. Revenue from grants is recognized in the
fiscal year in which ali eligibility requirements have been satisfied. Eligibifity requirements include
timing requirements, which specify the year when the resources are required 1o be used or the fiscal
year when use is first permitted, matching requirements, for which the City must provide local
resources 1o be used for a specified purpase, and expenditure requirements, for which the resaurces
are providad to the City on a reimbursement basis  On a modified accrual basis. revenues from non-
exchange transactions must also be available before they can be recognized.

Expenses are recognized at the time they are incurred

18
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Budgets

Stewardship, COmp!ian‘cg and Accouniabit_ity

The City follows these procedures in establishing the budgetary data reflected in the financial
statements: ‘

1) In accordance with City code, prior to June 1, the Mayor submits to the Cj
operating budget for the fiscal year commencing the following July 1. The operating budget
includes proposed expenditures and the means of financing them for the upcoming year.

2) Public hearirigs are conducted to obtain taxpayer comment. '

3) Prior to June 30, the budget is legally enacted through passage of an ordinance.

4) The Mayor is required‘by Kentucky Revised Statutes to present & quarterly report to the City
Council explaining any variance from the approved budget. ‘
5) Appropriations continue in effect until a new budget is adopted
6) The City Council may authorize supplemental appropriations during the year
Expenditures Mmay not legally exceed budgeted appropriations at the function fevel Any revisions to the
budget that would atter tot= revenues and expenditures of any iund must be approved by the City
Council, - _

Cash and Cash Equivalents

Cash and cash equivaients include amounts in demand deposits as well as short-term investments

with an initial maturity date af ninety days or Jess.

Capital Assets

pital assets are those assets not specifically related to activities reported in the proprietary
funds. These assets generally resuit from expenditures in the governmental funds. These asssts are
reported in the govemmental activities column of the government-wide statement of net assels, but are
not reported in the fund financial statements Capital assets utilized by the proprietary funds are
repofied in both the business-type activities column of the government-wide statement of net assets

and in the respective funds.

General ca

 All capital assets are capitalized at cost {or estimated historical cost) and Updated for additions and
retirements during the year, Donated fixed assets are recorded at their fair market values as of fhe
date received. The City maintains a capitafization threshojd of one theusand dollars with the exception
of computers and rea| propenty for which there is no threshoid. Improvements are capitalized; the cost
of normal maintenance and repairs that do not add to the value to the assat or materially extend an

assetf's life are not

19
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NOTE 1- ACCOUNTING POLICIES (Continued)

All reported capital assets are depreciated. Improvements are depreciated over the remaining useful
lives of the related capital assets. Depreciation is computed using the straight-ine method over the
following useful lives for both general capital assets and proprietary-fund capital assets:

Estimated Lives

Descripiion

Building and Building Improvements 10 -40 Years
Infrastructure 156 -25 Years
Gengral Equipment 5-15 Years
Water System 5=50 Years
Electric System 5-30 Years
Cable T.V. Systern 5-30 Years

5-30 Years

Sewer System

Restricted Assets

Certain cash accounts have been classified as restricted assets to indicate that they have been
earmarked for g specific use.

Compensated Ahsences

Vested or accumulated vacation leave that is expected to be liquidated with expendable avaitable
financial resources is reported as an expenditure and a fund liability of the governmental fund that will
pay it. Vested or accumulated vacation leave of proprietary funds is recorded as an expense and
liability of those funds as the benefits accrue to employees. - '

Employees acciue unused accumulated sick leave Lip-to a maximum of 960 hours. Under the City's
policy, employees can tilize sick leave only when sick or upon retirement. Since the employees’

accurnulating rights to receive compensation for unused accumulated sick leave are contingent upon

the absences being caused by illnesses cr retirement anid such amounts cannet be reasonably

estimated, a liability for unused sick leave is not recorded in the financial statements

Fund Equity

Reserves represent those portions of Tund equity not appropriable for expenditure or legally segregated
for a specific future use. Designated fund balances represent tentative plans for future use of financial

resources.

Interfund Transactions

Transactions that constitute reimbursaments to a fund for expenditures/expenses initially made from it
that are properly applicable to anather fund, are recorded as expenditures/expenses in the reimbursing
fund and as reductions of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except reimbursements, are reported as transfers Nonrecurring or
nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund
fransfers are reported as operating transfers. ‘ '

Advertising

All advertising costs are expensed to operations when incurred

20
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NOTE 2 - DEPOSITS

s el _-CIFY OF WILLIAMSTOWN, KENTUCKY:

pubiic funds in a manner that will provide the highest investment with
hile meeting the daily cash flow demands of the City and
ations governing the investments of public funds

Itis the policy of the City to invest
the maximum security of principal w
confarming to all state statutes and city regul

The City is authorized to invest in,

1) Obligations of the United States and of its agencies and Instrumentalites, including obligations
subject to repurchase agreements, provided that delivery of these obligations subject to
repurchase agreements is taken either directly or through an authorized custodian,

2) Obligations and contracts for future defivery or purchase of obligations backed by the full faith

and credit of the United States or a United States government-agency, o

3) Obligations of any corporation of the United States government.
4) Certificates of deposit issued by or other interest-

Custodial Credit Risk — Deposits For deposits, this is the risk that in the event of a bank failure the

7 deposit at all fimes. As of June 30, 2009, $200,000 of the City's
i C, and $682 639 of the City's deposits are collateralized with securities
held by the pledging institution’s trust department or agent, but not in the City's name. As of June 30,
2008, the City did not have any deposits in excess of insured and/or collateralized amounts.

ent, cash includes cash in checking accounts and short-term

For purposes of the cash flows statem ]
stricted cash held in escrow for the purpose of

deposits with an initia maturity of ninety days or less. Re
debt sarvice is not included in cash for this statement.

NOTE 3 - PROPERTY TAXES RECEIVABLE

e lien on property as of January 1, 2008. Taxes were levied

Property taxes attached as an enforceabi .
& at that time. ' All unpaid taxes levied in August become

in August, 2008, and were due and payabl
delinquent January 1 of the following year.

A deferred ravenue account is established for delinquent taxes to the extent that their collectability is

improbable.

NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable are stated at their contractual outstanding balances, net of any allowarice for
doubtful accounts. Accounts are considered past due if any portion of an aceount has not been paid in
full within the contractual terms of the account, The City begins to assess its ability to colfect
receivables that are over 90 days past due and provides for an adequate allowance for doubtful
accounts based on the City's collection history, the financial stability and recent payment histary of the
customer, and other pertinent factors. Based on these criteria, the City has estimated no allowance for

doubtful accounts at June 30, 2009 because it expects no material losses,

21

€7 4 PR ON



CITY OF WILLIAMSTOWN, KENTUGKY

NOTE 5 - PROPERTY AND EQUIPMENT
Capital Asset activity for the fiscal year ended June 30, 2008 was as follows.

Balance Balance
July 1, 2008 Additions = Disposals  June 30. 2008
Governmental Activities '
Capital Assets Not Being Depreciated
Land $_532769 8 -8 - §_ 582769
Deprecrable Capital Assets ‘ :
Street Improvements 603,541 69,275 - 872,818
Building and Building improvements 2,226,521 1,629 - 2,228,150
Furniture and Fixtures 44 287 - - 44,287
General Equipment 762.995 48,982 - 809.977
Total Depreciable Capital Assets 3,637,344 117,888 - 3.755.230
Total Capital Assets
at Historical Cost 4,170.143 117.886 - 4.287,999
Less. Accumulated Depreciation ‘
Strest Improvements ' 95,840 36,804 - 132,744
Building Improvements 317,017 63,965 - 380,982
Fumiture and Fixtures 20,689 4,336 - 25,025
General Equipment 332213 86,995 - 418,208
Total Accumulated Depraciation 765,759 1.92.2'09 - 957,958
Depreciable Capital Assets, Net 2.871.‘.585 (74,314) - 2, 787271
Gavernmental Activities Capital |
Assets, Net $.3404354 5___(74314) $__ _ -_  $.3.330.040
Business-Type Activities
Capital Assets Not Being Depreciated .
Construction in Progress 106.061 $_ 151584 S - %__347635
Depreciable Capital Assets '
‘Water Systern 12 149,850 310,108 - 12,458 959
Electric System 3,278,801 120,061 - 3,398,862
Cable TV System 2,978,873 282,835 - 3,262,708
Sewer Sys_t_em _7.808 890 - - 7,908 890
Total Depreciable Capital Assets 26.317.414 713,005 - 27.030.418
Total Capital Assets at
Historical Cost 26 513,465 864,589 - 27,378,054
Less. Accumnulated Depreciation
Water System 6,508,548 435,769 - 5,944,318
Electric Systern 2,314,086 91,712 - 2,408,798
Cable TV System 777.873 132,123 - 909,996
Sewer System 5,348,596 236,350 ~ 5.584.946
Total Accumutated Depreciation 14,949.104 895,054 - 15.845 058
Depreciable Capital Assets Net 11,368,310 (182.949) - 11,185,361
Business-Type Achivities Capital '
Assats, Net $11.564.961 $__ (31365 $ - $11.532 996
22
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. CITY OF WILLIAMSTOWN, KENTUGKY

NOTE 5 — PROPERTY AND EQUIPMENT (Continued)

Depreciation expense was not allocated to governmental functions |t appears on the statement of

activities as "unallocated™.

Prior {o 1980, the City of Williamstown did not maintain a record of general fixed assets and proprietary
fund fixed assets. The City conductad an inventory of its property, plant and equipment to determine
costs or estimated costs by reviewing contracts. engineering reports, minutes of City Council meetings
and actual disbursemnent records to the extent pracﬂcai in the circumstances.

NOTE 6 —- NOTES/BONDS PAYABLE

17

Utiiity System Revenue Refunding Bonds, Series 2003
The City issued $1,345,000 of “Water Revenue Bonds” dated June, 1993 bearing interast rates varying
from 3.05% to 5.80% to finance the construction of the water system. _

On March 1, 2004, the City issued utility revenue refunding bonds of $1 ,075,000; with interast rates
varying from 1.875% to 4.100% to advance refund the 1993 water revenue bonds. The new issue
redeemed the outstanding 1993 bonds maturing after June 1, 2005 in the prircipal amount of $930,000

on June 1, 2004 at the redemption price of 102%.

The outstanding balance at June 30 2009 is $435,000 payments on which are due June 1 of each
year through 2013, The Cily incurred deferred refunding costs in the amount of $42,288, which were
capitalized and netied against the outstanding balance of the bonds. The deferred refunding costs are

being written off over 10 years as a component of interest expense.

Utility System Revenue Refunding Bonds, Series 2004
On July 1, 2004. the City issued Utility Revenue Refunding Bonds of 32,490,000, with interest rates
varying from 2 0% 4o 5.0%.

The Outstanding balance at June 30. 2009 is $2 035.000. payments on which are due June 1, of each

year through 2024.

ption premiums specified in each issue.

The bonds may be cailed prior to maturity at dates and redem
gations of the City at June 30, 2009

Assurming no issues are called prior to maturity, the minimum obli
for debt service, (principal and interest) are as follows:

Fiscal

Years Ending Bends
June 30 Principal Interest - Total
2010 $ 205000 $ 112,368 § 317368
2011 210,000 104,830 314,830
2012 215,000 96,640 311,640
2013 225,000 88,040 313,040
2014 115,000 78,830 193,830
2015 120,000 74,100 194,100
2018 125,000 69,000 194,000
2017 130,000 82,750 182,750
2018 140,000 56,250 196,250
(Continued)
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- GITY OF WILLIAMSTQWN, KENTOECKY

NOTE 6 - NOTES/BONDS PAYABLE (Continued)

Fiscal

Years Ending Bonds
June 30 Principal Interest __Total
2019 $ 145,000 49,250 194,250
2020 150,000 42,000 192,000
2021 160,000 34,500 194,500
2022 170,000 26,500 196,500
2023 175,000 18,000 193,000
2024 185,000 8.890 193,890
Totals 2,47@,000 $._922.048 $ 3395048
Unamortized Deferred ( '
Refunding Costs (15.503)
Net Bands Payable

Business-Type Activities $_2.454 497

The following is @ summary of the City's bond transactions for the year ended June 30, 2009.

Amounts
Expected
to be Paid
Outstanding Additions of Qutstanding Within
July 1. 2008 _New Debt Repayments June 30. 2009 One Year_
Bonds Payable $.2665000 $ = . $_195000 $_ 2470000 $__205.000

Other Note Payable

Kentuaky League of Cities loan, bearing an interest raie of
3.8% with monthly principal and interest payments of

$6 345, with final maturity due November, 2014, The note

is a project reimbursement note and proceeds are only

obtained through reimbursed project expenses up to the

maximum amount of $455,000. $ 360,174
Less Current Portion 80.072
Long-Term Portion $__300,102

The remaining maturity on the note payable is as follows.

Years Ending
June 30

2010 $ 60,072
201 : 62,833
2012 65,704
2013 68,747
2014 71,895
2015 30,923
Total $__360.174

24
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CITY OF WILLIAMSTOWN, KENTUGKY

NOTE 7 — CONTINGENT LIABILITIES

The City is a defendant in various lawsuits Although the outeome of these lawsuyits s not presently
determinable, in the opinion of the City Management the resolution of these maiters will not result in a

material uninsured fiability to the Clty.

NOTE 8 — INTEREST EXPENSE

Interest expense for the year ended June 30, 2009 consisted of the fellowing.

Froprietary Funds
interest Expense on Utility Revenue Refunding
Bends, Series 2003 $ 20638
Interest Expense on Utility Revenue Refunding
Bonds, Series 2004 98,460
interest Expense on Kentucky League of Cities
Note Payable 14,656
Deferrad Refunding Costs 4229
$__137,983

NOTE ¢ - EMPLOYEES' RETIREMENT PLAN

Employees who work an average of 100 hours per month participate in the County Employess
Retirement System of Kentucky ("CERS") which is a cost sharing multiple-empioyer public employee’s

reirement system created by and operating under Kentucky Law,

ystern covers substantiéﬂy all regular non-certified full-time

The County Employees Retirement &
oard, and any additional local agencies electing fo participate.

employees of each county and school b

The plan provides for retirement. disability and death banafits. CERS issues a publicly available
financial report that includes financial statements and required supplementary information. The report
i in writing from the County Employee Retirement System, 1260 Louisville Road

Ferimeter Park West, Frankfort, Kentucky, 40601,

Participating employess contripyte 5% of the creditable compensation (8% for hazardoys duty

participants) Ermployer contribution rates are intended to fund the normal cost on 5 current basis plus
rvice costs per annum plus interest at the actuarial asstmed

Tmined by the Board of Trustees of Kentucky Retirement
niributed 13 50% of the employees’ compensation (29.50% for

hazardous duty participants) during the fiscal year ended June 30, 2009,

The City of Williamstown's required contribution for pension obligations to CERS for the fiscal years
ended June 30, 2009, 2008 and 2007 were $273 520, $305,103 and $234 588, respectively; 100

percent has been contributed for fiscal years 2009, 2008, and 2007.

NOTE 10 — CONTINGENCIES

The City receives funding from federal, state and local government agencies. These funds are to be
used for designated purposes only. For government agency grants, if the grantor's review indicates
that the funds have not been used for the intended purpose, the grantors may request a refund of
monies advanced or refuse to reimburse the City for its disbursements. The armount of such future
refunds and unreimbursed disbursernents, if any, is not expected to be significant. Continuation of the
City’s grant programs is predicated Upon the granters' satisfaction that the funds provided are being

spent as intended and the grantors’ intent to continue their programs,
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_.... CITY OF WILLIAMSTOWN, KENTUCKY _

NOTE 11 — RISK MANAGEMENT

The City Is exposed 10 various risks of losses related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees, and natural disasters. The City has obtained
insurance coverage through a commercial insurance company. [n addition, the City has effectively
managed risk through various employee education and prevention pragrams. All risk general liability
management activities are accounted for in the General Fund. Expenditures and claims are
recognized when probable that a loss has occurred and the amount of ioss can be reasonably

0f

"d

estimated.

Management estimates that the amount of actual or potential claims against the City as of
June 30, 2009 will not materially affect the financial condition of the City. Therefore, the General Fund
contains na provision for estimated claims. No claim tias exceeded insurance coverage amounts in

the past three fiscal years.
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CITY OF WILLIAMSTOWN, KENTUCKY

COMBINING STATEM

ENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

ALL PROPRIETARY FUND TYPES
Year Ended June 30, 2009

Afl Propriefary Fund Types
- . Utility Fund Sewer
Electric “Water Cable T.V. Fund
System Sysfem System Total Total Total
Operating Revenucs
Charges for Services § 5528231 s 1437088 § 793594 § 7758024 $ 667156 3 8.426.080
Tap In Fees - 28,688 - 28,668 22,748 51,418
Lift Station - ~ - - 38,051 38,051
Reconnects B70 - - 870 - 870
Miscallanequs 16,032 - - _1_§JQ§‘2‘__ 35,749 §1,781
Totai Operating Revenues 5,545.133 1,465,757 793,554 7,804,494 763.704 8,568,198
Operating Expenses
Persannel Services
Safaries | 323097 320787 232648 877,432 194,042 1.071,474
Medical insurancs 78,818 33,503 45,934 178,255 41,586 215,841
FICA 16,123 23,122 17421 56,366 13,198 69,5685
Employee Retirement 42019 42,718 32,265 117,099 28.561 145,660
Workers' Campensaﬁon 8838 22,857 15,141 47,834 15,018 82,852
Totai Personne! Servic&s 470,793 462.&?84 343,209 1,276,986 292 406 1.‘569.392
Contractual Services ‘ .
System Repalrs/Maimtenance 22 B46 37339 2,427 62412 101 319 163.731
Utilities . 3,484,556 119,813 29,512 3 613,981 178,143 3792124
Other Coniract Service 94,708 7,383 126,242 228,334 38,737 267,071
Education and Training 161 1.934 6,649 8,744 4,328 13,072
Lab Tests - 8.913 - 8.913 9,072 17,985
Communications and Postage 14,259 5,632 8. 394 28,285 4,763 33,048
Insurance 34,650 29,046 16,973 80,669 25,327 105,006
Advertising ard Prinfing - 875 - 875 - 875
Profesgional Fees 12, 821 7473 17 168 37462 6,359 43 821
Royalties - - 265,841 265,041 - 265,941
Vehicle Maintenance ) 10,184 25,513 11.195 46,902 15,729 62,631
Total Contraciual Services 3,653,986 244 024 484,501 4,382,518 383,777 4,766,295
Materials and Supplies ,
Equipment Paris 1,204 B45 2801 4.850 1123 85773
Technical Supplies 380 90.900 3,317 94,607 1,178 95,785
Uniforms 3177 236 833 4,046 1,848 5894
Chemicals and Chiorine - 88 711 - 68,711 20,243 88,954
Lab Materials . - 15,782 - 15,782 11.235 27,017
Construction Materals 14772 - 11195 25,967 - 25,067
Office Supplies 16,080 - 2,338, 18,428 . 18,428
Total Materiais and Supplias 35,633 176,274 20,284 232,191 35627 . 287.818
Depreciation and Amortization 91,712 443,142 132,123 666,977 236.350 803,327
Miscellanaous ' ‘ )
Dues and Subsceriptions 3.600 1342 2,159 7101 407 7.508
Safgty Commitiee 53 - - 53 - 53
Miscellaneous () 3.571 704 3,502 (1,501) 2,001
Tatal Miscellaneous 2,880 4,813 2,863 10,656 (1,094) ._.9.562.
Total Operating Expensas 4,255,014 1,331,334 982,980 6,569,328 947,066 7,516,394
Oparating Income (Loss) 1,280,119 134433 189,386) _1.236.166 {183,362) _1.051.804
Non-Operating Revenues
and (Expenses)
Interest Income 8 508 - . 8508 212 8720
Capital Grants and Contributions - 154 804 - 154,304 313,305 468,109
Interest Expense - {113.218) - _ (113218 _ {22830 (136.848)
Tatal Non-Operating Revernues 8,508 41,586 - §0.084 289,887 339,981
income (Loss) Before Transfers 1,298,627 176,019 (189,386) 1,285,280 106,525 1,391,785
Qperating Transfers (OuY) In . (51 9.8982 163,918 - {415,980 - (415.980)
Change In Net Assats $__778728 $ 279937 3 {1 89.386; $__869.280 $_106.525 S 975805
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VonLehman

CPA & ADVISORY FiRM

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANGE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GO VERNMENT AUDITING STANDARDS

Honorable Mayor
Members of the City Council
City of Williamstown, Kentucky .

Our consideration of the intarnal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. However as discussed below, we identified
certain deficiencies in internal control over financial reporting that we consider to be significant

deficiencies.
A control deficiency exists when the design or operation of 5 control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect

misstaternents on a timely basis. A significant deficiency is a control d
deficiencies, that adversely affects the City of Williamstown, Kentucky's ability to initiate, authorize, record,

process, or repart financial data reliably in accordance with
that there is more than a remote likelihood that a misstatement of the City of Williamstown, Kentucky's

financial statements that is more than incorsequential will not be prevented or detected by the City of
Williamstown, Kentucky's internal control. We consider the deficiency described below to be a significant

deficiency in internal controf over financial reporting.

Finding 2009-1

Management has requested
Although we have prepared the financial

that we prepare the City's financial statements including footnotes,
statements, the financial statements still remain the
responsibility of management, A proper system of internal controts over financial reporting is essential
in order to prevent, detect, and correct, misstatements. We noted that the City does not have the
necessary expertise in order to prepare the financial statements, including footnotes in accordance
with the complex requirements of the U 8. generally accepted accounting principles. Qur firm has
implemented the appropriate controls over the Mancia! statement preparation; however, cur controls
cannaot be considered as the City’s internal controls. Accordingly, a significant deficiency in the City's
internal controls exists in regards to the financial statement reporting function ‘
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Fonarable Mayor

Members of the City Council
City of Williarmstown, Kentucky
Page Two ’

Management's Response
We agree with the above finding and have designated a competent empiocyee o oversee those
services. In addition, we have taken responsibiiity for the financial statements.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial staternents will not be
prevented or detected by the City of Williamstown, Kentucky’s internal controi.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies and accordingly, would not necessarily disclose alt significant deficiencies
that are also considered to be material weaknesses. However, we do not consider the significant
deficiency described above as itern 2009-1 to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Williamstown, Kentucky's financial
statements are free of material misstatement, we performed tests of its compliarice with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an ohjective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed na instances of noncompilance that are required to be

reported under Government Auditing Standards.

The City of Williamstown, Kentucky's response to the finding identified in our audit is described above.
We did not audit the City of Williamstown, Kentucky’s response and, accordingly, we express no opinion

onit '

This report is intended solely for the information and use of the audit committee; management, City
Council, and federal awarding agencies and pass-through entities and is not intended to be, and should
not be, used by anyone cther than these specified parties.

Vonletbmar & &w/ﬁwy e,

Fort Mitchell, Kentucky
January 18, 2010

30

A PRA& 1 ON




