L M A1 = Py St Lt ey & By £ '_I.1-"._"' = Py S et | ":l‘l:"": =4 11:'_-:-" = '}1'_'7"_- ‘."15—-.:“.- Eﬂ-'ll."!'._l
A | e L A e A e En e A I e isEEnlia
=i =
|3 =l
[HY =)
[y
Lz il'y;'
if= g1
HL T
[ ]
= ]
1F=} 1
T I
I =
Si l.-;‘j
,%-"f-j CITY OF WEST LIBERTY, KENTUCKY II_;_-:,
=1 =
|15 FINANCIAL STATEMENTS AND =
F"'i_!—, INDEPENDENT AUDITOR’S REPORT =i
u= HH]
= June 30, 2022 I"’II
=} T ;E
R =
RS is
= e
= |
i 15
Fi =
L it
i i
IET dl
i’r‘ﬂ I
ru =n)
=1
= ]
I p 'Y
el =
L By | L"!.l
- i
If= 4]
B 5
i o
= i
=3 1.
I f 5
I'-n Ll PG E:ﬁ
i ) WELLS & COMPANY, P.S.C. IWI
r—= Corlifiod Fublic Aecconnlants |
gﬂ 865 South Mayo Trail, Suite 7 [i=
!l 3 I Painesville, Kentucky 41240-1215 :—:.'J-!
[HY —_— =3
i (606) 789-3588 l..'!d
= L]
= 15
o byt
!-%L il
e e Fe A e A T F R T R (e E B e EE I R EEA N R EE N T B
e k]| o B et e | et T | et | B



TABLE OF CONTENTS

INDEPENDENT AUDITOR’S REPORT

AUDITED FINANCIAL STATEMENTS
StAtemEnt OFf INEE POSITION ......oooviorieiv i st eies e eserre s se s rers st ssarere e ssseasteatatestsre et res et nara e sasasesanses et srnearensrneenaeen

Statement Of Activities

Balance Sheet — GovernmMEAl FUNAS ... vttt s s see et e s s ere e neet s st e neeameseeesato e esansrenen

Reconciliation Of The Balance Sheet Of Governmental Funds To

The Statement OF Net POSILION ....covvevevieerieier e s esae e ss b sses sassss e rete s s b s bstsseassasass s eesssasssenanies
Statement Of Revenues, Expenditures, And Changes in

Fund Balances — Govermmental FUnds ..ottt em e aee et e e e aee s e eaensaen
Reconciliation Of The Statement Of Revenues, Expenditures, And

Changes In Fund Balances Of Governmental Funds To The

Statement Of Activities

Statement Of Net Position — Business - Type Activity

Statement Of Revenues, Expenses And Changes In Fund Net Position —
Business - Type Activity

Statement Of Cash Flows — Business - Type Activity

Notes To Financial Statements

AUDITOR’S REPORTS

Independent Auditor’s Report On Internal Control Over Financial
Reporting And On Compliance And Other Matters Based On An
Audit Of Financial Statements Performed In Accordance With
Government AUdItING SIARAGPAS .............ocoovecerieireniese s issis e assssraease s s s s arasasasstssasassmseasssasesesassssesvens

REQUIRED SUPPLEMENTARY INFORMATION

Budgetary Comparison Schedule — General Fund

Budgetary Comparison Schedule — Tourism And Planning Commission Fund.......ovvcrrsinerennernisnmirenn:
Schedule Of The City’s Proportionate Share Of The Net Position Liability (CERS)..ccviiiii v
Schedule Of City Pension Contributions {CERS)......ccuiiiiiie it eecee e e
Schedule Of The City’s Proportionate Share Of The Net OPEB Liability (CERS)

Schedule Of City OPEB Contributions {CERS)

Notes To Required Supplementary Information (CERS)......oiiii it e



TABLE OF CONTENTS

SUPPLEMENTARY AND OTHER INFORMATION

Combining Balance Sheet — Non-Major FURAS. .......ccimiriiermie ettt e ssese s nessessessbesnssssesesssssnas

Combining Statement Of Revenues, Expenditures, And

Changes In Fund Balances — NOR-Major FUNAS .........ceverieimniresieieie e seeserses s csn e esceesssssssesessesssssssssnes

Schedule Of Operating Expenses — Business - TYPE ACHVIEY.......ccveeemreonessie s ssssssstssssones

Page No.

51

52

53



WELLS & COMPANY, PS.C.
Cerlitied Fublic Aoconntants

865 South Mayo Trail, Suite 7
Paijntsville, Kentucky 41240-1215

(606) 785-3588
Fax (606) 789-3326

INDEPENDENT AUDITOR'S REPCRT

The Honorable Mark Walter, Mayor
Members of the City Council
City of West Liberty, Kentucky

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of West Liberty, Kentucky as of and for the year ended
June 30, 2022, and the related notes to the financial statements, which collectively comprise the City of West Liberty,
Kentucky’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the City of West Liberty, Kentucky, as of June 30, 2022, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in
the United States of America,

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial andits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the City of West Liberty,
Kentucky and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered
in the aggregate, that raise substantial doubt about the City of West Liberty, Kentucky’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or errer, and to issue an auditor’s report that includes our opinions. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial staterments.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City of
West Liberty, Kentucky’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accdunting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the City of West Liberty, Kentucky’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in the
United States of America require to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic financial staternents is not affected by this missing
information.

Accounting principles generally accepted in the United States of America require that the budgetary comparison information
on pages 40-43 and the County Employees’ Retirement System’s Schedules of the Proportionate Share of the Net Pension
Liability and Contributions, on pages 44 and 45, respectively, and the County Employees’ Retirement System’s Schedules of
the Proportionate Share of the Net OPEB Liability and Contributions, on pages 46 and 47, respectively, be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City
of West Liberty, Kentucky’s basic financial statements. The accompanying combining and individual nonmajor fund
financial statements and schedule of operating expenses for business-type activities are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information is the responsibility of management
and was detived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and cerfain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements of to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and individual nonmajor fund financial statements and schedule of operating
expenses for business-type activities are fairly stated, in all material respects, in relation to the basic financial statements as a
whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 8, 2022, on our
consideration of the City of West Liberty, Kentucky’s intemal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City of West Liberty’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City of West Liberty, Kentucky’s internal control over financial reporting and
compliance.

Vete « C«m,%‘

Certified Public Accountants
Paintsville, Kentucky
August 8 2022



CITY OF WEST LIBERTY, KENTUCKY
STATEMENT OF NET POSITION
JUNE 30, 2022

ASSETS

Cash and cash equivalents

Certificates of deposit

Taxes receivable

Accounts receivahle, net

Other receivables

Unbilled revenues

Inventory

Prepaid expenses

Capital assets:
Land and construction-in-progress
Other capital assets, net of accumulated

depreciation

Total Assets

DEFERRED OUTFLOWS OF RESOQURCES

Deferred outflows related to pensions
Deferred outflows related to OPEB

Total deferred outflows of resources

LIABILITIES
Accounts payable
Accrued payroil
Accrued payroll faxes
Accrued vacation
Accrued interest
Other accrued liabilities
Long-term liabilities:
Due within one year
Current portion of leng-term debt
Due in more than one year
Net pension liability
Net OPEB liability
Noncurrent portion of long-term debt

Total Liabilities

DEFERRED INFLOWS OF RESQURCES
Deferred inflows related to pensions
Deferred inflows related to OPEB
Deferred inflows related to lease

Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for:
Depreciation
Fire service
Highways and streefs
Tourism
911 dispatch
Debt service
Unrestricted

Taotal Net Position

See accompanying notes to basic financial statements.

Governmentat Business-Type
Activities Activities Totai

$ 1,182,116 $ 1,230,022 $ 2412138
270,430 255,768 526,198
8,551 - 9,551

- 185,601 195,601

41,275 - 41,275

. 128,537 128,537

- 91,132 91,132

14,322 - 14,322
302,836 132,683 435,518
3,016,313 13,662,713 16,679,026
4,836,843 15,696,456 20,533,299
211,831 216,580 428,421
242,046 261,110 503,156
453,877 477,700 931,577
23,435 139,156 162,591
25,450 18,272 43,722
7,501 5,927 13,428
34,955 27,616 62,571

- 28,178 28,178

22,854 22,349 45,203
102,874 243,281 346,155
1,614,116 1,660,132 3,174,248
454,532 498,366 952,898
678,551 4,000,354 4,678,905
2,864,268 6,643,631 9,507,899
216,603 237,492 454,085
211,047 231,401 442 448
38,687 - 38,687
466,337 468,893 935,230
2,537,714 9,551,761 12,089,475

- 122,585 122,595

48,525 - 48,525
39,364 - 39,364
352,411 - 352,411
108,595 - 108,595

- 104,854 104,854
{1,126,484) {717,578) (1,844,072}
5 1,960,115 $ 5,081,632 $ 11,021,747




CITY OF WEST LIBERTY, KENTUCKY
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2022

Program Revenues

Net (Expense) Revenue
and Changes in Net Position

See accompanying notes to basic financial statements.

Operating Capital
Charges for Grants and Grants and Governmental Business-Type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary Government:
Governmental activities:
General government $ 528,068 $ - 3 6,600 $ 12815 $ (508,853) % - $ (508,853)
Public safety 1,300,007 253,603 38,668 (1,007,736) - {1,007,736)
Streets 232,486 - - 41,395 (191,091) . {191,001)
Tourism and planning 250,920 - - 16,405 (234,515) - {234,515)
interest on long-term debt 9,855 - - - (9,855) - (9.855)
Total governmental activities 2,321,336 253,603 45,268 70,415 (1,952,050} - {1,952,050)
Business-type activities:
Water, Sewer, Gas 3,824,414 3,367,193 - 932,319 - 475,098 475,098
Total business-type activities 3,824,414 3,367,193 - 932,319 - 475,098 475,088
Total primary government $ 6,145,750 $ 3,620,796 $ 45,268 $ 1,002,734 {1,952,050) 475,098 (1,476,952)
General revenues:

Property taxes 200,792 - 200,792

Fire taxes . 27,085 - 27,085

[nsurance premium taxes 467,554 - 467 554

QOccupational taxes and licenses 880,808 - 880,808

Motor vehicle taxes 20,515 - 20,515

Restaurant taxes 277,338 - 277,338

Other taxes 22,835 - 22835

Licenses and permits 1,900 - 1,900

Administrative 54,940 - 54,940

Intergovernmental revenue 119,998 - 119,998

Interest income 7,972 2,373 10,345

Miscellaneous 46,928 - 46,928

Transfers: (372,793) 372,793 -

Total general revenues and transfers 1,755,872 375,186 2,131,038

Change in net position (196,178) 850,264 654,086

Net position - beginning of year 2,156,293 8,211,368 10,367,661

Net position - end of year $ 1,960,115 3 9,061,632 $ 11,021,747




CITY OF WEST LIBERTY, KENTUCKY
BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2022

ASSETS

Cash and cash equivalents
Certificate of deposit
Receivables:

Other
Prepaid expenses

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued payroll
Accrued payroll taxes
Accrued vacation
Other accrued liabilities

Total Liabilities

Fund Balances:

Restricted for;
Public safety
Streets
Tourism

Assigned to,
Public safety

Unassigned:
General fund

Total Fund Balances

Total Liabilities and Fund Balances

Tourism Other Total
General and Governmental Governmental

Fund Planning Funds Funds
$ 791,763 $ 252 660 $ 137,693 $ 1,182,118
125,501 100,000 44 8929 270,430
443 - 2,145 2,588
- - 14,322 14,322
3 917,707 $ 352,660 3 199,089 $ 1,469,458
$ 22975 $ - 3 460 $ 23,435
25,201 249 - 25,450
7,501 - - 7.501
34,958 - - 34,855
20,709 - 2,145 22,854
111,341 248 2,605 114,195
- - 108,595 108,595
- - 39,364 39,364
- 352,411 - 352,411
- - 48 525 48,525
806,366 - - 806,366
806,366 352,411 196,484 1,355,261
$ 917,707 $ 352,660 3 199,089 $ 1,469,456

See accompanying notes to basic financial statements.



CITY OF WEST LIBERTY, KENTUCKY

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION

JUNE 30, 2022

Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.

Governmental capital assets
L ess: accumulated depreciation

Long-term liabilities are not due and payable in the current period
and therefore are not reported in the funds.

Pension & OPEB contributions after measurement date are reported as a
deferred outflow of resources.

Net pension & net OPEB liability is not due and payable in the current period and,
therefore, is not reported in governmental funds.

Deferred outflows of resources and deferred inflows of resources are not due and
payable in the current year and, therefore are not reported in the governmental
funds, as follows:

Deferred pension & OPEB outflows of resources
Deferred pension & OPEB inflows of resources
Deferred lease inflows of resources

Tax and other receivables are not available to pay for current-period
expenditures and therefore are deferred in the funds.

Net Position of Governmental Activities

See accompanying notes to basic financial statements.

$1,355,261

8,287,069
(4,967,920)

(781,425)

188,176

(1,968,648)

265,701

(427,650)
(38,687)

48,238

$1,960,115



CITY OF WEST LIBERTY, KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2022

Tourism Other Total
General and Governmental Governmental
Fund Planning Funds Funds
Revenues:
Taxes: .
Property $ 199,408 3 . $ - $ 199,408
Insurance premium 467,554 - - 467,554
QOccupational taxes and licenses 880,808 - - 880,808
Motor vehicle - - 20,515 20,515
Telecom 12,831 - - 2,831
Fire - - 27,085 27,085
Restaurant - 277,338 - 277,338
Motel - 10,004 - 10,004
E-911 54673 - - 54,673
Shelter income - 1,920 - 1,920
Wireless collections - - 198,930 198,930
Administrative 54,940 - - 54,940
Licenses and permits 1,900 - - 1,900
Intergovernmental revenues 8,637 - 122 361 130,998
Rental income 13,533 - - 13,533
Fines and forfeits 368 - - 368
tnterest income 6,534 168 1,270 7.972
Contributions 6,691 - - 6,691
Grants 46,883 16,405 41,395 104,683
Miscellaneous revenues 21,736 2,273 407 24,416
Total revenues 1,776,496 308,108 411,983 2,496,567
Expenditures:
Current:
Generai government 464,343 - - 464,343
Public safety 1,077,135 - 75,427 1,152,562
Streets 113,730 - 19,325 133,055
Tourism and planning - 217,004 - 217,004
Debt service:
Principal retirement - - 65,348 65,348
Interest - - 9,855 9,855
Capital outlay 730,907 37,516 62,365 830,787
Total expenditures 2,386,115 254,519 232,320 2,872,954
Excess (deficiency) of revenues over expenditures (609,619 53,589 179,643 (376,387)
Other financing sources (uses}):
Operating transfers in - - 280,154 - 115,203 395,357
Operating transfers out (411,466) - (356,684) (768,150)
Proceeds from borrowing 590,925 - - 590,925
Total ofher financing sources (uses) 459,613 - (241,481 218,132
Net change in fund balances {150,006) 53,589 {61,838) (158,255)
Fund balances(deficit) - beginning of year 956,372 298,822 258,322 1,613,516
Fund balances - end of year $ 808,366 $352,411 $ 196,484 $ 1,355,261

See accompanying notes to basic financial statements.



CITY OF WEST LIBERTY, KENTUCKY

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUNDS TO THE STATEMENT
OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the
statemment of activities are different because:

Governmental funds report capital outlays as expenditures.
However, on the statement of activities, the cost of those assets
is allocated over their estimated useful lives as depreciation
expense:

Capital asset purchases capitalized
Depreciation expense

The net effect of various miscellaneous transactions involving capital assets:

Revenues on the statement of activities that do not provide current
financial resources are not reported as revenues in governmental funds:

Increase/(decrease) in property taxes

Changes in pension & OPEB expense are reparted only in the statement of activities.

Proceeds of long-term debt are recorded as an other financing source for governmental
funds but it is not recorded in the statement of activities.
Proceeds of long-term debt are liabilities.

Repayment of principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities on the statement of activities:

Loans payable

Change in Net Position of Governmental Activities

See accompanying notes to basic financial statements.

$(158,255)

830,787
(315,695)

1,384

(28,822)

{690,925)

65,348

$(196,178)



CITY OF WEST LIBERTY, KENTUCKY
STATEMENT OF NET POSITION

- BUSINESS-TYPE ACTIVITY

JUNE 30, 2022

ASSETS
Current assets:
Cash and cash equivalents

Certificate of deposit

Unbilled receivables
Inventory

Total current assets
Non-current assets:
Resfricted assets:
Cash and cash equivalents
Total restricted assets
Utility Ptant:
Plant in service
Less accumulated depreciation
Construction work in progress
Net utility plant
Total assets
DEFERRED OCUTFLOWS OF RESOURCES
Deferred outflows related to pensions

----- / Deferred outflows related to CPEB

Total deferred outflows of resources

i .
b K

Water, Sewer, Gas

Accounts receivable {net of allowance for doubtful accounts, $22,530)

3 1,002,572
255,768

185,601

128,537

91,132

1,673,610

227 450

227 450

30,138,300
(16,379,673)

13,758,627
36,769

13,795,396

15,696,456

216,590
261,110

10

477,700

See accompanying notes to basic financial statements.
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CITY OF WEST LIBERTY, KENTUCKY
STATEMENT OF NET POSITION (Continued)
BUSINESS-TYPE ACTIVITY

JUNE 30, 2022

LIABILITIES

Current liabilities:
Accounts payabie
Accrued payroll
Accrued payroll taxes
Accrued vacation
Accrued interest payable
Other accrued liabilities
Current portion of long-term liabilities

Total current liabilities

Long-term liabilities:
Net pension liability
Net OPEB liability
Long-term debt

Less current portion
Total long-term liabilities
Total liabilities

DEFERRED INFLOWS OF RESQURCES
Deferred inflow related to pensions
Deferred inflows related to OPEB

Total deferred inflows of resources

NET POSITION:
Net investment in capital assets
Restricted for:
Debt service
Depreciation
Unrestricted

Total net position

See accompanying notes to basic financial statements,

Water, Sewer, Gas

139,156
18,272
5,927
27,616
28,178
22,349
243,281

484,779

1,660,132
498,366
4,243,635

6,402,133
(243,281)

6,158,852

6,643,631

237,492
231,401

468,893

9,551,761

104,854
122,595
(717,578)

$ 8,061,632

"



CITY OF WEST LIBERTY, KENTUCKY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

BUSINESS-TYPE ACTIVITY
YEAR ENDED JUNE 30, 2022

Operating revenues:
Sewer revenues
Water revenues
(Gas revenues
Other operating revenues

Total operating revenues
Cost of sales - gas purchases

Net operating revenues
Operating expenses:
Sewer
Water
Gas
Total operating expenses
Utility operating income (loss)
Non-operating revenues (expenses):
Interest income
Interest expense
Total non-operating revenues (expenses)
Net income (loss) before contributions from {to)
Contributions in aid of construction
Transfers from Debt Service Fund
Transfers from General Fund
Total contributions and transfers
Change in net position

Net position, beginning of year

Net position, end of year

See accompanying notes to basic financial statements.

Water, Sewer, Gas

$ 990,255
1,298,790
1,026,001

51,147

3,367,193
809,555

2,557,638

1,238,241
1,413,190
262,114

2,913,545

{355,907)

2,373
{101,314)

(98,941)

(454,848)
932,319
50,000
322,793

1,305,112
850,264

8.211,368

$ 9,061,632

12



CITY OF WEST LIBERTY, KENTUCKY 20
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
N. Accounts Receivable

Accounts receivable is stated net of an allowance for doubtful accounts. The allowance is based upon historical
trends and the periodic aging of accounts receivable.

0. Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results may differ from those estimates,

P. Fund Equity
In the fund financial statements, governmental fund balance is presented in five possible categories:

Nonspendable — resources which cannot be spent because they are either a) not in spendable form or; b)
legally or contractually required to be maintained intact.

Restricted — resources with constraints placed on the use of resources are either a) externally imposed by
creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other
governments; or b) imposed by law through constitutional provisions or enabling legislation.

Commitied ~ resources which are subject to limitations the City imposes upon itself at its highest level of
decision making, and that remain binding unless removed in the same manner.

Assigned — resources neither restricted nor committed for which the City has a stated intended use as
established by the City Council.

Unassigned — resources which cannot be properly classified in one of the other four categories.
When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources as they are needed. Likewise, fund balances that are committed or
assigned would be used first for their approved purposes. Unassigned fund balances would be used as needed.
Q. Encumbrances

The City does not use a system of encumbrances in their accounting and reporting methods.

R. Unbilled Receivables

The City's Utility Department reads meters to measure customer consumption of sewer and water in the middle of
the month. Estimates for unbilled receivable were based on consumption for the meter reading period
immediately following the year end. This usage was prorated for the number of days within the fiscal year and
multiplied by the appropriate rates.
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S. Deferred Qutflows/Inflows Of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then. Currently, the City has deferred outflows of resources that relate to
pension plan and OPEB reporting, see notes 12 and 13.

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow or resources
(revenue) until that time. The City has deferred inflows of resources that relate to pension plan and OPEB

reporting, see notes 12 and 13. Also, the City has deferred inflows related to being a lessor of office space, see
Note 4.

T. Pensions & OPEB

For purposes of measuring the net pension and net OPEB liability, deferred outflows of resources and deferred
inflows of resources related to pensions and OPEB, and pension and OPEB expense, information about the
fiduciary net position of the County Employee’s Retirement System (CERS) and additions to/deductions from
CERS’ fiduciary net position have been determined on the same basis as they are reported by CERS. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

NOTE 2. DEPOSITS AND INVESTMENTS

Under Kentucky Revised Statues the City is allowed to invest in obligations of the U. 8. Treasury and U. S.
agencies, repurchase agreements, obligations of the Commonwealth of Kentucky and its agencies, insured savings
and loans, or interest bearing deposits of insured national or state banks. The deposits in excess of insurance
coverage must be fully collateralized.

The City invests surplus cash at local banks in the form of certificates of deposits, savings accounts, and money
market accounts. This investment call subjects the City to custodial credit risk; however, the City considers this
risk immaterial, and as such, the City does not have a formal investment policy to deal with such risk.

The City of West Liberty, Kentucky, categorizes deposits at local financial institutions to give an indication of the
level of risk assumed by the City at fiscal year end. The categories are described as follows:

Category | — Insured or collateralized with securities held by the City or by its agent in the City’s name.

Category 2 — Collateralized with securities held by the pledging financial institution’s trust department or agent
in the City’s name.

Category 3 — Uncollateralized.

Deposits categorized by level of risk at June 30, 2021 are as follows:

Bank Categorv Carrying
Account Balance Amount

Cash $3.006.037 md% LQM ﬂL____ $2,938,336
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NOTE 2. DEPOSITS AND INVESTMENTS (Continued)

The City’s deposits and investments are also subject to risks such as interest rate risk and concentration of credit
risk. Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of a deposit or
investment. Deposits and investments held for longer periods are subject to increased risk of adverse interest
rate changes. The City has attempted to address this risk by maintaining its deposits in accounts that continually
adjust the interest rate to the market. Concentration of credit risk is the risk of loss attributed to the magnitude
of the City’s investment in a single issuer. The City has addressed this risk by maintaining its deposits at
financial institutions that are insured by the FDIC and by requiring additional collateral to cover deposits in
excess of that amount.

NOTE 3. PROPERTY TAXES

Property taxes for fiscal year 2021 were levied on $312,530,666 the assessed valuation of property and bank
deposits located in Morgan County as of the preceding January 1, the lien date. Delinquent taxes are considered
fully collectible and therefore no allowance for uncollected taxes is provided. A reserve for uncollectible property
taxes is recorded for the amount uncollected at year end. The due date and collection periods for property taxes
are as follows:

Description Per K.R.S. 134.020

Due date for payment of taxes Upon Receipt

Discount of 2% Receipt to October 31

Face value amount payment dates November | to November 30
Tax balance plus 2% penalty December 1 to December 31
Tax balance plus 10% penalty January 1

NOTE 4. LEASE

The City leases office space to the Commonwealth of Kentucky at an annual amount of $13,533. The current
lease runs from July 1, 2022 to June 30, 2025 with an imputed 3.0% interest rate. The City recognized $13,283 of
lease revenue and $250 of interest revenue for fiscal year end June 30, 2022.

NOTE 5. CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2022, consisted of the following:

Governmental Activities

Balance Balance
July 1,2021 Additions Retirements June 30,2022

Capital assets, not being depreciated:

Land and land improvements $ 302,836 % - $ - $ 302,836
Construction in progress - - - -
Total capital assets, not being depreciated 302,836 - - 302,836

Capital assets, being depreciated:
Buildings and improvements 1,435,923 - - 1,435,923
Improvements other than buildings 1,359,211 - - 1,359,211



CITY OF WEST LIBERTY, KENTUCKY
STATEMENT OF CASH FLOWS
BUSINESS-TYPE ACTIVITY

YEAR ENDED JUNE 30, 2022

Cash flows from operating activities:
Cash inflows:
Payments received from customers
Total cash provided
Cash outflows:
Payments for salaries and benefits
Payments to suppliers for goods and services
Total cash used
Net cash provided (used) by operating activities
Cash flows from noncapital financing activities:
Transfers from General Fund
Transfers from Debt Service Fund
Net cash provided (used) by noncapital financing activities
Cash flows from capital and related financing activities:
Acquisition and construction of capital assets
Capital contributions received
Proceeds from issuance of debt
Proceeds from loan
Principal payments on deht
Interest paid on long-term debt
Net cash provided (used} by capital and related financing activities

Cash flows from investing activities:
Interest received

Net cash provided (used) by investing activities
Net cash inflow (outflow) from all activities
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

See accompanying notes to basic financial statements.

Water, Sewer, Gas

$ 3,381,619

3,381,519

1,117,191
1,800,962

2,918,153

463,366

322,793
50,000

372,793

(452,459)
932,319

{236,790)
{102,501

140,569

2,373

2,373

879,101

506,689

3 1,485,790
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STATEMENT OF CASH FLOWS (Continued)
BUSINESS-TYPE ACTIVITY
YEAR ENDED JUNE 30, 2022

Reconciliation of utility operating income fo
net cash provided by operating activities:
Utility operating income
Depreciation
(Increase) decrease in;
Accounts receivable
Unbilled revenue
Inventory
Deferred outflows of resources
Increase (decrease) in;
Accounts payable
Accrued liabilities and other liabilities
Net pension & net OPEB liability
Deferred inflows of resources

Net cash provided (used) by operating activities

Schedule of cash:

Beginning of period:
Unrestricted cash and cash equivalents
Restricted cash and cash equivalents

End of period:
Unrestricted cash and cash equivalents
Restricted cash and cash equivalents

See accompanying notes to basic financial statements.

Water, Sewer, Gas

$ (355,907)
728,541

34,819

(20,493)
(1,068)

118,543

36,870
(10,948)
(424,536)

357,545

3 463,366

$ 312,720
193,868

$ 506,689

$ 1,258,340
227,450

3 1,485,780
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Narrative Profile

The City of West Liberty, Kentucky (the City) was established in 1840. The City operates under Council-Mayor
form of government and provides the following service as authorized by its charter: public safety, highway and
street, public works, recreation, community development, and general administrative services.

The accounting and reporting policies of the City relating to the funds included in the accompanying basic
financial statements conform to accounting principles generally accepted in the United States of America
applicable to state and local governments. Generally accepted accounting principles for local governments
include those principles prescribed by the Governmental Accounting Standards Board (GASB). As permitted by
generally accepted accounting principals, the City’s Proprietary Funds has elected to apply only applicable FASB
Statements and Interpretations issued on or before November 30, 1989 that do not contradict GASB
pronouncements in its accounting and reporting practices for its proprietary operations. The more significant
accounting policies of the City are described below.

A. Financial Reporting Entity

The City’s basic financial statements include the accounts of all City operations. The criteria for including
organizations as component units within the City’s reporting entity, as set forth in Section 2100 of GASB’s
Codification of Governmental Accounting and Financial Reporting Standards, include whether:

e the organization is legally separate (can sue and be sued in their own name)

o the City holds the corporate powers of the organization

o the City appoints a voting majority of the organization’s board

o the City is able to impose its will on the organization

o the organization has the potential to impose a financial benefit/burden on the City
e there is fiscal dependency by the organization on the City

Based on the aforementioned criteria, the City of West Liberty’s only such entity included in the financial
statements, as a blended component unit, is the City of West Liberty Public Properties Corporation.

The City of West Liberty Public Properties Corporation (the Corporation) was established as a nonprofit
corporation pursuant to a resolution of the City Council to act as an agency and instrumentality of the City. The
purpose of the corporation was to finance the cost of construction of the City Hall building which is leased to the
General Fund of the City. The Corporation financed the costs related to the project by issuance of $448,000 first
mortgage revenue bonds dated January 16, 1991 and demand notes totaling $94,956 at the Commercial Bank of
West Liberty. The City has agreed to lease the facilities from the Corporation with minimum annual rentals equal
to the funding requirements of the bonds and notes. As of June 30, 2021, the bonds and notes have been fully
paid. Therefore, no amounts are shown for rent relating to the lease of the City Hall building. The General Fund
has the option each year to renew the lease.

B. Basis of Presentation

The government-wide financial statements (the statement of net position and the statement of activities) report
information on all of the activities of the City. The effect of interfund activity, within the governmental and
business-type activities columns, has been removed from these statements. Governmental activities, which
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

normally are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given program are offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific program. Program
revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given program and 2) operating or capital grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Taxes and other items not
property included among program revenues are reported instead as general revenues.

Fund Financial Statements:

The City segregates transactions related to certain functions or activities in separate funds in order to aid financial
management and to demonstrate legal compliance. Separate statements are presented for governmental and
proprietary activities. These statements present each major fund as a separate column on the fund financial
statements; all non-major funds are aggregated and presented in a single column.

Governmental funds are those funds through which most governmental functions typically are financed. The
measurement focus of governmental funds is on the sources, uses and balance of current financial resources. The
City has presented the following governmental funds:

General Fund —

The General Fund is the main operating fund of the City and always classified as a major fund. This fund is used
to account for all financial resources not accounted for in other funds. All general tax revenues and other receipts
that are not restricted by law or contractual agreement to some other fund are accounted for in this fund. General
operating expenditures, fixed charges and capital improvement costs that are not paid through other funds are paid
from the General Fund.

Debt Service Fund —

The Debt Service Fund is used to account for the accumulation of financial resources for the payment of principal,
interest and related costs on general long-term debt paid primarily from taxes levied by the City. The fund
balance of the Debt Service Fund is reserved to signify the amounts that are restricted exclusively for debt service
expenditures.

Municipal Road Aid Fund —

The Municipal Road Aid Fund is used to account for the revenues received and expenditures paid for
construction, reconstruction, and maintenance of city streets,

Tourism and Planning Commission Fund —
The Tourism and Planning Commission Fund is used to account for the restaurant tax and shelter income and the

related expenditures. The Tourism and Planning Commission Fund is considered a major fund for government-
wide reporting purposes.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

CMRS Fund —

The CMRS Fund is used to account for wireless collections and the related expenditures paid for 911 dispatch.

Fire Tax Fund —

The Fire Tax Fund is used to account for fire tax collections and the related expenditures.

Police Incentive Fund —

The Police Incentive Fund is used to account for funds received from the Kentucky Law Enforcement Foundation
Program and the related expenditures.

Proprietary Funds are accounted for using the economic resources measurement focus and the accrual basis of
accounting. The accounting objectives are determinations of operating income and changes in net assets, financial
position and cash flow. All assets and liabilities are included on the Statement of Net Assets. The City has
presented the following major proprietary funds:

Water, Sewer, and Gas Fund —

The Water, Sewer, and Gas Fund is used to account for the provision of water, sewer, and gas services to the
residents of the City. Activities of the fund include administration, operations and maintenance of the water,
sewer, and gas system and billing and collection activities. The fund also accounts for the accumulation of
resources for, and the payment of, long-term debt principal and interest for water, sewer, and gas debt. All costs
are financed through charges to utility customers with rates reviewed regularly and adjusted if necessary to ensure
integrity of the funds.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. Operating expenses for the proprietary funds include the cost of
personal and contractual services, supplies and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non-operating revenues and expenses.

C. Measurement Focus/Basis of Accounting

Measurement focus refers to what is being measured, basis of accounting refers to when revenues and
expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates
to the timing of the measurement made, regardless of the measurement focus applied.

The government-wide statements and fund financial statements for proprietary funds are reported using the
economic resources measurement focus and the accrual basis of accounting. The economic resources
measurement focus means all assets and liabilities (whether current or non-current) are included on the statement
of net assets and the operating statements present increases (revenues) and decreases (expenses) in net total assets,
Under the accrual basis of accounting, revenues are recognized when earned, including unbilled water and sewer
services which are accrued. Expenses are recognized at the time the liability is incurred.
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Governmental fund financial statements are reported using the current financial resources measurement focus and
are accounted for using the modified accrual basis of accounting. Under the modified accrual basis of accounting,
revenues are recognized when susceptible to accrual; i.e., when they become both measurable and available.
“Measurable” means the amount of the transaction can be determined and “available” means collectible within the
current period or soon enough thereafter to be used to pay liabilities of the current peried. The City considers
property taxes as available if they are collected within 60 days after year end. A one-year availability period is
used for recognition of all other Governmental Fund revenues. Expenditures are recorded when the related fund
liability is incurred. However, debt service expenditures are recorded only when payment is due.

The revenues susceptible to accrual are property taxes, charges for service, interest income and intergovernmental
revenues. All other Governmental Fund Type revenues are recognized when received.

D. Budgetary Control

The City follows the procedures established pursuant to Section 91 A.030 of the Kentucky Revised Statutes in
establishing the budgetary data reflected in the financial statements. Budgets for all funds are adopted on the
same basis of accounting as used in the financial statements.

Budgeted amounts in the financial statements are as amended and adopted by ordinance of the City.

Kentucky Revised Statue 91A.030 prohibits and nullifies any expenditure in excess of budgeted amounts. Certain
actual expenditures exceeded budgeted amounts.

E. Cash and Investments

Cash includes amounts in bank accounts. The only investments include certificates of deposit. The investments
are reported at cost which reasonably estimates fair value,

F. Prepaid Ifems
Prepaid balances are for payments made by the City in the current year to provide services occurring in the

subsequent fiscal year, and the reserve for prepaid items has been recognized to signify that a portion of fund
balance is not available for other subsequent expenditures.

G. Inventory of Supplies

Inventories are valued at the lower of cost (first-in, first-out) or market. Inventory of the utility funds consists of
materials and supplies.

H. Interfund Activity

Transfers between governmental and business-type activities on the government-wide statements are reported in
the same manner as general revenues.
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I. Bond Discounts

Bond discounts, if applicable, are being amortized over the life of the bonds using the effective interest method.

J. Capital Assets

Capital assets, which includes property, plant, equipment, and infrastructure assets, are reported in the applicable
governmental or business-type activities columns in the government-wide financial statements and in the fund
financial statements for proprietary funds. All capital assets are valued at historical cost or estimated historical
cost if actual historical is not available. Donated assets are valued at their fair market value on the date donated.
Repairs and maintenance are recorded as expenses. Renewals and betterments are capitalized. Interest incurred
during the construction phase of capital assets of business-type activities is included as part of the capitalized
value of the assets constructed.

Assets capitalized, not including infrastructure assets, have an original cost of $2,500 or more and over three years
of useful life. Infrastructure assets capitalized have an original cost of $25,000 or more. Depreciation has been
calculated on each class of depreciable property using the straight-line method. Estimated useful lives are as
follows:

Buildings 20-50 Years
Water, Sewer, and Gas System 10-50 Years
Infrastructure 10-35 Years
Machinery and Equipment 3-10 Years
Improvements 15 Years

K. Compensated Absences

The City of West Liberty’s policy allows full-time employees to earn vacation leave and sick leave. Employees
earn ten (10) days of vacation after each year of employment. After ten years of employment, employees earn
fifteen (15) days of vacation per year. Any accumulated vacation will be paid to an employee upon termination.

Employees earn one (1) day of sick leave for each month worked and there is no limit on the number of days that
can accumulate. Accumulated sick leave will not be paid to an employee upon termination.

L. Net Position

Net position represents the difference between assets and deferred outflows of resources, and liabilities and
deferred inflows of resources. Net investment in capital assets consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of any borrowing used for the acquisition, construction or
improvement of those assets. Net position is reported as restricted when there are limitations imposed on its use
either through enabling legislation or through external restrictions imposed by creditors, grantors or laws or
regulations of other governments.

M. Interest Payable

In the Government-wide financial statements, interest payable on general long-term debt is recognized as the
liability is incurred.

In the fund financial statements, governmental fund types recognize interest expenditures when due and payable.
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Infrastructure
Automobiles and trucks
Machinery and equipment

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings and improvements
Improvements other than buildings
Infrastructure
Automobiles and trucks
Machinery and equipment

Total accumulated depreciation

Total capital assets being depreciated, net

Governmental activities capital assets, net

Depreciation was charged to governmental functions as follows:

General government
Public safety
Tourism and planning
Streets

Total

Business-Type Activities

Capital assets, not being depreciated:
Land and land improvements
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Leasehold improvements
Machinery and equipment
Water plant and water system
Sewer plant and sewer system
Gas system

Total capital assets being depreciated

Less accumulated depreciation for:
Leasehold improvements
Machinery and equipment
Water plant and water system

23
Balance Balance
July 1,2021 Additions Retirements _June 30,2022
1,416,812 62,365 - 1,479,177
833,840 678,710 - 1,512,550
2,107,660 89.712 - 2,197,372
7,153,446 830,787 - 7,984,233
(488,768) (29,093) - (517.861)
(831,495) (52,026) - (883,521)
(981,123) (85,881) - (1,067,004)
(661,813} (58,617) - (720,430)
(1,689.026) {90,078) - (1.779.104)
{4,652,225) (315.695) - {4.967.920)
2.501.221 515,092 - 3.016.313
$2.804057 § 515092 §$ - $3,319,149
$ 56,894
126,146
33,916
98.739
§ 315,695
Balance Balance
July 1,2021  Additions Retirements _June 30,2022
A 55,914 % - 3 - $ 95,914
- 36,769 - 36,769
85.914 36,769 - 132,683
1,000 - - 1,000
1,146,232 21,758 - 1,167,990
12,643,572 115,727 - 12,759,299
14,737,698 278,205 - 15,015,903
1.098.194 - - 1,098.194
29,626,696 415,690 - 30,042,386
(938) €20 - (969)
(940,230) (46,564) - (986,794)
(6,944,980) (296,658) - (7,241,638)
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Balance Balance
July 1,2021  Additions Retirements _June 30,2022

Sewer plant and sewer system (7,533,231) (361,729) - (7,894,960)

Gas system (231,753) (23.559) - (255.312)
Total accumulated depreciation {15.651.132) (728.541) - (16.379.673)
Total capital assets being depreciated, net _ 13.975.564 (312.851) - 13.662.713
Total utilities capital assets, net $14,071,478 § (276082 3§ - = $13.795396

NOTE 6: LONG-TERM DEBT

Business —Type Activities:

The Water, Sewer, and Gas Proprietary Fund presently has three revenue bond issues outstanding. The City
issues revenue bonds for the acquisition and construction of major capital facilities.

1) 2001 Series (A) - $1,000,000 Water and Sewer revenue bonds, maturing through November 1, 2041, with
interest at 3.25%.

2) 2019 Series (C) - $1,875,000 Water and Sewer revenue bond, maturing through February 1, 2044, with
interest at variable rates.

3) 2020 Series (D) - $590,000 Gas revenue bonds, maturing through February 1, 2040, with interest at variable
rates.

Principal payments are due annually for 2001 Series (A) bond on November 1, and interest payments are due
semi-annually on May 1, and November 1. Principal payments are due annually for 2020 Series (D) and 2019
Series (C) bonds on February 1 and interest payments are due semi-annually on February 1, and August 1.

Total bond interest expense for the year ended June 30, 2022, amounted to $87,760.
The Water, Sewer, and Gas Proprietary Fund notes payable at June 30, 2022 consisted of the following:

On November 5, 2012, the City entered into a loan assistance agreement with the Kentucky Infrastructure
Authority (KIA) to provide financing for the construction costs of the West Liberty water system improvements
project (F11-04). The total loan assistance to the City was $928,369. The loan is payable in semi-annual
installments of $25,665 including interest of 1.0%. Final payment is due June 1, 2035,

On November 5, 2012, the City entered into a loan assistance agreement with the Kentucky Infrastructure
Authority (KIA) to provide financing for the construction costs of the West Liberty Route 7 sewer improvements
project and the Liberty Road sewer extension project (All-11). The total loan assistance to the City was
$925,873. The loan is payable in semi-annual installments of $25,596 including interest of 1.0%. Final payment
is due December 1, 2035,



CITY OF WEST LIBERTY, KENTUCKY 25
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

NOTE 6. LONG-TERM DEBT (Continued)

On November 6, 2019, the City entered into a lease agreement for $1,875,000 with the Kentucky Bond
Corporation in conjunction with the Series 2019C bond issue for the refunding of called Series 1988, 1998,
2001B, 2006, and 2007 water and sewer revenue bonds. The term of the lease is 25 years with monthly payments
of principal and interest made into a sinking fund with the Bank of New York. Principal payments from the
sinking fund are due February land interest payments from the sinking fund are due semi-annually on February 1,
and August 1.

On July 30, 2020, the City entered into a lease agreement for $590,000 with the Kentucky Bond Corporation in
conjunction with the Series 2020D bond issue for the refunding of called Series 2010, gas revenue bond. The
term of the lease is 20 years with monthly payments of principal and interest made into a sinking fund with the
Bank of New York. Principal payments from the sinking fund are due February 1 and interest payments from the
sinking fund are due semi-annually on February 1, and August 1.

On April 30, 2020, the City borrowed $39,050 at 3.30% interest from Magnolia Bank for the purchase of an
excavator. The agreement provides for 48 monthly payments of $869 to be made beginning May 29, 2020 with
final payment due on April 29, 2024.

On December 16, 2020, the City borrowed $27,431 at 3.00% interest from Magnolia Bank for the purchase of a F-
250 pickup. The agreement provides for 36 monthly payments of $798 to be made beginning January 20, 2021
with final payment due on January 20, 2023.

Changes in long-term obligations for the year ended June 30, 2022, are as follows:

Balance Balance  Due Within

Business — type Activities 6/30/2021 Additions Reductions _6/30/2022 One Year
Bond payable — 2001 issue (A) $ 695,000 § - $ (24,000) $ 671,000 § 24,000
Bond payable — 2019 issue 1,795,000 - (80,000) 1,715,000 85,000
Bond payable — 2020 issue 580,000 - (25,000) 555,000 25,000
Note payable — KIA (F11-04) 669,033 - (44,752) 624,281 45,200
Note payable — KIA (Al1-11) 689,384 - (44,409) 644,975 44,855
Note payable - excavator 28,970 - {9,623) 19,347 8,943
Note payable — water dept pickup 23,038 - (9,006) 14,032 9,283
Net pension liability 1,964,687 - (304,555) 1,660,132 -

Net OPEB liability 618.347 - (119.981) 468.366 -

Total business-type activities 37063459 § - 3(661,326) 36,402,133 $243.28

The City has pledged future water, sewer, and gas revenues, net of specified operating expenses, to repay these
revenue bonds.
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Principal and interest payments to be made on all long-term debt at June 30, 2022, for each of the next five years
and thereafter are as follows:

Year Ending Total Total
6/30 Bonds Notes Principal Interest Total
2023 $ 134,000 $ 109,287 $ 243281 3 95,831 $ 339,112
2024 135,000 105,110 240,110 90,921 331,031
2025 146,000 91,870 237,870 86,358 324,228
2026 147,000 92,791 239,791 81,726 321,517
2027 153,000 93,721 246,721 77,052 323,773
2028-2032 687,000 482,887 1,169,887 314,303 1,484,190
2033-2037 719,000 326,975 1,045,975 197,522 1,243,497
2038-2042 710,000 - 710,000 79,949 789,949
2043-2044 110.000 - 110,000 6.262 116,262

$2.941,000 §1.302,635 $4.243,635  $1.029.924 $5273.559

Governmental Activities:

The City's notes payable at June 30, 2022 consisted of the following:

1))

2)

3)

4)

5)

On June 11, 2012, the City borrowed $350,089 at 4.9% interest from Commercial Bank for the
construction of the new fire station. The loan was refinanced on February 26, 2013. The loan has an
interest rate of 4.20% with a monthly payment of $2,653 and matures February 26, 2028.

On March 25, 2020, the City borrowed $50,982 at 3.44% interest from Magnolia Bank for the purchase of
a Ford Explorer police cruiser. The agreement provides for 36 monthly payments of $1492 to be made
beginning April 20, 2020 with final payment due on March 20, 2023.

On February 26, 2021, the City borrowed $35,946 at 3.00% interest from Magnolia Bank for the purchase
of a F-250 pickup. The agreement provides for 36 monthly payments of $1,047 to be made beginning
April 20, 2021 with final payment due on March 20, 2024,

On December 27, 2021, the City borrowed $26,799 at 6.47% interest from KS State Bank for the
purchase of a 4 ton asphalt hotbox trailer. The agreement provides for 60 monthly payments of $524 to
be made beginning January 27, 2022 with final payment due on December 27, 2026.

On March 15, 2022, the City borrowed $564,126 at 2.91% interest from Community First National Bank
for the purchase of a Saber FR 7010 fire engine. The agreement provides for 117 monthly payments of
$5,585 to be made beginning July 15, 2022 with final payment due on March 15, 2032.

Changes in long-term obligations for the year ended June 30, 2022, are as follows:

Balance Balance  Due Within

Governmental Activities 6/30/2021  Additions Reductions _6/30/2022  One Year

Note payable — police cruisers § 9550 § - $ (9,550) % - 5o
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Balance Balance Due Within
6/30/2021  Additions Reductions 6/30/2022  One Year

Note payable — police cruisers 30,363 - (17,127 13,236 13,237
Note payable — street pickup 33,130 - (11,737) 21,393 12,089
Note payable — fire station 182,805 - (24,626) 158,179 25,681
Note payable — asphalt trailer - 26,799 (2,308) 24,491 4,845
Note payable — fire engine - 564,126 - 564,126 47,022
Net pension liability 1,791,885 - (277,769) 1,514,116 -
Net OPEB liability 563,961 - (109.429) _ 454,532 -
Total governmental activities  $2,611,694 $590.925 3(452,546) $2,750.073 $102.874

Repayment of principal and interest maturities is principally made from various taxes collected. Also, for
governmental activities, the pension obligations and other post-employment benefit obligations are generally
liquidated by the general fund.

Principal and interest payments to be made on all long-term debt at June 30, 2022, for each of the next five years
and thereafter are as follows:

Year Ending Total Total

6/30 Bonds Notes Principal Interest Total
2023 $ - § 102,874 $102,874 $ 8258 3 111,132
2024 - 93,892 03,862 6,304 100,196
2025 - $7,648 87,648 4,685 92,333
2026 - 90,812 90,812 3,122 93,934
2027 - 90,913 90,913 1,526 92,439

2028-2032 - 315,286 315.286 259 315.545

S_-  $781.425 $781,425 24,154  § 805,579
Compliance with Bond Ordinances

The bond ordinances contain significant limitations and restrictions on annual debt service requirements,
maintenance of and flow of monies through various restricted accounts, minimum amounts to be maintained in
various sinking funds and minimum revenue bond coverages. Funds held in the various reserves at June 30, 2022

required by the revenue bond ordinances are reported in the accompanying financial statements as restricted cash
and CD’s.

NOTE 7. INTERFUND TRANSFERS AND RECEIVABLES

The following is a schedule of interfund transfers:

Transfer In Transfer Out Purpose Amount

General Fund CMRS Fund Reimbursement $ 162,024
General Fund Debt Service Fund Operating 118,130
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Transfer In Transfer Out Purpose Amount
Water & Sewer General Fund Operating 212,793
Gas General Fund Operating 110,000
Gas Debt Service Fund Operating 50,000
Debt Service Fund General Fund Debt Service 88,673
Debt Service Fund Fire Tax Fund Debt Service 26,530

Subtotal — Fund Financial Statements 768,150
Less: Fund Eliminations (768.150)
Total Transfers - Government-Wide Statement of Activities 3 -

NOTE 8. RESTRICTIONS ON CASH

Sinking Reserve Funds for Bond Retirement

"Bond Sinking Funds" and "Debt Service Reserve Funds" are being maintained as required in various bond
documents. Deposits into Bond Sinking Funds are made monthly in order to accumulate funds for payment of
bond principal and interest. A Debt Service Reserve Fund is required for the purpose of having monies available
in order to prevent a default in the payment of the principal or interest.

Proprietary Funds Bond Sinking Funds in the amount of $72,244 is being held by the Bank of New York in an
interest bearing account.

Proprietary Funds Debt Service Reserve Fund in the amount of $32,610 is being held in an interest bearing
account at the Commercial Bank of West Liberty.

Reserve for Depreciation

"Depreciation Funds" are being maintained as required in various bond documents. These Proprietary Funds are
required to be deposited into separate accounts for the purpose of maintaining the water and sewer systems.
Certificates of Deposit have also been purchased for water and sewer depreciation reserves. The total amounts
deposited in these accounts for Water Depreciation, for Waste Water Depreciation, and Gas Depreciation is
$122,595.

NOTE 9. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The City pays annual premiums to the Kentucky
League of Cities Insurance Agency for its general liability coverage, public officials’ liability, auto liability,
workers’ compensation, and property coverage. The City’s workers’ compensation coverage is retrospectively
rated, whereby premiums are accrued based on the ultimate cost of the experience of the City. Kentucky League
of Cities Insurance Agency pays claims as they arise. Settled claims from these risks have not exceeded
commercial insurance coverage for the past three years.
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Litigation

The City is subject to legal actions in various stages of litigation, the outcome of which is not determinable at this
time. Administration officials and legal council do not anticipate that there will be any material effect on the
financial statements as a result of the cases presently in process.

NOTE 11. SUBSEQUENT EVENT

Management has evaluated and has not recognized any subsequent events through August 8, 2022, the date the
financial statements were available to be issued.

NOTE 12. DEFINED PENSION
General Information about the Pension Plan
Plan Description

Employees of the City of West Liberty, Kentucky are provided with pensions through a cost-sharing multiple-
employer defined benefit plan administered by the County Employee’s Retirement System. Section 61.645 of the
Kentucky Revised Statutes grants to CERS Board of Trustees and the Kentucky Legislature the authority to
review administration, benefit terms, investments, and funding of the plan. The plan, created under Kentucky
Revised Statue (KRS) 78.520, provides for retirement, disability, and death benefits to plan members. CERS
issues a publicly available financial report that can be obtained at kyret.ky.gov.

Benefits Provided

CERS provides retirement, health insurance, death and disability benefits to Plan employees and beneficiaries.
Employees are vested in the plan after five years’ service. For retirement purposes, employees are grouped into
three tiers, based on hire date:

Tier 1 Participation date Before September 1, 2008
Unreduced retirement 27 years service or 65 vears old
Reduced retirement At Jeast 5 years service and 55 years old
At least 25 years service and any age
Tier2 Participation date September 1, 2008 — December 31, 2013
Unreduced retirement At least 5 years service and 65 years old
Or age 57+ and the sum of service years plus age equal 87
Reduced retirement At least 10 years service and 60 years old
Tier 3 Participation date After December 31, 2013
Unreduced retirement At least 5 years service and 65 vears old
Or age 57+ and the sum of service years plus age equal 87
Reduced retirement Not available

Cost of living adjustments are provided at the discretion of the General Assembly. Retirement is based on a factor
of the number of years’ service and hire date multiplicd by the average of the highest five years® earnings.
Reduced benefits are based on factors of both of these components. Participating employees become eligible to
receive the health insurance benefit after at least 180 months of service. Death benefits are provided for both
death after retirement and death prior to retirement. Death benefits after retirement are $5,000 in lump sum. Five
years’ service is required for death benefits prior to retirement and the employee must have suffered a duty-related
death. The decedent’s beneficiary will receive the higher of the normal death benefit and $10,000 plus 25% of the
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decedent’s monthly final rate of pay and any dependent child will receive 10% of the decedent’s monthly final
rate of pay up to 40% for all dependent children. Five years’ service is required for nonservice-related disability
benefits.

Confiributions

Per State Statutes, contribution requirements of the active employees are established and may be amended by the
CERS Board. Employees hired before 9/1/08 are required to contribute 5.00 percent of their annual pay and
employees hired after 9/1/08 are required to contribute 6.00 percent of their annual pay. The City’s contractually
required contribution rate for the year ended June 30, 2022, was 21.17 percent of annual payroll, actuarially
determined as an amount that, when combined with employee contributions, is expected to finance the costs of
benefits earned by employees during the year, with an additional amount to finance any unfunded accrued
lability. Contributions to the pension plan from the City were $294,223 for the year ended June 30, 2022.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

At June 30, 2022, the City reported a liability of $3,174,248 for its proportionate share of the net pension liability.
The net pension liability was measured as of June 30, 2021, and the total pension liability used to calculate the net
pension liability was determined by an actuarial valuation as of that date. The City’s proportion of the net pension
liability was based on a projection of the City’s long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers, actuarially determined. At June 30, 2021, the City’s
proportion was 0.050 percent, which was an increase of .001 from its proportion measured as of June 30, 2020.

For the year ended June 30, 2022, the City recognized pension expense of $350,109. At June 30, 2022, the City
reported deferred outflows of resources and deferred inflows of resources related to pensions from the following
sources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and actual
experience 5 36,450 $ 30,808
Changes of assumptions 42,602 -
Net difference between projected and actual
earnings on pension plan investments - 423,074
Changes in proportion and differences
between City contributions and
proportionate share of contributions 55,146 213
City contributions subsequent to the
measurement date 294,223 -

Total § 428421 § 454,095

$294,223 reported as deferred outflows of resources related to pensions resulting from City contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year ended
June 30, 2023, Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows:
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Year ended June 30:

2023 $ (14,373)
2024 (79.411)
2025 (93,627)
2026 (132,486)
2027 -
Thereafter -

Actuarial Methods and Assumptions

A summary of the actuarial methods and assumptions used in determining the total pension liability as of June 30,
2021 are as follows:

Inflation 2.30%

Payroll Growth Rate 2.00% for CERS non-hazardous

Salary Increases 3.30% to 10.30%, varies by service for CERS non-hazardous
Investment Rate of Return 6.25% for CERS non-hazardous

The mortality table used for active members was a Pub-2010 General Mortality fable, for the Non-Hazardous
System, projected with the ultimate rates from the MP-2014 mortality improvement scale using a base year of
2010. The mortality table used for non-disabled retired members was a system-specific mortality table based on
mortality experience from 2013-2018, projected with the ultimate rates from MP-2014 mortality improvement
scale using a base year of 2019. The mortality table used for the disabled members was PUB-2010 Disabled
Mortality table, with a 4-year set-forward for both male and female rates, projected with the ultimate rates from
the MP-2014 mortality improvement scale using a base year of 2010.

The long-term expected rate of return was determined by using a building-block method in which best-estimate
ranges of expected future real rate of returns are developed for each asset class. The ranges are combined by
weighting the expected future real rate of return by the target asset allocation percentage. The target allocation

and best estimates of arithmetic real rate of return for each major asset class are summarized in the following
table:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Growth 68.50%
US Equity 21.75% 5.70%
Non-US Equity 21.75% 6.35%
Private Equity 10.00% 9.70%

Specialty Credit/High Yield 15.00% 2.80%
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Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Liquidity 11.50%
Core Bonds 10.00% 0.00%
2 Cash 1.50% -0.60%
Diversifying Strategies - 20.00%
Real Estate 10.00% 5.40%
Opportunistic 0.00% nfa
Real Return 10.00% 4.55%
) Expected Real Rate 100.60% 5.00%
' Long Term Inflation Assumption 2.30%
Expected Nominal Return for Portfolio 7.30%

Discount Rate

The projection of cash flows used to determine the discount rate of 6.25% for CERS Non-hazardous and CERS
Hazardous assumes that the funds receive the required employer contributions each future year, as determined by
the current funding policy established in Statue as amended by House Bill 362 (passed in 2018) over the
remaining 30 years (closed) amortization period of the unfunded actuarial accrued liability.

Sensitivity of the Employer’s Proportionate Share of the Net Pension Liability to Changes in the Discount Rate

The following presents the City’s proportionate share of the Net Pension Liability using the discount rate of
6.25%, as well as what the City’s proportionate share of the Net Pension Liability would be if it were calculated
using a discount rate that is one percentage-point lower (5.25%) or one percentage-point higher (7.25%) than the
current rafe:

1.9% Decrease Current Discount 1.0% Increase
(5.25%) Rate (6.25%) (7.259%)
City’s
proportionate share of
the net pension liability 34,071,124 $3,174,248 $2,432,104

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the separately issued KRS
2021 Comprehensive Annual Financial Report at kyret.ky.gov.
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Payable to the Pension Plan

At June 30, 2022, the City reported a payable of $35,689 for the outstanding amount of confributions to the
pension plan required for the year ended June 30, 2022. The payable includes both the pension and insurance
contribution allocation.

NOTE 13. OPEB PLAN
General Information about the OPEB plan
Plan Description and Benefits Provided

The City of West Liberty, Kentucky participates in the County Employees Retirement System (CERS) Insurance
Fund, a multiple-employer defined benefit Other Post-Employment Benefits (OPEB) plan for members that cover
all regular full-time members employed by the City. The plan provides for health insurance benefits to plan
members. OPEB may be extended to beneficiaries of plan members under certain circumstances.

Contributions

The City’s contractually required contribution rate for the year ended June 30, 2022, was 5.78 percent of covered
payroll. Contributions to the OPEB plan from the City were $80,331 for the year ended June 30, 2022,

OPEB Liabiiities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB

At June 30, 2022, the City reported a liability of $952,898 for its proportionate share of the net OPEB liability.
The net OPEB liability was measured as of June 30, 2021, and the total OPEB liability used to calculate the net
OPEB liability was determined by an actuarial valuation as of that date. The City’s proportion of the net OPEB
liability was based on the City’s share of covered payroll in the OPEB plan relative to the covered payroll of all
participating OPEB employers. At June 30, 2021, the City’s proportion was 0.050 percent, which was an increase
of 0.001 from its proportion measured as of June 30, 2020.

For the year ended June 30, 2022, the City recognized OPEB expense of $125,862. At June 30, 2022, the City
reported deferred outflows of resources and deferred inflows of resources related to OPEB from the following
sources:

Deferred Qutflows of Deferred Iuflows of
Resources Resources
Differences between expected
and actual experience $ 149,844 § 284,504
Changes of assumptions 252,631 886

Net difference between

projected and actual earnings
Cn OPEB plan investments - 149,068
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Changes in proportion and
differences between City
contributions and proportionate
share of contributions

City contributions subsequent
to the measurement date

Total

Deferred Qutflows of Deferred Inflows of
Resources Resources
20,350 7,990
80331 -
3 503,156 $ 442,448

$80,331 reported as deferred outflows of resources related to OPEB resulting from City contributions subsequent
to the measurement date will be recognized as a reduction of the net OPEB liability in the year ended June 30,

2023.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEBs will
be recognized in OPEB expense as follows:

Actuarial Methods and Assumptions

Year ended June 30:

2023 326,639
2024 3,983
2025 2,661
2026 (52,906)
2027 -
Thereafter -

A summary of the actuarial methods and assumptions used in determining the total OPEB liability as of June 30,

2020 are as follows:

Inflation

Payroll Growth Rate
Salary Increase
Investment Rate of Return
Healthcare Trend Rates
Pre - 65

Post - 65

Mortality
Pre-retirement

2.30%

2.00% for CERS non-hazardous

3.30% to 10.30%, varies by service for CERS non-hazardous
6.25% for CERS non-hazardous

Initial trend starting at 6.30% at January 1, 2023, and gradually
decreasing to an ultimate trend rate of 4.05% over a period of 13 years

Initial trend starting at 6.30% at January 1, 2023, and gradually
decreasing to an ultimate trend rate of 4.05% over a period of 13 years

PUB-2010 General Mortality table, for the Non-Hazardous Systems,
projected with the ultimate rates from the MP-2014 mortality
improvement scale using a base year of 2010
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Post-retirement (non-disabled) System-specific mortality table based on mortality experience from
2013-2018, projected with the ultimate rates from MP-2014 mortality
improvement scale using a base year of 2019

Post-retirement (disabled) PUB-2010 Disabled Mortality table, with a 4-year set-forward for both
male and female rates, projected with the ultimate rates from the MP-
2014 mortality improvement scale using a base year of 2010

The long-term expected rate of return was determined by using a building-block method in which best-estimate
ranges of expected future real rate of returns are developed for each asset class. The ranges are combined by
weighting the expected future real rate of return by the target asset allocation percentage. The target allocation

and best estimates of arithmetic real rate of return for each major asset class are summarized in the following
table:

Long-Term Expected

Asset Class Target Allocation Real Rate of Return
Growth 68.50%
US Equity 21.75% 5.70%
Non-US Equity 21.75% 6.35%
Private Equity 10.00% 9.70%
Specialty Credit/High Yield 15.00% 2.80%
Liquidity 11.50%
Core Bonds 10.00% 0.00%
Cash 1.50% -0.60%
Diversifying Strategies 20.00%
Real Estate 10.00% 5.40%
Opportunistic 0.00% n/a
Real Return 10.00% 4.55%
Expected Real Rate 160.00% 5.00%
Long Term Infiation Assumption 2.30%

Expected Nominal Return for Portfolio 7.30%
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Sensitivity of the Employer’s Proportionate Share of the Net OPEB Liability to Changes in the Healthcare Cost
Trend

Current Healtheare Cost

1.0% Decrease Trend Rate 1.0% Increase
City’s
proportionate share of
the net OPEB liability $685,974 $952,898 $1,275,081
Discount Rate

Single discount rates of 5.20% for CERS non-hazardous system was used to measure the total OPEB liability as
of June 30, 2021. The single discount rates are based on the expected rate of return on OPEB plan investments of
6.25%, and a municipal bond rate of 1.92%, as reported in Fidelity Index’s “20-Year Municipal GO AA Index” as
of June 30, 2021. Based on the stated assumptions and the projection of cash flows as of each fiscal year ending,
the plan’s fiduciary net position and future contributions were projected to be sufficient to finance the future
benefit payments of the current plan members. Therefore, the long-term expected rate of return on insurance plan
investments was applied to all periods of the projected benefit payments paid from the retirement system.
However, the cost associated with the implicit employer subsidy was not included in the calculation of the plans
actuarial determined contributions, and any cost associated with the implicit subsidy will not be paid out of the
plans trusts. Therefore, the municipal bond rate was applied to future expected benefit payments associated with
the implicit subsidy. The target asset allocation and best estimates of arithmetic real rates of return for each major
asset class are summarized in the ACFR.

Sensitivity of the Employer’s Proportionate Share of the Net OPEB Liability to Changes in the Discount Rate

The following presents the City’s proportionate share of the Net OPEB Liability using the discount rate of 5.20%,
as well as what the City’s proportionate share of the Net OPEB Liability would be if it were calculated using a

discount rate that is one percentage-point lower (4.20%) or one percentage-point higher (6.20%) than the current
rate:

1.0% Decrease Current Discount 1.6%6 Increase
{4.20%) Rate (5.20%) (6.20%)
City’s
proportionate share of
the net OPEB liability 31,308,322 $952,898 $661,214

OPEB Plan Fiduciary Net Position

Detailed information about the OPEB plan’s fiduciary net position is available in the separately issued KRS 2021
Comprehensive Annual Financial Report at kyret.ky.gov.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mark Walter, Mayor
Members of the City Commission
City of West Liberty, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of West Liberty,
Kentucky, as of and for the year ended June 30, 2022, and the related notes to the {inancial statements, which
collectively comprise the City of West Liberty, Kentucky ’s basic financial statements and have issued our report
thereon dated August 8, 2022, which included an explanatory paragraph regarding the omission of required
Management Discussion and Analysis.

Report On Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of West Liberty,
Kentucky’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the City of West Liberty, Kentucky’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the City of West Liberty, Kentucky’s
internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified.
However, as described in 2022-001 and 2022-002 below, we did identify certain deficiencies in internal control
that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. We consider the deficiency described in 2022-
001 to be a material weakness.



City of West Liberty, Kentucky
August 8, 2022
Page 2

2022-001 Segregation of Duties

Condition: Presently, the City has an absence of appropriate segregation of duties consistent with appropriate
internal control objectives.

Criteria: The City should have appropriate segregation of duties to provide reasonable assurance that the
safeguarding of assets and financial records be maximized.

Cause of Condition: Due to its small size and budget restrictions the City has limited options for establishing an
adequate segregation of duties.

Recommendation: Mayor and City Council should continue their strong oversight.
Management Comment: Management of the City concurs with the finding and will continue strong oversight.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance. We consider the
deficiency described in 2022-002 to be a significant deficiency.

2022-002 Financial Reporting

Condition: There is a lack of adequate controls in financial accounting and reporting to properly prepare financial
statements and disclosures according to generally accepted accounting principles.

Criteria: The Statement on Auditing Standards cites a significant deficiency if an entity is unable to prepare its
own financial statements in accordance with Generally Accepted Accounting Principles (GAAP) including the
disclosure notes.

Cause of Condition: The City’s limited budget prevents the hiring of an individual with the accounting skills to
properly prepare financial statements with disclosures.

Recommendation: The management and those charged with governance should make the decision whether to
accept the degree of risk associated with this condition because of cost or other considerations.

Management Comment: Management of the City concurs with the finding.
Report On Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of West Liberty, Kentucky’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and which are described in 2022-003 below.
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2022-003 Failure to Meet Debt Covenant Reserve Requirements

Condition: At June 30, 2022, the City’s water and sewer fund depreciation reserve and operation & maintenance
reserve were both underfunded causing the City to not be in compliance with debt covenants. The depreciation
reserve was underfunded by $68,451 and the operations & maintenance reserve was underfunded by $87,652.
Criteria: Per debt covenants, the City is required to maintain minimum balances in reserves.

Cause of Condition: The balances in reserves have been used in the past to operate the water and sewer fund.

Recommendation: We recommend the City to utilize all remedies available to continue to replenish the debt
covenant reserves.

Management Comment: The City will continue to work on meeting its obligations and replenishing the reserves
as it has been over the past several years.

City of West Liberty, Kentucky’s Response to Findings

The City of West Liberty, Kentucky’s response to the findings identified in our audit is described above. The City
of West Liberty, Kentucky’s response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an infegral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Vbt < Coij?.ﬂsf—

Certified Public Accountants
Paintsville, Kentucky
August §, 2022
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Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
Revenues:
Property taxes $ 205,000 $ 205,000 $ 189,408 $ (5,582)
Taxes on insurance premiums 415,000 415,000 467 554 52,554
Occupational taxes and licenses 781,000 781,000 880,808 99,808
ES911 42,000 42,000 54,673 12,673
Unloading license 1,800 1,800 1,900 -
Law enforcement fees 4200 4,200 8,637 4,437
Telecom tax 12,000 12,000 12,831 831
Interest - - 6,534 6,534
Rent 20,000 20,000 13,533 (6,467)
Fines and forfeits - - 368 368
Administrative 344,500 344,500 54,940 (289,560)
Contributions - - 6,691 6,691
Grants 41,430 41,430 46,883 5,453
Other receipts 5,860 5,860 21,736 15,876
Total revenues 1,872,890 1,872,890 1,776,496 (96,394)
Expenditures:
' General government:
Health and life insurance 78,750 78,750 71,070 7,680
Insurance 32,000 32,000 25,689 6,301
Dues and subscriptions 5,000 5,000 3,996 1,004
Materials and supplies 15,000 15,000 12,109 2,891
Janitorial supplies - - 1,915 (1,915)
Mayor and city council fees 13,000 13,000 11,924 1,076
Other expenses 21,320 21,320 13,782 7,538
Office expenses 14,000 14,000 7,416 6,584
Professional fees 15,000 15,000 13,104 1,896
Postage 1,300 1,300 1,882 {582)
Repairs and maintenance 40,000 40,000 35,883 4,017
Retirement 38,000 38,000 44,590 (5,590)
Salaries and wages 185,400 185,400 173,458 11,942
Payroll taxes 14,500 14,500 15,618 (1,118)
Telephone and utilities 28,000 29,000 28,733 267
Travel and training 5,000 5,000 3,084 1,936
Capital outlays - - 4,430 (4,430
Total General Government 508,270 508,270 468,773 39,497
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CITY OF WEST LIBERTY, KENTUCKY

BUDGETARY COMPARISON SCHEDULE (Continued)

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2022

Police:
Automobiie
Health and life insurance
Insurance
Dues and subscriptions
Janitorial supplies
Materials and supplies
Other expenses
Office expenses
Professional fees
Repairs and maintenance
Retirement
Salaries and wages
Payrolt tax
Telephone and utjlities
Travel and training
Uniform allowance
Capital outlays

Total Police

Fire:
Automobile
Insurance
Materials and supplies
Other expenses
Repairs and maintenance
Telephone and utilities
Travel and fraining
Capital outlays

Total Fire

Dispatch:
Automobile
Health and life insurance
Insurance
Dues and subscriptions
Janitorial supplies
Other expenses
Office expenses
Professional fees
Repairs and maintenance

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
20,000 20,000 23,441 (3,441)
64,000 64,000 56,997 7,003
35,000 35,000 35,718 {(718)
5,000 5,000 11,731 (6,731)
- - 1,910 (1,910)
25,000 25,000 26,245 (1,245)
4,720 4,720 1,674 3,046
3,500 3,500 5,534 (2,034)
8,000 8,000 4720 3,280
10,000 10,000 15,799 (5,799)
59,000 59,000 79,083 {20,083)
275,000 275,000 273,426 1,574
23,500 23,500 23,891 {391)
26,500 26,500 26,837 {337)
5,000 5,000 6,586 (1,586)
3,000 3,000 3,528 {528)
100,000 100,000 101,794 {1,794)
667,220 667,220 598,914 (31,694)
2,500 2,500 1,625 875
14,000 14,000 14,552 (592)
16,700 16,700 13,136 3,564
3,078 3,078 3,485 (407)
8,700 8,700 3,227 5,473
10,000 10,000 8,620 1,380
500 500 - 500
- - 571,901 {571,901)
55,478 55,478 616,586 (561,108)
800 800 1,074 (274)
44,000 44,000 58,369 (14,369)
10,000 10,000 5,807 4,193
1,500 1,500 2,501 {1,001)
- - 1,810 (1,910)
7,020 7,020 5,085 1,035
2,500 2,500 1,867 633
18,000 18,000 8,763 9,237
18,000 18,000 15,901 2,099
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CITY OF WEST LIBERTY, KENTUCKY

BUDGETARY COMPARISON SCHEDULE (Continued)

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2022

Retirement

Salaries and wages
Payroll tax

Telephone and utilities
Travel and training
Uniform allowance

Total Dispatch

Street:
Automobile
Health and life insurance
Insurance
Other expenses
Materials and supplies
Repairs and maintenance
Retirement
Salaries and wages
Payroll {ax
Utilities and telephone
Capital outlays

Total Street
Total expenditures
Excess (deficiency) of revenues over expenditures
Other Financing Sources/{Uses):
Operating transfers in
Operating transfers out
Proceeds from borrowing

Total Other Financing Sources/(Uses)

Net change in fund balance

Fund balance - beginning of year

Fund balance - end of year

Variance

Original Final Favorable
Budget Budget Actual {Unfavorabie)
48,000 46,000 59,980 (13,980)
230,000 230,000 232,572 {2,572)
18,350 18,350 18,557 (207)
19,500 196,500 18,763 737
2,000 2,000 1,491 508
3,250 3,250 1,790 1,460
420,920 420,920 435,330 (14,410)
5,000 5,000 5,136 (138)

- - 3,243 {3,243)
8,000 8,000 8,529 (529)
1,250 1,250 2,550 (1,300)
6,500 6,500 16,293 (8,793)
8,000 8,000 9,013 (1,013)

- - 4,510 (4,510)
37,500 37,500 17,628 19,872
- - 980 (980)
51,000 51,000 45,848 5,152
70,000 70,000 52,782 17,218
187,250 187,250 166,512 20,738
1,839,138 1,839,138 2,386,115 (546,877)
33,752 33,752 (609,619) 450,583
- - 280,154 280,154
{57,580} (57,560) (411,466) (353,9086)
125,000 125,000 590,925 465,925
67,440 67,440 459,613 392 173
$ 101,182 $ 101,192 {150,006} 3 (251,198)

956,372
$ 806,366



CITY OF WEST LIBERTY, KENTUCKY
BUDGETARY COMPARISON SCHEDULE
TOURISM AND PLANNING CONMMISSION FUND
FOR THE YEAR ENDED JUNE 30, 2022

Revenues:
Restaurant tax
Motel tax
Shelter income
Other receipts
Grants
Interest income

Total revenues

Expenditures:
Administrative
Donations
Maiterials and supplies
Other expenses
Office expenses
Salaries and wages
Sponsored events
Repairs and maintenance
Capital outlays

Total expenditures
Excess (deficiency) of revenues over expenditures

Other financing sources/(uses):
Operating transfers inf(out)

Total other financing sources/{uses)
Net change in fund balance
Fund balance - beginning of year

Fund balance - end of year

Variance

Original Final Favorabie
Budget Budget Actual (Unfavorable)
$ 215,000 $ 215,000 $ 277,338 3 62,338
8,000 8,000 10,004 2,004
1,100 1,100 1,920 820
1,600 1,500 2,273 773

- 16,405 16,405 -
75 75 168 93
225675 242,080 308,108 66,028
10,000 10,000 15,160 {5,160)
140,000 140,000 113,324 26,676
15,000 31,405 16,258 15,147
14,600 14,600 13,928 672
100 100 512 (412)
20,000 20,000 11,693 8,307
20,000 20,000 40,135 (20,135)
20,000 20,000 5,994 14,006
150,000 150,000 37,515 112,485
389,700 406,105 254,519 151,586
(164,025) (164,025) 53,589 {85,558)
$ (164,025) $ (164,025) 53,589 $ 217,614

298,822
$ 352411
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CITY OF WEST LIBERTY, KENTUCKY

SCHEDULE OF THE CITY'S PROPORTIONATE SHARE OF
THE NET PENSION LIABILITY (CERS)

JUNE 30, 2022

City's proportion of the net pension liability {asset}
City's proportionate share of the net pensicn liability (asset}
City's covered-employee payroll

City's proportionate share of the net pensicn liability (asset)
as a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total
pension liability

City's proportion of the net pension liability (asset)
City's propertionate share of the net pension liability (asset)
City's covered-employee payroll

City's proportionate share of the net pension liability (asset)
as a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total
pension liability

City's proportion of the net pension liability {asset)
City's proporticnate share of the net pension liability (asset)
City's covered-employee payrolt

City's proportionate share of the net pension liability (asset)
as a percentage of its covered-employee payroll

Ptan fiduciary net position as a percentage of the total
pension liability

8/30/2015 6/30/2018 6/30/2017
0.048393% 0.047458% 0.046297%
$ 1570,000 $ 2040481 $ 2,279,512
$ 1,107,267 & 1,104432 § 1,189,202
141.78% 184.75% 191.68%
66.80% 59.97% 55.50%
6/30/2018 813012019 6/30/2020
0.048062% 0.047700% 0.049135%
$ 2813217 $ 2905136 $ 3,455,686
$ 1206464 $ 1,264,786 $ 1,281,650
233.18% 229.69% 269.63%
53.30% 53.54% 50.45%
6/30/2021 6/30/2022
0.048978% 0.049786%
$ 3786572 § 3,174248
$ 1301305 $ 1,389,811
288.68% 228.39%
47.81% 57.33%

Schedule is intended to show information for 10 years. Additional years will be displayed as they become

available.
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CITY OF WEST LIBERTY, KENTUCKY
SCHEDULE OF CITY PENSION CONTRIBUTIONS (CERS)
JUNE 30, 2022

Contractually required contribution

Contributions in relation to the contractually required
contribution

Contribution deficiency (excess)

City's covered-employee payroll

Contributions as a percentage of covered-employee payroll

Contractually required contribution

Contributions in relation to the contractually required
contribution

Contribution deficiency (excess)

City's covered-employee payroll

Contributions as a percentage of covered-employee payroll

Contractually required contribution

Contributions in relafion to the contractually required
contribution

Contribution deficiency (excess)

City's covered-employee payroll

Contributions as a percentage of covered-employee payroll

6/30/2015 6/30/2016 6/30/2017

$ 141,177 % 137,170 § 165,894

141,177 137,170 165,894

$ 1107267 $ 1,104,432 § 1,189,202

12.75% 12.42% 13.95%

6/30/2018 6/30/2019 6/30/2020

$ 174696 $ 205,148 % 247,358

174,696 205,148 247,358

$ 1206464 § 1264786 $ 1,281,650

14.48% 16.22% 19.30%

6/30/2021 6/30/2022

3 251,162 § 294,223

251,152 204,223

$ 1301305 & 1,389,811

19.30% 21.17%

Schedule is intended to show information for 10 years. Additional years will be displayed as they become

available.



CITY OF WEST LIBERTY, KENTUCKY

SCHEDULE OF THE CITY'S PROPORTIONATE SHARE OF
THE NET OPEB LIABILITY (CERS)

JUNE 30, 2022

City's proportion of the net OPEB liability (asset)
City's proportionate share of the net OPER liability (asset)
City's covered-employee payroll

City's proportionate share of the net OPEB liability (asset)
as a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total
OPEB liability

City's proportion of the net OPEB liability {asset)
City's proportionate share of the net OPEB liability (asset)
City's covered-employee payroll

City's proportionate share of the net OPEB liability (asset)
as a percentage of its covered-employee payroll

Plan fiduciary net position as a percentage of the total
OPEB liability

6/30/2018 6/30/2019 6/30/2020
0.048062% 0.047700% 0.049123%
3 966,211 $ 846,886 & 826,227
$ 1208464 §$ 1264786 3§ 1,281,650
8C.09% 66.86% 64.47%
52.40% 57.62% 60.44%
6/30/2021 6/30/2022
0.048963% 0.049774%
$ 1,182,308 % 952,808
$ 1301305 % 1389811
90.86% 68.56%
51.67% 62.91%

Schedule is intended to show information for 10 years. Additional years will be displayed as they become

available,
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CiTY OF WEST LIBERTY, KENTUCKY
SCHEDULE OF CITY OPEB CONTRIBUTIONS (CERS)
JUNE 30, 2022

Contractually required contribution

Contributions in relation fo the contractually required
contribution

Contribution deficiency {excess}

City's covered-employee payroll

Contributions as a percentage of covered-employee payroll

Contractually required contribution

Contributions in relation to the contractually required
contribution

Contribution deficiency {excess)

City's covered-employee payrofl

Contributions as a percentage of covered-employee payrofl

8/30/2018 6/30/2019 6/30/2020

3 56,704 § 56,704 § 61,007

56,704 56,704 61,007

$ 1206464 §$ 1284786 § 1,281,650

4.70% 5.26% 4.76%

6/30/2021 6/30/2022

3 61,942 % 80,331

61,942 80,331

$ 1,301,305 $ 1389811

4.76% 5.78%

Schedule is intended to show information for 10 years, Additional years will be displayed as they become

available.
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CITY OF WEST LIBERTY, KENTUCKY 48
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION (CERS)

FOR THE YEAR ENDED JUNE 30, 2022

NOTE A - GENERAL INFORMATION

Contributions

Contractually required employer contributions reported on the Schedule of Pension Contributions exclude the
portion of contributions paid to CERS but allocated to the insurance fund of the CERS. The insurance
contributions are reported on the Schedule of OPEB Contributions.

Payroll
The City’s covered payroll reported on the Proportionate Share of the Net Pension Liability and the Proportionate

Share of the Net OPEB Liability Schedules is one year prior to the City’s fiscal year payroll as reported on the
Schedule of Contributions for Pension and OPEB.

NOTE B - CHANGES OF ASSUMPTIONS
June 30, 2021 — Pension and OPEB — Non-hazardous

The following change in assumptions was made by the Kentucky Legislature and reflected in the valuation
performed as of June 30, 2021, for OPEB:

© The initial healthcare trend rate for pre-65 was changed from 6.40% to 6.30%, which gradually decreases
to an ultimate trend rate of 4.05% over a period of 13 years. The initial healthcare trend rate for post-65
was changed from 2.90% to 6.30%, which gradually decreases to an ultimate trend rate of 4.05% over a
period of 13 years.

There were no changes in assumptions made by the Kentucky Legislature and reflected in the valuation performed
as of June 30, 2021, for pension.

June 34, 2020 - Pension and OPEB — Non-hazardous

The following change in assumptions was made by the Kentucky Legislature and reflected in the valuation
performed as of June 30, 2020, for OPEB:

e The initial healthcare trend rate for pre-65 was changed from 7% to 6.40%, which gradually decreases to
an ultimate trend rate of 4.05% over a period of 14 years. The initial healthcare trend rate for post-65 was
changed from 5% to 2.90%, which increases to 6.30% in 2023 and then gradually decreases to an ultimate
trend rate of 4.05% over a period of 14 years.

There were no changes in assumptions made by the Kentucky Legislature and reflected in the valuation performed
as of June 30, 2020, for pension.

June 30, 2019 — Pension and OPEB Non-hazardous

The following changes in assumptions were made by the Kentucky Legislature and reflected in the valuation
performed as of June 30, 2019, for both pension and OPEB:

o The assumed rate of salary increases was increased from 3.05% to 3.3% to 10.3% on average.



CITY OF WEST LIBERTY, KENTUCKY 49
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION (CERS)
FOR THE YEAR ENDED JUNE 30, 2022

NOTE B - CHANGES OF ASSUMPTIONS (Ceontinued)
June 39, 2018 — Pension and OPEB — Non-hazardous

There were no changes in assumptions made by the Kentucky Legislature and reflected in the valuation performed
as of June 30, 2018, for either pension or OPEB.

June 30, 2017 - Pension — Non-hazardous

The following changes in assumptions were made by the Kentucky Legislature and reflected in the valuation
performed as of June 30, 2017:

e The assumed rate of return was deceased from 7.5% to 6.25%.
o The assumed rate of inflation was reduced from 3.25% to 2.3%.
o  Payroll growth assumption was reduced from 4% to 2%.

June 30, 2016 — Pension and OPEB — Non-hazardous

There were no changes in assumptions made by the Kentucky Legislature and reflected in the valuation performed
as of June 30, 2016, for either pension or OPEB.

June 3G, 2015 — Pension — Non-hazardous

The following changes in assumptions were made by the Kentucky Legislature and reflected in the valuation
performed as of June 30, 2015:

The assumed rate of return was decreased from 7.75% to 7.5%.

The assumed rate of inflation was reduced from 3.5% to 3.25%.

The assumed rate of wage inflation was reduced from 1% to .75%.

Payroll growth assumption was reduced from 4.5% to 4%. :

Mortality rates were based on the RP-2000 Combined Mortality Table projected with Scale BB to 2013

(multiplied by 50% for males and 30% for females).

e For healthy retired members and beneficiaries, the mortality table used is the RP-2000 Combined
Mortality Table projected with Scale BB to 2013 (set back 1 year for females).

e For Disabled members, the RP-2000 Combined Disabled Mortality Table projected with Scale BB to

2013 (set back 4 years for males) is used for the period after disability retirement.

e The assumed rates of retirement, withdrawal, and disability were updated to reflect experience more
accurately.

e ©® © © e

June 30, 2014 — Pension — Non-hazardous

There were no changes in assumptions made by the Kentucky Legislature and reflected in the valuation performed
as of June 30, 2014.

June 30, 2013 — Pension — Non-hazardous

The following assumptions were made by the Kentucky Legislature and reflected in the initial valuation
performed as of June 30, 2013:



CITY OF WEST LIBERTY, KENTUCKY 50
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION (CERS)
FOR THE YEAR ENDED JUNE 30, 2022

NOTE B - CHANGES OF ASSUMPTIONS (Continued)

The assumed rate of return was 7.75%.

The assumed rate of inflation was 3.5%.

The assumed rate of wage inflation was 1%.

Payroll growth assumption was 4.5%.

Mortality rates were based on the 1983 Group Annuity Mortality Table for all retired members and
beneficiaries as of June 30, 2006. The 1994 Group Annuity Mortality Table was used for all other
members.
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CITY OF WEST LIBERTY, KENTUCKY
COMBINING BALANCE SHEET
NON-MAJOR FUNDS

JUNE 30, 2022

Special Revenue Funds

Total
Debt Fire Police Municipal Non-Major
Service Tax Incentive  Road Aid CMRS Governmental
Fund Fund Fund Fund Fund Funds
ASSETS
Cash and cash equivalents 3 - $ 3,596 $ - 3 39,364 3 94733 $ 137,693
Certificate of deposit - 44,929 - - - 44 929
Receivables - - 2,145 - - 2,145
Prepaid expense - - - - 14,322 14,322
Total Assets % - $ 48,525 $ 2,145 $ 39,364 $ 108,055 3 199,089
LIABILITIES AND FUND BALANCES
Liahilities:
_____ Accounts payable 5 - $ - $ - % - 5 460 $ 480
Other accrued liabilities - - 2,145 - - 2,145
Total Liabiiities - - 2,145 - 460 2,605
Fund Balances:
Restricted for:
Debt service - - - - - -
Public safety - - - - 108,595 108,595
Streets - - - 39,364 - 39,364
h Assigned fo:
Public safety - 48,525 - - - 48,525
Total Fund Balances - 48,525 - 39,364 108,595 196,484

Total Liabilities and Fund Balances 3 - $ 48,525 $ 2145 $ 39,364 $109,055 3 199,089
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CITY OF WEST LIBERTY, KENTUCKY
SCHEDULE OF OPERATING EXPENSES

BUSINESS-TYPE ACTIVITY

FOR THE YEAR ENDED JUNE 30, 2022

Administrative
Automobile

Chemicals

Depreciation

Dues and Subscriptions
Health and Life Insurance
Insurance

Materials and Supplies
Miscellaneous

Office Expenses

Postage

Professional Fees
Repairs and Maintenance
Retirement

Salaries and Wages
Payroll Taxes

Telephone and Utilities
Testing

Travel and Training
Uniform Allowance

TOTAL OPERATING EXPENSES

SEWER WATER GAS TOTAL
$ - $ - $ 20,816 $ 20,816
10,115 8,722 6,352 25,188
26,651 126,581 - 153,232
366,308 323,918 38,314 728,541
3,041 9,310 2132 14,483
60,166 75,153 13,174 148,493
40,561 38,093 8,479 87,133
77,646 60,211 28,206 166,063
1,902 1,798 6,914 10,615
1,364 219 12 1,595
2,349 2,358 1,797 6,504
4,749 6,064 4,030 14,843
69,277 69,206 12,091 150,574
88,978 118,926 30,041 237,943
280,228 360,412 73,652 714,292
22,264 28,781 6,617 57,662
160,801 169,345 1,311 331,557
13,918 8,160 - 22,079
3,309 1,155 6,935 11,398
4,515 4,776 1,241 10,632
$ 1,238,241 $1,413,190 $ 262,114 $2,913,545
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