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Marr, Miller & Myers, PSC 
P.O. Box 663 Certified Public Accountants 

(606) 528-2454 (FAX 528-1770) 
www.marrmillermyers.com 

Corbin, Kentucky 40702 

August 12, 2024 

Mayor and City Council 
City of Pineville 
Pineville, Kentucky 

Opinions 

INDEPENDENT AUDITOR'S REPORT 

We have audited the accompanying modified cash basis financial statements of the governmental 
activities, each major fund and the aggregate remaining fund information of the City of Pineville (the 
"City"), as of and for the year ended June 30, 2024 , and the related notes to the financial statements, 
which collectively comprise the City's basic financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective modified cash basis financial position of the governmental activities, each major fund, and the 
aggregate remain ing fund information of the primary government of the City of Pineville, as of June 30, 
2024, and the respective changes in modified cash basis financial position for the year then ended in 
accordance with the modified cash basis of accounting described in Note 1. 

Basis for Opinions 

We conducted our audit in accordance with U.S. generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit 
of the Financial Statements section of our report. We are required to be independent of the City, and to 
meet our other ethical responsibil ities, in accordance with the relevant ethical requirements relating to our 
audit. We bel ieve that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Emphasis of Matter - Basis of Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than U.S. generally accepted accounting principles. Our opinions are not modified with 
respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in Note 1; and for determining that the 
modified cash basis of accounting is an acceptable basis for the preparation of the financial statements in 
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the circumstances. Management is also responsible for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opin ion on the 
effectiveness of the City's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the City's abil ity to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
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Emphasis of Matter - Primary Government 

As discussed in Note 1, the financial statements referred to above include only the primary government of 
the City of Pineville, KY, wh ich consists of all funds, agencies, departments, and offices that comprise the 
City's legal entity. These primary government financial statements do not include financial data for the 
City's legally separate component unit (Pineville Utility Commission), which U.S. generally accepted 
accounting principles require to be reported with the financial data of the City's primary government As a 
result, the primary government financial statements do not purport to, and do not present fairly the 
financial position of the reporting entity of the City of Pineville, KY as of June 30, 2024, the changes in its 
financial position thereof for the year ended in accordance with U.S generally accepted accounting 
principles. Our opinion is not modified with respect to this matter. 

Required Supplementary Information 

U.S. generally accepted accounting principles require that the management's discussion and analysis 
(unaudited) and budgetary comparison information be presented to supplement the basic financial 
statements. Such information is the responsibility of management and, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context We have applied certain limited procedures to the required 
supplementary information in accordance with U.S. generally accepted auditing standards, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the primary government of the City of Pineville, KY's basic financial statements. The Combining 
Balance Sheets - Nonmajor Governmental Funds - Special Revenue Funds - Cash Basis and the 
Combining Statement of Revenues, Expenditures and Changes in Fund Balances - Nonmajor 
Governmental Funds - Special Revenue Funds - Cash Basis are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with U.S. generally accepted auditing 
standards. In our opinion, the Combining Balance Sheets - Nonmajor Governmental Funds - Special 
Revenue Funds - Cash Basis and the Combining Statement of Revenues, Expenditures and Changes in 
Fund Balances - Non major Governmental Funds - Special Revenue Funds - Cash Basis are fa irly 
stated, in all material respects, in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated August 12, 
2024, on our consideration of the City's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the City's internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
City's internal control over financial reporting and compliance . . 
~'vi ~ ~ ~o )A,u I f 5 (._ 

Certified Public Accountants 
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CITY OF PINEVILLE 
Pineville, Kentucky 

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 
June 30, 2024 

As management of the City of Pineville (City), we offer readers of the City's financial statements this narrative overview 
and analysis of the financial activities of the City for the fiscal year ended June 30, 2024. We encourage readers to 
consider the information presented here in conjunction with additional information found within the body of the audit. 

FINANCIAL HIGHLIGHTS 

• The ending cash balance for the City was $1 ,478,739 in 2024 and $1 ,391 ,096 in 2023. 

• The General Fund had $1,838,449 in revenues (excluding interfund transfers and proceeds from sale of assets), 
which primarily consisted of the occupational , property, franchise, alcohol/license fees and municipal insurance 
taxes. There were $2,059,134 in General Fund expenditures. 

• Governmental capital assets had a net increase of $70,961. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Position - Cash Basis and the 
Statement of Activities - Cash Basis on pages 9-10 provide information about the activities of the City as a whole and 
present a longer-term view of the City's finances. Fund financial statements start on page 11 . For governmental 
activities, these statements tell how these services were financed in the short term as well as what remains for future 
spending. Fund financial statements also report the City's operations in more detail than the government-wide statements 
by providing information about the City's most financially significant funds. 

OVERVIEW OF FINANCIAL STATEMENTS 

The Statement of Net Position - Cash Basis and the Statement of Activities - Cash Basis 

One of the most important questions asked about the City's finances is "Is the City as a whole better off or worse off as a 
result of the year's activities?" The Statement of Net Position - Cash Basis and the Statement of Activities - Cash Basis 
report information about the City as a whole and about its activities in a way that helps answer this question. These 
statements include all assets and liabilities using the modified cash basis of accounting. 

These two statements report the City's net position and changes in them. You can think of the City's net position, the 
difference between assets, what the citizens own, and liabilities, what the citizens owe, as one way to measure the City's 
financial health, or financial position. Over time, increases or decreases in the City's net position are one indicator of 
whether its financial health is improving or deteriorating. You will need to consider other nonfinancial factors, however, 
such as changes in the City's property tax base and the condition of the City's capital assets (roads, buildings, and 
sidewalks) to assess the overall health of the City. 

The government-wide financial statements outline the City's basic services including the police, fire, street, sanitation, 
recreation and general administration. Municipal insurance tax, occupational tax, property taxes, and state and federal 
grants finance most of these activities. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 
June 30, 2024 

Reporting the City's Most Significant Funds 

Fund Financial Statements 

The fund financial statements begin on page 11 and provide detailed information about the most significant funds-not the 
City as a whole. Some funds are required to be established by State law. However, the City Council may establish many 
other funds to help it control and manage money for particular purposes (for example, capital projects) or to show that it is 
meeting legal responsibilities for grant funds (Municipal Aid Road Fund). 

Governmental funds: All of the City's basic services are reported in governmental funds, which focus on how money flows 
into and out of those funds and the balances left at year-end that are available for spending. These funds are reported 
using an accounting method called cash basis of accounting, which measures cash and all other financial assets that can 
readily be converted to cash. The governmental fund statements provide a detailed short-term view of the City's general 
government operations and the basic services it provides. Governmental fund information helps you determine whether 
there are more or fewer financial resources that can be spent in the near future to finance the City's programs. We 
describe the relationship (or differences) between governmental activities (reported in the Statement of Net Position -
Cash Basis and the Statement of Activities - Cash Basis) and governmental funds in two reconciliations on pages 12 and 
15. 

Net Position for the Period Ending June 30, 2024 

Fiscal year 2024 government-wide net position of the primary government compared to 2023 is as follows: 

2024 2023 
Current assets $ 1,586,687 $ 1,467,992 
Noncurrent assets 2,223,057 1,794.430 

Total Assets $ 3 809,744 $ 3 262,422 

Current liabilities $ 3,724 $ 2,469 
Noncurrent liabilities 

Total Liabilities $ 3 724 $ 2 469 

Net position 
Net investment in capital assets $ 2,223,057 $ 1,794,430 
Restricted 382,732 229,782 
Un restricted 1,200,231 1,235,741 

Total Net Position $ 3 806 020 $ 3,259 953 
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CITY OF PINEVILLE 
Pineville, Kentucky 

MANAGEMENTS DISCUSSION AND ANALYSIS (UNAUDITED) 
June 30, 2024 

REVENUES AND EXPENDITURES SUMMARY 

Governmental Activities 

The following table presents a summary of the primary government revenues and expenditures (excluding transfers and 
proceeds from sale of assets) for the fiscal years ended June 30: 

2024 2023 
Amount Percent Amount Percent 

REVENUES 
Taxes $ 1,862,084 73.50 % $ 1.792,598 76.71 % 
Intergovernmental revenues 52,220 2.06 52,942 2.27 
Opioid settlement 4.471 .18 28,925 1.23 
Lease proceeds 79.427 3.13 45,736 1.96 
Sanitation department 103,233 4.07 103,124 4.41 
Police department 46,633 1.84 53,195 2.28 
Other state and local revenues 108,036 4.27 119,641 5.12 
Fire department 109,201 4.31 31 ,053 1.33 
Earnings on investments 46,924 1.85 12,656 .54 
General government 121 406 4.79 97.098 4.15 

TOTAL REVENUES 2,533,635 100.00 2.336,968 100.00 

EXPENDITURES 
General government 279,257 11.02 336,076 14.38 
Police department 680,047 26.84 469,355 20.08 
Fire department 724,277 28.59 343,112 14.68 
Street department 410.471 16.20 393.477 16.84 
Sanitation department 74,098 2.92 78,118 3.34 
Parks/Recreation department 64,605 2.55 12,264 .52 
Lease payments 74,894 2.96 75,869 3.25 
Capital outlay 92,835 3.66 37, 141 1.59 
Special projects/events 58,890 2.33 214,988 9.20 
Special revenue projects 6,500 .28 

TOTAL EXPENDITURES 2,459,374 97.07 1.966.900 84.16 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES $ 74,261 2.93 % $ 370 068 15.84 % 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Over the course of the year, the City Council did not amend the General Fund budget. The current year budget relied on 
the expectation of moderate increases in occupational, property and municipal insurance taxes. The actual results 
showed increases in overall tax revenue of $288,370 as compared to budget. General Fund revenues were $947,535 
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CITY OF PINEVILLE 
Pineville, Kentucky 

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 
June 30, 2024 

less than budget excluding sanitation fees, which are not budgeted, of $103,233. General Fund expenditures were 
$837,715 less than budget excluding sanitation expenses of $74,098 which are not budgeted. The City ended the year 
with a fund balance that was $35,510 less than what was budgeted. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

At the end of June 30, 2024, the City had $5,230,437 invested in capital assets for governmental funds. This represents 
an increase of $570,961. 

A summary of capital assets, governmental activities, at June 30 is as follows: 

Debt Administration 

Buildings and improvements 
Recreation buildings and equipment 
Infrastructure 
Vehicles 
Equipment 
Construction in progress 

Totals 

At year-end, the City has no outstanding notes. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

2024 
$ 2,886,271 

325,619 
351,772 
870,438 
560,692 
235.645 

$ 5,230,437 

2023 
$ 2,541,701 

132,210 
345,272 
830,882 
449,719 
359,692 

$ 4,659 476 

The City is experiencing slow-growing revenues and rising operating costs. More economical ways of delivering services 
to the citizens and paying for those services is currently being researched. On a positive note, the citizens continue to 
enjoy a very low property tax rate compared to other communities. 

In summary, the City enjoys a high level of services, excellent facilities, and adequate financial reserves at a very low tax 
rate. However, the steady development in the City has generated new revenue to offset increased costs. 

PINEVILLE UTILITY SYSTEM 

The financial statements of the City do not include those of separately administered organizations that are controlled by or 
dependent on the City. Control or dependence is determined on the basis of budget adoption, funding and appointment of 
the respective governing board. The Pineville Utility Commission meets the definition of a component unit. A separate 
audit report has been issued. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general overview of the 
City's finances and to show the City 's accountability for the money it receives. If you have questions about this report or 
need additional financial information , contact the City Clerk's Office at P.O. Box 688, Pineville, Kentucky 40977 or phone 
at 606-337-2958. 
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CURRENT ASSETS 
Cash and cash equivalents 
Due (to) from component unit 

Total current assets 

NONCURRENT ASSETS 
Capital assets, net 

Total noncurrent assets 

TOTAL ASSETS 

CURRENT LIABILITIES 
Credit card payables 

Total current liabilities 

TOTAL LIABILITIES 

NET POSITION 
Net investment in capital assets 
Restricted 
Unrestricted 

TOTAL NET POSITION 

CITY OF PINEVILLE 
Pineville, Kentucky 

STATEMENT OF NET POSITION - CASH BASIS 
June 30, 2024 

ASSETS 

LIABILITIES AND NET POSITION 

The accompanying notes are an integral part of these financial statements. 

Primaey Government 
Governmental Activities 

$ 1,478,739 
107.948 

1.586.687 

2.223,057 
2,223.057 

3 809,744 

3.724 
3,724 

3 724 

2,223,057 
382,732 

1.200,231 
$ 3,806,020 
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FUNCTIONS/PROGRAMS 
GOVERNMENTAL ACTIVITIES: 

General government 
Police department 
Fire department 
Street department 
Sanitation department 
Parks/Recreation department 
Special projects and events 

TOTAL GOVERNMENTAL 
ACTIVITIES 

TOTAL PRIMARY 
GOVERNMENTAL 

CITY OF PINEVILLE 
Pineville, Kentucky 

STATEMENT OF ACTIVITIES - CASH BASIS 
YearEndedJune30, 2024 

Expenses 

$ 342,499 
612,863 
307,104 
442,874 
74,098 

114,008 
133,784 

2,027,230 

$ 2 027,230 

PROGRAM REVENUES 
Charges for Operating Capital 

Services Grants and Grants and 
and Sales Contributions Contributions 

$ 130,442 $ 60,779 
73,538 

109,201 
41,441 

103,233 

74,707 

308,382 284 ,959 

$ 308,382 $ 284 959 

GENERAL REVENUES 
Taxes 

Property 
Franchise 
Municipal insurance 
Occupational 
Payment in lieu of taxes 
Restaurant 
Alcohol tax/license fees 
Gain on disposal of assets 

Earnings on investments 

$ 

$ 

Total general revenues 
Transfers (to) from component unit 

79.427 

79.427 

79 427 

Total general revenues and transfers 
Change in net position 
Net position, July 1, 2023 
Net position, June 30, 2024 

The accompanying notes are an integral part of these financial statements. 

NET 
(EXPENSES) 
REVENUES 

$ 

AND 
CHANGES 

IN NET 
POSITION 

Total 

(151,278) 
(539,325) 
(197,903) 
(401 ,433) 

29,135 
(1 14,008) 

20,350 

{1,354.462) 

{1,354,462) 

171 ,956 
173,606 
372,430 
660,462 

29,916 
327,963 
125,751 

3,517 
46,924 

1,912,525 
{1 1,996) 

1,900,529 
546,067 

3,259,953 
$ 3 806 020 
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ASSETS AND RESOURCES 
Cash and cash equivalents 
Due (to) from component unit 

CITY OF PINEVILLE 
Pineville, Kentucky 

BALANCE SHEET 
GOVERNMENTAL FUNDS - CASH BASIS 

June 30, 2024 

Genera l 
Fund 

$1 ,096,007 
107,948 

TOTAL ASSETS AND RESOURCES $ 1203955 

LIABILITIES AND FUND BALANCES 
Credit card payables $ 3,724 
Restricted 

Municipal roads 
Economic development 
Tourism and recreation 
Public safety 
Capital projects 

Unassigned 1.200,231 
TOTAL LIABILITIES AND FUND BALANCES $ 1 203 955 

The accompanying notes are an integral part of these financial statements. 

Special Total 
Revenue Governmental 

Funds Funds 

$ 382,732 $ 1,478,739 
107.948 

$ 382 732 $ 1,586,687 

$ - $ 3,724 

17,842 17,842 
21 ,985 21 ,985 

258,984 258,984 
82,073 82,073 

1,848 1,848 
1.200.231 

$ 382,732 $ 1 586 687 
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CITY OF PINEVILLE 
Pineville, Kentucky 

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS 
CASH BASIS TO THE STATEMENT OF NET POSITION - CASH BASIS 

June 30, 2024 

Total Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the statement of net position are different because: 

Capital assets used in governmental activities are not financial resources, but they are 
reported in the statement of net position. 

Total Net Position - Governmental Funds 

The accompanying notes are an integral part of these financial statements. 

$ 1,582,963 

2,223.057 

$ 3 806 020 
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REVENUES 
Taxes 

CITY OF PINEVILLE 
Pineville, Kentucky 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS - CASH BASIS 

Year Ended June 30, 2024 

Special 
General Revenue 

Fund Funds 

Total 
Governmental 

Funds 

Property $ 171,956 $ $ 171 ,956 
Franchise 173,606 173,606 
Municipal insurance 372,430 372,430 
Occupational 660,462 660,462 
Payment in lieu of taxes 29,916 29,916 
Restaurant 327,963 327,963 
Alcohol tax/license fees 125,751 125,751 

Intergovernmental revenues 52,220 52,220 
Opioid settlement 4,471 4,471 
Lease proceeds 79,427 79,427 
Sanitation department 103,233 103,233 
Police department 46,633 46,633 
Fire department 109,201 109,201 
Earnings on investments 35 ,390 11,534 46,924 
General government 121,406 121,406 
Other state and local revenues 14 216 93.820 108,036 

TOTAL REVENUES 1 838,449 695.186 2.533.635 

EXPENDITURES 
General government 279,257 279,257 
Police department 536,813 143,234 680,047 
Fire department 724,277 724,277 
Street department 380,084 30,387 410,471 
Sanitation department 74,098 74,098 
Parks/Recreati on department 64,605 64,605 
Lease payments 74,894 74,894 
Capital outlay 92,835 92,835 
Special projects/events 58.890 58,890 

TOTAL EXPENDITURES 2,059 134 400,240 2.459,374 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (220.685) 294,946 74,261 

The accompanying notes are an integral part of these financia l statements. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS - CASH BASIS (CONTINUED) 

Year Ended June 30, 2024 

Special 
General Revenue 

Fund Funds 
OTHER FINANCING SOURCES (USES) 

Grant proceeds 50,000 
Proceeds from sale of assets 5,175 
Operating transfers in 130,000 
Operating transfers out (141,996) 

TOTAL OTHER FINANCING SOURCES (USES) 185 175 (141 ,996 ) 

Net change in fund balances (35,510) 152,950 
Fund balances, July 1, 2023 1.235 741 229,782 

Total 
Governmental 

Funds 

50,000 
5,175 

130,000 
(141,996) 

43,179 

117,440 
1,465,523 

Fund balances, June 30, 2024 $ 1 200,231 $ 382,732 $ 1 582 963 

The accompanying notes are an integral part of these financial statements. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUNDS - CASH BASIS TO THE STATEMENT OF ACTIVITIES 

CASH BASIS 
Year Ended June 30, 2024 

Net Change In Fund Balances per Fund Financial Statements 

Amounts reported for governmental activities in the statement of activities are different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their estimated 
useful lives as depreciation expense. 

Capital outlays $ 
Depreciation 

Gains and losses derived from the disposal of capital assets are not presented 
in this financial statement because they do not provide or use current financial 
resources but they are presented in the statement of activities 

Change In Net Position of Governmental Activities 

The accompanying notes are an integral part of these financial statements. 

669,332 
(237,188) 

$ 117,440 

432,144 

(3.517) 

$ 546 067 
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CITY OF PINEVILLE 
Pineville , Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies that affect the significant elements of the financial statements of the City of Pineville are 
summarized as follows: 

REPORTING ENTITY 
The City of Pineville (City) is a fourth-class city and has oversight responsibilities over all activities related to the 
operation of the City. The City receives funding from local, state and federal government sources and must comply 
with the commitment requirements of these funding source entities. However, the City is not included in any other 
governmental "reporting entity" as defined by the Governmental Accounting Standards Board (GASS) 
pronouncement since the Council members are elected by the public and have decision making authority, the 
power to designate management, the responsibility to develop policies which may influence operations and primary 
accountability for fiscal matters. 

The City, for financial purposes, includes all of the funds and account groups relevant to the operation of the City of 
Pineville. 

The financial statements of the City do not include those of separately administered organizations that are 
controlled by or dependent on the City. Control or dependence is determined on the basis of budget adoption, 
funding and appointment of the respective governing board . The Pinevi lle Utili ty Commission meets the definition 
of a component unit. A separate audit report has been issued. 

BASIS OF PRESENTATION 
Government-Wide Financial Statements: The Statement of Net Position and the Statement of Activities display 
information about the City as a whole. These statements include the financial activities of the primary government. 

The government-wide financial statements are prepared using the economic resources measurement focus. This 
is the same approach used in the preparation of proprietary fund financial statements, but differs from the manner 
in which governmental fund financial statements are prepared. Governmental fund financial statements therefore 
include reconciliations with brief explanations to better identify the relationship between the government-wide 
statements and the fund financial statements. 

The government-wide statement of activities presents a comparison between direct expenses and program 
revenues for each function or program of the governmental activities of the City. Direct expenses are those that are 
specifically associated with a service, program or department and therefore clearly identifiable to a particular 
function. Program revenues include amounts paid by the recipient of goods or services offered by the program and 
grants and contributions that are restricted to meeting the operational or capital requirements of a particular 
program. All taxes and revenues not classified as program revenues are presented as general revenues of the 
City, with certain limited exceptions. The comparison of direct expenses with program revenues identifies the 
extent to which each business segment or governmental function is self-financing or draws from the general 
revenues of the City. 

Fund Financial Statements: Fund financial statements report detailed information about the City. Their focus is on 
major funds rather than reporting funds by type. Each major fund is presented in a separate column, and all 
non major funds are aggregated into one column. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The accounting and reporting treatment applied to a fund is determined by its measurement focus. All 
governmental fund types are accounted for using a flow of current financial resources measurement focus. With 
this measurement focus, only current assets and current liabilities generally are included on the balance sheet. 
Operating statements of these funds present increases (i.e. , revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in fund balances. 

The City has the following funds: 

I. Governmental Fund Types 

(A) The General Fund is the main operating fund of the City. It accounts for financial resources used for 
general types of operations. This is a budgeted fund, and any fund balances are considered as 
resources available for use. This is a major fund of the City. 

(B) The Special Revenue Funds account for proceeds of specific revenue sources (other than expendable 
trusts or major capital projects) that are legally restricted to disbursements for specified purposes. It 
includes federal financial programs where unused balances are returned to the grantor at the close of 
the specified project periods as well as the state grant programs. Project accounting is employed to 
maintain integrity for the various sources of funds. These are not major funds of the City. 

BASIS OF ACCOUNTING 
The financial statements of the City have been prepared on the modified cash basis, which is a comprehensive 
basis of accounting other than U.S. generally accepted accounting principles. Consequently, certain revenues and 
the related assets are recognized when received rather than when earned and certain expenses are recognized 
when paid rather than when the obligation is incurred. 

CASH AND CASH EQUIVALENTS 
The City has bank accounts and certificates of deposit. The monies are either maintained in a central bank account 
or used to purchase legal investments. 

It is the policy of the City to value investment contracts and money market investments with a maturity of one year 
or less at the time of purchase at cost or amortized cost. Investment contracts and money market investments that 
had a remaining maturity of greater than one year at the time of purchase are reported at fair value. 

The Kentucky Revised Statutes authorized the City to invest in United States and State of Kentucky bonds, notes 
and other obligations; bank certificates of deposit; banker's acceptances; and commercial paper notes rated prime 
and issued by United States corporations. It is the City's policy to invest in all of the above types of investments. 

INVESTMENTS 
The City's investments are comprised solely of certificates of deposit. 

CAPITAL ASSETS AND DEPRECIATION 
General capital assets are reported in the government-wide statement of net position but are not reported in the 
fund financial statements. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements 
during the year. Donated fixed assets are recorded at their fair market values as of the date received. The City 
follows the policy of not capitalizing assets with a cost of less than $1 ,000 and a useful life of less than 1 year. 

All reported capital assets, with the exception of land and construction in progress, are depreciated. Improvements 
are depreciated over the remaining useful lives of the related capital assets. Depreciation is computed using the 
straight-line method over the following useful lives for governmental fund capital assets: 

Description 
Buildings and improvements 
Parks and recreation equipment 
Equipment 
Vehicles 
Infrastructure-roads/sidewalks 

INTERFUND ACTIVITY 

Useful Life 
10-30 years 
10-15 years 
7-10 years 

5 years 
20 years 

Transfers between funds on the government-wide statements are reported in the same manner as general 
revenues. Sales of goods and services between funds are reported as revenues in the seller funds and as 
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another without a 
requirement for repayment are reported as interfund transfers. lnterfund transfers are reported as other financing 
sources/uses in governmental funds. 

On fund financial statements, short-term interfund loans are classified as interfund receivables/payables. These 
amounts are eliminated in the statement of net position, except for amounts due between governmental and 
business-type activities, which are presented as internal balances. 

COMPENSATED ABSENCES 
The City allows employees paid time off (PTO) based upon length of service and type of employee (full-time 
salaried, part-time salaried or hourly). Employees may accumulate a maximum of one hundred fifty hours PTO per 
year that can be carried over to the subsequent year. Any PTO not used by January 31 st may not be carried over, 
unless approved in writing by the mayor. Upon termination, an employee who has completed twelve months of 
employment is compensated at their current pay rate for unused PTO up to one hundred hours, provided proper 
notice has been given. There are no accruals for PTO reflected in the basic financial statements. 

COUNTY EMPLOYEES RETIREMENT SYSTEM 
Employer contributions to CERS are calculated based upon creditable compensation for active members reported 
by employers. Employer contributions are accrued when earned and the employer has made a forma l commitment 
to provide the contributions. 

OTHER POSTEMPLOYMENT BENEFITS (OPES) 
For purposes of measuring the liability, deferred outflows of resources and deferred inflows of resources related to 
OPES, and OPEB expense, information about the fiduciary net position of the County Employees Retirement 
System of the State of Kentucky (CERS) and additions to/deductions from CERS's fiduciary net position have been 
determined on the same basis as they are reported by CERS. For this purpose, benefit payments (including 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value, except for money market investments and participating interest-earning 
investment contracts that have a maturity at the time of purchase of one year or less, which are reported at cost. 

RESTRICTED RESOURCES 
The City applies restricted resources when an expense is incurred for purposes for which both restricted and 
unrestricted net assets are available. 

NET POSITION 
Net position in government-wide financial statements is classified as net investment in capital assets, restricted and 
unrestricted. Restricted net position represents constraints on resources that are either a) externally imposed by 
creditors, granters, contributors, or laws or regulations of other governments orb) imposed by law through state 
statute. 

In the governmental fund financial statements, fund balance is composed of five classifications designed to disclose 
the hierarchy of constraint placed on how fund balance can be spent. 

The governmental fund types classify fund balances as follows: 

Nonspendable Fund Balance - This classification includes amounts that cannot be spent because they are 
either (a) not in spendable form or (b) legally or contractually required to be maintained intact. 

• Inventories - Portion of fund balance that is not an available resource because it represents the year-end 
balance of ending inventories, which are not spendable resources. 

Restricted Fund Balance - This classification includes revenue sources that are restricted to specific purposes 
externally imposed by creditors, granters or imposed by law. 

Committed Fund Balance - Portion of fund balance that can only be used for specific purposes imposed by a 
majority vote of the City of Pineville's Council members. Any changes or removal of specific purposes also 
requires majority action by the Council. 

Assigned Fund Balance - Portion of fund balance that has been budgeted by the Council. 

• Purchase Obligations - Portion of fund balance that is appropriated in the subsequent year's budget that 
is not already classified in restricted or committed. 

Unassigned Fund Balance - Portion of fund balance that has not been restricted , committed or assigned for a 
specific purpose. 

ESTIMATES 
The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires 
the City's management to make estimates and assumptions that affect reported amounts of assets, liabilities, fund 
balances, and disclosure of contingent assets and liabilities at the date of the basic financial statements, and the 
reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those 
estimates. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

BUDGETARY PROCESS 
Budgetary Basis of Accounting: The City's budgetary process accounts for certain transactions on a basis other 
than U.S. Generally Accepted Accounting Principles (GAAP). The major differences between the budgetary basis 
and the GAAP basis are that revenues are recorded when received in cash (budgetary) as opposed to when 
susceptible to accrual (GAAP) and expenditures are recorded when paid in cash (budgetary) as opposed to when 
susceptible to accrual (GAAP). 

Once the budget is approved, it can be amended. Amendments are presented to the Council at their regular 
meetings. 

NOTE 2 -CASH AND CASH EQUIVALENTS 

The City's funds are required to be deposited and invested under statutory regulations. The depository bank deposits 
for safekeeping and trust with the City's third-party agent approved pledged securities in an amount sufficient to protect 
City funds on a day-to-day basis. The pledge of approved securities is waived on ly to the extent of the dollar amount of 
Federal Deposit Insurance Corporation coverage. 

The cash deposits held at financial institutions can be categorized according to three levels of risk. 

These three levels of risk are as follows: 

Category 1 

Category 2 

Category 3 

Deposits, which are insured or collateralized with securities, held by the City or by its agent in the 
City's name. 

Deposits, which are collateralized with securities held by the pledging financial institution's trust 
department or agent in the City's name. 

Deposits, which are not collateralized or insured. 

Based on these three levels of risk, the City's cash deposits are classified as Category 1 and 2. 

At June 30, 2024, the carrying amount of the City's deposits (cash and investments) was $1,478,739 and the bank 
balance was $1,484,720. The entire bank balance was covered by federal depository insurance or by collateral held by 
the City's agent in the City's name. 

NOTE 3 - PROPERTY TAXES 

The City's ad valorem property tax is levied each October 1 on the assessed value listed as of the prior January 1 for 
all real and business personal property located in the City. The assessed value of the certified roll, upon which the levy 
for the 2024 fiscal year was based, was $52,957,806. The tax rates assessed for the year ended June 30, 2024 to 
finance genera l fund operations were $.283 per $100 valuation for real estate and S.263 per $100 valuation for tangible 
property. Taxes are due on October 1, and become delinquent by January 1 following the October 1 levy date. 
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NOTE 4- TAX ABATEMENTS 

CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

On October 12, 2015, the City approved an ordinance related to the establishment of a moratorium on reassessment 
of property tax values of qualified rehabilitation properties in the Pineville Main Street District Area. 

A program is established in which these properties in the Historic Main Street Pineville district may qualify for a five
year moratorium on reassessment of property value for the purpose of ad valorem taxes. Properties which qualify for this 
program are those in the target areas which, if commercial, are at least twenty-five years old and have improvements 
made to them which equal at least twenty-five percent (25%) of the value of the property as shown on the most recent 
assessment by the Property Valuation Office, and, if residential, are at least twenty-five years old, provide independent 
living facilities for at least one family and have improvements made to them which equal ten percent (10%) of the value of 
the property as shown on the most recent assessment by the Property Valuation Office. The moratorium on 
reassessment shall be for the term of five years. Appl ication for the moratorium shall be made no more than thirty (30) 
days prior to the commencement of the improvement. Applications shall be submitted to the Pineville City Clerk's office 
with copies to Main Street Pineville. Value of the improvements shall be fully documented by the applicant. The applicant 
shall have no more than two (2) years to complete the project. 

There were no new tax abatements for the current fiscal year. 

NOTE 5 - CAPITAL ASSETS 

A summary of capital assets activity during the fiscal year follows: 

Balance Balance 
July 1. 2023 Additions Deletions June 30. 2024 

GOVERNMENTAL ACTIVITIES 
Buildings and improvements $ 2,541 ,701 $ 344,570 $ $ 2,886,271 

Infrastructure 345,272 6,500 351,772 
Recreation buildings and equipment 132,210 207,882 (14,473 ) 325,619 
Vehicles 830,882 123,454 (83,898) 870,438 

Equipment 449,719 110,973 560,692 
Construction in progress 359,692 83 835 (207,882) 235.645 

Totals at cost 4,659,476 877,214 (306,253) 5,230,437 
Less accumulated depreciation (2 ,865,046) 94,854 (237,188) (3,007,380) 

Governmental activities capital 
assets, net $ 1 794 430 $ 972 068 $ (543 441) $ 2 223 057 

Governmental activities depreciation was allocated as follows: 
General government $ 64,547 
Street department 41 ,852 

Fire 27,616 

Police department 53,770 

Other 49.403 
Total $ 237 188 
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NOTE 6 - RISK MANAGEMENT 

CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. To obtain insurance for workers' compensation, errors and 
omissions and general liability coverage, the City participates in the Kentucky League of Cities and Kentucky Risk 
Management Associations Trust. These public entity risk pools operate as common risk management and insurance 
programs for all cities. The City pays an annual premium to each fund for coverage. Contributions to the workers' 
compensation fund are based on premium rates established by such funds in conjunction with the excess insurance 
carrier, subject to claims experience modifications and a group discount amount. Dividends may be declared, but are not 
payable until twenty-four months after the expiration of the self-insurance term. The liability insurance fund pays 
insurance premiums of the participating members established by the insurance carrier. The Trust can terminate coverage 
if it is unable to obtain acceptable excess general liability coverage and for any reason by giving ninety (90) days' notice. 
In the event the Trust terminated coverage, any amount remaining in the Fund (after payment of operational and 
administrative costs and claims for which coverage was provided) would be returned to the member on a pro-rata basis. 

The City is exposed to various forms of loss of assets associated with the risks of fire, personal liability, theft, vehicular 
accidents, errors and omissions, fiduciary responsibility, etc. Each of these risk areas are covered through the purchase 
of commercial insurance. The City has purchased certain policies, which are retrospectively rated, which include workers' 
compensation insurance. 

Under COBRA, employers are mandated to notify terminated employees of available continuing insurance coverage. 
Failure to comply with this requirement may put the City at risk for a substantial loss (contingency). There were no 
instances of noncompliance noted. 

NOTE 7 - RETIREMENT PLANS 

Plan Description 

The City of Pineville participates in the County Employees Retirement System (CERS), a component unit of the 
Commonwealth of Kentucky which includes all other employees, both of which are cost-sharing multiple-employer defined 
benefit plans. GERS provide retirement and disability benefits, annual cost-of-living adjustments, and death benefits to 
plan members and beneficiaries. Under the provisions of KRS Section 61 .645, the Board of Trustees of Kentucky 
Employees Retirement Systems (KERS) administers the CERS. CERS issues publicly available financial reports that 
include financial statements and required supplementary information. CERS' report may be obtained at 
www.kyret.ky.qov. 

Benefits Provided - Non-Hazardous and Hazardous 

The system provides for retirement, disability, and death benefits to system members. Retirement benefits may be 
extended to beneficiaries of members under certain circumstances. Prior to July 1, 2009, cost-of-living adjustments 
(COLA) were provided annually equal to the percentage increase in the annual average of the consumer price index for all 
urban consumers for the most recent calendar year, not to exceed 5% in any plan year. On July 1, 2013, the COLA was 
not granted. Effective July 1, 2009, and on July 1 of each year thereafter through June 30, 2015, the COLA is limited to 
1.5% provided the recipient has been receiving a benefit for less than 12 months prior to the effective date of the COLA. 
If the recipient has been receiving a benefit for less than 12 months prior to the effective date of the COLA, the increase 
shall be reduced on a pro-rata basis for each month the recipient has not been receiving benefits in the 12 months 
preceding the effective date of the COLA. The Kentucky General Assembly reserves the right to suspend or reduce the 
COLA if, in its judgment, the welfare of the Commonwealth so demands. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 7 - RETIREMENT PLANS - (CONTINUED) 

Contributions - Non-Hazardous 

For the fiscal year ended June 30, 2024, plan members who began participating prior to September 1, 2008, were 
required to contribute 5% of their annual creditable compensation. Plan members who began participating after 
September 1, 2008 were required to contribute 6% of their annual creditable compensation . Participating employers were 
required to contribute at an actuarially determined rate. Per Kentucky Revised Statute Section 78.545(33), normal 
contribution and past service contribution rates shall be determined by the Board on the basis of an annual valuation last 
preceding July 1 of a new biennium. The Board may amend contribution rates as of the first date of July of the second 
year of a biennium, if it is determined on the basis of a subsequent actuarial valuation that amended contribution rates are 
necessary to satisfy requirements determined in accordance with actuarial bases adopted by the Board. The City's 
contractually required contribution rate for the year ended June 30, 2024, was 23.34% (23.34% for Pension and 0.00% for 
OPEB) of annual creditable compensation. Contributions to the pension plan from the City were $81 ,139. 

Contributions - Hazardous 

For the fiscal year ended June 30, 2024, plan members were required to contribute 8% of their annual creditable 
compensation. Participating employers were required to contribute at an actuarially determined rate. Per Kentucky 
Revised Statute Section 78.545(33) , normal contribution and past service contribution rates shall be determined by the 
Board on the basis of an annual valuation last preceding July 1 of a new biennium. The Board may amend contribution 
rates as of the first date of July of the second year of a biennium, if it is determined on the basis of a subsequent actuarial 
valuation that amended contribution rates are necessary to satisfy requirements determined in accordance with actuarial 
bases adopted by the Board. The City's contractually required contribution rate for the year ended June 30, 2024, was 
43.69% (41.11% for pension and 2.58% for OPEB) of annual creditable compensation. Contributions to the pension plan 
from the City were $66,180. 

Pension Liabilities and Pension Expense - Non-Hazardous 

At June 30, 2023, the City had a liability of $786,086 for its proportionate share of the net pension liability. The net 
pension liability was measured as of June 30, 2023, and the total pension liabil ity used to calculate the net pension liability 
was determined by an actuarial valuation as of that date. The City's proportion of the net pension liability was based on a 
projection of the City's long-term share of contributions to the pension plan relative to the projected contributions of all 
participants, actuarially determined. At June 30, 2023, the City's proportion was .012121 percent. 

For the year ended June 30, 2024, the City recognized pension expense of $81 ,139. 

Pension Liabilities and Pension Expense - Hazardous 

At June 30, 2023, the City had a liability of $631 ,177 for its proportionate share of the net pension liability. The net 
pension liability was measured as of June 30, 2023, and the total pension liability used to calculate the net pension liability 
was determined by an actuarial valuation as of that date. The City's proportion of the net pension liability was based on a 
projection of the City's long-term share of contributions to the pension plan relative to the projected contributions of all 
participants, actuarially determined. At June 30, 2023, the City's proportion was .032987 percent. 

For the year ended June 30, 2024, the City recognized pension expense of $66,180. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 7 - RETIREMENT PLANS (CONTINUED) 

Actuarial Methods and Assumptions for Determining the Total Pension Liability and Net Pension Liability 

For financial reporting, the actuarial valuation as of June 30, 2023, was performed by GRS. The total pension liability, 
net pension liability, and sensitivity information as of June 30, 2021 was based on an actuarial valuation date of June 30, 
2021. The total pension liability was rolled-forward from the valuation date (June 30, 2021) to the plan's fiscal year ending 
June 30, 2023, using generally accepted actuarial principles. Subsequent to the actuarial valuation date (June 30, 2021 ), 
but prior to the measurement date the KRS Board of Trustees reviewed investment trends, inflation, and payroll growth 
historical trends. Based on this review the Board adopted the following updated actuarial assumptions which were used 
in performing the actuarial valuation as of June 30, 2023, which were also used to determine the Total Pension Liability 
and Net Pension Liability as of June 30, 2023. 

The actuarial assumptions are: 

Inflation Rate 
Payroll Growth Rate 
Salary Increases 

Investment Rate of Return 

2.30% 
2.0% for CERS hazardous and non-hazardous. 
3.30% to 10.30%, varies by service for CERS non-hazardous; 
3.55% to 19 05%, varies by service for CERS hazardous 
6.50% for CERS hazardous and non-hazardous 

System - specific mortality table based on mortality experience from 2013-2018, projected with the ultimate rates from 
MP-2014 mortality improvement scale using a base year of 2019 for CERS hazardous and non-hazardous. 

Discount Rate 

The projection of cash flows used to determine the discount rate of 6.25% for both the CERS hazardous and non
hazardous, assumes that local employers would contribute the actuarially determined contribution rate of projected 
compensation over the remaining 20 years (closed) amortization period of the unfunded actuarial accrued liability. The 
discount rate determination does not use a municipal bond rate. The target asset allocation and best estimates of 

. arithmetic nominal rates of return for each major asset class are summarized in the CAFR. 

Asset Class 
Public Equity 
Private Equity 

Core Fixed Income 
Specialty Credit 

Cash 
Real Estate 
Real Return 

Target Allocation 
50.00% 
10.00% 
10.00% 
10.00% 

0.00% 
7.00% 

13 00% 
100.00% 

Long-Term Expected 
Real Rate of Return 

5.90% 
11.73% 

2.45% 
3.65% 
1.39% 
4.99% 
5.15% 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 7 - RETIREMENT PLANS (CONTINUED) 

Actuarial Methods and Assumptions Used to Determine the Actuarial Determined Contribution 

The following actuarial methods and assumptions were used to determine the actuarially determined contributions 
effective for fiscal year ending June 30, 2024: 

Valuation Date 
Actuarial Cost Method 
Amortization Method 
Remaining Amortization Period 
Payroll Growth Rate 

June 30, 2021 
Entry Age Normal 
Level percent of pay 
30 years, Closed 
2.00% for CERS hazardous and non-hazardous 

Asset Valuation Method 20% of the difference between the market value of assets and the 

Inflation Rate 
expected actuarial value of assets is recognized 

2.30% 
Salary Increases 

Investment Rate of Return 

3.30% to 10.30%, varies by service, for CERS non-hazardous; 
3.55% to 19.05%, varies by service, for CERS hazardous 
6.50% for CERS hazardous and non-hazardous 

Sensitivity of the City's Proportionate Share of the Net Pension Liability to Changes in the Discount Rate 

The following presents the City's proportionate share of the net pension liability calculated using the discount rate of 
6.50%, as well as what the City's proportionate share of the net pension liability would be if it were calculated using a 
discount rate that is 1-percentage-point lower (5.50%) or 1-percentage-point higher (7.50%) than the current rate: 

Non-Hazardous 

City's proportionate share of the net pension liability 

Hazardous 

City's proportionate share of the net pension liability 

Pension Plan Fiduciary Net Position 

1% Decrease 
(5.50%) 

$ 992 482 

1% Decrease 
(5.50%) 

$ 797 012 

Current Discount 
Rate (6.50%) 

$ 786 086 

Current Discount 
Rate (6.50%) 

$ 631 177 

1% Increase 
(7.50%) 

$ 614 564 

1% Increase 
(7.50%) 

$ 495,728 

Detailed information about the pension plan's fiduciary net position is available in the separately issued CERS financial 
report, which is publicly available at https://kyret.ky.qov. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 8- OTHER POSTEMPLOYMENT BENEFITS PLAN 

General Information 

Plan description - The County Employees Retirement System (CERS) employees are provided OPEBs through the 
system. It is a cost-sharing multiple-employer defined benefit OPEB plan with a special funding situation established to 
provide retirement annuity plan coverage. CERS is a blended component unit of the Commonwealth of Kentucky and 
therefore is included in the Commonwealth's financial statements. CERS issues a publicly available financial report that 
can be obtained at https://kyret.ky.gov. 

Medical Insurance Plan 

Plan description - CERS provides post-employment healthcare benefits to eligible members and dependents. The 
CERS Medical Insurance benefit is a cost-sharing multiple employer defined benefit plan with a special funding situation. 
Changes made to the medical plan may be made by the KRS Board of Trustees, the Kentucky Department of Employee 
Insurance and the General Assembly. 

Benefits provided - To be eligible for medical benefits, the member must have retired either for service or disability. 
The CERS Medical Insurance Fund offers coverage to members under the age of 65 through the Kentucky Employees 
Health Plan administered by the Kentucky Department of Employee Insurance. CERS retired members are given a 
supplement to be used for payment of their health insurance premium. The amount of the member's supplement is based 
on a contribution supplement table approved by the CERS Board of Trustees. The retired member pays premiums in 
excess of the monthly supplement. Once retired members and eligible spouses attain age 65 and are Medicare eligible, 
coverage is obtained through the CERS Medicare Eligible Health Plan. 

OPEB Liabilities 

At June 30, 2024, the City had a liability of $(16,915) (non-hazardous) and $32 ,011 (hazardous) for its proportionate 
share of the collective net OPEB liability. The collective net OPEB liability was measured as of June 30, 2023, and the 
total OPEB liability used to calculate the collective net OPEB liability was based on a projection of the City's long-term 
share of contributions to the OPEB plan relative to the projected contributions of all participating employers, actuarially 
determined. At June 30, 2023, the City's proportion was .012251 percent (non-hazardous) and .023396 percent 
(hazardous). 

Actuarial assumptions - The total OPEB liability - CERS in the June 30, 2023 actuarial va luation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement: 

Valuation Date 
Actuarial Cost Method 
Amortization Method 
Remaining Amortization Period 
Payroll Growth Rate 
Asset Valuation Method 

Inflation 

June 30, 2021 
Entry Age Normal 
Level Percent of Pay 
30 Years, Closed 
2.0% for GERS non-hazardous and hazardous 
20% of the difference between the market value of assets and 

the expected actuarial value of assets is recognized 
2.30% 
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NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS PLAN (CONTINUED) 

Salary Increases 

Investment Rate of Return 
Healthcare Trend Rates 

Pre-65 

Post-65 

Phase-in Provision 

3.30% to 10.30%, varies by service for CERS non-hazardous; 
3.55% to 19.05%, varies by service for CERS hazardous 
6.50% 

Initial trend starting at 6.40% at January 1, 2022 and gradually 
decreasing to an ultimate trend rate of 4.05% over a period of 
14 years The 2021 premiums were known at the time of the 
valuation and were incorporated into the liability measurement. 

Initial trend starting at 6. 30% at January 1, 2023 and gradually 
decreasing to an ultimate trend rate of 4.05% over a period of 
13 years. The 2021 premiums were known at the time of the 
valuation and were incorporated into the liability measurement. 

Additionally, Humana provided "not to exceed" 2022 Medicare 
premiums, which were incorporated and resulted in an 
assumed 2.90% increase in Medicare premiums at 
January 1, 2022. 

System-specific mortality table based on mortality experience from 2013-2018, projected with the ultimate rates from 
MP-2014 mortality improvement scale using a base year of 2019. 

The long-term expected rate of return on OPEB plan investments was determined using a log-normal distribution 
analysis in which best-estimate ranges of expected future real rates of return (expected returns, net of OPEB plan 
investment expense and inflation) are developed for each major asset class . These ranges are combined to produce the 
long-term expected rate of return by weighting the expected future real rates of return by the target asset allocation 
percentage and by adding expected inflation. 

The target allocation and best estimates of arithmetic real rates of return for each major asset class, as provided by 
TR S's investment consultant, are summarized in the following table: 

Asset Class 
Public Equity 
Private Equity 

Core Fixed Income 
Specialty Credit 

Real Estate 
Real Return 

Cash 

Target Allocation 
50.00% 
10.00% 
10.00% 
10.00% 
7.00% 

13.00% 
__QJ1Q% 
100.00% 

Long-Term Expected 
Real Rate of Return 

5.90% 
11 .73% 

2.45% 
3.65% 
4.99% 
5.15% 
1.39% 

Discount rate - The projection of cash flows used to determine the discount rate of 5. 93% for CERS Non-hazardous, 
and 5.97% for CERS Hazardous assumed that local employers would contribute the actuarially determined contribution 
rate of projected compensation over the remaining 30 years (closed) amortization period of the unfunded actuarial 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS PLAN (CONTINUED) 

accrued liability. The discount rate determination used an expected rate of return of 6.50%, and a municipal bond rate of 
3.86%, as reported in Fidelity Index's "20-Year Municipal GO AA Index" as of June 30, 2023. However, the cost 
associated with the implicit employer subsidy was not included in the calculation of the KRS' actuarial determined 
contributions, and any cost associated with the implicit subsidy will not be paid out of the KRS' trusts. Therefore, the 
municipal bond rate was applied to future expected benefit payments associated with the implicit subsidy. The target 
asset allocation and best estimates of arithmetic real rates of return for each major asset class are summarized in the 
CAFR. 

The following table presents the City's proportionate share of the collective net OPEB liability of the System, calculated 
using the discount rate as well as what the District's proportionate share of the collective net OPEB liability would be if it 
were calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point higher than the current rate: 

City's Net OPEB Liability - Non-hazardous 
City's Net OPEB Liability - Hazardous 

1% Decrease 
$ 31 742 
$ 80 957 

Current Discount 1 % Increase 
$ /16915) $ /57659) 
$ 32011 $ /8774) 

Sensitivity of the City's proportionate share of the collective net OPEB liability- CERS to changes in the healthcare 
cost trend rates - The following presents the City's proportionate share of the collective net OPEB liability - CERS, as 
well as what the City's proportionate share of the collective net OPEB liability - CERS would be if it were calculated using 
healthcare cost trend rates that were 1-percentage-point lower or 1-percentage-point higher than the current healthcare 
cost trend rates: 

City's Net OPEB Liability - Non-hazardous 
City's Net OPEB Liability - Hazardous 

1 % Decrease 1 % Increase 
$ /54 214) $ 28 904 
$ 365 $ 70231 

OPEB plan fiduciary net position - Detailed information about the OPEB plan's fiduciary net position is available in the 
separately issued CERS financial report. 

NOTE 9 - COMMITMENTS AND CONTINGENCIES 

The City receives funding from federal, state and local government agencies. These funds are to be used for 
designated purposes only. For government agency grants, if the grantor's review indicates that the funds have not been 
used for the intended purpose, the granters may request a refund of monies advanced or refuse to reimburse the City for 
its disbursements. The amount of such future refunds and unreimbursed disbursements, if any, is not expected to be 
significant. Continuation of the City's grant programs is predicated upon the grantor's satisfaction that the funds provided 
are being spent as intended and the grantor's intent to continue their programs. 

The City of Pineville's Police Department entered into an agreement with the Bell County Sheriff's Office for the sale of 
two 2018 Ford Explorer vehicles. In lieu of the agreed upon price of $36,000 for each vehicle , the Bell County Sheriff's 
Office has agreed to forego the month ly 911 dispatch services fee of $1 ,000 that is currently being charged to the City for 
a period of seventy two months. 

No provision was made in the accompanying financial statements for any contingent liabilities. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 10- GENERAL OBLIGATION LEASE 

The City entered into a general obligation lease agreement with the Kentucky Bond Corporation April 21 , 2021 which 
has a termination date of January 1, 2051. This lease was approved for a maximum amount of $1 ,430,000 and is to be 
used to finance various improvements to the City facilities. Lease proceeds of $79,427 were drawn down during this fiscal 
year bring the total funds available for future projects to $1 ,150,320. 

Future minimum lease payments are as follows: 

NOTE 11 - MAJOR CONTRACT 

Year Ending June 30 
2025 
2026 
2027 
2028 
2029 

2030-34 
2035-39 
2040-44 
2045-49 
2050-51 

Amount 
$ 72,208 

74,163 
73,113 
72,063 
71 ,013 

367,266 
367,496 
371 ,579 
376,704 
120,621 

$ 1 966 226 

The City entered into a contract with Poff Carting Services, LLC ("POFF") on September 30, 2015, which gave them 
exclusive rights to collect and dispose of all garbage generated within the city limits of Pineville, KY. The term of this 
contract is for five years and may be renewed for an additional five years upon approval by POFF and the City. A first 
amendment to this agreement was entered into with Waste Connections of Kentucky, Inc. d/b/a Poff Carting Services as 
successor-in-interest to Poff Carting Services, LLC on October 28, 2022. The first amendment extended the original 
agreement and revised certain terms, and extended the agreement for an additional five years. The amount paid under 
this contract was $74,098 for the year ended June 30, 2024. 

NOTE 12 - OFF-BALANCE-SHEET RISK AND CONCENTRATIONS OF CREDIT RISK 

The Accounting Standards require disclosure of information about financial instruments for which risk could exceed 
amounts reflected in the financial statements and information about significant geographic , industry, or other 
concentrations of credit risk for all financial instruments. We noted no add itional items that needed to be disclosed. 

NOTE 13 - TRANSFER OF FUNDS 

The following transfers were made during the year: 

~ 
Operating 
Operating 

Capital 
Capital 
Capital 

From Fund 
Main Street 
Alcohol Tax 

American Rescue Plan 
KBC Fund 

American Rescue Plan 

To Fund 
General 
General 

Component Unit 
Component Unit 
Component Unit 

Purpose 
Main Street Wages 

ABC Wages 
Equipment 
Equipment 

Vi rgin ia Avenue Project 

Amount 
$ 20,000 

110,000 
4,829 
5,585 
1,582 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2024 

NOTE 14- DUE (TO) FROM COMPONENT UNIT 

Due (to} from component unit consisted of the following at June 30, 2024: 

Governmental Activities 
Due (to} from component unit - Pineville Utility Commission 

NOTE 15- DEFICIT OPERATING/FUND BALANCES 

The following governmental funds had operations that resulted in current year operating deficits: 

General 
Alcohol Tax 
Shop with A Cop 
Main Street 

NOTE 16- FUND BALANCE DESIGNATIONS 

The following governmental funds had restricted fund balances at June 30, 2024: 

Fund 
Special Revenue 
Special Revenue 
Special Revenue 
Special Revenue 
Special Revenue 

NOTE 17 - SUBSEQUENT EVENTS 

Amount 
$ 17,842 

21 ,985 
258,984 

82,073 
1,848 

Purpose 
Municipal roads 

Economic development 
Tourism and recreation 

Public safety 
Capital projects 

$ 107,948 

$ 35 510 
$ 16 646 
$ 2 187 
$ 312 

We evaluated events and transactions that occurred after the balance sheet date as potential subsequent events. We 
performed this evaluation through August 12, 2024, the date on which we issued our financial statements. 
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CITY OF PINEVILLE 
Pineville , Kentucky 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GENERAL FUND 
CASH BASIS - BUDGET AND ACTUAL 

Year Ended June 30, 2024 

Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable} 

REVENUES 
Taxes 

Property $ 152,000 $ 152,000 $ 171 ,956 $ 19,956 
Franchise 162,000 162,000 173,606 11 ,606 
Municipal insurance 280,000 280,000 372,430 92,430 
Occupational 500,000 500,000 660,462 160,462 
Payment in lieu of taxes 26,000 26,000 29,916 3,916 

Sanitation department 103,233 103,233 
Police department 44,500 44,500 46,633 2,133 
Fire department 109,210 109,210 109,201 (9) 
Earnings on investments 5,000 5,000 35,390 30,390 
General government 148,300 148,300 121,406 (26,894) 
Other state and local revenues 20,000 20,000 14,216 (5,784) 
Carryover of funds 1 235.741 1,235.741 (1,235,741) 

TOTAL REVENUES 2,682.751 2.682,751 1,838.449 (844.302) 

EXPENDITURES 
General government 334,636 334,636 279,257 55,379 
Pol ice department 521,850 521 ,850 536,813 (14,963) 
Fire department 790,245 790,245 724,277 65,968 
Street department 360,700 360,700 380,084 (19,384) 
Sanitation department 74,098 (74,098) 
Parks/Recreation department 13,300 13,300 64,605 (51,305) 
Special projects/events 802.020 802.020 802,020 

TOTAL EXPEN DITURES 2.822,751 2.822,751 2,059. 134 763.617 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES (140,000) (140,000) (220,685 ) (80,685) 

OTHER FINANCING SOURCES (USES) 
Grant proceeds 50,000 50,000 
Proceeds from sale of assets 5,175 5,175 
Operating transfers in 140 000 140.000 130.000 (10,000 ) 

TOTAL OTHER FINANCING 
SOURCES (USES) 140.000 140 000 185.175 45.1 75 

NET CHANGE IN FUND BALANCE $ $ (35,510 ) $ (35 510) 

FUND BALANCE, JULY 1, 2023 1.235.741 

FUND BALANCE, JUNE 30, 2024 $ 1 200 231 

The accompanying notes are an integral part of these financial statements. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
CASH BASIS - BUDGET AND ACTUAL 

Year Ended June 30, 2024 

MuniciQal Road Aid 
Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable) 

REVENUES 
Intergovernmental revenues: 

Street department $ 35,000 $ 35,000 $ 41 ,441 $ 6,441 
Carryover of funds 12,519 12,519 (12,519) 

Earnings on investments 440 440 769 329 
TOTAL REVENUES 47 959 47.959 42,210 (5,749) 

EXPENDITURES 
Street department 47,959 47,959 30,387 17,572 
Capital outlay 6,500 (6,500 ) 

TOTAL EXPENDITURES 47,959 47 959 36,887 11 072 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 5.323 5,323 

OTHER FINANCING SOURCES (USES) 
Operating transfers out 

TOTAL OTHER FINANCING SOURCES 
(USES) 

NET CHANGE IN FUND BALANCES $ $ 5,323 $ 5 323 

FUND BALANCES, JULY 1, 2023 12.519 

FUND BALANCES, JUNE 30, 2024 $ 17 842 

The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
CASH BASIS - BUDGET AND ACTUAL 

YearEndedJune30, 2024 

Local Government Economic Assistance 
Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable) 

REVENUES 
Intergovernmental revenues: 

Coal and mineral grants $ 8,700 $ 8,700 $ 10,779 $ 2,079 
Carryover of funds 10,556 10,556 (10,556) 

Earnings on investments 300 300 650 350 
TOTAL REVENUES 19.556 19.556 11 429 (8, 127) 

EXPENDITURES 
Police department 12,000 12,000 12,000 
Street department 4,000 4,000 4,000 
Fire department 3 556 3,556 3 556 

TOTAL EXPENDITURES 19,556 19.556 19 556 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 11 429 11 429 

OTHER FINANCING SOURCES (USES) 
Operating transfers out 

TOTAL OTHER FINANCING SOURCES 
(USES) 

NET CHANGE IN FUND BALANCES $ $ 11,429 $ 11.429 

FUND BALANCES, JULY 1, 2023 10.556 

FUND BALANCES, JUNE 30, 2024 $ 21 985 

The accompanying notes are an integral part of these financial statements. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
CASH BASIS - BUDGET AND ACTUAL 

Year Ended June 30, 2024 

Restaurant Tax 
Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable} 

REVENUES 
Restaurant tax $ 215,000 $ 215,000 $ 327,963 $ 112,963 
Carryover of funds 92,523 92,523 (92,523) 
Earnings on investments 1,100 1,100 6,645 5,545 
Other state and local revenues 9 036 9 036 

TOT AL REVENUES 308,623 308,623 343 644 35 021 

EXPENDITURES 
Police department 83,729 83,729 113,481 (29,752) 
Parks/Recreation department 150,000 150,000 150,000 
Capital outlay 11,841 (11 ,841 ) 
Lease payments 74,894 74 894 74,894 

TOTAL EXPENDITURES 308,623 308 623 200.216 108 407 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 143.428 143.428 

OTHER FI NANCI NG SOURCES (USES) 
Operati ng transfers out 

TOTAL OTHER FINANCING SOURCES 
(USES) 

NET CHANGE IN FUND BALANCES $ $ 143,428 $ 143.428 

FUND BALANCES, JULY 1, 2023 92,523 

FUND BALANCES, JUNE 30, 2024 $ 235 951 

The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
CASH BASIS - BUDGET AND ACTUAL 

Year Ended June 30, 2024 

Alcohol Tax 
Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable) 

REVENUES 
Alcohol tax/license fees $ 100,000 $ 100,000 $ 122,477 $ 22,477 
Carryover of fu nds 53,405 53,405 (53,405) 
Earnings on investments 1 200 1 200 1,908 708 

TOTAL REVENUES 154 605 154 605 124 385 (30,220) 

EXPENDITURES 
General government 60,000 60,000 60,000 
Police department 94,605 94,605 28,531 66,074 
Capital outlay 2,500 (2,500) 

TOTAL EXPENDITURES 154,605 154 605 31,031 123 574 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 93,354 93,354 

OTHER FINANCING SOURCES (USES) 
Operating transfers out (110,000) (110,000) 

TOTAL OTHER FINANCING SOURCES 
(USES) (110,000) (110,000) 

NET CHANGE IN FUND BALANCES $ $ (16,646) $ (16 646) 

FUND BALANCES, JULY 1, 2023 53 405 

FUND BALANCES, JUNE 30, 2024 $ 36 759 

The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
CASH BASIS - BUDGET AND ACTUAL 

Year Ended June 30, 2024 

Bell Theater 
Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actua l (Unfavorable) 

REVENUES 
Other state and local revenues $ 12,300 $ 12,300 $ 18,712 $ 6,412 
Carryover of funds 4,272 4,272 (4 ,272 ) 
Earn ings on investments 75 75 366 291 

TOTAL REVENUES 16,647 16 647 19 078 2 431 

EXPENDITURES 
Special projects/events 6,647 6,647 8,654 (2,007) 

Capital outlay 10,000 10 000 10 000 
TOTAL EXPENDITURES 16.647 16,647 8.654 7 993 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 10.424 10 424 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

TOTAL OTHER FINANCING SOURCES 
(USES) 

NET CHANGE IN FUND BALANCES $ $ 10,424 $ 10 424 

FUND BALANCES, JULY 1, 2023 4,272 

FUND BALANCES, JUNE 30, 2024 $ 14,696 

The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
CASH BASIS - BUDGET AND ACTUAL 

Year Ended June 30, 2024 

Main Street 
Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable) 

REVENUES 
Other state and local revenues $ 13,000 $ 13,000 $ 43,638 $ 30,638 
Alcohol tax/license fees 3,274 3,274 
Carryover of funds 1,168 1 168 (1,168 ) 

TOTAL REVENUES 14 168 14 168 46,912 32 744 

EXPENDITURES 
Special projects/events 14,168 14 168 27 224 (13,056) 

TOTAL EXPENDITURES 14,168 14,168 27,224 (13,056) 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 19 688 19 688 

OTHER FINANCING SOURCES (USES) 
Operating transfers out (20,000) (20,000) 

TOTAL OTHER FINANCING SOURCES 
(USES) (20,000) (20,000) 

NET CHANGE IN FUND BALANCES $ $ (312) $ /312) 

FUND BALANCES, JULY 1, 2023 1,168 

FUND BALANCES, JUNE 30, 2024 $ 856 

The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
CASH BASIS - BUDGET AND ACTUAL 

YearEnded June30, 2024 

PD Eguitable Sharing 
Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable} 

REVENUES 
Other state and local revenues $ 1,500 $ 1,500 $ 1,609 $ 109 
Carryover of funds 5,631 5,63 1 (5,631) 
Earn ings on investments 100 100 253 153 

TOTAL REVENUES 7 231 7 231 1,862 (5,369) 

EXPENDITURES 
Police department 7 231 7 231 1 222 6 009 

TOTAL EXPENDITURES 7 231 7,231 1.222 6 009 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES 640 640 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

TOTAL OTHER FINANCING SOURCES 
(USES) 

NET CHANGE IN FUND BALANCES $ $ 640 $ 640 

FUND BALANCES, JULY 1, 2023 5.631 

FUND BALANCES, JUNE 30, 2024 $ 6 271 

The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS 
CASH BASIS - BUDGET AND ACTUAL 

Year Ended June 30, 2024 

ShoQ with A CoQ 
Variance with 
Final Budget 

Budgeted Amounts Favorable 
Original Final Actual (Unfavorable) 

REVENUES 
Other state and local revenues $ 13,115 $ 13,115 $ 20,825 $ 7,710 
Carryover of funds 6 885 6 885 (6,885) 

TOT AL REVENUES 20 000 20,000 20,825 825 

EXPENDITURES 
Special projects/events 20.000 20 000 23 012 (3,012) 

TOTAL EXPENDITURES 20.000 20,000 23,012 (3,012 ) 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES (2,187) (2,187) 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

TOTAL OTHER FINANCING SOURCES 
(USES) 

NET CHANGE IN FUND BALANCES $ $ (2,187 ) $ (2 187 ) 

FUND BALANCES, JULY 1, 2023 6 885 

FUND BALANCES, JUNE 30, 2024 $ 4 698 

The accompanying notes are an integral part of these financial statements. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
BUDGET AND ACTUAL 

Year Ended June 30, 2024 

The City's budgetary process accounts for transactions on the modified cash basis of accounting. In accordance with 
state law, the City prepares an annual budget based upon the amount of revenue to be raised by local taxation, including 
the rate of levy, and from estimates of other local, state, and federal revenues. The budget contains estimated 
expenditures for current expenses, debt service, capital outlay, and other necessary expenses. The budget ordinance 
shall be submitted to the council not later than thirty days prior to the beginning of the fiscal year it covers. The council 
adopts the budget ordinance after the required two readings. The budget ordinance is then published by title and 
summary within thirty days of its adoption. The City has the ability to amend the budget. The budget was not amended 
during the year. 
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CITY OF PINEVILLE 
Pineville, Kentucky 

COMBINING BALANCE SHEETS 
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS - CASH BASIS 

June 30, 2024 

Local 
Government 

Main Bell Municipal Economic 
Street Theater Road Aid Assistance 

ASSETS AND RESOURCES 
Cash and cash equivalents $ 856 $ 14.696 $ 17 842 $ 21.985 

TOT AL ASSETS AND 
RESOURCES $ 856 $ 14,696 $ 17 842 $ 21 985 

FUND BALANCES 
Restricted 

Municipal roads $ $ $ 17,842 $ 
Economic development 21,985 
Tourism and recreation 856 14,696 
Public safety 
Capital projects 

TOTAL FUND BALANCES $ 856 $ 14 696 $ 17,842 $ 21 ,985 
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Restaurant 
Tax 

$ 235.951 

$ 235,951 

$ 

235,951 

$ 235 951 



Cumberland PD Shop 
Ford/ Alcohol Equitable With A Opioid 

Narrows Tax Sharing Cop Settlement KBC Fund Total 

$ 7 481 $ 36.759 $ 6.271 $ 4.698 $ 34 345 $ 1 848 $ 382,732 

~ 7 481 $ 36,759 $ 6 271 $ 4,698 $ 34 345 $ 1 848 $ 382 732 

$ $ $ $ $ $ $ 17,842 
21,985 

7,481 258,984 
36,759 6,271 4,698 34,345 82,073 

1.848 1,848 
$ 7,481 $ 36 759 $ 6 271 $ 4 698 $ 34 345 $ 1 848 $ 382 732 
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CITY OF PINEVILLE 
Pineville, Kentucky 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
NONMAJOR GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS - CASH BASIS 

Year Ended June 30, 2024 

Local 
Government 

KBC Main Bell Municipal Economic 
Fund Street Theater Road Aid Assistance 

REVENUES 
Restaurant tax $ $ $ $ $ 
Alcohol tax/license fees 3,274 
Intergovernmental revenues: 

Street department 41,441 
Coal and mineral grants 10,779 

Opioid settlement 
Earnings on investments 366 769 650 
Lease proceeds 79,427 
Other state and local revenues 43,638 18,712 

TOTAL REVENUES 79 427 46 912 19.078 42,210 11 .429 

EXPENDITURES 
Street department 30,387 
Special projects/events 27,224 8,654 
Police department 
Capital outlay 71 ,994 6,500 
Lease payments 

TOTAL EXPENDITURES 71 ,994 27,224 8.654 36.887 

EXCESS (DEFICIENCY) OF 
REVENUES OVER 
EXPENDITURES 7 433 19 688 10.424 5.323 11.429 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out (5,585) (20,000) 

TOTAL OTHER 
FINANCING SOURCES 
(USES) (5,585) (20,000) 

NET CHANGE IN FUND BALANCES 1,848 (312) 10,424 5,323 11 ,429 

FUND BALANCES, JULY 1, 2023 1,168 4 ,272 12,519 10 556 

FUND BALANCES, JUNE 30, 2024 $ 1 848 $ 856 $ 14 696 $ 17 842 $ 21 ,985 
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Restaurant 

$ 

Tax 

327,963 

6,645 

9 036 
343 644 

113,481 
11,841 
74 894 

200.216 

143.428 

143,428 

92.523 

Cumberland 
Ford/ 

Narrows 

$ -

7.481 

$ 

Alcohol 
Tax 

122,477 

1,908 

124.385 

28,531 
2,500 

31.031 

93.354 

{11 0,000) 

{1 10.000) 

(16,646) 

53.405 

$ 

PD 
Equitable 
Sharing 

253 

1.609 
1,862 

1,222 

1.222 

640 

640 

5,631 

$ 

Shop 
With A 
Cop 

20.825 
20.825 

23,012 

23 012 

(2.187) 

(2 ,187) 

6 885 

Opioid 
Settlement 

$ 

4,471 
943 

5.414 

5.414 

5,414 

28.931 

$ 

American 
Rescue 

Plan 

(6,41 1 ) 

{6,411) 

(6.411) 

6.411 

$ 235 951 ==$ ==7=±4="'8==1 $ 36 7 59 $ 6 271 $ 4 698 $ 34 345 ~$=== 

$ 

Total 

327,963 
125,751 

41,441 
10,779 
4,471 

11,534 
79,427 
93 820 

695,1 86 

30,387 
58,890 

143,234 
92,835 
74 894 

400,240 

294 946 

(141 .996) 

(141 .996) 

152,950 

229,782 
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Marr, Miller & Myers, PSC 
Certified Public Accountants 
(606) 528-2454 (FAX 528-1770) 
www.marrmillermyers.com 

P.O. Box 663 
Corbin, Kentucky 40702 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

August 12, 2024 

Mayor and City Council Members 
City of Pineville 
Pineville, Kentucky 

INDEPENDENT AUDITOR'S REPORT 

We have audited, in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the City of Pineville, as of and for the year ended June 
30, 2024, and the related notes to the financial statements, which col lectively comprise the City's basic 
financial statements, and have issued our report thereon dated August 12, 2024. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City's internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the City's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the City's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Marr, Miller & Myers, PSC 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the City's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the City's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose . . r, ~W-A..V ~~'?'o''A~.\ f ,Sc_ 

Certified Public Accountants 
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