






















































































































































































CITY OF NORTONVILLE, KENTUCKY
PRIOR YEAR SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2019

2018-3 Inventory Improperly Taken
Condition

There is an absence of appropriate utilization of inventory control for consumable items.

Criteria

A prudent control environment requires that consumable items be inventoried for maintenance and repair
issues that arise.

Effect

Inventory was not being monitored, therefore, there is not a proper accounting of consumable items on
hand.

Cause
Lack of attention to detail regarding monitoring items that should be inventoried.

Recommendation

We recommend a full inventory count for consumable items on hand and the establishment of a
monitoring system.

Response
We concur with the finding.

2018-4 Budget Lacks Detail
Condition
There is an absence of a detailed line item budget and failure to adopt a current budget.

Criteria
A prudent control environment requires that a detailed line item budget be present to inform the citizens
of managements intentions for the current year's resources.

Effect
A proper budget shows exactly where the City's resources will come from and where the City's resources
will be spent. This is both informative for the citizens and a tool to be utilized by management.

Cause
A lack of detail was given to the budget by management due to a transition in power and a lack of
attention to detail.

Recommendation
We recommend completing detailed budgets for all future years and making them accessible to the
public.

Response
We concur with the finding.
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CITY OF NORTONVILLE, KENTUCKY
PRIOR YEAR SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2019

2018-5 Management Lacks Financial Information
Condition

There is an absence of detailed reports being supplied to management to make informed decisions.

Criteria
A prudent control environment requires that detailed reports be given to management on a regular basis
in order for management to make informed decisions. Also, state compliance (K.R.S 83A.150) requires

city management provide counsel with operating statements including budgetary comparisons for each
fund included in the annual budget at least quarterly.

Effect

Detailed reports show exactly how the City's resources are being used and how their decisions to use
such resources affect the financial statements.

Cause
A lack of detail was given to management about the current financial position of the City. Management
was only supplied with cash balances when making decisions about how to use the City's resources.

Recommendation

We recommend providing operating statements and presenting budget to actual comparison reports on at
least a quarterly basis as required by K.R.S 83A.150.

Response
We concur with the finding.

2018-6 Council Meeting Minutes Supplemental Documentation Archival
Condition
There is an absence of supplemental documentation archival of the City Council meeting minutes.

Criteria
A prudent control environment requires that detailed supplemental information and/or historical reports
discussed during Council meetings be attached to City Council meeting minutes.

Effect
Detailed records of City Council meetings show exactly how the City's resources have been used and
how the Council reached their decisions.

Cause

The City Council meeting minute summaries are stored in a binder without any additional supplemental
information.

Recommendation

We recommend attaching supplemental information and/or historical reports discussed during Council
meetings with the minute summaries.

Response
We concur with the finding.
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