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INDEPENDENT AU])ITORS' REPORT 

MayOI' and Members ofthe City Council 
City of Muldraugh 
Muldraugh, Kentucky 

Report on the Financial Statements 

Kentucky Offices: 
Louisville 
Br'lndenuurg 
Bardstown 

We have audited the accompanying financial statements of the governnwntal activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of the 
City of Muldraugh, Kentucky, as of and for the year ended June 30, 2013, and related notes to 
the financial statements, which collectively comprise the City's basic financial statements as 
listed in the table of contents. The prior year summarized comparative information has been 
derived from the City's June 30, 2012 statements and, in our report dated November 16,2012, 
we expressed unqualified opinions on the respective financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund 

information. 

Management's Responsibility fo." the Financial Statements 

Managcment is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

Auditol"'s Respollsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
A udiling Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 

513 South Second Srreet 
4 

Louisville, Kentucky 40202 (502) 583-9587 FAX (502) 587-8024 

WEB Site: www.rps-cpa.com 



• 
I 

I 
I 

d 

statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe the audit evidence we have obtained is sufIicient and appropriate to provide a basis 
for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the rcspcctive financial position of the governmental activiti'cs, thc busincss-typc activities, each 
major fund, and the aggregate remaining fund information of the City of Muldraugh, Kentucky, 
as of June 30, 2013, and changes in financial position and, where applicable, cash llows thereof 
for the year then ended ill conformity with accounting principles generally accepted in the United 
States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
budgetary comparison information on pages 32 t1u'ough 34 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is 
requircd by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplcmentary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with mallagement's 
responses to our inquiries, the basic financial statements, and other kl10wledge we obtained 
during OUl' audit of the basic financial statements. We do not express an 9pinion or provide any 
assurance on the information because the limited procedures do not provide liS with sufficient 
evidence to express an opinion or provide any assurance. 

The City of Muldraugh has not presented the management's discussion and analysis that 
governmental accounting principles generally accepted in the United States of America require to 
be presented to supplement the basic financial statements. Such missing information, although 
not a part of the basic financial statements, is required by tbe Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. Our 
opinion on the basic financial statements is not affected by this missing information. 

Richardson, Pennington & SkinHer, PSC 5 CERTIFIED PUBLIC ACCOUNTANTS 
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Other h?formafion 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the City of Muldraugh, Kentucky's basic financial statements. The 
combining and individual nonmajor fund financial statements, budgetary comparison for 
Proprietary and Nonm<\jor Governmental Funds, and schedules listed in the table of contents are 
presented for purposes of additional analysis and are not a required part of the basic financial 
statements. 

Such information is the responsibility of management and·was derived from and relate directly to 
the ullderlying accounting and other records used to prepare the financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statcmcnts or to the financial statements themsclves, and other additional procedures in 
accordance with auditing statndards generally accepted in the United States of America. In our 
opinion, the combining and individual nonmajor fund financial statements, budgetary 
comparison for Proprietary and Nonmajor Governmental Funds, and schedules listed in the table 
of contents arc fairly stated in all material respects in relation to the financial statements as a 
whole. 

Othcr Rcporting RC(luircd by Govcrnment Auditing Standards 

In accordance with Government Auditing Standards, we have also issued a report dated 
November 16, 2013 on our consideration of the City of Muldraugh's internal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agrcements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliancc and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Gove1'l1ment 
Auditing Standards in considering City of Muldraugh, Kentucky'S internal control over financial 
reporting and compliance. \ 

("I (~:A t .~l\~j~----'''V~~ P SL 
\~c;~:"j"'~~~~ I \~""""r--'-'''-''''-J'-..A.....A/'---<:~ .~-- 1 

Louisville, Kentucky 
November 16,2013 
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- CITY OF MULDRAUGH 

--
STATEMENT OF NET POSITION 

.JUNE 30, 2013 

- PRIMARY GOVERNMENT 
GOVERNMENTAL nUSINI~SS-TYI)E 

ACTIVITIES ACTIVITIES TOTALS 

I ASSETS 
Current assets: 

I Cash $ 24,209 $ 15,702 $ 39,9.1 I 

I Receivables: 
Occupational taxes 6,831 -0- 6,S;: 
Property taxes 1,275 -0- 1,21 
KLEPPF 1,236 -0- I ,2~ 

'" 
Insurance premium tax 19,672 -0- 19,61 
Water -0- 16,046 16,Oi,1 

I Sewer -0- 24,641 24,6/1 

I Garbage -0- 13,804 I3,S!l 
Surcharge -0- 50 5 
Infiltrate -0- 2,S13 2,81 

til 
Due 1i'01Il others 466,991 -0- 466,99 
FEMA receivable 948,661 -()- 948,66 
Internal balances 27,760 (27,760) -( 

Restricted cash 309,570 60,833 370,40 

• Restricted certi ficate of deposits -0- 30,330 36,33 
Unamortized cost of issuance - Bond 15,282 -0- 15,28 

\ Construction in process 617,058 1,478,333 2,095,39 
\ Capital assets: 

-- Deprecinble buildings, property, 

'i 
and equipment (net) 399,104 1,418,506 1,817,6H 

- TOTAL ASSETS $ 2,837,649 $ 3,039,304 $ 5,876,95: 

i LIABILITIES 
I CurrelJt I iabi I ities: 

-- Accounts payable $ 5,727 $ 26,869 $ 32,59( 

I 
Accrued expenses 7,623 2,410 10,O3~ 

Deferrcd revenue -0- 3,903 3,903 

WI Accrued wages 1,734 576 2,310 
Deposits -0- 24,0()O 24,000 

I Compensated absences 1,928 0,471 8,399 
I Bonds/Note payahles due within olJe year 1,260,743 20,824 1,281,567 - Bonds/Note payables due in more than one year 176,231 120,957 297,188 

I TOTAL L1AUlLITIES 1,453,986 206,010 1,659,996 
I 

I NET POSITION 

i Invested in capital assets, net of related debt (555,597) 1,276,725 721,128 
Restricted for specific purpose 1,869,539 -0- 1,869,539 

" Unrestricted 69,721 1,556,569 1,626,290 

l TOTAL NET POSITION $ 1,383,663 $ 2,833,294 $ 4,216,957 

- The notes to the financial state/l1ents are an integral part of this statement. 
I 
t 
I 

~ 
t 
! 
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FUNCTIONSIPROGR.A...lvfS 
PR.IM.L>.RY GQVER.'-I1vfENT: 
General government 
Police -
Parks/recreation 
Fire department 
Roads and sidewalks 
Interest on long-tenn debt 

Total Government Activities 

BUSThi-:ESS-TYPE ACIDTIIES: 

Water and sewer 
Total Business-Type Activities 

TOTAL PRllvlAR Y GQVERN1v1ENl 

EXPE;\"SES 

$ 449,110 
73,870 

1,224 
30,843 
13,975 
5,000 

574,022 

630,728 
630,728 

$ 1,204,750 

The notes to the fmancial statements are an integral pan of this statement. 

CITY OF MULDRAUGH 
STATn1E~T OF ACTIVUIES 

FOR THE YEAR E:.'-illED Jl0iE 30, 2013 

PROGRnr RE'VE;\l,t:S 
OPERATL'iG CAf'ITA..L 

CR~RGESFOR GR~NTSA~ll GR~~TSA~ll 
SERv1CES CONTRIBUTIONS CONTRIBUTIONS 

$ 54,959 S 1,068,602 S -O-
50,223 47,440 -0-

-0- -0- -0-
1,719 15,750 -0-

-0- -0- 50,315 
-0- -0- -0-

106,901 1,131,792 50,315 

539,107 -0- -0-
539,107 -0- -0-

$ 646,008 $ 1,131,792 $ 50,315 

GENERAL REVENUES: 
Taxes: 

Property 
Net profits 
Insurance tax 

Storm water fees 
Interest 
Franchise fees 
Lease income - cellular 
Sanitation 
Festival income 
Others 
Loss on scrapped assets 
Miscellaneous 
Proceeds from insurance reimbursement 
Transfers 

Total general revenues, special items 
and transfers 

Change in net assets 
Net position - beginning 
Net position - ending 

8 

i'>t:T (EXPE;\"SE) REVEi'>l}E A_ '1m 
CR"'~GES 1:'\ i'>t:T ASSETS 
PRlSIXRY (;\)HR:'iiVrrST 

GOVER't:V!EST::ITB uS~"E-SS~rrPE 
ACTIY1TITS ACTIY1TIES 

S 674,451 $ -O-
23,793 -0-
(1,224) -0-

(13,374) -0-
36,340 -0-
(5,000) -0-

714,986 -0-

-0- (91,621) 
-0- (91,621) 

714,986 (91,621) 

48,435 -0-
23,570 -0-

113,182 -0-
7,248 -0-

59 112 
33,185 -0-
17,457 -0-
58,332 -0-

3,750 -0-
1,379 -0-

(1,188) -0-
14,931 70,405 

1,981 -0-
7,002 (7,002) 

329,323 63,515 
1,044,309 (28,106) 

339,354 2,861,400 
$ 1.383,663 $ 2,833,294 

.-

TOTAL 

S 674,451 
23,793 
(1,224) 

(13,374) 
36,340 
(5,000) 

714,986 

(91, 6212 
(91, 621 2 

623,365 

48,435 
23,570 

113,182 
7,248 

171 
33,185 
17,457 
58,332 

3,750 
1,379 

(1,188) 
85,336 

1,981 
-0-

392,838 
1,016,203 
3,200,754 

S 4,216,957 



CITY OF MULDRAUGII 

BALANCE SmmT 

GOVEUNMENTAL FUNOS 
.JUNE 30, 2013 

(WITI! SUMMAHIZEO FJNANCIAL JNFOnMATION FOR TilE YEAR ENOEn .JUNE 30,2012) 

GOVEUNMENTAL 

FUNOTYI'ES 

Cnsh 
Restricted Cmh nnd Cnsh Equivolcnts: 

Cnsh ond cnsh equivalents 
I(eceivohles: 

Occupotional taxes 
Properly luxes 

KLEFPF 
Insurnncc premium tllX 

FI,MA receivoble 
Construction in process 
Due from oilIer funds 

L1AIlILlTms ANI) FUNn IlALANCI(S 

Liohilities: 
Accounts poyoble 
Acenled expenses 
Accrued woges 
Due to other funds 

Totnl Liobilities 

Fund Blllanee: 
I(cstrictcd for specific PUllIose 
Unllssigned 

Tot III Fund Equity 

TOTAL L1AIIILrrmS AND 

FUND IIALANClc 

Total governmentol fund equity (from above) 

GENlmAL 

$ 22,045 

-0-

6,831 
1,275 

1,236 

19,672 
-0-

-0-

33,510 

$ 84,569 

$ 5,727 

7,623 
1,734 

-0-
15,084 

-0-
69,485 

69,485 

$ R4,569 

AllIounts reported for govenul1cntal octivities in the statement of net 
nssets are dirferent because: 

NONMA.JOR 

GOVEUNMENTAL 

$ 

$ 

$ 

$ 

FUNHS 

2,164 

309,570 

-0-

-0-
'-0-

-0-

948,661 

617,058 

-0-

1,877,453 

-0-

-0-
-0-

5,750 

5,750 

1,869,539 

2,161 

1,871 ,703 

I ,877,453 

Copitnl ossets/hond fees used in governmental activities are not flnancinl resources 
lind therefiJre lire not reported in the funds. 

Capitnl Assets 
Unamortized Cost of Issuance 

399, I 04 

15,282 

Due Iroll1 others governmental nsset is not due and receivable in the current 
pcriod nnd thereftJrc is not reported in the funds. 

Long-term liabilities, including notes pnyable, are not due nnd 
paynhle in the current period nnd therefore ore not reported in 
the runds. 

Compensated Absences 
Bond Payable - Safe Room 
Note Payable - Building 
Note Payable - SW Project 
Note Payable - Vehicle 

Net position of governmental nctivities (See Pages 7 & 8) 

The notes to the linnncilll statemcnt ore 011 integral port oflhis statcment. 

Richal'dson, Pcnning/oll & SldIlIlC.·, PSC 
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1,928 

1,245,000 
162,855 

4,635 

24,484 

TOTALS 

2013 2012 

$ 24,209 $ 34,238 

309,570 54,591 

6,831 9,803 
1,275 2,742 

1,236 615 

19,672 20,676 

948,661 -0-

617,058 -0-

33,510 33,510 

1,902,022 $ 156,175 

$ 5,727 $ 7,192 

7,623 7,844 

1,734 780 

5,750 5,750 

20,834 21,566 

1,869,539 48,841 

71,649 85,768 

I ,941,188 134,609 

$ 1,962,022 $ 156,175 

$ 1,941,188 

414,386 

466,991 

(1,438,902) 

$ 1,383,663 

CERTIFIED PUBLIC ACCOUNTANTS 
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CITY OF MULDRAUGH 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED .JUNE 30, 2013 

(WITII SUMMAIHZlm FINANCIAL INFORMATION FOR TIlE YEAR ENDED .JUNE 30, 2(12) 

GOVERNMENTAL 

FUND TYPES 
NONMAJOR 

GENERAL GOVERNMENTAL 
FUND FUNDS 

TOTAL ItEVlcNlJES 

TOTAL EXI'ICNI>ITUHES 

Excess of Hevenues Over (Under) 
ExpelldillllCs 

Olher Financing SOllrces (Uscs): 
Proceeds frolll equipment 
Losll1 proceeds 

TOlal Olhcr rinancing 
Sources (Uses) 

JIICOIHC hefore opcrnling trnn.~fcrs 

Opcrnling II ansfers in 
Opcrnting Irnnsfers oul 

Tolal Olher FinaTleing SOllrees And Uses 

Nci Chnnge In Fund Balances 

Beginning Fllnd flalallee 

I;:ntliug Fund UnlfUicc 

498,601 

707,136 

(208,535) 

-0-

194,417 

194,417 

(14,118) 

8,001 
(5,000) 

3,001 

(11,117) 

80,602 

69,485 

Net change in fund bnlnnccs~lolnl govcl1HTlClllal f1lnds (from ahove) 

A Illollnls repor led for governmenlal aclivilies in the slaternent of aclivilies 
nrc di (fcrcnf because: 

Govcrnmenlal fllnds repol I capilal ollilayslboud eosl as expenditures. However, 
in Ihe stalellleni ofaelivilies, Ihe cosl oflhose assels is alloealed 
over Iheir eslirnaled usefililives and repor1ed as deprecialion 
expcllse. As n rcslIll, fund balance decreases hy Ihe ",l1ollnl 
of financial resources expended. whereas net assets decrease 
by Ihe a,",,"nl of depreciation expense c"arged for Il,e year. 

Capilal Outlay 
Bond Fees 
Amorlizalion Expense 
Deprecialion Expense 

Difference 

$ 

III lire Sinlell,cnl of AClivilies, only Ihe loss on Ihe disJlosal of assels is repo'1ed. 
ThllS, Ihe challge in net assls differs frolll Ihe chnnge in firnd balance by Ihe 
hasis of Ihe asscls disposed. 

Lonll proceeds provide etllTenl financial resources 10 govellrr"enlal nUlds, brrl 
issuing debl increases long-Ierm liabililies in lire Slatemeni of Net Assels. 
Principal paymenls is all expendilure in Ihe govelllmenlal funds, bul the 
rep"ymenl reduces long-len" liabililies ill Ihe Slalemenl ofNe! Assets. 

I.oan Proceeds 
PlilH:ipal Payments 

Compensated Ahsences not paynhlc frolll ClIlTcnl yenr resources arc not 
rcpor1cd as expenditures of the clIrrenl year. In (he SllltclIlcnt of Activities, 
these costs represent expCl~scs oflhe CHITen' year. 

Change ill nel posilion of govcmrnclllal activilies (See Page 8) 

The lIoles 10 lire fillluleial slalelllCIII arc ",I inlegral palt ofllris stalernent. 

1,113,916 

78,230 

1,035,686 

-0-

778,009 

778,009 

1,813,695 

31,427 
(27,426) 

4,001 

1,817,696 

54 ,007 

1,.R11,70) 

212,754 
29,175 
13,893 
33,634 

972,426 
17,537 

TOTALS 

2013 

$ 1,612,517 $ 

785,366 

827,151 

-0-
972,426 

972,426 

1,799,577 

39,428 
(32,426) 

7,002 

1,806,5'19 

134,(01) 

$ I ,941,1 RR $ 

$ 1,806,579 

194,402 

(1,188) 

(954,889) 

(595) 

$ 1,044,309 

2012 

501,286 

526,519 

(25,263) 

5,073 
-()-

5,073 

(20,190) 

11,728 
{9,OGB) 

2,660 

( 17,530) 

152,139 

134,609 

Hich,l/'dson, Penningtoll & Sldnncr, PSC 10 CERTIFIED PUBLIC ACCOUNTANTS 
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- CITY OF MULDRAUGH 
STATEMENT ~W REVENUES, EXPENDITURES AND CHANGES IN FUND IlALANCES 

GOVERNMENTAL FUNDS (CONTINUED) 

Il 
Fon TIlE YEAR ENDED JUNE 30, 2013 

(WITH SUMMAIUZIW FINANCIAL INFORMATION FOR THE YEAR ENDEn .JUNE 30, 2(12) 

III GOVERNMENTAL 

FUND TYPES TOTALS 

- NONMAJOR 
GENERAL GOVERNMENTAL 

I FUND FUNDS 2013 2012 
I nEVI~NUES: 

':- Property taxes $ 43,573 $ -0- $ 43,573 $ 38,399 

I Busincss licenses 23,930 -0- 23,930 24,518 
Unloading licenses 1,175 -0- 1,175 1,500 - Interest income 31 28 59 148 

~ 
Occupational licenses 29,854 -0- 29,854 38,891 
Police department revenue 50,223 -0- 50,223 29,538 
Fire department revenue 1,719 -0- 1,719 3,177 

I ' I nsurance reimbursement 1,981 -0- 1,981 -0-
Lease income - ccllular 17,457 -0- 17,457 17,457 

~ 
Franchise fees - utilities 28,382 -0- 28,382 27,926 
Franchise fees - telecommunications 4,803 -0- 4,803 4,867 
Sanitation 58,332 -0- 58,332 26,635 
Storm Watcr Fees -0- 7,248 7,248 12,94'4 

Building and sign permits 558 -0- 558 320 
Insurance tax 113,182 -0- 113,182 99,098 
Auto licenses 4,862 -0- 4,862 5,215 
Net and gross profits 23,570 -0- 23,570 20,813 
Festival income -0- 3,750 3,750 -0-

Donatiolls and miscellaneolls 12,763 2,168 14,931 37,580 
Other revenue 821 -0- 821 726 

INTERGOVERNMENTAL REVENUES: 
Coal and mineral grants 8,738 -0- 8,738 9,733 
State highway grants 500 49,815 50,315 30,203 
FEMA grant -0- 1,050,907 I,Q50,907 -0-
Police grants 33,961 -0- 33,961 25,964 

House Bill 413 8,957 -0- 8,957 9,416 
State police grants - KLEFPF 13,479 -0- 13,479 10,122 
Homeland security grant -0- -0- -0- 10,346 
County fire grants 8,000 -0- 8,000 8,000 
State fire grants 7,750 -0- 7,750 7,750 

TOTAL REVENUES $ 498,601 $ 1,113,916 $ 1,612,517 $ 501,286 

The notes to the financial statement are an integral part of this statement. 

Hlchardson, Pcnnington & SldnncI', PSC 11 CERTIFIED PUBLIC ACCOUNTANTS 
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CITY OF MULDRAUGH 

II STATl~MENT OF REVENUES, EXPENDITurms AND CHANGES IN FUND BALANCES 

GOVERNMENTAL IiUNDS (CONTINUIW) 
FOR nlE YEAR ENDED JUNI~ 30, 2013 

II 
(WITII SUMMAHIZED FINANCIAL INFORMA TlON Fon THE YEAH ENDED .JUNI~ 30, 20 (2) 

GOVlmNMENTAL 

q liUND TYI'I~S TOTALS 
NONMAJOR 

GENERAL GOVERNMENTAL 
FUND FUNDS 2013 2012 - EXI'ENDJTURI~S: 

Current: 
Gcneral Governmcnt 

~ 
Salaries $ 223,875 $ -0- $ 223,875 $ 198,815 
Payroll taxes 11,955 -0- 11,955 12,278 
J Icallh insurance 18,796 -0- 18,796 18,361 
Retirement 41,377 -0- 41,377 36,063 

~ 
Utilities 32,292 -0- 32,292 19,042 
In~lIrance 25,880 7,552 33,432 44,983 
Telephone 2,603 -0- 2,603 2,444 

• Professional fces 5,230 -0- 5,230 8,814 
Advcrtising und legal J ,933 -0- 1,933 1,075 

.. 
Repairs and maintenance 3,429 14,138 17,567 26,588 
Park expense 476 -0- 476 208 
Fucl -0- 3,162 3,162 1,611 
Festival cxpense -0- 2,620 2,620 3,813 
Supplies 6,753 20 6,773 2,945 

• Towing expense 6,735 -0- 6,735 J 1,215 
M isccllancous 20,344 5,488 25,832 27,455 

! 
Bond fccs -0- 29,175 29,175 -0-

Deht Scrviee 
Principal 9,179 8,358 17,537 13,609 
inlercsl 4,358 642 5,000 1,549 

Public Safely 

Policc dcparhncnt 56,947 -0- 56,947 50,995 
Firc dcpartment 29,295 -0- 29,295 27,724 

Tolal Currcnt Expcnditures 501,457 71,155 572,612 509,587 

Capital Outlay 205,679 7,075 212,754 I (),962 

TOTAL EXI)ENDlTlJRI~S $ 707,136 $ 78,230 $ 7Il5,366 $ 526,549 

Thc noles to the financial statemcnt are an integral part of this statement. 

Hlchal'dson, Pcnnington & Skin ncr, I'SC 12 CERTIFIED PUBLIC ACCOUNTANTS 



ASSETS 
Current A.sst:ts: 

Cash 
Restricted cash 
C~rti£jcate of Deposits, Restrict:-d 
RC""....eiv2bJe: 

\Vater 

Garbage 
Sewer 

Surcharg< 
Infilt.'<lle 

Due from OL.1ef funds 

T ota! current assets 

Noncurrent A.ssets: 
ConsL""uct1on in process 
Trucks 
Improvemems OthCT than buildings 
Machinery and equipmern 
Accumulated depreciation 

Total noncurrent assets 

TOTAL ASSETS 

U;'BILITIES 
Current Ljabilities: 
Acounts payable 
Accrued liabilities 
Deferred r~enue 
Accrued vacation and sick leave 
Deposits 
Due to other funds 

Total current liabi.Jr.ies 

Noncurrent Liabilities: 
Notes payable 
Bonds payable - RECD 

Total nonc:urrerrt liabilities 

Total Liabilities 

1'>'ETPOSmON 
invested in capital assets, net of related debt 
Unrestricted 

TOTAL NET POSmON 

OPS"-A nONS .-I.'m 
MAINTE)i A. 'iCE 

FL'};D 

9,605 
-0--
-0-

-0-
-0-
-0-

-0-
-Q.. 

5,750 

15,355 

-0--
9,000 

2,288,216 
185,717 

0,064,427) 

1,418,506 

1,433.861 

26,369 
2,986 

-0-
6,471 

-Q.. 

33.510 

69,836 

19,781 
122.000 

141,781 

211,6i7 

1,276,725 
(54,481) 

1.222,244 

The not~ to the financial statements are: an integra! ?art of this statement 

--.'. <11--'11-. -.-_/~ •. --.-. 

CITY OF :-.nJI.DR;.UGH 
STA TE:'<fE:"iT OF SET POSmON 

PROPRIETA .. ~Y FFNDS 
JL'NE 30, 2013 

(VyTIH Sl;~1YlUUZED FD.'A.'iCHL [,;FOR..'vl"-nON FOR THE YEAR L"'DED JL'NE 30, 2012) 

REV'E><l"JE 
FliND 

3,805 
-Q.. 

-0--

16,046 
13,804 
24,641 

50 
2,&13 

.0--

61.159 

-0--
-Q.. 
-Q.. 

-0-
-0-

-0-

61.159 

-0-
-Q.. 

3,903 
-0-
·0· 
-0--

3,903 

-0· 

-0-

-0-

3,903 

-0-
57,256 

57,256 

DEPRECIATION 
FL,,1) 

-Q.. 

9,823 
-0--

-0-­
.0-­
-Q.. 

-0-
-0-
-Q.. 

9,823 

-Q.. 

-Q.. 

-0-
-Q.. 

-0-

-0--

9.323 

.0-­
-Q.. 
.0-­
-0-
-Q.. 

·0-

·0-

-0-­
·0-

.0· 

-0--

-Q.. 

9,823 

9,823 

s 

METER 
DEPOSIT 

rLi,,1) 

-0-
39,224 

-0-

-0-
-0-
-0-
-0. 
-Q.. 

-Q.. 

39,224 

-Q.. 

-Q.. 

-0--
-0-
-Q.. 

-0-

39,224 

-0-
-0-
-Q.. 

-0-
24,000 

-0--

24.000 

-0--
-0--

-0--

24,000 

-0-
15,224 

15.224 

13 

BGS[,;ESS-TYPE ACTIYTIIES­
E;-'TERPRlSE FGNDS 

St;R.Cr.ARGE 
FliND 

1,946 
-Q.. 

-0-

-0-
-0-
-0-
-0-
-0-
-0-

1,946 

-0-
-0-
-Q.. 

-Q.. 

-0-

-0-

1,946 

-0-
-0-
-0--
-0-
-0-
-0-

-0-

.0-

-0--

-0--

-0. 

-0-
1,946 

1.946 

W,HERJSE\VER 
CONSTRUCTION 

FUND 

s 

-0-
614 
-Q.. 

-0-­
.0-­
-0-­
.0-­
-0-
-0-

614 

1,478,333 
-0· 
-Q.. 

-0· 
-0-

1,478,333 

1,478.947 

-0-
-0-
-Q.. 

·0-
-0-
-0--

-0-

-0--
-0-

-Q.. 

·0-

-0-
1.478,947 

1.:'78,947 

BO,,1) & INTEREST 
SINKlNG FL'l'.-1) 

-0--
11,172 
36,336 

-0-
-Q.. 
-Q.. 

-0--
-Q.. 
-Q.. 

47,508 

-0-
-Q.. 

-0-
-Q.. 

-0-

-0--

47.508 

-Q.. 
-Q.. 

-0-
.0-­
-Q.. 

-Q.. 

-0-

-Q.. 

-0-

-0--

-0--

-Q.. 

47,508 

47,508 

SEW'::.R 
[N'FiLTI(>.nON F1",,1J 

346 
-Q.. 

-0-

-0-
-0. 
-Q.. 

-0-
-Q.. 

-Q.. 

346 

-Q.. 

-Q.. 

-Q.. 

-Q.. 

-0--

-0--

346 

-Q.. 

-0-
-Q.. 
-Q.. 
-0. 
-0-

-0-

.0-­
-0-

-0-

-0-

.0--
346 

346 

TOTALS 
lOI} 

15,702 
60,833 
36,336 

16,046 
13,804 
24,6.:11 

50 
2,813 
5,750 

175.975 

1,478,333 
9,000 

2,288,216 
185,717 

~ 

2,896,839 

3.072.314 

26,869 
2,986 
3,903 
6,471 

24,000 

33,510 

97,739 

19,781 
122,000 

IJ!l.i81 

239,520 

1,276,725 
1.556,569 

2,83:3,294 

• 

TOTALS 
2012 

19,500 
84 ,667 
36,320 

12,550 
10,992 
16,888 
2,756 
2,844 

10.103 

196,620 

1,421,935 
9,000 

2,288,216 
183,842 

(957,048) 

2,945,945 

3,142.565 

15,695 
1,307 
1,486 
6,999 

28,850 
37,863 

92,200 

32,965 
156,000 

188,965 

281,165 

1,335,045 
1,526)55 

2.861.400 

11 



Openting Revenues: 
W-n:r Service 
Sewt:r Service 
cmDage SotV1~ 
Sewer Surcharge 
InDJrrarion income 
Mlsc:lJa.1eoUS 

Total Operating R~venues 

Opentin: Expenses: 
Salaries 
FICA Taxes 
Group lnsuranc:: 
Rerir:ment 
Acknising 
W:rter ~ntenance 
Sewer ?v1aintenanc:: 
Office Expense 
Utilities 
Insurance 
TelephoneIPager 
Utility Tax 
Uniforms 
R.."'Pairs 2nd Replacement 
Professional Fees 
Depreciation 
Mscellaneous 
G2S and Fuel Expense 
Sanitarion 
Water Purchased 

Total Operaring Expenses 
Operating Income (Loss) 

Non-Operating Revenues (E.xp~es): 
K:nrucky State Gram 
KlAGcant 
Interest Income 
Int...~est Expense 

Total Non-operating R..-.renue (Expenses) 
Income (Loss) Before Contnbutions 
And Transfen 

~rari."lg Transf:rs In 
Oper.nmg T=fers Out 

Change In ~ et Position 
Total Na Position - Beginning 

Total Net Position - Endin: 

---=. 

OPERATIONS ."'''1) 
MA.J1'.:-rE\"A..:'fQ 

n;'-;1) 

..()" 

-0-
-0-
-0-
,,0-

.o-

.o-

1!2,298 
7,942 

15,245 
22,004 

1,505 
6,317 

60,031 
3,373 

14.354 
8,316 
2,741 

13,774 
-0-

4,432 
3,456 

107,378 
4,331 
9,900 

121,473 
97.445 

616.315 
(616,315) 

.0-

-0-
15 

(9.747) 
(9.i32) 

(626.047) 
566,860 

(7.001) 
(66,188) 

1.288,432 

1.222.2'4 

The not:;s to the financial staIemer:.t are an integral pan of this stztement. 

CITY OF ~ULDR.-\UCH 
ST A TE:-1DiT OF REVD'1.-TS, EXPL'<SES, "-"ll CH.",'1GLS IN FlJl',D :-<ET ?OsmON 

PROPRITT ..... l!.y FUNDS 
FOR THE YEAR E:-''DED n;NE 3D, 2013 

(WITH SUMMARIZED F1NA,'1ClAL ll'FOR.~IAnON FOR ThE YEAR E:-<DED JU"NE 3D, 2012) 

RE'vDl.iE 
fl,"ND 

157,813 
198,984 
128,903 
27,887 
25,520 
66.226 

605,333 

-0-
-0-

.o­

.0-
-0-

-0-
-0-

1,240 

-0-
-0-
.o­
-0-
-0-
-0-

-0-
-0-

-0-
-0-
-0-
-0-

1.240 
604,093 

.o" 
-0-
16 
-0-
16 

604,109 
45,034 

(6)8.030) 
11,113 
46.143 

57.256 

DEPRECL'\ TION 

F'c""l) 

-0-
-0-
-0-
,,0-

-0-
-0-
-0-

-0-
-0-
-0-
-0-
4-
-0-
-0-
.0-
-0-
..()­

-0-
.0-
..()­

-0-
-0-
-0-
..()­

-0-
-0-
·0-
-0-
-0-

-0-
-0-
10 

-0-
10 

10 
1,560 

-0-
1,570 

8.253 

9.823 

MEE:i< 
DEPOSIT 

F'I, .. z.,.1) 

-0-
-0-
.0-
.0-
.0-

4.!79 

4.179 

..()­

-0-
.o­
.0-
.0-
.0-
-0-
.0-
.0-
.0-

.0-

.0-

.0-

.0-

.0-

.0-
357 
-0-
.0-
.0-

)57 
3,822 

.0-

.0-

.0-

.o-
-0-

3,822 
-0-
.0-

).8::2 
11.402 

15.224 

'4 

BUSINESs-n'p.( ACnVmE5-
D'TERPRlSE FUl';llS 

SliRCKA.B.C-E 

FL"l) 

-0-
-0-
.0-

.0-

.0-

.0-

4-

..()­

.0-
-0-
4-
-0-
4-
-0-
.o­
-0-
-0-
-0-
-0-
4-
4-

-0-
4-

.0-
-0-
.0-
.0-
.0-
4-

4-
4-
15 
4-
15 

15 
30,943 

(42.6561 
(11,698) 
13.644 

1.946 

WA TERiSEViER 
CONSTRC"CTION 

Fum 

-0-
-0-
-0-
-0-
-0-

-0-

-0-
-0-
.0-
-0-
.o. 
-0-
-0-

3,006 
-0-
-0-
-0-
-0-
-0-
-0-
-0-
..()­

-0-
-0-
.0-
-0-

3.006 
(),006) 

-0-
..()­

-0-
-0-
-0-

(3,006) 
61,782 
(2,378) 
56,398 

1.'22.549 

1.478.947 

.-. 
B01'<l) & INTEREST 

Su-'KlNG n.."1) 

-0-
.0-

-0-
-0-
-0-
-0-
.0-

..()­

-0-
-0-
.0-
-0-
-0-
-0-
-0-
-0-
.0-

-0-
-0-
-0-
-0-

-0-
-0-
-0-
.0-

.o­
-0-
-0-
.o. 

-0-
-0-
56 
.0-
56 

56 
18,000 

(42.416) 
(24,360) 
71.868 

47,508 

ill .. 
SEViER 

~"FILTR.ATION 

FUND 

.0-
-0-
-0-
.o­
-0-
-0-
-0-

-0-
..()­

-0-
·0-
-0-
-0-
-0-
63 
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-

-0-
-0-
-0-
-0-

63 
(63) 

-0-
-0-
-0· 
-0-

-0-

(63) 
25,339 

(24.039) 
1,237 
(891) 

346 

• 
TOTALS 

2013 

157,813 
198,984 
128,90) 

27,887 
25,520 
70.405 

609,512 

112,298 
7,942 

15.245 
22,004 

1,505 
6,317 

60,031 
7,682 

14,354 
8,316 
2,741 

13,774 
-0-

4,432 
3,456 

107,378 

4,688 
9,900 

121,473 
97.445 

620.981 
(11,469) 

-0-
-0-

112 
(9.747) 
(9.635} 

(21,104) 
749,518 

(756.520) 
(28,106) 

2.861,400 

2.S33,294 

• 
TOTALS 

2012 

130,426 

161,126 
101,272 
27,338 
25,798 
33.088 

479,048 

107,142 
7,537 

14,274 
20,294 

199 
9,484 

23,985 
9,262 

13,463 
7,194 

2,163 
11,617 

260 
5,764 

3,300 
82,539 
15,187 
8,880 

97,110 
85.977 

525.631 
(46,583) 

567,155 
247,524 

1,290 
(9.142) 

806.827 

760.244 
952,144 

(954.804) 
757,584 

2.103.816 

2,861.400 



Cash flows from op=.:IJ\5 u:tlVlti::s .. 
Cash r=fvoj from OlStcmas 

C3s.h. payments to ruppli=s for ;oods and se:rvic:s 

~h pll.::me:nts to =nplo;-=::s for se:r.ices 

Net cash proviccd (used) by opc:mng xtivices 

Cash flows from n.on~ii:ll financing :l.crivities: 
Opaaring transf:rs ~ in from amI::" funds 
~tin5 transi'::rs ~ om to oth= funds 

Net cash provi~ (used) by OOI1C:Ipiral finaricin; 3ctivine5 

Ws.h flows from c:rpit:ll3Dd ~ finztcing: .activities: 

Acquisition .md construc:rion of COIpital ass:tS 

Principal pWd on notes 
Stat:gn:nt~ 

lnt:::rest~don oot=; 

'Net C35.h provi<bi (used) by Q.piuJ:m.d r:lat:d. 

fin.an.cingactiviries 

Cash flews from investing :I.Cti ... ,ties: 
Int:n::n and Divicl.::nds on Investments 

Net cash provided by investing ~ries 

N::t i.ncrc3sc (d~c) in ~ and ~ equivnlClts 
Cash ;m.d cash equivalc::rus at beginning of year 

Cash ;md cas.h equivclents at ::u:i of)"'Qt 

OPERA nONS .'-"iD 
}vLA.n ... rrENA ... i'CE 

r:...:;..rD 

-ll­
(,50.015) 
(1.12.244) 

(492.,259) 

566.360 
(7.00l) 

559.859 

(1.875) 

(47.183) 
-0-

(9,747) 

(58,805) 

15 

15 

8.810 
795 

9_605 

Rcconcili.nlon of net opaaring incom: to n~ ~ provided by opc;1ti:ng. 3cnviries: 
Net o~ting income (loss) S 

Adjustments to n:concile net openring income to n:t cash provided by 
operating activities: 
~on 
Ch.:mg:s in assaslliabilities: 
.~ re:ciYablc: 
Due to from funds 
Accounts pay~ble 
DeL-r:d r::v=ue 
A=uorl ::<pa>= 

~vaeation 

Du: to oth: funds 
Dcposiu 

Nct c:cll provide:d (used) by op.....-anng activities 

~ nott::> to the 5:nAncw s:ut.=:ncnu :L~ an int:~ pan of this s;t.J.!~::ot. 

(616,315) 

107,378 

-0-
4,353 

11,174-

-0-
1.679 
(528) 

-0-
- -0-

(492.259) 

---B- --.-----.- • .. .. 
CITY OF Yit.:LDRAUCH 

STA TE~'lT OF C.1..SH FLOWS 
PROPRlETARY Ft')lDS 

FOR TID: )'r.A.R E:\DED JL"XE 3{J, 1013 
(\VITB SltY'B1 .. A.RlZED f1.~.-\""'iOAL Th'FORyt-\ nON FOR TIrE YEAR E:-iDED .Jt,"'NE j{), :OL~) 

R.EVENl."E 
Fl:"N"D 

596.426 
(1.14-0) 

-D-

59'S,IS6 

45,034 

(638.030) 

(592.996) 

-D-
-D-
-D-
-0-

-ll-

16 

16 

2.206 
____ -2.1-599 

3.805 

604,093 

-0-

(11,324) 
.()-

-0-

2.·H7 
.()­

.()­

-0-
.()-

595.186 

DE?R.ECIA71CN 
FUND 

-0-
-ll-
-0-

-0-

1,560 
-0-

1.560 

-0-

-0-
-0-

-0-

-0-

10 

10 

1,570 
8.25} 

9.823 

.()-

.()-

-0-
-0-
-0-

-0-

-0-
-0-

-0-
-0-

.()-

~R 

DEPOSIT 
FLl'-<"D 

15 

(671) 
(337) 

-0-

(l.028) 

-0-
-0-

-ll-

-0-
-D-
-D-
-0-

-0-

-0-

-0-

(1.028) 
40.252 

39.224 

3.822 

-0-

-0-
.()­

-0-
-C-
-0-
-D-
-0-

(4.350) 

(1.028) 

BUSI)tES-S--TYPE ACTIVITIES­
EXITR.?!USE F1J;\"'DS 

WATER/SEWU 
SL,-C~_,-~GE CONSTIUJCTION 

F"L.:wD 

-0-
-0-

-D-

-D-

30,943 
(42.656) 

(11,713) 

-D. 

-D-
-0-
-0-

-0-

15 

15 

(l1.698) 
13.64' 

1.946 

-D-

-0-

-0-
-0-
-0-

-C-
-C­
.0-

-0-
-0-

.0-

FL1-ID 

-D. 
(3,006) 

-0-

(3.006) 

61.782 
(23731 

59,404 

(56,398) 
-0-

-0-

-0-

(56,398) 

-0-

-0-

614 

614 

(3.006) 

-D-

-0-
.() . 
-0-

-0-

-0-

-0-

-0-
-0-

(3.006) 

SOl-iT) & lNlUL::ST 
SJ}.'](lNG FIj1-lD 

-ll-
-0-
-0-

-0-

SE\ll'ER 
INTILTRATION 

FUND 

-ll­
(4,416) 

-0-

(4.416) 

18.000 25.339 
_____ !.:(4~2."-4'-'16"_) (24.039) 

(24.416) 

-0-
-D-
-0-
-0-

-0-

56 

56 

(24,360) 
7l.868 

47.508 

-0-

-0-

-0-
-0-
.0-

-0-
-0-
-0-
-0-

-0-

-0-

1,300 

-0-
-ll-
-0-
-0-

-0-

-0-

-0-

(3.116) 
3,462 

346 

(63) 

-0-

.()­

-<l-
-<l-
-ll-
-0-
-0-

(4.353) 
-0-

(:' . .iJ61 

• 

2013 

595)55 
(359.034) 
(l~2.244~ 

9<!.~n 

749,518 
(i56.520~ 

(7,002) 

(5&,273) 
(41.183) 

-ll­
(9.747) 

(l15,303) 

112 

112 

(27.616) 
140.487 

il2.S7l 

(l1.469) 

101,378 

(11.324) 
4.35.3 

11.174 
2.,417 
1,679 
(528) 

(4];3) 

(4.850) 

9.!.,J·n 

.J1I 

2012 

505,012 
(346,264) 

(107.I.:!!) 

51.606 

952,144 
(954 .804) 

(2,660) 

(854_282) 
(20.523) 
814,679 

(9.142) 

(69268) 

U90 

1,290 

(19.032) 
159.519 

14.0,487 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS 
FOR THE VEAR ENDED ,JUNE 30, 2013 

NOTE A - ORGANIZATION AND ACCOUNTING POLICIES 

Muldraugh, Kentucky is a fifth class city located in Meade County, Kentucky. It operates under a 
councilmanic form of government and derives significantly all of its revenue from water and 
sewer receipts, property taxes, business license and franchise taxes, garbage collections and 
insurance taxes. 

The financial statements of the City of Muldraugh are prepared in accordance with Generally 
Accepted Accounting Principles (GAAP) in the United States of America. The City's reporting 
entity applies all relevant Governmental Accounting Standards Board (GASH) pronouncements 
and applicable Financial Accounting Standards Board (FASB) pronouncements and Accounting 
Principles Board (APB) opinions issued on or before November 30, 1989, unless those 
pronollllcements con11ict with GASB pronouncements. FAS13 guidance issued subsequent to this 
date is not followed. 

1. 

2. 

Reporting Entity 

The City's financial statements include the operations of all organizations for which the 
City Council exercises oversight. Responsibility is demonstrated by financial 
interdependence, selection of governing authority, designation of management, ability to 
signi {Ieantly influence operations, and accountability for fiscal matters. 

Basis of Presentation - Government-Wide and Fund Financial Statements 

The government-wide financial statements include the statement of net assets and 
statement of activities. These statements report financial information for,th6 City as a 
whole excluding fiduciary funds and component units that arc fiduciary in nature. 
lnterrund activity, which duplicates revenues or expenses, has bee,? eliminated from these 
statements, except for those transactions and balances between governmental and 
business-type activities. The focus of the government-wide financial statements is on the 
primary government. Governmental activities are normally supported by taxes and 
intergovernmental revenue. 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 20B 

NOTE A - ORGANIZATION AND ACCOUNTING POLICIES (CONTINUED) 

The statement of activities outlines the direct expenses of each of the City's major 
functions and the program revenues generated by those programs. Direct expenses are 
those that are clearly identifiable with a specific function or segment. Program revenues 
include (I) charges to customers or applicants who purchase, use or directly benefit [rom 
goods, services, or privilcges provided by a given function or segment and (2) grants and 
contributions that are restricted to meeting the operational OJ' capital requirements of a 
particular function or segment. Taxes and other items not properly included among 
program revenues arc reported as general revenues. The City allocates certain indirect 
costs to be included in tbe progam expense reported for individual functions and activities 
in the government-wide statement of activities. 

The accounts of the City are organized into funds, each of which is considered to be a 
separate accounting entity. Major individual governmental funds are reported in separate 
columlls with composite columns for non-major funds and business-type activities. The 
major fund categories are: 

Governmental Fund Types: 

The following are the City's governmental fund types. 

a.) General Fund - The general fund is the general operating fund of the City. 
It is used to account for all financial resources except those required to be 
accounted for in another fund. 

b.) Special Revenue Funds - Special revenue funds are used to account for 
the proceeds of specific revenue sources that are legally restricted to 
specified purposes. These funds make up the non-major fU;1ds in tbe government­
wide financial statements. 

Proprietary Funds: 

Proprietary funds are used to account for activities that are similar to those often found in 
the private sector. The measurement focus is upon determination of net income and 
capital maintenance. The Enterprise Funds are the only proprietary fund of the City. 

Enterprise Funds - Enterprise ftmds are used to account for operations (a) that are 
financed primarily through users charges, or (b) where the governing body bas decided 

that determination of net income is appropriate. 
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CITY OF MULDnAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR TIlE YEAR ENDED JUNE 30, 20B 

NOTE A - ORGANIZATION AN)) ACCOUNTING I~OLICIES (CONTINUED) 

3. Basis of Accounting 

The government-wide statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as are the proprietary fund statements. 
Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows. Property tax revenues are 
recognized in the year for which they are levied while grants are recognized when grantor 
eligibility requirements are met. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Under the modified 
accrual basis of accounting revenues are recorded when they become measurable and 
available to pay liabilities of the current period. Property taxes and insurance license fees 
arc recognized as revenues in the year for which taxes have been levied provided they are 
collected within 60 days after the year end. Permits, fines and forieitures, and 
miscellaneous revenues are recorded as revenue when received in cash because they are 
generally not measurable until actually received. Investment earnings are recorded as 
earned. Revenues not considered available are recorded as deferred revenues. 
Expenditures are generally recorded when the liability is incurred. 

Property taxes, franchise taxes, licenses and interest associated with the current fiscal 
period are all considered to be susceptible to accrual and so have been recognized as 
revenues of the current fiscal period. All other revenue items are considered to be 
measurable and available only when the City receives cash. 

4. Reconciliation of Government-Wiele and Fund Financial Statements 

The government fund balance sheet includes reconciliation between fund balances in 
governmental funds and net assets reported in the government-wIde statements. These 
adjustments reflect the changes necessary to report the governmental fund balances on the 
cconomie resources measurement focus and accrual basis of accounting. In addition, 
capital assets, and long-term debt are added to the governmental funds to compile the 
long-term view of the governmental activities column. 

A similar reconciliation is included on the statement of revenues, expenditures and 
changes in fund balance for the governmental funds. These adjustments reflect the 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2013 

NOTE A - ORGANIZATION AND ACCOUNTING POLICIES (CONTINUED) 

transition from the modified accrual accounting for governmental funds to the accrual 
basis of accounting for the statement of activities. Capital outlay is replaced with 
depreciation expenses. 

5. Valuation of Receivables 

6. 

7. 

Receivables are stated at face value with no allowance for doubtful accounts. Accounts 
rcccivable are periodically evaluated for collectability based on past histOlY. Major 
revenue sources susceptible to accrual include: sales and use taxcs, property taxes, 
franchise fees, insurance licenses fees and intergovernmental revenues. 

Prior Period Information 

The basic financial statements include certain prior-year summarized comparative 
information in total but not at the level of detail required for a presentation in conformity 
with generally accepted accounting principles. Accordingly, such information should be 
read in conjullction with the government's financial statements for the year ended June 
30,2012, from which the summarized information was derived. 

Obligation [or Compensated Absences 

The City allows all employees occupying permanent positions annual vacation and sick 
leave at their current salary rate. Accrued vacation and sick leave is limited'to 120 hours 
and 480 hours respectively at any time. Any employee who terminates employment with 
the City shall have used all accrued vacation leave time prior ,to the date of official 
termination. However, employees who terminate employment with the City shall 110t be 
compensated lor unused sick leave credit. Vacation leave is accrued at the rate of 1I12th 
of the annual rate per month of employment. Accumulated unpaid vacation is as follows: 

GENERAL FUND 
Vacation pay 

WA TER AND SEWER FUNDS 
Vacation pay 

June 30, 2013 

$ 1,928 

$ 6,471 

June 30,2012 

$ 1,332 

$ 6,999 
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CITY OF MULDRAUGH 
NOTES TO IfINANCIAL STATEMENTS (CONTINUE))) 

FOR THE YEAR ENDED JUNE 30, 2013 

NOTE A - ORGANIZATION AND ACCOUNTING I)OLICIES (CONTINUED) 

8. Net Assets 

9. 

Net Assets represent the difference between assets and liabilities. Net assets invested in 
capital assets, net of related debt, consists of capital assets, net of accumulated 
depreciation, reduced by the outstanding balculces of any borrowings used for the 
acquisition, construction or improvement of those assets. Net assest invested in capital 
assets, net of related debt excludes unspent debt proceeds. Net assets are reported as 
restricted when there are limitations imposed on their usc either through external 
restrictions imposed by creditors, grantors or laws or regulations of other governments. 
Restricted resources are used first to fund appropriations. 

The City first applied restricted resources when an expense is incurred for purposes for 
which both restricted and unrestricted net assets are available. 

Interfund Receivables and Payables 

During the course of operations, numerous transactions occur between individual funds 
that may result in amounts owed between funds. Those related to goods and services type 
transactions are classified as "due to and from other funds." Interfund receivables and 
payab\es between funds within govenunental activities are eliminated in the Statement of 
Net Assets. 

10. Operating and Non-Operating Revenues and Expenses - Proprietary Funds 

Operating revenues (md expenses for proprietary funds are those that· result from 
providing services and producing and delivering goods andlor services. It also includes 
all revenue and expenses not related to capital and related finai1cing, noncapital financing, 
or investing activities. Operating expenses for the enterprise and internal service funds 
include the cost of sales and services, administrative expenses, and depreciation on 
capital assets. All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 

NOTE B - BUDGETARY PROCEDURES ANn BUDGETARY ACCOUNTING 

The City follows these procedures in establishing the budgetary data reflected in the financial 
statements. 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THI~ YEAR ENDED JUNE 30, 2013 

NOTE n - BUDGETARY PROCEDURES ANI) BUDGETARY ACCOUNTING 
(CONTINUEI)} 

1. The City clerkladministrator is responsible for preparing the proposed operating budgets prior 
to each fiscal year commencing on July 1. The proposed operating budgets are submitted to the 
City Council for approval. The budgets are legally enacted through passage of an ordinance. 

2. Budgeted amounts are as originally adopted, or as amended by the City Council. The budget 
for the City of Muldraugh was amended by vote of the City Council. 

Actual expenditures and operating transfers out may not legally exceed "budget" appropriations 
at the individual fund level. BudgetalY control, however, is maintained at the departmental level. 
Appropriations lapse at the close of the fiscal year to the extent that they have not been expended. 
The City prepares its budget on a basis of accounting that conforms to generally accepted 
accounting principles. Proprietary fund budgets are adopted on the modified accrual basis of 
accounting. 

NOTE C - RISK MANAGEMENT 

The City is exposed to various risks and losses related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The City 
contracts with the Employers Mutual Casualty Company, a local government risk pool for 
insurance coverage for these risks. As a member of Employers Mutual Casualty Company, the 
City is required to make annual contributions sufficient to produce the funds necessary to fund 
the administrative expenses and the claims and claims expense, arid any deficiencies in the 
cumulative reserves. 

NOTE)) - CASH AND CERTIFICATES OF DEPOSITS 

The City of Muldraugh maintains numerous accounts at various depository banks. All of the 
bank balances were covered by the $250,000 federal depository insurance or pledged U.S. 
government securities for those accounts with balances over $250,000. The City of Muldraugh 
considers all highly liquid investments (including restricted assets) with an original maturity of 
three months or lcss when purchased to be cash equivalents. Effective January 1, 1996, the 
General Assembly enacted KRS 66.480 which limits investments of public funds generally to 
obligations of tbe U.S. and certain of its agency and instrumentality, certificates of deposits or 
other interest-bearing accounts of FDIC insured banks or savings and loan institutions. 

Hich,u'dson, PCllningtoll & Skinllcl', PSC 21 CERTIFIED PUBLIC ACCOUNTANTS 



I 
It 

'" I 

CITY OIl' MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30,2013 

NOTE E - HEVENUE BONDS I) A Y ABLE 

As of JUlle 30, 2013 there is one revenue bond outstanding amounting to $122,000. Rural 
Economic and Community Development (formerly Farmers Home Administration) holds the 
bond with an interest rate of 5%, with maturities through the year 2024. As of June 30, 2013, 
"nct revenues" as defined in bond ordinance exceeded 150% of average outstanding debt service 
of the water and sewer system. 

NOTE Ii' - RESTRICTED ASSETS 

Certain proprietary funds are restricted for construction funded through long-term debt and 
Federal and State grant revenues. Reserved net assets include the excess of assets over certain 
Iinbilities restricted for the debt service on revenue bonds and which does not include assets 
restricted for construction. Governmental funds report restricted assets for cash deposited in 
bank accounts legally restricted for specific purpose such as the payments on long-term debt, 
construction projects, and street and sidewalk expenditures. 

Restricted assets nt June 30, 2013 are as follows: 

Depreciation reserve 
Road aid reserve 
Land deVelopment reserve 
Meter deposit reserve 
Safe room reserve 
Construction reserve 
Bond and interest reserve 

Total 

NOTE G - PROJ)ERTY TAXI~S 

Cash in Bank 
$ 9,823 

21,536 
56,397 
39,224 

231,637 
614 

11,172 
$ 370.403 

Property taxcs are assessed on January 1 of each year. Tax bills are distributed in the fall of the 
same year and become payable upon receipt. Property taxes unpaid at May 1 of the following 
year are subject to a lien filed against their property. The 2013 tax rate was 15.3 cents per $100 
valuation ior motor vehicles, 17.8 cents per $100 valuation for personal property taxes, 16.0 
cents per $100 valuation for real estate taxes and 2.5 cents per $100 valuation for bank deposits 
tax. 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2013 

NOTE II-FUND BALANCES 

The City of Muldraugh has implemented GASB No. 54, Fund Balance Reporting and 
Governmental Fund l];pe Definitions, in the fiscal year ending June 30, 2013. In the fund 
financial statements, governmental funds and nonmajor special revenue funds report the 
following classifications of fund balance: 

• Nonspendable - includes amounts that cannot be spent because they are either not 
spendable in form or legally or contractually required to be maintained intact. The City 
has not reported any amounts that are legally or contractually required to be maintained 
intact. 

• Restricted - includes amounts restricted by external sources (creditors, laws of other 
governments, etc.) or by constituitional provision or enabling legislation. 

• Committed - includes amounts that can only be used for specific purposes. Committed 
fund balances are reported pursuant to ordinances passed by the City Council, the City'S 
highest level of decision making authority. 

• Assigned - includes amounts that the City intends to use for a specific purpose, but do 
not meet the definition of restricted or committed fund balances. 

• Unassigned - includes amounts that have not been assigned to other funds OJ' restricted, 
committed or assigned to a specific purpose within the General Fund. In the Special 
Revenue Fund, the unassigned classification is only used to report a deficit balance 
rcsulting from overspending for specific purposes for which amounts had been restricted, 
committed or assigned. 

NOTE J - FIXED ASSETS 

Tile City's capital assets and infrastructure with useful lives of more than one year are stated at 
historical cost and comprehensively reported in the government-wide financial statements. The 
City maintains infi'astructure asset records consistent with other capital assets. According to 
GASB No. 34, since revenues are less than $10 million, tbe City of Muldraugh is only required to 
report infrastructure acquired after July 1, 2003. The costs of normal maintenance and repairs 
that do not add to the asset value or materially extend useful lives are not capitalized. Capital 
assets are depreciated using the straight-line method. When capital assets are disposed, the cost 
and applicable accumulated depreciation are removed from the respective accounts, and the 
resulting gain or loss is recorded in operations. 
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CITY OF MULDRAUGH 

II NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2013 

II NOTE I - FIXED ASSETS (CONTINUED) 

11 
A summary of changes in general fixed assets follows: 
"H1MARY GOVERNMENT 

I Balance Balancc .. .Jul~ 1, 2()J 2 Additions Deductions Junc 30, 20/3 
Governmcntal Activities: 
Non-dcprcciable asscts: 

Land $ 76,164 $ -0- $ -0- $ 76,164 - Total non-dcprcciallie assets 76,164 -0- -0- 76,164 

I Ilcprecillble assets: 
" - Park Equipment 33,260 -0- -0- 33,260 

Buildings 20,960 165,599 -0- 186,559 
I City Hall 75,302 -0- -0- 75,302 i 

Ii Trucks 36,117 2,500 1,600 37,0/7 

~ Pol icc Cars & Fire 

.l Trucks 220,630 36,518 -0- 257,148 
" Fire Station 40,400 -0- -0- 40,400 - Pol icc and Fire Depl. 

Equipment 94,962 -0- -0- 94,962 
\;1 Maintcnancc Equipmcnt 86,469 6,100 -0- 92,569 

Officc Equipment 21,306 2,037 -0- 23,343 
Total deprcciable IISSels 629,406 212,754 1,600 840,560 
Tot;.1 cllpital assels $ 705,570 $ 212,754 $ 1,600 $ 916,724 

Accu/llulatcd depreciation: 
Park Equipmcnt $ (2 I ,(37) $ (748) $ -0- $ (22,385) 
Buildings (6,236) (537) -0- ' (6,773) 
City lIall (27,143) (4,635) -0- (31,778) 
Trucks (29,511) (2,487) (4 I 3) (3 I ,585) 
Police CHI'S & Fire 

Trucks (213,311) (8,572) -0- (221,883) 
Fire Station (27,970) (1,036) -0- (29,006) 
Police and Fire Dept. 

Equipment (68,307) (8,865) -0- (77,172) 
Maintenance Equipmcnt (77,823) (3,617) -0- (81,440) 
Office Equipment {12,461} P,137} -0- { 15,598} 
Total acculllulatcd dcpreciation ~484,399} (33,634} {4132 {5 I 7,6202 

Govcl'Jllllcntal activitics capital asscts, /Ict $ 221,171 $ 179,120 1,187 $ 399,104 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2013 

NOTE I - FIXE)) ASSETS (CONTINUED) 

A summary of changes in proprietary fund type fixed assets follows: 

Balance 

.Jul~ 1,2012 Additions Deductions 
Busincss-type ActiviOes: 

Dcpt'eciable asscts: 

Water Lines $ 971,387 $ -0- $ -0-
Sewcr Lines 1,316,829 -0- -0-
Machinery and Equipmcnt 128,854 1,874 -0-
Office Equipment 54,988 -0- -0-
Trucks 9,000 -0- -0-

Total deprcciablc asscts 2,481,058 1,874 -0-

Total capital assets $ 2,481,058 $ 1,874 $ -0-

Acculllulated depreciation: 

Water Lincs $ (351,002) $ (57,050) $ -0-
Sewer Lines (443,740) (41,843) -0-

Machinery and Equipment (109,566) (5,737) -0-

Office Equipment (43,740) (2,748) -0-

Trucks {9,000l -0- -0-

Total accumulated depreciation (957,0482 {107,3782 -0-
Businl'.ss-typc capital assets, nct $ 1,524,010 $ (105,504) $ -0-

Depreciation expense is charged to functions as follows: 

Balance 

.June 30, 2013 

$ 971,387 
1,316,829 

130,728 

54,988 

9,000 

2,482,932 

$ 2,482,932 

$ (408,052) 

(485,583) 

015,3(3) 

(46,488) 

{9,0002 

~] ,064,4262 
$ 1,418,506 

Govcmlllcntal Activitics Business-type Activities 

General Government $ 14,415 Water and Sewer $ 107,378 
Police 16,923 
Parks/Recreation 748 $ 107,378 
Fire Department 1,548 

$ 33,634 
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CITY OI? MULDRAUGH 
NOTES TO Ii'INANCIAL STATEMENTS (CONTINUE))) 

FOR YEAR ENDED JUNE 30, 2013 

NOTE J - LONG-TERM LIAHILITIES 

A summary of Long-Term Jiabilit~ activit~ for the ~ear ended June 30, 2013 as follows: 
Beginning Ending 

BHIHnce Additions Reductions Balancc 
PRIMARY GOVERNMENT 

Govcrnmental Activities: 

Note Payable - SW Project $ 12,993 $ -0- $ 8,358 $ 4,635 

Note Payable - Vehicle 2,101 -0- 2,101 -0-

Notc Payable - Vehicle -0- 28,818 4,334 24,484 

Note Payable - Building -O- J 65,599 2,744 162,855 

Bond Payable - Safe Room -0- 1,245,000 -0- 1,245,000 

Compensated Absences 1,333 595 -O- J ,928 

$ 16,427 $ 1,440,012 $ 17,537 $ 1,438,902 

Business-type Activities 

Note Payable - Water Meter $ 32,965 $ -0- $ 13,184 $ 19,781 

1986 Series itA It Bond 128,000 -0- 6,000 122,000 

1984 Series "B" Bond 28,000 -0- 28,000 -0-

Com pensatcd Absences 6,999 -0- 528 6,471 

$ 195,964 $ -0- $ 47,712 $ 148,252 

$ 212,391 $ 1,440,012 $ 65,249 $ 1,587,154 

NOTI~ K - DEBT MATURITIES 

Debt Maturities are as follows: 
.1986 WatCl- Total 

Fisc~ll Yea." Sc.-ies A Mete.- Business-type Govenlrnental 
Ending Jllne 30 Bond Loan Debt .Debt 

2014 $ 7,000 $ 13,824 $ 20,824 $ 1,260,743 
2015 7,000 5,957 12,957 11,593 
2016 7,000 -0- 7,000 12,099 
2017 8,000 -0- 8,000 12,628 
2018 8,000 -0- 8,000 7,693 

37,000 19,781 56,781 1,304,756 
Bcyond 2018 85,000 -0- 85,000 132,218 

$ 122,000 $ 19,781 $ 14] ,781 $ 1,436,974 

Due WHlI-
One Ycal 

$ 4,6: 

5,4~ 

5,6~ 

1,245,O( 

$ 1,260,7L 

$ 13,8~ 

7,O( 

$ 20,8~ 

$ 1,281,5t 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUE))) 

FOR YEAR ENDED JUNE 30, 2013 

NOTE K - DEBT MATURITIES (CONTINUED) 

General Fund Long-Term Debt: 

The General Fund indebtedness includes a note payable for a vehicle entered in August of 2012 
iI'0111 the Mende County Bank for the amount of $28,818 payable in 60 installments at $539 per 
month including interest at 4.61%. The balance of the note payable at June 30, 2013 was 
$24,484. 

The General Fund indebtedness includes a note payable for a storm water project entered in May 
of 2010 lI'om the Meade County Bank for the amount of $40,000 payable in 1 installment 
including interest at 5.289%. The balance of the note payable at June 30, 2013 was $4,635. 

The General Fund indebtedness includes a note payable for a building entered in December of 
2012 iI'om the Meade County Bank for the amount of $165,599 payable in 240 installments at 
$1,000 per month including interest at 3.96%. The balance of the note payable at June 30, 2013 
was $162,855. 

The General Fund indebtedness includes a bond payable for a safe room project entered in 
August of 2012 from the Kentucky Area Development Districts Financing Trust Lease 
Acquisition Program for the amount of $1,245,000 payable in one installment at 2.80%. The 
balance ofthc bond payable at June 30, 2013 was $1,245,000. 

Operations and Maintenance Long-Term Debt: 

The Operations and Maintenance Fund indebtedness includes a note payable for Watcr Metcl' 
Upgrade entered in December of 2007 from the Meade County Bank for the amount of $86,000 
payable in 84 installments at $1,205 per month including interest at 4.75%. The balance of the 
note payable at June 30, 2013 was $19,781. 

NOTE L - SUBSEQUENT EVENT POLICY 

City of Muldraugh has evaluated subsequent events through November 16,2013, the date which 
the financial statements were available to be issued. 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR YEAR ENDED JUNE 30, 2013 

NOTE M - TRANSACTION CLASSES/AMOUNTS 

Due To/From Balances 

Due to/from balances used to cover current operating expenses were as follows as of June 30, 
2013: ' 

General Fund 
Municipal Road Aid 
Operations & Maintanence 

Totals 

InCerfund Transactions and Balances 

Due From 
$ 33,510 

-0-
5,750 

$ 39,260 

Due To 
$ -0-

5,750 
_____ 33=--.!..,510 

$ 39,260 

Interfund transfers during the year ended June 30, 2013, were as follows: 

Transfer In Transfer Out 
General Fund $ 8,001 $ 5,000 
MUl1cipal Road Aid -0- 6,000 
Land Development 31,427 18,741 
Operations & Maintenance 566,860 7,001 
Revenue 45,034 638,030 
Depreciation 1,560 -0-

Surcharge 30,943 42,656 
Water/Sewer Construction 61,782 2,378 
Sewer Infiltration 25,339 24,039 
Safe rool11 -0- 2,685 
Bond & Interest 18,000 42,416 

Totals $ 788,946 $ 788,946 

Transfers arc used to (a) move revenues from the fund that statute or budget requires to collect 
them to the CUlld that statute or budget requires to expend them and to (b) use unrestricted 
revenues collected in the general fund to finance various programs accounted for in other fudns 
in accordance with budgetary authorizations. 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR YEAR ENDED JUNE 30, 20B 

NOTE N - EMPLOYEE RETIREMENT BENEFITS 

The Government contributes to the Commonwealth of Kentucky's County Employees' 
Retirement System (CERS) pursuant to KRS 78.530 administered by the Board of Trustees of the 
Kentucky Retirement System. CERS is a cost-sharing multi-employer public employee 
retirement system which covers substantially all regular full-time employees of each county and 
school board and any additional eligible local agencies electing to participate in the System. 
Beginning October 27, 1975, all eligible full-time employees of the Government were required to 
participate in CERS. CERS issues a publicly available financial report that in'eludes financial 
statements and required supplementary information. The report may be obtained by writing to 
the Kentucky Retirement Systems, Perimeter Park West, 1260 Louisville Road, Frankfort, KY 
40601, or by telcphone at (502) 696-8800. 

Nonhazardous covered employees are required to contribute 5(Yo of their salary to the plan. 
Nonhazardous covered employees who begin participation on or after September 1, 2008 are 
required to contribute 6% of their salary to the plan. For the year ended June 30, 2013 and 2012, 
the Government's contribution rate for nonhazardous employees was 19.55% and 18.96%, 
respecti vel y. 

Hazardous covered employees are required to contribute 8% of their salary to the plan. 
Hazardous covered employees who begin participation on or after September 1, 2008 are 
required to contribute 9% of their salary to be allocated as follows: 8% will go to the member's 
account and 1% will go to the KRS insurance fund. For the year ended June 30, 2013 and 2012, 
the Government's contribution rate for hazardous employees was 37.60(1<) and 35.76%, 
respectively. 

The contribution requirements and the amounts contributed to CERS were $63,741, $56,357, and 
.. $45,823, respectively for the years ended June 30, 2013, 2012 and 2011 . 

. Benefits fully vest on reaching five years of service for nonhazardous employees. Aspects of 
benefits for nonhazardous employees include retirement after 27 years of service or age 65 . 

. Nonhazardous employees who being participation on or after September 1, 2008 must meet the 
rule of 87 (member's age plus years of service credit must equal 87, and the member must be a 

inimull1 of 57 years of age) or the member is age 65, with a minimum of 60 months service 
it. 

of benefits for hazardous employees include retirement after 20 years of service or age 
For hazardous employees who begin participation on or after September 1, 2008 aspects of 
Its include retirement after 25 years of service or the member is age 60, with a minimum of 

months or service credit. 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR YEAR ENDED JUNE 30, 20B 

NOTE N - EMrLOYICE RETIREMENT BENEIi'ITS (CONTINUED) 

CERS also provides post-retirement health coverage as follows: 

For members participating prior to July 1, 2003, years of service and respective percentages of 
the maximum contribution are as follows: 

% Paid by Member through 

Years of Service % paid by Insurance Fund Payroll Deduction 
20 or more 100% 0% 

15-19 75% 25% 

10-14 50% 50% 

4-9 25% 75% 

Less than 4 0% 100% 

NOTI~ 0 - J)I~POSITS AND INVESTMENTS 

Custodial credit risk is the risk that in the event of a depository institution failure, the City's 
deposits may not be returned. The City does have a deposit policy for custodial credit risk and 
follows the rcquirements of KRS 41.240(4). On June 30, 2013, all deposits were covered by 
rDIC insurance or a properly executed collateral security agreement. 

NOTE P - MULTIEMPLOVER PENSION PLAN 

The City contributes to a multiemployer defined benefit pension plan for all employees through 
County Employee's Retirement System (CERS). It is a cost-sharing multi-emJjloyer public 
cmployee retirement system which covers substantially all regular full-time employees of each 
county and school board and any additional eligible local agencies electing to participate in the 
System. The risks of participating in this multiemployer plan differs from those of single­
employer plans in the following respects: 

• Assets contributed to the multiemployer plan by one employer may be used to provide 
benefits to employees of other participating employers. 

• If a participating employer stops contributing to the plan, then the unfunded obligations of 
the plan may be borne by the remaining participating employers . 

• Ifthe government chooses to stop participating in some of its l11ultiempioyer plans, then it 
may be required to pay those plans an amount based on the underfunded status of the 
plan, referred to as a withdrawal liability. 
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CITY OF MULDRAUGH 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR YEAR ENDED JUNE 30, 2013 

NOTE J> - MULTI EMPLOYER PENSION PLAN (CONTINUED) 

The cities participation in this plan for the fiscal year ended June 30, 2013, is outlined in the 
following table. The "ElN/Pension Plan Number" column provides the Employee Identification 
Number (ErN) ancl the three-digit plan number, if applicable. Unless otherwise noted, the most 
recent Pension Protection Act (PPA) zone status available in 2013 for the plan's year-end at June 
30, 2013. The zone status is based on information that the City of Muldraugh, Kentucky 
received iI'om the plan and is certified by the plan's actuary. Among other factors, plans in the 
red zone are generally less than 65 percent funded, plans in the yellow zone are less than 80 
percent funded, and plans in the green zone are at least 80 percent funded. The "FIP/RP Status 
Pending/Implemented" column indicates plans for which a financial improvement plan (FIP) or a 
rehabilitation plan (RP) is either pending or has been implemented. The last column lists the 
expiration date of the collective-bargaining agreement to which the plans are subject. The 
pension plan protection zone status, FIP/RP status pending/implemented, and the expiration date 
of the collective-bargaining agreement are not applicable to the City of Muldraugh, Kentucky. 

Pension Fund 
EIN/Pension 
Plan Number 

County Employees 61-60 I 065 I 
Retirement Sysern 

Richardson, Pennington & Skinner, PSC 

Pension Protection 
Act Zone Status 

2013 

Not applicable 
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City 
FIP/RP Status 

Status 
Pending! Contributions Surcharge 

Implemented 20 13 Imposed 

Not applicable $ 63,741 No 

Expiration 
Date of 

Collective­
Bargaining 
Agreement 

Not applicable 
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CITY OF MULDRAUGH 
STATEMENT OF HEVENUES, EXPENDITUHES, AND CHANGES IN FUND HALANCES­

GENERAL FUND - nUDGET TO ACTUAL 
Fon THE YEAn ENDED JUNE 30, 2013 

VARIANCE 
BUDGETED AMOUNTS OVER 

ORIGINAL FINAL ACTUAL (UNDER) 

TOTAL HEVENUES $ 443,980 $ 485,617 $ 498,601 $ 12,984 

TOT A L EXJ>J!~NJ) ITURgS 656,754 713,956 707,136 (6,820) 

Excess of Revenues Over (Under) 
Expenditures (212,774) (228,339) (208,535) 19,804 

Olher rillancing Sources (Uses): 
Loan Proceeds -0- -0- 194,417 194,417 
Proceeds from equipment -0- -0- -0- -0-

Total Other Financing -0- -0- 194,417 194,417 
Sources (Uses) 

Income before operating transfers (212,774) (228,339) (14,118) 214,221 

Other Financing Sources (Uses): 

Operating transfers in 6,000 6,000 8,001 2,001 
Operating transfers out -0- -0- (5,000) (5,000) 

Total Other rinancing Sources And Uses 6,000 6,000 3,001 (2,999) 

Net Change In Fund Balances (206,774) (222,339) (11,117) r 211,222 

Beginning Fund I3alance 80,602 80,602 ' 80,602 -0-

IGn<iing li'ulld Blilancc $ (126,172) $ (141,737) $ 69,485 $ 211,222 

The notes to the financial statement are an integral part of this statement. 
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CITY OF MULDRAUGH 

ST A TI~MENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-

GENImAL FUND - BUDGET TO ACTUAL (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2013 

VARIANCE 
BUDGETED AMOUNTS OVER 

ORIGINAL FINAL ACTUAL (UNDER) 
REVENUES: 

Property taxes $ 37,000 $ 44,786 $ 43,573 $ (1,213) 
Business liccnses 25,000 23,750 23,930 180 
Unloading licenses 1,800 1,175 1,175 -0-
Intcrcst income 60 27 31 4 
Occupational licenses 35,000 32,825 29,854 (2,971) 
Police departmcnt revenue 29,000 33,220 50,223 17,003 
Fire department revenue 3,000 1,730 1,719 ( 11) 
Insurance reimbursements -0- -0- 1,981 1,981 
Lease income - cellular 16,160 17,450 17,457 7 
Franchise fccs - utilities 28,000 28,300 28,382 82 
Franchise fees - telecolllmunications 4,860 4,800 4,803 3 
Sanitation 36,000 58,330 58,332 2 
Building and sign permits 500 550 558 8 
Insurance tax 101,700 113,571 113,182 (389) 
Auto licenses 5,200 5,114 4,862 (252) 
Net profits 25,000 23,749 23,570 (179) 
Donations and miscellaneous 16,000 16,000 12,763 (3,237) 
Olher revenue -0- -0- 821 821 

INTlmGOVERNMENTAL REVENUES: 
Coal anclmineral grants 10,420 8,730 8,738 8 
Safcty grant -0- -0- 500 500 
I-Iousc 13 i 1\ 413 9,730 8,950 8,957 7 
Police grants 32,800 33,960 33,961 
State police grants - KLEFPF 11,500 12,850 13,479 629 
County fire grants 7,500 8,000 8,000 -0-
Slate fire granls 7,750 7,750 7,750 -0-

Total Revenues $ 443,980 $485,617 $ 498,60 I 
, 

$ 12,984 

The notes to the financial statements are an integral part of this statement. 
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CITY OF MULDRAUGH 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND nALANCES-

GENERAL FUND - nUDGET TO ACTUAL (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2013 

VAIUANCE 
BUDGETED AMOUNTS OVER 

ORIGINAL FINAL ACTUAL (UNDER) 
EXPENDITURI~S: 

Current: 
General Government 

Salaries $ 197,000 $ 223,200 $ 223,875 $ 675 
Payroll taxes 15,300 16,220 11,955 (4,265) 
Health insurance 30,100 18,800 18,796 (4) 
Retirement 36,300 41,770 41,377 (393) 
Utilities 17,000 24,950 32,292 7,342 
Insurance 42,900 30,000 25,880 (4,120) 
Telephone 2,500 2,850 2,603 (247) 
Professional fees 3,500 3,150 5,230 2,080 
Advertising and legal 1,000 3,800 1,933 (1,867) 
Repairs and maintenance -0- -0- 3,429 3,429 
Mayor and city council expense 1,000 900 -0- (900) 
Park expense 2,000 2,000 476 (1,524) 
Towing expense -0- -0- 6,735 6,735 
Supplies 4,000 4,000 6,753 2,753 
Miscellaneous 5,000 25,000 20,344 (4,656) 

Debt Service 13,537 13,537 13,537 -0-
Public Sal'ety 

Police department 53,600 76,282 56,947 (19,335) 
Fire department 37,600 33,080 29,295 (3,785) 

Capital Outlay 194,417 194,417 205,679 11,262 

TOTAL EXPENDITURES $ 656,754 $ 713,956 $ 707,136 $ ~6,820l 

The notes to the financial statements are an integral part of this statement. 
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C E RTF E 0 PUB L C Ace a U N TAN T S 

Kentucky Offices: 
Louisville 

William A. Talley 
)011 D. Ches.~cr 
Rob E. Wicnljes Rl~J>OHT ON INTERNAL CONTROL OVER FINANCIAL REPORTING ANoBralldenburg 

ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF Bardstown 

Ji'INANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT A UDITING STANDARDS 

Mayor and Members of the City Council 
Mu Idraugh, Kcntucky 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, cach major fund, and the aggregate remaining fund information of the City of Muldraugh, KY, 
as or and ror the year ended June 30, 2013, and the related notes to the financial statements, which 
collcctively comprise the City of Muldraugh, KY's basic financial statements and have issued our report 
thcreon dated Novcmber 16,2013. 

Jntl~nlal Contl'Ol Ovc,' Financial Rcpo.-tillt!, 

In planning and performing our audit of the financial statements, we considered City of Muldraugh, 
Kentucky's internal control over financial reporting (internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion the effectiveness of the City of Muldraugh, 
Kentucky's intcrnal control. Accordingly, we do not express an opinion on thc effectivcness of the City 
of'Muldraugh, KY's internal control over financial reporting. 

A deficiency in internal con fro! exists when the design or operation of a control does not allow 
managemcnt or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of' internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control that 
III ight be rnalerial weaknesses or significant deficiencies and therefore, material weaknesses or 
significant dcficiencies llIay exist that were not identified. Given these limitations, during our audit we 
did not idcntify any deficicncies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. We did identify certain 
deficiencies in internal control, described below in the bulleted item that we consider to be significant 
deficiencies. 
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• Due to the limited number of personnel, the City has not established adequate segregation of 
duties. Individuals in the accounting department have the ability to initiate transactions, record 
the transactions, and reconcile the related accounting records. 

• Management's respollse to the mentioned finding was that due to a limited staff and budgetary 
constraints a propel' segregation of duties may be difficult, but that they would take steps to 
improve the segregation of these duties among personnel as completely as possible. 

Compliancc and Othcl' Mattei'S 

As part of obtaining reasonable assurance about whether the City of Muldraugh, Kentucky's financial 
statements are free of material misstatement, we performed test's of its compliance with certain provisions 
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material cffect all the determination of financial statement amounts. However, providing an opinion 011 

compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are rcquired to be reported under Government Auditing Standards. 

City of MuldnHlgh, Kcntucky's Hcsponsc to J~indings 

City of Muldraugh's response to the findings identified in our audit is described above. We did not audit 
t.he City of Mulcll'augh's response and, accordingly we express no opinion on it. 

Pu I'J)()SC of this Rcport 

The purpose of this rcport is solely to describe the scope of OUl' testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on cOlllploiance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

kL-C:At,--~AA,~, P-~~V~ \~\~~\ I f'5 "-
Louisville, Kentucky 
November 16,2013 
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CITY OF :vlLLDR-\l:GH 
COMBINING BAL-i..7\CE SHEET 

N07\:YL-i..JOR GOi/ER'i,'.-IENTAL Fl;1\DS 
JU-:\"E 30, 2013 

("WITH SD!yL;lJUZED FINANClH r?-i}'OR\LUION FOR THE YE.-\R ENDED J1.iNE 30, 2012) 

SPICLH REV"ENUE F1iNDS 
Municipal Land Police Storm Water 
Road Aid Development Special Account Manag=ent Festival Safe TOTALS 

Fund Fund Fund Fund Fund Room 2013 2012 

ASSETS 
Cash S -o- S -O- S 1,590 $ 471 S 103 S -O- S 2,164 S 5,166 

ReStricted cash 21,536 56,397 -0- -0- -0- 231,637 309,570 54,591 
FEMA receivable -0- -0- -0- -0- -0- 948,661 948,661 -0-

Construction in Process -0- -0- -0- -0- -0- 617,058 617,058 -0-
Due from other funds -0- -0- -0- -0- -0- -0- -0- -0-

TOTAL ASSETS S 21,536 S 56,397 S 1,590 S 471 S 103 S 1,797,356 $ 1,877,453 $ 59,757 

Ll.i..BILmES AND FUND EQUITY 

Liabilities: 
Due to other funds $ 5,750 S -O- S -O- S -O- S -O- S -O- S 5,750 $ 5,750 
Accounts Payable -0- -0- -0- -0- -0- -0- -0- -0-

Total Liabilities 5,750 -0- -0- -0- -0- -0- 5,750 5,750 

Fund Equity 
Fund Balances: 

Restricted for land development -0- 56,397 -0- -0- -0- -0- 56,397 44,719 
Restricted for safe room -0- -0- -0- -0- -0- 1,797,356 1,797,356 300 
Restricted for street repairs 15,786 -0- -0- -0- -0- -0- 15,786 3,822 
Unassigned -0- -0- 1,590 471 103 -0- 2,164 ___ 5,166 

Total Fund Equity 15,786 56,397 1,590 471 103 1,797,356 1,871,703 ~007 

TOTAL Ll-\BILITIES 
AND FUND EQUITY S 21,536 $ 56,397 S 1,590 S 471 S 103 $ 1,797,356 $ 1,877,453 S 59,757 

The notes to the financial statement are an integral pan of this statement. 
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CITY OF MliLDR-\.lJGH 
CO:YIBINI0G STATE.\'!E:'<T OF REVE"iUES, EXPE:"."DITCRES A:"<"D CHASCES 1:\ FliN"D 

BALAXCES - NONylAJOR GOVER.'iME;,>;,AL FL'?'DS 

FOR THE YEAR E:"<"DED Jl;l\'E 30,2013 

(l>rlTH SL:YD1ARIZED FlN.-'u'lCL-\.L L"FOR.vL\ TlON FOR THE YEAR E:"<"DED .n:.:NE 30, 2012) 

SPECIAL REVEN"L!: FVl'i"DS 
Municipal Land PoliC<! Storm Water 

Rcad/0d Development Special Account Management Festival Safe TOTALS 
Fund Fund Fund Fund Fund Room 2013 2012 

RE VE l\ 1,;ES: 
Interest Income 25 S -O- S -O- S S -O- S -0. 28 S 81 
Donations & Miscellaneous -0- 593 75 -0- 1,500 -0- 2,168 26,842 
Storm water fees -0- -0. -0- 7,248 -0- -0- 7,248 12,944 
Insurance Proceeds 3,750 -0- -0- -0- -0. 3,750 -0-
Intergovernmental Revenue: 

FEMAC-rant -0- -0- -0- -0- -0- 1,050,907 1,050,907 -0-
State Grant 17,275 -0- -0- -0- -0- -0- 17,275 -0-
Municipal Road Aid Grants 32,540 -0- -0- -0- -0- -0- 32,540 30,203 

Total Revenues 53,590 593 75 7,251 1,500 1,050,907 1,113,916 70,070 

EXPE1'I"DITURES: 

Current: 

F esrival expense -0- -0- -0- -0- 2,620 -0- 2,620 3,813 
Repairs and mailltenance 13,975 -0- -0- 163 -0- -0- 14,138 26,588 
Insurance 7,552 -0- -0- -0- -0- -0- 7,552 4,686 
Office expense -0- -0- -0- 20 -0- -0- 20 -0-
Fuel 3,162 -0- -0- -0- -0- -0- 3,162 1,611 
Professional fees -0- -0- -0- -0- -0- -0- -0- 835 
Supplies -0- -0- -0- -0- -0- -0- -0- 347 
Miscellaneous 3,862 1,601 -0- 25 -0- -0- 5,488 10,407 
Bond fees -0- -0- -0- -0- -0- 29,175 29,175 -0-

Capital Outlay 7,075 -0- -0- -0- -0- -0- 7,075 8,964 

Total Expenditures 35,626 1,601 -0- 208 2,620 29,175 69,230 ~251 

Excess of Revenues Over 

(Under) Expenditures 17,964 (1,008) 75 7,043 (1,120) 1,021,732 1,044,686 12,819 

Other Financing Sources (Uses) 
Note Payments -0- -0- -0- (9,000) -0- -0- (9,000) (10,000) 
Note Proceeds -0- -0- -0- -0- -0- 778,009 778,009 -0-
Sale of Equipment -0- -0- -0- -0- -0- -0- -0- 750 
Operating Transfers In -0- 31,427 -0- -0- -0- -0- 31,427 3,068 
Operating Transfers Out (6,000) (18,741) -0- -0- -0- (2,685) (27,426) (6,000) 

Total Other Financing 
Sources (Uses) (6,000) 12,686 -0- (9,000) -0- 77 5,324 773,010 (12,182) 

Excess of Revenues and Other 

Sources Over (Under) 
Expenditure & Other Uses 11,964 11,678 75 (1,957) (1,120) 1,797,056 1,817,696 637 

Fund Balance, 
Beginning of Year 3,822 44.719 1,515 2,428 1,223 300 54,007 53,370 

FUND BALA.NCE, END OF YEAR S 15,786 S 56,397 S 1,590 S 471 S 103 1,797,356 S 1.871,703 S 54.007 

The notes to the financial statements are an Ultegral part ofth.is statement 
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OTY OF MLLDR-'.T.:GH 
CO~lJ3I:-;ED ST ATDLEYT OF REYE:"<u'ES, EXPE;\'DlTCRES, ...... 'm CRANGES J?; F1;-YD B.-UA. 'ICES­

BT.:Sl'iESS-TY1'E ACTIVITIES (pROPRIETARY Fli?,iDS) - BUlGET TO ACTUAL 
FOR TEE YEAR E:'mED JT;c,"E 30, 2013 

OPER-\nO?\S AND MAINTE)JA.'\CE REvThc.e DEPRECIATION METER DEPOSIT 

REVE;-'"ES: 
Water Service 
Sewer Service 
Garbage Servlce 
Sewer S urch2r3e 
Interest Income 
InfiltraIlon Income 
Miscellaneous 

Total Rev~ues 

EXPENDITURES: 
Current 

Water and Sewer Operations 
Miscellaneous expenses 
Depreciation Expense 
Interest Expense 

Total Expenditures 

Excess of Revenues o...'"CI' 
(Under) Expenditures 

Other Financing Sources (Uses) 
Transfers In 
Transfers Out 
Proceeds on sale of equipment 

Total Other Financing 
Sources (Uses) 

Excess of Revenues and Other 
Sources Over (Under) 
Expenditure & Other V.5eS 

Fund Balance. Beginning of year 

FWD BALA1'iCE, E:-''D OF YEAR 

BLl)GETED .-\..\10lT1'iTS 
ORlGLNAL 

s -0-

..0-
-0-

..0-

20 

..0-

24.D6D 

24,080 

472,700 
4,020 

-0-
9,747 

486,467 

(462,387) 

503,440 
..0-

-0-

503,440 

41,053 

1.288,432 

1.329,485 

fLNAt 

S ..0-

-0-
..0-

..0-

2D 

..0-

28.39D 

28,41D 

497,43D 
5,656 

..0-

9,747 

512.833 

(434,473) 

495,756 
-0-

-0-

495,756 

11,283 

ACTUAL 

-0-

-0-
-0-
..0-

15 

-0-
-0-

15 

504,606 
4,331 

107,378 
9,747 

626.D62 

(626,047) 

566,86D 
7,001 

-0-

559,859 

(66,138) 

1,288,432 1.288,432 

S 1.299.715 S 1,222.244 

The notes to the financial s .... atements are an integral part of this statement.. 

VARlANCE 
OVER 

(L~l)ER) 

S ..0-

-0-

-0-
..0-

(5) 
..0-

(28,390) 

(28,395) 

7,126 
(1,325) 

107,378 
-0-

113.i79 

(141,574) 

71,104 
7,ODI 

-0-

64,ID3 

(77,471) 

-0-

5 (77.471) 

s 

B(;DGETED AMOl.;N'TS 
ORlGLNAL FINAL 

152,22D 

191,932 
124,33d 

26,899 
..0-

24,616 
56.D5D 

576,051 

..0-

.(J­

..0-

..0-

.(J-

576,D51 

.(J-

967,940 
..0-

S 154,191 

194 ,417 
125,945 
27).47 

-0-

24,934 
36.207 

562,94 1 

..0-

.(J­

..0-

..0-

..0-

562,941 

..0-

626,313 
..0-

(967.940) (626,313) 

(391,889) (63,372) 

ACTLJ.U 

157,8 t3 

193,984 
123,903 
27,837 

16 
25,520 

66.226 

605,349 

-0-

1,24D 

..0-

-0-

1,24D 

604,1D9 

45,034 
638,030 

-0-

(592.996) 

11,113 

46.143 46,143 ~ 

(345,746) (17.229) ~ 

39 

VARl.A..'1CE 
OYER 

(l:'Nl)ER) 

S 3,622 
4,567 
2,958 

64D 

16 
586 

30,019 

42,4D8 

-0-

1,240 

..0-

-0-

1,240 

41,168 

45,034 
11,717 

-0-

33,317 

74,485 

..0-

74,4E5 

V A...'<lANCE V . .1JUA. 'ICE 
Bl.;l)GETED ~VfOL'1'<'TS OVER Bul)GETED .A..'vlOL"'TS OVER 
ORlGINAL FINAL ~ 1U"l)ER) ORlGLNAL t!?(AL ACTIJAL (l:"l)ER) 

..0- ..0- ..0-

-0- -0- ..0-

..0- -0- -0-

..0- ..0- ..0-

2D 20 10 
-0- -0- ..0-

-0- -D- ..0-

2D 20 10 

-0- -0- ..0-

..0- ..0- ..0-

..0- -0- -0-
_____ -O~-_ ..0- -0-

.(J- ..0- ..0-

20 

1,560 
..0-

..0-

2D 

1,56D 
..0-

..0-

10 

1,560 
..0-
-0-

__ ~1,_56_0_ 1,560 ~ 

1,580 1,58D 1,57D 

8,253 8.253 8.253 

9,833 9,833 S 9.823 

-0-
-0-
..0-

..0-

(10) 
..0-

..0-

(10) 

-D-
-0-

..0-

--=2:.. 

-0-

(10) 

.(J­

..0-

..0-

-0-

(10) 

__ -_0-_ 

SOD) 

..0- S ..0- ..0-

-0- -0- -0-

-0- -0- ..0-

-D- -0- ..0-

..0- -0- -0-

..0- -0- ..0-

2D,80D 10,350 ~ 

20,800 10,350 4,179 

-0- -0- -0-
-0- -0- 357 
-0- -0- -0-

___ -0;:,.-_ -0- -D-

_____ -.:::,0-_ -0- __ 3_57_ 

2D,800 

-0-
16,800 

-0-

(16.800) 

4,000 

11.402 

10,350 

..0-

16,800 
..0-

3,822 

-0-

-0-
-0-

(16.300) -0-

(6,450) 3,822 

11,402 ~ 

,15,402 4,952 S 15,224 

S ..0-

..0-

..0-

..0-

-0-
-0-

~ 

(6,171) 

..0-
357 
..0-

__ -0 __ -

~ 

(6,528) 

..0-

(16,800) 
__ -_0-_ 

~ 

10,272 

-0-

~ 



RE"'V£i,\IUES; 

Wa!!:f Service 
Se~Servlc.: 

Garbage Service 
Sewer Surcha:ge 
Imer~ Income 
InfiJtra:rion Income 
Misc..:11aneous 

Total R... ..... 'enu~ 

EXPE;-'LlITURES: 
C=ent 

Watu and Sew-..r Operations 

Miscellaneous ~e:ns:s 
Depreciation Expense 
Interest Expense 

Total Expendituros 

Ex:~s of Reve:nu~ Ovo­
(Und,,) Expenditures 

Other Fmancing Sources (Uses) 
Transfers In 
Transfers Out 
KIA grant 
Kentucky stue grant 

Total Other Financing 
Sour= (Uses) 

Excess of Revenues and Other 
Sources Over (Under) 
Expenditure & Other Uses 

Fund Bala.'1ce, Beginning of year 

FUl'-Ll BALANCE., END OF YEAR 

ClIT Of 'I1l.JLDR. ... r.;GH 
COMBL"ED STATE:-'IENT OF R.EVE:"<LJES, EXPENDITCRES, A.'fD CHA.'<GES L" FL-:'{D BAuSCE5-

EliSD'iESS-TYPE "CTry-mES (pROPRJITARY fL-:'{DS) - BL1)GETTO ACITAL (CO!'<'TlNUED) 
FOR mE YEAR E:'<1)ED .)1.11';1: 3ll, 2013 

SURGiARGE W .... TERfSEWS CONSTRCCr;ON 
VARl-\.,.'KE V.-.\....'UA..:.'lCE 

BL1)GETED A.,'.10L'NTS OVER BUDGETED ."-'.10L'NTS OVER 
ORlGI:'AL FD'iAL ~ (L"1)E."1 ORlC-N.,,-" FlNAL ACn';AL (G;"1)ERI 

-0- -0- -0-
-0- -0- -0-
-0- -0- -0-
-0- -0- -0-
40 10 15 
-0- -0- -0-

-0- -0-~ 

40 10 15 

-0- -0- -0-
-0- -0- -0-
-0- -0- -0-
-0- -0- ___ -0_-_ 

-0- -0- ___ -0-_ 

40 

30.050 
40.000 

-0-

10 

30.900 
42,700 

-0-

15 

30,943 
42,656 

-0-
___ -O=-- -0-~ 

(9,950) (11.800) ~ 

(9.910) (11,790) (11.698) 

-0-
-0-
-0-
-0-

-0-
___ -0_-_ 

-0-
-0-
-0-

___ -_0-_ 

___ -_0-_ 

43 
(44) 
-0-
-0-

___ 8_7_ 

92 

1],644 lJ,644 ~ -0-

====3,,,,,73,,,4= 1,854 ~ S 92 

-0-
-0-
-0-
-0-
-0-
-0-
-0-

-0-

-0-
-0-

-0-

-0-

-0-

-0-

390,890 
390,890 

-0-
-0-

-0-

-0-

1,422,549 

1.422.549 

-0-
-0-

-0-
-0-
-0-
-0-
-0-

-0-

-0-
-0-

-0-
-0-

-0-

-0-

61,782 
61,782 

-0-
-0-

-0-

-0-

-0-
-0-

-0-
-0-
-0-
-0-
-0-

-0-

-0-
3,006 

-0-
-0-

3.006 

(3,006) 

61,782 
2,37& 

-0-

-0-

59.404 

56,398 

~ 1.422.549 

S 1,422,549 S 1.478.947 

-0-
-0-
-0-
-0-
-0-
-0-
-0-

-0-

-0-
3,D06 

-0-
-0-

(3.006) 

3,006 

-0-
(59,404) 

-0-
-0-

59.404 

62,410 

-0-

62.410 

BOND .-\'''1) iJ'.<"'i'EREST 
VARlA.''iCE 

S1.;1)GETED A,MOmiTS OVER 
ORlGlNAL FINAL Ac:n:AL (G'N1)ERI 

-0-
-0-
.{).. 

-0-
30 
-0-
-0-

30 

-0-
-0-
-0-
-0-

-0-

30 

18,000 

44.150 
-0-
-0-

(26,150) 

(26,120) 

-0- -0-
-0- -0-
-0- -0-
-0- -0-
30 56 
-0- -0-

__ -0-____ -_0-_ 

30 56 

-0- -0-
-0- -0-
-0- -0-

__ -0-____ -0-_ 

__ -_0-____ -0-_ 

JO 56 

18,000 18,000 
44,150 42,416 

-0- -0-
__ -_0-____ -_0-_ 

~~ 

(26,120) (24,360) 

-0-
-0-
-0-
-0-
26 
-0-

__ -_0-_ 

26 

-0-
-0-

-0-
___ -0_-_ 

__ -_0-_ 

26 

-0-
(1,734) 

-0-
-0-

~ 

1,760 

71.868 ~~ __ -0-_ 

45,748 S 45,748 S 47,508 S 1.760 

Tne notes to 'lile financial staements are an int:gral pan of this st3.tement. 

SEWER J)< 'F1L TR.~ TIO 1'1 FL'ND 
V,-I,Rl-\''iCE 

BUDGETED AMOL'NTS OVER 
ORlGI:'AL F1N,,,-" Ac:n:.,,-" (U'N1)ER) 

-0-
-0-
-0-
-0-
40 
-0-
-0-

40 

-0-
-0-
-0-
-0-

-0-

40 

24,000 
24,040 

-0-
-0-

(40) 

-0-

-0- -0-
.0- -0-

-0- -0-
-0- -0-
-0- -0-

-0- -0-
___ -_0- ___ -_0-

-0- -0-

-0- -0-
-0- 63 
-0- -0-

___ -0-____ -0-_ 

___ -0-____ 6_3_ 

-0-

25,300 
24,120 

-0-

(63) 

25,339 
24,039 

-0-
___ -0-____ -_0-_ 

~~ 

1.180 1,237 

-0-
-0-
-0-
-0-

-0-
-0-

___ -0-_ 

-0-

-0-
63 

-0-
_ __ -0-_ 

--.fill 

63 

39 
(81) 
-0-

__ -_0-_ 

~ 

183 

___ (~8~9'~l) ~~ ___ -0-_ 

,,;;,,===(,;:,8,;,91:,;,,) S 289 ~ ~ 



REVE:-'L:ES: 

Interest Income 

Donations & N'ilscellaIleous 
Insurance Proceeds 

Intergovernmental Revenue: 

Department of Local Government 
State Grant 

Total Revenues 

EXPENDITURES: 

Current: 

Repairs and Maintenance 

Professional Fees 

Insurance 

Supplies 

Miscellaneous 

Capital Outlay 

Total Expenditures 

Excess of Revenues Over 

(Under) Expenditures 

Other Financing Sources (Uses) 

Transfers In 

Transfers Out 
Note payments 

Sale of fixed assets 

Total Other Financing 

Sources (Uses) 

Excess of Revenues and Other 

Sources Over (Under) 

Expenditure & Other Uses 

Fund Balance, Beginning of year 

CITY OF ;-.n;LDRU'GH 
CO:'l-fBL'<-:ED STATI:'I-IE:--;i OF RE'VE:--;l]ES, EXPE;'iurnTRES, ,,-,"1) CHA .. 'iGES IN FU~u BALA...'iCES-­

NO?'<"YIAJOR GOVER.'i:'l-IE:'<lAL FU1'DS (SPECL\L REv-:E?,<l;-:E FUl'<uS) - BLuGET TO ACTUAL 
FOR THE YEAR E\uED .reNE 30, 2013 

NflJi'<lCIPAL ROAD AID TA.:.'ID DEVELOPMENT POLICE SPECIAL ACCOUNi 

BCDGETED Al'vlOlJNTS 
VAR!A ... "iCE 

OVER 

(UNDER) 

BLiDGETED ,A.,'vlOl)NTS 
VARlA..L\lCE 

OVER 
(Li[\luER) 

BUDGETED AMOw'TS 

ORIGINAL 

s 20 

-0-

-0-

33,000 

-0-

33,020 

16,475 

-0-
8,903 

-0-
8,281 

8,341 

42,000 

(8,980) 

-0-
-0-

-0-
-0-

-0-

(8,980) 

3,822 

FINAL ACTUAL 

S 20 $ 25 

-0- -0-
3,750 3,750 

32,500 
17,230 

53,500 

17,840 

-0-
9,641 

-0-
8,967 

9,032 

45,480 

8,020 

-0-
-0-
-0-
-0-

.. 0-

8,020 

3,822 

32,540 
17,275 

53,590 

13,975 

-0-
7,552 

-0-
7,024 

7,075 

35,626 

17,964 

-0-
(6,000) 

-0-
-0-

(6,000) 

11,964 

3,822 

$ 5 
-0-
-0-

40 

45 

90 

(3,865) 
-0-

(2,089) 

-0-
(1,943) 

(1,957) 

(9,854) 

9,944 

-0-
(6,000) 

-0-

-0-

(6.000) 

3,944 

-0-

$ 

ORIGINAL 

-0- $ 

-0-

-0-

-0-

-0-

-0-

-0-
-0-
-0-

-0-
-0-

-0-

-0-

24,050 

(43,111) 

-0-
-0-

(19,061) 

(19,061) 

44,719 

FIN.4.L ACTUAL 

-0- $ -0-

-0- 593 

-0-
-0-

-0-

-0-

-0-
-0-
-0-
-0-
-0-

-0-

-0-

76,700 

(65,100) 

-0-

-0-

11,600 

11,600 

44,719 

-0-
-0-

593 

-0-
-0-
-0-
-0-

1,601 

-0-

1,601 

(1,008) 

31,427 

(18,741) 
-0-
-0-

12,686 

11,678 

44,719 

$ -0-
593 

-0-

-0-

593 

-0-
-0-
-0-
-0-

1,601 

-0-

1,601 

(1,008) 

(45,273) 

46,359 
-0-

-0-

1,086 

78 

-0-

ORIGINAL FINAL ACTUAL 

s -0- $ 

500 

-0- S -0-
75 

-0-
-0-

500 

-0-
-0-

-0-
500 

-0-

-0-

500 

-0-

-0-
-0-
-0-
-0-

-0-

-0-

1,515 

75 

-0-

-0-

75 

-0-
-0-
-0-

500 

-0-

-0-

500 

(425) 

.. 0-

-0-
-0-
-0-

-0-

(425) 

1,515 

-0-

-0-

75 

-0-
-0-
-0-
-0-

-0-
-0-

-0-

75 

-0-
-0-
-0-

-0-

-0-

75 

1,515 

FUND BALAl'<CE, Ei'i]) OF YEAR S (5,158) $ 11,842 $ 15,786 s 3,944 s 25,658 $ 56,319 $ 56,397 s 78 S 1,515 $ 1,090 S 1,590 

The notes to the financial statements are an integral part of this Statement 
41 

V ARLA.l'JCE 

OVER 
(UNDER) 

$ 

S 

-0-
-0-

-0-
-0-

-0-

-0-

-0-
-0-

(500) 

-0-
-0-

(500) 

500 

-0-
-0-
-0-
-0-

-0-

500 

-0-

500 



CITY OF .\1LLDR-~UGH 
COM13l:'iED STATD1E:'<T OF ITVE"UES, EXPE"DITI"RES, A.'iD CR~.'\GES IN FeND 13A.L"-''iCES-

NO",HJOR GOVER-"'~U::"T AL FLl\"])S (SPECgL ITVE);lJE FL"0"])S) - BlJ"DGET TO ACTUAL (CONTTh'UED) 
FOR THE YEAR D'DED J1.;l\'E 30, 2013 

STOR..\,! WATER YfA."AGS~T FESTIVAL SAr'"'E 
V.~'CE VARfA.'iCE VARL-\};CE 

BUDGETED .A,MOVNTS OVER BLTIGETED A.MOlNTS OVER Bl:TIGETED .,,"\-[OLmS OVER 

ORlGINAL FINAL ACTUAL (LNTIER) ORlGr:-;AL FINAL ACTUAL (liNTIER) ORlG])!AL ffiiAL ACTUAL (liNDER) 

ITVENCES: 
Interest Income S 20 S 20 S 5 (17) S -0- S .0- S -0- -O- S -0- -0- S -O- S -0-
Donations & Miscellaneous 24,000 7,200 7,248 48 4,300 1,500 1,500 -0- -0- -0- -0- -0-

lntergovemmental Revenue: 

Department ofL.ocal Government -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
FEMAGrant -0- -0- -0- -0- -0- -0- -0- -0- 1,207,939 545,531 1,050,907 505,376 

Municipal Bonds -0- -0- -0- -0- -0- -0- -0- -0- -0- .0- -0- -0-

Total R:venues 24,020 7,220 7,251 31 4,300 1,500 1,500 -0- 1,207,939 545.531 1,050,907 505,376 

EXPENDlTUITS: 
Current: 

Repairs and Maintenance -0- 155 163 8 -0- -0- -0- -0- -0- -0- -0- -0-

Insurance -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
Supplies -0- 20 20 -0- 4,000 2,620 2,620 -0- -0- -0- -0- -0-
1v:Uscellaneous -0- 25 25 -0- -0- -0- -0- -0- -0- -0- -0- -0-
Professional Fees -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- 29,175 29,175 

Total Expenditures -0- 200 208 4.000 2.620 2.620 -0- -0- -0. 29.175 29,175 

Excess of Revenues Over 
(Under) Expenditures 24,020 7,020 7,043 23 300 (1,120) (1,120) -0- 1,207,939 545,531 1,021,732 476,201 

Other Financing Sources (Uses) 
Transfers In -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
Transfers Out -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- (2,685) (2,685) 

Note payments 20.000 9,000 9,000 -0- -0- -0- -0- -0- -0- -0- -0- -O-
N ote proceeds -0- -0- -0- -0- -0- -0- -0- -0- -0- -0- 778.009 778.009 

Total Other Financing 
Sources (lises) 20.000 9.000 9.000 -0- -0- -0- -0- -0- -0- -0- 775,324 775,324 

Excess of Revenues and Other 
Sources Over (Under) 
Expenditure & O1her Uses 44,020 16,020 (1,957) 23 300 (1,120) (1,120) -0- 1,207,939 545,531 1,797,056 1,251,525 

Fund Balance, Beginning of year 2,428 2,428 2,428 -0- 1.223 1.223 1,223 -0- 300 300 300 -0-

Fl}"'"]) BAL."-''iCE, E1'<"]) OF YEAR S 46.448 18,448 471 23 5 1.523 S 103 103 S 1,20S.239 $ 545,831 S 1.797,356 51,251.525 

The notes to the financial statements are an integral pan of this statement 



CITY OF MULDRAUGH 
1986 SERIES A REVENUE BOND 

REeD BONDS I)AYABLE 
JUNE 30, 2013 

Total Value of Bond Issue: 
Y car of Issue: 

Interest Payable On: 
f<irst Coupon Paid On: 
Interest Rate: 

$ 213,000 
1987 

January 1 and July 1 
January 1, 1989 

5% 

REMAINING PRINCIPAL PAYMENTS ARE AS FOLLOWS: 

YEAR 

2014 7,000 202] 9,000 
2015 7,000 2022 10,000 
20J6 7,000 2023 10,000 
2017 8,000 2024 11,000 
2018 8,000 2025 11,000 
2019 8,000 2026 17,000 
2020 9,000 

TOTAL $ 122,000 

Sec Note E. 

43 
Richardson, Pcnnington & Skinncr, PSC CERTIFIED PUBLIC ACCOUNTANTS 



CITY OF MULDRAUGH 
LIST OF COUNCIL MEMBERS 

JUNE 30, 2013 

City of Muldraugh, Kentucky 

TELEPHONE NUMBER (502) 942-2824 

Position Name Address 

Mayor Joseph E. Noon, S ... Muldraugh, Kentucky 

City Clerk/ Caroline J. Cline Elizabethtown, Kentucky 

Treasurcr 

Mcmber Curtis Kelley Muldraugh, Kentucky 

Member Glenna Lewis Muldraugh, Kentucky 

Member Pat Watts Muldraugh, Kentucky 

Member Judy Compton Muldraugh, Kentucky 

Member Jim Heavrin Muldraugh, Kentucky 

Member Donnie Basham Muldraugh, Kentucky 

44 

l!icha('(lson, Pennington & SkinJler, PSC 

Term Expires 

December 31, 2014 

December 31,2014 

Decem bel' 31, 2014 

December 31,2014 

December 31,2014 

December 31, 2014 

December 31, 2014 

CERTIFIED PUBLIC ACCOUNTANTS 



Richardson 
Pennington 
& Sldnnet·, PSC 

C E R T F E D PUB L C Ace 0 U N TAN T S 

Willi,1Jl1 A. Talley 
Jail D. Chesser 
Bah E. Wicllrjcs 

CITY OF MULDRAUGH 
AUJ)ITORS' CERTU'ICATION 

JUNE 30,2013 

Kentucky Offices: 
Louisville 
Brandenburg 
Bardstown 

We certify that as part of our examination of the general purpose financial statements we 
examincd those local govcrnment economic assistance funds granted to the City of Muldraugh, 
and that those funds were expended for the purpose intended. 

Louisville, Kentucky 
November 16, 2013 

5 t3 Sour.h Second Street 
45 

Louisville, Kentllcky 40202 (502) 583-9587 
WEB Site: www.rrH-rh~ rom 

FAX (502) 587-8024 


