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FINANCIAL SECTION 



.J □ HN R. P□□ LE, CPA 
CERTIF"IED PUBLIC AccaUNTANT 

1 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

Mayor and Members of the City Council 
City of Loretto, Tennessee 
Loretto, Tennessee 

Report on the Audjt of the Financial Statements 

Opinions 

(61 5 ') B22-41 77 

l have audited the accompanying financial statements of the governmental activities, the business-type 
activities, and each major fund of the City of Loretto Tennessee (the "City'), as of and for the year 
ended June 30, 2025, and the related notes to the financial statements which collectively comprise the 
City's basic financial statements as listed in the table of contents. 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental aetivilies, the busincss-typcaclivities, and each major 
fimd of the City, as of June 30, 2025, and the respective changes in financial position, and the respective 
budgetary comparison for the General Fund and the State Street Aid Fund for the year then ended and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United tates of America. 

Basis.for Opinions 

I conducted my audit in accorda11ce with auditing standards ge nerally accepted in the United tales of 
America and the standards applicable to financial auuil.'-i ·onlaincd in the Government udiLing 
Standards, issued by the Comptroller General of the Uniled States. My responsibilities under those 
:tandards are further descri d in the Auditor s Re p n ' ibiliti s for the Audit of the fin· ncial 
talemcnts secti n f my report. r am r quit'ed to be independent of the City and to meet my ther 

ethical responsibilities, in accordance with the relevant ethical requirements relating to my audit. r 
believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinions. 

Responsibilities of Management.for the Financial Statements 

Managcmont i resp 11. ibl for tb p1·cparali n and tuir pr ·:cntalion f th· financia l lat mcnls in 
ac;cordance wilh ace unting principl s g1.:n ral ly ac cptcd 1n the United ta lc f merica and for th 
de ign implementation, and maintcn 111c r int rnal eontr I r lcvant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing th financial statem nl . mam1g ment is r quired to cvnlual • whether there ar conditions 
or events, considc:red in the aggrcgati.:, that ra i e substantial do.ubt about the City's abilit Lo ntinuc 
as a going concern for twelve months beyond the financial statement date, including any currently 
known information that may raise substantial doubt shortly thereafter. 



Auditor's Responsibilities for the Audit oftlr.e Financial Statements 

My objeclivcs arc to obtain reasonable assurance about whethi.!r the fiMncial statcmcnls as a ,;vholc arc 
free from material misstatement, whether due to fraud or error. and Lo issue an auditor's report that 
includes my opinions. Reasonable assurance is a high level or assurance but ls noL absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it 
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resultihg from error, as fraud may involve collusion, forgery, intentional om1ss1ons, 
misrepresentations, or the override of internal control. Misstatements arc considered material if there 
is a substantial likelihood that, individually or in the aggregate, they would influence the judgement 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted audiling standards and Government 
Auditing Standards, l: 

❖ Exercise professional judgment and maintain professional skepticism lhr0t1ghollt the audit. 
❖ Identify and assess the risks of material misstatement or the financial statements. whether due 

to fraud or error. and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a lest basis, evidence rcgardi11g the amounts and disclosures 
in the financial statements, 

❖ Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that arc appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the City' s internal control. Accordingly, no Sl1ch opinion is 
expressed. 

❖ Evaluate the appropriateness of accounting policies used and the reasonableness of s ignificant 
accounting estimates made by munagcment, as well as evalrn1lc the overall presentation of the 
financial statements. 

❖ Conclude whether, in my judgment, there arc conditions or events, considered in the aggregate, 
that raise substantial doubt about the City's ability to continue as a going concern for a 
reasonable period of time. 

l am required to communicate with those charged with governance regarding, among other matters. 
the planned scope and timing of the audit, significant audit findings. and certain internal control-rclatc<l 
matters that 1 identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Required 
Supplementary Information, which includes Management's Discussion and Analysis, the Schedule of 
Changes in Net Pension Liability (Asset), the Schedule of Contributions to the Employee Pension Plan. 
and the Schedule of Changes in Total Liability and Related Ratios, be presented to supplement the 
basic financial statements. Such information is the responsibility of managcrnenl ond, alLhough not a 
part of the basic financial statements, is required by Hu.: Governmental . c~ounting Standat·ds Board 
who considers it to be an essential part or finahCial reporting for placing the basic financial statemcnls 
in an appropriate operational, economic, or historical context. I have applied certain limiLe<l procedures 
to the required supplementary information in accordance with auditing standards generally accepted in 
the United Stales of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with ma11agc111cnt's 
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responses to my inquiries, the basic financial statements, and other knowledge f obtained during my 
audit of the basic financial statements. I do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide me with sufficient evidence to express an 
opinion or provide any assurance. 

Supplementa1y Information 

My audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Town's basic financial statements. The Schedule of Expenditures or Federal 
Awards, as rcquirctl by Tille 2 U.S. Code or redcral Rcgulatit)ns Pan 200, Uniform Administration 
Requirements, Cost Principles, and Audit Requirements for Federal Awards. and the other 
supplementary information arc presented for pmposcs of additional analysis and arc not a required part 
or the basic financial statc111cnts, 1 he supplemcntnry infonna~ion section, as listed in the table or 
contenls, is presented !or purposes ol'additiona l analysis and is not a required part of'lhe basic linancial 
statements. Such information is the responsibility or management and was derived frorn and relates 
directly to lhc underlying accounting and other records used to prepare Lhc basic financial stulemcnls. 
The inforrrn.1tion has been subjcc1.cd to the auditi11g proccdmcs applied in the audit o f'thc basic financial 
statements and certain additional procedures, im:luding compl:lring and reconciling such information 
directly to the underlying accounting and other records used to prepare the bas ic financial stalemcnts 
or to the basic financial statements themselves, and other additional procedures in nccordance with 
auditing standards generally accepted in the United States of America. In my opinioh, the 
supplementary information is fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

Other Information - Introductory Section 

Management is responsible for the Introductory Section included in the annual report. The Jntroductory 
Section, as listed in the table of contents, docs not include tho basic financial statements and my 
auditor's report thereon. My opinion on the basic financial statements docs not cover the Introductory 
Section, and I do not express an opinion or any other assurance t hereon. 

ln connection with my aud it of the basic financial statements, my responsibility is to read the 
Introductory Section and consider whether a material inconsistency exists between the Introductory 
Seclion and basic financial stalcmcnts, or the Introductory Section olhcrwisc appears to be materially 
misstated . If, based on the ·work performed. I conclude that an uncorrccLCd material misst:tLcmcnl of 
the Introductory Section exists, 1 am required to describe it in my report. 

Other Reporting Required by Govemmeflf Auditing Stafldards 

In accordance with Government Auditing Standards, I have also issued my report dated December 15, 
2025, on my consideration of the City's internal control over financial reporting and on my tests of its 
compliance with ccrtai11 provisions uf laws, regulations, contracts and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of my testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effect iveness or the City's internal co,mol over fin:rn~ial reporting or on compliance. Thai report is an 
integral part or an audit performed in uccordancc ,vilh Government Auditing Standards in considering 
the City's internal control over financial reporting and compliance. 

J~ l{ f>m,lQ L Cp(\ 

December 15, 2025 
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CITY OF LORETTO, TENNESSEE 

Management's Discussion and Analysis 

As management of the City of Loretto> Tennessee (the City) we offer readers of the City's financial 
statements this narrative overview and analysis of the financial activities of lhc City for the fiscal 
year ended June 30, 2025. The analysis focuses on significant financial position~ budget changes 
and variances from the budget, and specific issues related to funds and the economic factors 
affecting the City. Management's Discussion and Analysis (MD&A) focuses on current year 
activities and resulting changes. 

Financial Highlights: 

The assets of the City of Loretto exceeded its liabilities at the close of the most recent fiscal year 
by $10,436,387. Of this amount, $814,664 (unrestricted net position) may be used to meet the 
government's ongoing obligations to citizens and creditors. 

The government's total net position increased by $1,140,572, as the City's grant revenues 
increased as compared to the prior year. The City's total revenues increased $94,385 due lo 
increases in grant revenues and user-related revenues from increased usage. Expenses were higher 
in the current year due to increased repair and maintenance expenses and grant activities. The 
governmental f1mds showed an increase in net position of$535, 117 due to keeping expenses within 
budgeted levels. As of the close of the current :fiscal year, the City's governmental funds reported 
combined ending fund balances of $403,260. 

At the end of the current fiscal year, unassigned fund balance of the General Fund was $134,945 
or 5% of the total general fund expenditures. 

The City~s business-lilce activities total net position increased by $605,455 due to increased grant 
revenues and user-related fees. 

The City's total debt increased by $766,917 as the CHy hon-owed for several capital asset 
purchases. The City paid $104,909 to reduce governmental debt and $137,327 to reduce enterprise 
fund debt. All of the City's debt is paying as scheduled. 

Overview of the Financial Statements: 

This discussion and analysis is intended to serve as an introduction to the City of Lorctto 's basic 
financial statements. The City's basic financial statements comprise three components: (I) 
government-wide financial statements, (2) fond financial statements, and (3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic 
financial statements. 
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Government-wide financial statements. The government-wide financial statements are designed 
to provide readers with a broad overview of the City's finances. in a manner similar to a pdvate­
sector business. The Statement of Net Position presents information on all the City's assets and 
Liabilities, with the diCfcrence between the two reported as not position. Over time, increases or 
decreases in net position may serve as a uscf ul indicalor of whether lhe financial position of the 
City is improving or deteriorating. The Statement of Activities presents information showing how 
the government's net position changed during the most recent .fiscal year. All changes in net 
position are reported as soon as the underlying event giving rise to the change occurs, regardless 
of the Liming of related cash 0ows. Thus, revenues and expenses are reported in this statement for 
some items that will only result in cash flows in future fiscal periods (e.g., uncollected tax). Both 
of the government-wide financial statements di~tinguish functjons or lhc City that arc principally 
supported by taxes and intergovernmental revenues (governmental activities) from other functions 
that are intended to recover all or a significant portion of their costs through nscr foes and charges 
(business-type activities). The government.al activities of the City of Loretto include general 
government, personnel, finance, parks, planning, police, fire, disposal service, streets and public 
works. The government-wide financial statements can be found on pages 11-12 of this report. 

A I◄'tmd is a grouping ofrelatcd accounts that is used to maintain control over resources that have 
been segregated from specific activities or objectives, The City of Loretto, like other state and 
local governments, uses fund accounting to ensure and demonstrate compliance with finance­
relnled legal requirements. All of the funds of the City arc governmental funds. Governmental 
fw1ds are funds used to account for essentially the same ftmctions reported as guvcrrm1eutal 
activities in the government-wide :financial statements. However, unlike the government-wide 
financial statements, governmental fw1d financial statements focus on near-term inflows and 
outflows of resources, as well as on balances of resources available at the end of the -fiscal year. 
Such information may be useful in evaluating a government· s near-term financing requirements. 
Because the focus of govcmrm.:ntal funds is narrower !ban that or the government-wide tiJlancial 
statements, it is useful to compare tbe information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. 
By doing so, readers may better understand the long-term impact of the government's near-term 
.financing decisions. Both the governmental fund balance sheet and governmental fund statement 
of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities, 

The City maintains two individual governmental funds and three enterprise funds. Information is 
presented separately in tbe govenuncntal fund balance sheet and in the governmental fund 
statement of revenues, expenditures, and changes in fond balances for the funds all of which are 
considered to be major funds. 

·11ic City of Loretto adopts an annual appropriated budget for its general fund. A budgetary 
comparison statement has been provided for the general fund to demonstrate compliance with this 
budget. The basic financial statements can be found on pages 14-25 of this report. 

5 



The notes provide additional information that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements. The notes to the financial 
statements can be found on pages 27-52 of this report. 

Financial Analysis of the Financial Statements --Government-wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a government's financial 
position. In the case of the City of Loretto's assets exceeded liabilities by $10,436,387 at the close 
of the most recent fiscal year. 

By far the largest pmtion of the City' s assets reflects its investment in capital assets (e.g., land, 
buildings, machinery, equipment, and infrastrncture) less any related debt used to acquire those 
asscls that is still outstanding. The City uses these capital assets to provide services to citizens; 
consequenlly, these assets arc nol available for future spending. Although the City's investment in 
its capital assets is reported net of related debt, it should be noted that the resources needed to 
repay this debt must be provided from other sources, since the capital assets themselves cannot be 
used to liquidate these liabilities. 

Financial Analysis of the Financial Statements - City of Lorctto's Net Position - 2024 

Current and other assets 
Capital assets 
Total assets 

Deferred outflows 

Long-term liabilities outstanding 
Other liabilities 
Total liabilities 

Deferred inflows 

Net position: 
Net investment in capital assets 

Restricted 
Unrestricted 

Total net position 

Governmental 
Activities 

$1,194.935 
2,762.715 
3,957,650 

296,355 

1,062,748 
444,926 

1,507,674 

167,976 

1,699,967 
198,083 
680.305 

$2,578,355 

6 

I3 usiness -Type 
Activhics 

1,447,863 
8,673,400 

10,121.263 

308,451 

2,091,538 
1.596,804 
3,688,342 

23,912 

6,581,862 
96,084 
39,514 

6,717,460 



Financial Analysis of the Financial Statements - City of Lorctto's Net Position - 2025 

Current and other assets 
Capital assets 
Total assets 

Deferred outflows 

Long-term liabilities outstanding 
Other liabilities 
Total liabilities 

Def erred inflows 

Net position: 
Net investment in capital assets 

Restricted 
Unrestricted 

Total net position 

Oovemmental 
Activities 

$ 645,839 
3,888,403 
4,534,242 

381,905 

1,254,342 
335,113 

1,589,455 

213,220 

2,634,061 
268,315 
211,096 

$ 3,113,472 

Business -Type 
Activities 

1,163,966 
9,290.429 

10,454.395 

319,833 

2,666,861 
753,181 

3,420,042 

31,271 

6,623,568 
95,779 

603,568 
7,322,915 

At the end to the Gurrcnt fiscal year, the City is able to report positive balances in all caleg.ories of 
net position, both for the government as a whole, as wel I as for its separate govcrmuenlal and 
business-type activities. The same situation held true for the prior year. 

Financial Analysis of the Financial Statements 

As noted earlier, the City uses fund accow1ting to ensure and demonstrate compliance with finance 
related legal requirements. 

Governmental Funds 
The focus of the City of Loretta 's governmental funds is to provide information on near-term 
inflows, outflows and balances of resources. Such information is useful in assessing the City's 
financing requirements, in particular, unassigned fund balance may serve as a useful measure to a 
government's net resources available for spending at the end of the fiscal year. 

The gcm:raJ f un<l is th<.-! chi<.-![ operating fund of the City, At the end uf th<.-! current fiscal year, 
unassigned Ii.ind balance of the general fond was $134,945. As a measure of the general fund's 
liquidity, it may be useful to compare both unassigned fund balance and total fond balance to total 
fond expenditures. Unassigned fund balance rcpi·csents 5% of to Lal general fhnd expenditures. 
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Comparison of Revenues and Expenses 2024- 2025 

2024 2025 
2024 202S Change Business - Business - Change 

Governmental Governmental Between type type Between 
Activities Activities- Years ctivitics Activities Years 

Revenues : 
Program revenues: 

Charges for services 245,301 186,929 (58,372) 2,119,01 I 2,l49,375 30,364 
Operating grants and contributions 132,210 105.785 (26,425) 0 0 0 
Capital grants and contributions 594,192 611.770 17,578 1!09,354 901,851 92,497 

General revenues: 
Property taxes 230.889 207,774 (23 ,l 15) 0 0 0 
Sales taxes 865,272. 948, 788 83,516 0 0 0 
Beer and liquor taxes 143 ,663 130,363 (B,JO0) 0 0 0 
Other local taxes 68,524 70,642 2,118 0 0 0 
Income and excise taxes 0 949 949 0 0 0 
Miscellaneous 70.375 49,082 (21,293) 50,055 ~9.9~3 9,868 

Total revenues $2,350,426 $2,312.082 ($38,344) S2.978.420 J.l l 1.14q Sl32.729 

Expenses: 
General government 358,662 360,358 1,696 0 0 0 
Police departmen1 487,771 61$,785 128,014 0 0 0 
Fire department 150,128 148, 108 (2,020) 0 0 0 
Public works 87,485 124,139 36.654 0 0 0 
Parks and recreation 370.231 44\ ,937 71 ,706 0 0 0 
Swimming pool 78,047 82,393 4,346 0 0 0 
Library 28, i59 4,245 {23,914) 0 0 0 
Water and Sewer 0 0 0 1.464,338 J.544,92 l 80.583 
Narural Gas 0 0 0 660,376 739,243 78,867 
Sanitation 0 0 0 219,486 221.530 2,044 

total e,:penses S1560.483 Sl ,776,965 216, 82 S2,344,200 $2,505,694 SI 61.494 

[ncreases in Net Position 789,.943 535.117 (254,826) 634.220 605,455 (28.765) 
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Governmental Budgetary Highlights 

The City maintained its expenditure budgets during the year. See pages 21-25 for further 
infocmation about these individual fimd budgets. 

Capital Assets 
The City ofLoretto's investment in capital assets from its governmental activities at June 30, 2025, 
amounts to $3,888,403 (net of accumulated depreciation) and its business-type activities amounts 
to $9,290,429. This investment in capital assets is in land, buildings, improvements, machinery 
and equipment. There was no increase in the City's investment in capital assets for the current 
fiscal year. 

City of Lorctto's Capital Assets 

Land, buildings and i1nprovement 
Equipment and utility plant 
Less accumulated depreciation 
Net Capital Assets 

Governmental 
Activities 

$4,946,380 
L.463.938 

(2,521,915) 
$ 3.888,403 

B usincss-Type 
Activities 

137,509 
16,840.23" 
(7,687,312) 
9.290.429 

Additional information on the City of Lorctto' s capital assets can be found in the notes to the 
financial statements section of this report. 

Long-Term Debt 

The City has governmental long-term debt of $1~254,342 and utility long-tem1 debt totaling 
$2,666,861 which was used to make improvements to the utility system. The City's total debt 
increased by $766)917 as the City borrowed for several capital asset purchases. The City paid 
$104,909 to reduce governmental debt and $137,327 to reduce enterprise fund debt. All of the 
City's debt is paying as scheduled. See pages 61-65 for additional information. 

Economic Factors and Next Year's Budget and Rates 

In the 2025-2026 budget, General fund revenues are budgeted to increase from the 2024-2025 
budget year primarily due to increases in local revenues and the state shared revenues. The City's 
budget has grown by an increasing commercial and retail base producing higher local sales tax 
receipts. The City's Utility fund budget will not change significantly from the previous year. 

All of these factors were considered in preparing the City's budget for the 2025-2026 fiscal year. 
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Requests for Information 

This financial report is designed to provide a general overview of the City of Loretto, Tennessee's 
finances for all those wjth an interest in the government's finances. Questions concerning any of 
the information provided in this report or requests for additional financial information should be 
addressed to: 

Jesse Turner 
City of Loretto 
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BASIC FINANCIAL 
STATEMENTS 



Assets 

Cash and cash equivalents 

Certificates of Deposit 

Recelvables 

Internal balances 

Inventory 

Capf!al assets not being depreciated 

Capital assets, net of accumulated depreciation 

Total Assets 

Deferred Out/lows of Resources: 
Deferred outflows of resources - OPEB 
Deferred outflows of resources . pension 

Total Deferred Outflows of Resources 

Liablltties, Deferred lnnows, and Net Position 

Llabllilies: 
Accounts payable 
Aoerued eKpenses 
Tot.al OPEB Liability 
Net pension liability 
Customer deposits 
Compensated absences - current 
Long-term liabilities: 
Due within one year 
Due in more than one year 

Total Liabilities 

Deferred Inflows of Resources: 
Deferred innows of resources - property tax 
Deferred inflows of resou~s - OPES 
Deferred inflows or resources - pensior, 

Total Deferred lnnows of Resources 

Net Position: 
Net investment in Capital Assets 
Restricted - Debi Service 
Restricted - State street aid 1\Jnd 
Unrestricted 

Total Net Posi'tion 

CITY OF LORETTO, TENNESSEE 

Statement of Net Position 

Jl!ne 30, 2025 

Governmental 
Activities 

See accompanying noleS to financial statements 
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406,027 

31,941 

320,902 

(113,031) 

0 

172,185 

3,716,218 

4 ,5341242 

6,484 
375 421 
381 .905 

33,034 
23,260 
13,638 

221 ,719 
0 

43,462 

107,021 
1147,321 
1 589,455 

175,000 
11 ,544 
26,676 

213,220 

2,634,061 
0 

268,315 
211 ,096 

3,113,472 

Business-type 
Activities 

804,925 

50,1 51 

140,109 

113,031 

55,750 

t,183,163 

8,107.266 

10,454 ,395 

5,304 
314.529 
319 833 

501 ,505 
7,195 

11 ,1 58 
181 ,406 
2 1,640 
30,277 

111,361 
2,555,SOO 
3,420,042 

0 
9,446 

21 ,825 
31 ,27 

6 ,623,568 
95,779 

0 
603,56B 

,1322,915 

TotaJ 

1,210,952 

82 ,092 

461,011 

0 

55,750 

1,355,348 

11,823 484 

14,988,637 

11,788 
689,950 
701 738 

534,539 
30,455 
24,796 

403,125 
21,640 
73,739 

218,382 
3 ,702,821 
5 009,497 

175,000 
20,990 
48,501 

244.491 

9,257,629 
95,779 

268,315 
B14.664 

10,436,38'7 



Eunctlon/Programs 

Government Activities: 
Geneial government 
Police depa/1ment 
Fire department 
Public works 
Swimming pool 
P<1r!(s and recreallon 
Library 
Highway and streets 

Tola! Go\.'emmenlal ActMtfes 

Business -type AotiVitfes: 
Water and Sewer Fund 
Natural gas fund 
Solid Waste fund 

Total Business Type Activities 

Total 

CITY OF LORETTO, TENNESSEE 

Statement of Activit1es 

For the Year Ended June 30, 2025 

Program Re"enues 
Operatrng Capital 

Chari;ies for Grants and Grants and 
Expenses Services Conttjblltio□s Conlrjbyljons 

360,358 15,320 33,183 en .no 
615,785 78,814 4,000 0 
148,1 08 0 0 0 
124,139 0 0 0 

82,3113 52,993 0 0 
441,937 35,316 0 0 

4,245 0 0 0 
0 -1 ,◄ 86 681602 0 

1 ns.ass 18B,929 105,785 6 11 ,770 

1,544,921 1,200,438 0 901 ,851 
739,243 746,854 0 0 
221 530 202,083 0 0 

2,505,694 2, 49,375 0 901 ,651 

4.282,659 Z.336,:304 105,765 1,513 621 

General Revenues: 
Property taxes 
Public ulJlity \axes 
Sales taxes 
Beer and liquor taxes 
Franchise taxes 
Busrness taxes 
State income and excise tax 
Interest income 
Other 

Total general revenues 

Changes in Net Pos1tion 

Net Pos tlon - beginning of year 

Net position - ending of year 

See accompanying notes to ~nancial statements 
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Net (Expenses) Revenue and 
Qhanges • □ Net Poslllon 

Governmental Buslness-Type 
Activities Activities ota 

299,915 0 299,915 
(532,971) 0 (532,971) 
(148,108) 0 (148 ,1 08) 
(124 ,139) 0 (124,139) 

(29,400) 0 (29,400) 
(406,621) 0 (406,621) 

(4,245) 0 (4,245) 
73,088 0 73,088 

{872,481) 0 (872,481) 

0 557,368 557,3/;6 
0 7,611 7 ,611 
0 (19,44Z) (19.447} 
0 545,532 545,532 

(872,481} 545,532 (326,949} 

186 ,B41 0 186,647 
21,127 0 21 ,127 

948,788 0 948,788 
130,363 0 130,363 

12,244 0 12,244 
56,396 0 56,396 

949 0 949 
5,480 24,656 30,1 46 

,;3.602 35,257 7B,859 
1,407,598 59923 1,467,521 

SSS.117 605,455 1,140,572 

2,578,355 6,717,460 9,295,615 

3 ,113,472 1";'32Ul 15 10-.(36.367 



FUND FINANCIAL 
STATEMENTS 



CITY OF LORE'CTO, TENNESSEE 

Cash and cash equivalents 
Ce1tificates of deposit 

Accounts receivable: 
Properly laxes receivable 
Other governments 

Total Assets 

Balance Sheet 

Governmental Funds 

June 30, 2025 

General 
Fund 

143,035 
31,941 

174,976 

186,285 
129,294 
315,579 

$490,555 

l,iabllh it·s. Dufcrrcd l110ow of Rc.somccs and Pund Balance 

Liabi lities : 
Accounts payable $33,034 
Due to other funds $113,031 
Accrued expenses 23,260 

Total Liabililies . 169,325 

Deferred Inflow of Resources: 
Deferred inflows - currcht properly taxes 175,000 
Deferred inflows - deliqucnt property taxes 11,285 

Total Deferred Inflow of Resources 186,285 

Fund Balance: 
Unassigned 134,94S 
Restricted 0 

Total Fund Balance 134,945 

Tolal Liabilities, Deferred Inflows, and rund Balance $490,555 

State Strccl 
Aid Fund 

262,992 
0 

262,992 

0 
5,323 
5,323 

$268,315 

0 
0 
0 

0 

0 
0 
0 

0 
268 ,315 
268,315 

$268,315 

The notes accompanying the financial statements arc an integral pa11 of these financial statements, 
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Total 

406,027 
$31,941 
437,968 

186,285 
[34,617 
320,902 

$758,870 

33,034 
113,031 
23,260 

169,325 

175,000 
11,285 

186,285 

134,945 
268,3 15 
403,260 

$758,870 



CITY OF LORETTO, TENNESSEE 

l,leconcili11tion or the B11l11nce Sheet to the Statement of Net Position 
of Governmental Activities 

June JO, 2025 

A111ounts reported fo r fund balance - total govern111ental fu nds 

Amounts reported (or govern111cnral activities In the stntement of net 
position are dilTerent because: 

Capital assets used in govem111cntol activities are not f'inAncial 
resources and. therefore. ure not rcponed in the governmental funds 

Other long ten11 assets nre not avaHable to pny for current-period expenditures 
and therefore ere deferred in the governmental funds 

Pensfon related accounis - governmental funds to nol record these post-benelit 
obi i gat ions 
Net pension liability 
Ocforred outflow- pension 
Deferred innow - pension 

QPEB related accounts - governmental funds to not record these post-benefit 
obligations 
Total OrEB liability 
Deferred outflow - OPilB 
Deferred inflow - OPEB 

Long-ter111 liabilities, including bonds p.iynblearc not due and payable in lhe 
current period and therefore are not recorded ln the funds 
Accrued vacation e)(pense 
Long-tcr111 debt 

Net Position of governmental activities 

See accompanying notes to financial statcmenlS 
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s 

$ 

4U3.-6U 

3,888,403 

11,285 

{22) ,719) 
375,42 1 
(26,676) 

(13,638) 
6,484 

(J 1,544) 

(43,46.!Z) 
(t ,:!5,1,J,e) 

3,113.471 



CITY OF LORETTO, TE NESSEE 

Statement of Revenues, Expenditures ant! Clurngcs in Fund Balance 
Governmental Funds 

Revenues: 
Taxes 
lntergovemmentnl 
Fines and fees 
Miscellaneous 

Total revenues 

Expenditures: 
General government 
Police department 
Pin: department 
Public works 
Swimming pool 
Porks and recreation 
Library 
Capital outlay; 
f-'ire department 
Parks and recreation 
Debt service: 
Principal 
Interest 

Tot11I cxpcndiluros 

Exc1:ss (deficiency) of revenues 
over expenditures 

Other financing sourcl!s: Joan proceeds 

Net cha11ge in fun balance 

rund balance, beginning ofycm 

Fund balance, end of year 

For the Vear Ended June JO, 2025 

General State Street 
·und b.i,QJ:,l nd 

1, 112,957 0 
864,505 65,426 
167,443 0 
96,944 11,806 

- •11,849 s10.:m 

272,252 0 
584,858 0 

93,018 0 
124, 139 n 
82,393 0 

351 ,170 0 
4,245 () 

58," 17 0 
1,258,700 () 

104,909 0 
0 
0 

(7' l,•136) 70.23! 

296,504 0 

1427,932) 70.232 

562,877 L98,0&3 

134,f/b 2c,S,31 . 

Soe accompanying notes to financia l statements. 
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Total 
Governmental 

Funds 

1,11:Z,957 
929,931 
167,443 
101,750 

$2,312,081 

272,252 
584,858 
93,018 

124,139 
82,393 

351,170 
4,245 

58,3 17 
1,258,700 

104,909 
32,284 

2,9 16,28-

(G. 4,204) 

296,504 

(357,700) 

760,960 

S40J,260 



CITY OF LORETTO, TE NESSEE 

RcconciliKtlon of the StAtemcnt or Rcvcnuc.s, E~penditurcs 11nd Changes in Fund Ba ls nee 
of Govcrnmcn11,1 Fu11ds to the Statement or Aclivltlc.s 

For the Ye11r Ended June 30, 202S 

Net cho11ge in fund balances • total governmemnl funds 

Amounts reportr:d for governmental activitios in the suitement of n~t 
position are different because: 

Revenues in U1e statement ofootiv1ties that do not provide current financ1al resources 
are not reported as revenues in the funds. 

OovernmentoJ funds report capillll outlays llS expenditures. However, in the statement 
ofactivities the cost of those assets is allocated over their estimated useful lives and 
reported as. depreciation expense. 

Acquisition of capital assets 
Depreciation e>-:pcnse 

Liabilities 1101 reported in the governmental fimd - change in accrued vacntfon liability 

Llab litics not reported in the governmental fund- change in pension plan accrual 

Liabilities not reported in tl,e governme11tal fund -change in post retirement ~nelits liability 

Revenues reported in the statement or activities Ulat increase long-tenn debt 

Expenses reported in the statement of activities that do not require the use of current 
fim111ci:il rcsoLlr.:-es are not reported as expenditures in tlie governmental funds 

Debt prlncipul payments 

Change in Net Position of governmental activities 

See accompanying notes to financia l statements. 
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(3S7,700) 

3.765 

l,317,017 
(191 ,329) 

(6,652) 

(37, 170) 

(1,220) 

(296,50.l) 

104,909 

35,117 



h ,c1, AQdQelcrr.id Oyll!uw 

Cum:nt Al;scts; 
Cnsh and cash equivalents 
Cei1ificates of Deposit 
Customer accoools reccivnblc, net or allowance 
D11c from c•nenil fo11d 
Inventory 

Tolnl C11m:nt Assets 

Copital A~sets: 
Capital assets in service 
Less accumulaicd deprcciotiou 
Total Capilal A•sci., Net 

Total Asscls 

Dcfo1Ycd oulllows: 
Deferred oul nows of resources - OPEB 
Deferred oulllows or resources - pcns,011 

Total Deferred Outflows 

1.1,tl,Jl(ti.l:r. 

Current Linbili1ies: 
Accounts payable 
Accr11cd cxpciucs 
Total OPES Liability 
Cus101ne1· dcposils 
Coinp~nsntcd nbsenccs - current 
Cun't:nt mat11ri1ies - long-term debl 

To!al C,irrc11! Liabilities 

Other Liabililies; 
Not pension liobilily 

To1al Other Llabililics 

Long-T cnn Dobt 

Tolnl 1.iabilitics 

Defer red lnOows: 
Dcrcm:tl inflpw or ,cso11rccs - OPEB 
Deferred inflow of resources• pension 

Total Defoncd lnnow• 

Net Position: 
Ne! iovcst111cnl io capital assets 
~cslrictcil - Debi service 
Unrcsl net ed 

Tota l Nor Posillon 

CITY OF LORETIO, TEN ESSEE 

Wolet and 
Sewer Fund 

$435,239 
50,151 
97.293 

I 13,031 
38 550 

734.264 

I 5,627,168 
(6,879,715) 
8,7~7,453 

S9,,181,717 

2,475 
146,780 

.$149,255 

358,983 
7,195 
5,207 

21 ,640 
6,202 

16,827 
476,054 

k,1,(,56 
&,l.{,S 

2,18,1.(\32 

3,015,.il 

4 1108 
10,185 
14,593 

6,185,994 
?5,779 

289,2611 

6,571 037 

Sti.tcment or Net Position 

Entcr1irisc funds 

June JO, 2025 

Nntur:il Gas 
Fund 

$328,048 
0 

24,952 
0 

17,200 
370,200 

1,039,862 
(606,287} 
433,575 

s~o .11s 

1,768 
101. 13 

$106,Cil I 

140,7 17 
0 

3,719 
0 

14,608 
7,634 

166,678 

00, 1119 
ti0.1 Q 

l:i.168 

1,1;,c,15 

3,119 
7,17j 

IIIA'21 

410.47) 
0 

246,M74 

657.J,)7 

Saliilallon 
Fund 

S4 l ,63H 
0 

17,8M 
0 
0 

59,502 

310,7 1 I 
(20 l,.' 10) 
109,401 

\118.IJUJ 

1,061 
(;7.,!JO\I 

S63.'.IG7 

1,805 
0 

2,232 
0 

9,467 
26,900 
,10,404 

J6.281 
36.281 

55,400 

l3~.(lg5 

1,889 
,UljS 

0,2.il 

27,IOf 
0 

67,430 

94,531 

The notes nccom1>m1ylug the fioa,winl s1a1emcn1s ore an lntcw nl port of these finnncinl stntcmcnts. 
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Total 

804,925 
50,151 

140,109 
113,03\ 
SS,750 

1,16 .')6(, 

16,977,741 
17,687.ll.11 
9,~90,111,r 

!il,'15,JJ') 

S,304 
JM.529 

s:m 33 

501,SOS 
7,195 

J l,158 
21,640 
30,277 

II 1,36 1 
683. 136 

181.-J(Ki 
IRIAO/i 

t~.H.51111 

;;.~w.01_ 

9,446 
! l ,K-

l,!71 

6,623,568 
95,779 

603,568 

7,322,915 



Operating Revenues: 
Service fees 
Tnp nnd connection fees 
Other income 

Totnl Operating Revenues 

Operating Expenses: 
Snlaries 
Employee benefits 
Training and travel 
Utilities 
Professional services 
Nuturn! gas purchased 
Repair and maintenance 

• Supplic.s 
Office expense 
Dues, subscriptions and fees 
Vehicle expense 
Rent 
Insurance 
Miscellaneous 
Depreciation 

Total Operating Expenses 

Operating income (loss) 

Nonopcraling Revenues (Expenses): 
Interest income 
Insurance recoveries 
Sale or assets 
Interest expense 

Tutof Nonopcrnting Revem1es (Expenses) 

Capital contributions 

Net change in position 

Net Position, July I, 2024 

et Position, June JO, 2025 

CITY OF LORETTO, TENNESSEE 

Statement of Revenoll.S, Expense 
Rnd Changes in et Position 

Enterprise Funds 

For lhc Year Ended June 30, 202S 

Water and Natural Gas 
Sewer Fund Fund 

$1,)28,520 $742,109 
56,737 4,745 
15.1 81 0 

1,200,438 746,854 

421,883 212,884 
89,878 47,266 

3,595 2,740 
193, 169 6,8711 
40,337 26,594 

0 304,371 
33,069 15,722 

192,565 52,763 
13.335 4,604 
10,403 3,453 
15, 195 5,296 

0 15,000 
52,834 8,452 

0 0 
376,426 31 ,503 

1,442,689 737,522 

(242,25 l) 9,332 

17,831 5,729 
13,9711 0 
18,225 0 

(I 02,232) (1,721) 
2.20 ) 4,008 

901.85 I () 

607,398 !3,340 

5,963,639 644.007 

$6,571 ,037 $657,347 

Sanitation 
Fund 

$202,083 
0 
0 

202,083 

125,021 
34,021 

0 
421 

5,838 
0 

6,228 
8,887 
1,775 

229 
14,260 

0 
2,292 

0 
20.696 

219.668 

{ 17.585) 

l.10(1 
I) 

.3 .0 8 
1,1161) 
2.302 

0 

(15,283) 

109,814 

$94,531 

The notes accompanying the financial stutcments urc an integral pnrl of' these finanoi nl statements. 
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Toln.l 

$2,072,712 
61,482 
15,181 

2, 149.375 

759,788 
171,i65 

6,335 
200,464 

72,769 
304.371 

55,019 
254,215 

19,714 
14,085 
34,75 I 
15,000 
63,:578 

0 
428,625 

2,399,879 

(250,504) 

211,666 
13,974 
21,283 

(105,815) 

11 -.s9 > 

901.851 

605,455 

6,717,460 

$7,322.915 



CITY OF LORETTO, TENNESSEE 

Statement of Cash Flows 

Enterprise Fund Types 

For the Year Ended June 30, 2025 

Water and Natural 
Sewer Fung Gas Fuad 

Cash Flows from Operafing Activitfes: 
Cash received from customers 1,692,433 744,873 
Cash received from insurance recoveries 13,974 D 
Cash paid to suppliers (1 ,775,830) (301 ,195) 
Cash paid to employees (511,761 } {2601150) 

Net Cash Provided (Used) by Operating Actfvities {581 , 18'1) 183,528 

Cash Flows from Capital and Related Financing Activities: 
Acquisition of capital assets (919,470) (126,184) 
Capital contributions 901,851 0 
Interest pald (102,232) (1,721) 
loan proceeds 712,650 0 
Repayment of debt (69,225} (41 ,702 

Net Cash Provided (Used) by Capltaf and FinancingAclivities 523,574 (169,607 

Cash Flows from Investing Activities: 
Redemption (purchase) of certificate of deposit 51,470 0 
Interest received 17.831 5,729 

Net Cash Flows from Investing Activities 69,301 5.729 

Net Change ln Cash 11 ,691 19,650 

Cash and Cash Equivalents, July 1, 2024 423,548 308,398 

Cash and Cash Equivalents, June 30, 2025 435 ,239 328,048 

Reconciliation of Operating Income to Net Cash 
Provided (Used) by Operating Activities 

Operating Income (loss) (242,251) 9,332 
Adjustments to reconcile operating income to net cash 

provided (used) by operating actlvities : 
Deprecfalfon 376.426 31 ,503 
Sale of assets 18,225 0 
Insurance proceeds 13,974 0 
Change in assets (Increase) decrease '. 

Receivables 491,996 (1,981) 
Inventory 8,Q41 1,911 
Due from other fu nds (113,031) 3,427 
Deferred outflows (10,149) 2,253 

Change in liablllties increase (decrease) : 
Total OPES liability 559 82 
Net pension liability 29,851 17,577 
Accounts payable (802,072) 132,925 
Accrued expenses (32,973) (13,306) 
Due to other funds (120,050) (16,788) 
Customer deposits 21 ,640 0 
Compensated absences 6,202 14,608 
Unearned revenue - ARPA grant (231,380) 0 
Deferred Inflows 3.809 1,985 

Net Cash Provided (Used) by Operating Activities (581,184) 183,528 

Sanitation 
Fund 

202,249 
0 

(43,313) 
{159,042) 

poa) 

0 
0 

(1,862) 
0 

(26,400) 
28,262) 

0 
1 106 
1,1 06 

(27,262) 

68,900 

41 ,638 

(1 7,585) 

20,696 
3,058 

0 

166 
0 
a 

(3,486) 

211 
12,453 

883 
(10, 350) 
(17,1 84) 

0 
9,467 

0 
1,565 
(106) 

See accompanying notes to the financial statements. 
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Total 

2,639,555 
13,974 

(2,120,338) 
[930.953) 

97,762) 

(1,045,654) 
901 ,851 
(105,81 5) 
712,650 
(137,327) 
325,7-05 

51.470 
24,666 
76 136 

4,079 

800,846 

804,925 

(250,504} 

428,625 
21 ,283 
13,974 

490,1 80 
9,952 

(109,604) 
(11,382} 

852 
59,881 

(668,264) 
(56,629) 

(154, 022) 
21,640 
30,277 

(231,380) 
5.794 

(397.762) 



CITY OF LORETTO, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in F'und Balance - Budget (GAAP Basis) and Actual 

General Fund 

For the Year Ended June 30, 2025 

Variance with 
Final Budget 

Original Final Positive 
Budget Budget Actual (Negative) 

Revenues: 
Taxes: 

Property taxes $181 ,000 $181 ,000 $186,647 5,647 
Local sales tax 715,000 715,000 726,037 11 ,037 
Local beer and liquor tax 117,800 117,800 129,631 11,831 
Franchise taxes 13,000 13,000 12,244 (756) 
Business taxes 48,130 48,130 58,398 10,268 

TotalTaxes 1,074,930 1,074,930 1,112,957 38,027 

I ntergovemme ntal: 
TVA in lieu 21 ,216 21 ,216 21 ,127 (89) 
Slate sates tax 215,636 2151636 222,751 7,115 
State beer lax 0 0 732 732 
State supplement 0 0 4;000 4,000 
State Income and excise tax 0 0 949 949 
State special petroleum tax 3,185 3,185 3,176 (9) 
Grants 560 ,,000 560,000 611.770 51 ,770 

Total Intergovernmental Revenue 800,037 800,037 864,505 64,468 

Fines and fees: 
Swimming pool 62,000 62,000 52,993 (9,007) 
Police fines 80,000 80,000 78,814 (t 186) 
Parks and recreation 32,500 32,500 35,316 2,816 
Other fines and fees 0 0 320 320 

Total Fines and Fees 174,500 174,500 167.443 (7 ,057} 

Miscellaneous: 
Rent 1,500 1,500 15,000 13,500 
Interest 0 0 674 674 
Street maintenance contracts 10,000 10,000 4,486 (5,514) 
Donations 0 0 33,1 83 33,183 
Sale of assets 0 0 37,970 37,970 
Miscellaneous 10,000 10,000 5,631 (4,3692 

Total Miscellaneous Revenue 21,500 21 ,500 96,944 75,444 

Total Revenues 2,070,967 21070.967 2,241 ,849 170,882 

The notes accompanying the financial statements are an integral part of these financial statements. 
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CITY OF LORETTO, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes fn Fund Balance ~ Budget (GAAP Basis) and Actual , Continued 

General Fund 

For the Year Ended June 30, 2025 

Variance with 
Final Budget 

Original Final Positive 
Budget Budget Actual (NegativeJ 

Expenditures: 
General Government: 

Current: 
Salaries 114,380 114,380 1,12,210 2,170 
Payroll taxes 5,400 5,400 14,518 (9,118) 
Employee benefits 18,225 18,225 20,058 (1,833) 
Utilities 12,000 12,000 10,743 1,257 
Professional services 49,500 49,500 41 ,791 7,709 
Office supplies 4,950 4,950 3,366 1,584 
Supplies 13,250 13,250 11,688 1,562 
Pvblfc relation 0 0 19,268 (19,268) 
Travel and training 4,500 4,500 5,664 (1,164) 
Insurance 12,650 12,650 5,088 7,562 
Dues and subscriptions 14,500 14,500 5,703 8,797 
Repair and maintenance 12,500 12,500 21 ,854 (9,354) 
Miscellaneous a a 301 {301 } 

261,855 261,855 272,252 (1 0,397) 
Capital outlay 25,000 35,000 0 35,000 

Total General Government 286,855 296,855 272,252 24,603 

Public Safety: 
Police Department: 
Current: 

Salaries 306,000 326,000 350,225 (24,225) 
Payroll taxes 19,000 19,000 47,145 (28,145) 
Employee benefits 56,750 56,750 71,650 (1 4,900) 
Insurance 16,000 16,000 18,070 (2 ,070) 
Vehicle expense 24,050 24,050 28,462 (4,412) 
Supplies 21 1000 36,000 40,693 (4,693) 
Utilities 5,000 5,000 7,953 (2 ,953) 
Professional services 21 ,000 21,000 19,260 1,740 
Miscel laneous 1 000 1,000 1,400 (400} 

469,800 504,800 584,858 (80,058) 
Debt service 12,910 12,910 12,912 (2) 
Capital outlay 65,000 65,000 0 65 000 

Total Police Department 547,710 582,710 597,770 (15 ,060) 

The no~es accompanying the financial statements are an integral part of these financial statements . 
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CITY OF LORETTO, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget (GAAP Basis) and Actual , Continued 

Fire Department: 
Current: 

Salaries 
Supplies and maintenance 
Utilities 
Professional services 
Insurance 
Miscellaneous 

Debt seNlce 
Capital outlay 

Total Fire Department 

Public Works: 
Salaries ahd benefits 
Street lighting 
Maintenance and supplies 

Capjtal outlay 
Total Public Works 

Swimming Poot 
Salaries 
Payroll taxes and benefits 
Utllitles 
Maintenance and supplies 
Insurance 
Miscellaneous 

Capital outlay 
Total Swimming Pool 

General Fund 

For the Year Ended June 30, 2025 

Original 
Budget 

38,000 
51,000 

8,750 
1,000 
9,250 
1,500 

109,500 
28,652 

5,000 
143,152 

20,400 
65,000 

9,425 
94,825 

5,000 
99,825 

25,000 
3,000 
1,200 

38 ,000 
9,000 

0 
76,200 

0 
76,200 

Final 
Budget 

38,000 
96,000 
8,750 
1,000 
9,250 
1,500 

154,500 
28,652 

5,000 
188.152 

20,400 
66,000 

9,425 
94,825 
60,000 

154,825 

25,000 
3,000 
1,200 

48,000 
12,000 

0 
89,200 

0 
89,200 

Actual 

38,462 
35,367 

8,176 
1,243 
9,770 

0 
93 ,018 
28,648 
58,317 

179,983 

5,758 
57,008 
61 ,373 

124,139 
0 

124,139 

22,295 
3,584 

449 
42,621 
13,444 

0 
82 ,393 

0 
82,393 

Variance with 
Final Budget 

Positive 
(Negative) 

(462) 
60,633 

574 
(243) 
(520) 

1,500 
61,482 

4 
(53,317} 

8,169 

14,642 
7,992 

(5 ,948} 
(29,31 4} 
60,000 
30,686 

2,705 
(584) 
751 

5,379 
(1,444) 

0 
6,807 

0 
6,807 

The notes accompanying the financial statements are an integral part of these financial statements. 
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CITY OF LORETTO, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget (GAAP Basis) and Actual Continued 

General Fund 

For the Year Ended June 30, 2026 

Variance with 
Final Budget 

Original Final Positive 
Budget Budget Actual {Negative) 

Parks and Recreation: 
Salaries 132,500 132,500 120,966 11,534 
Payroll laxes 8,400 8,400 15,535 (7,135) 
Employee benefits 30,200 30,200 23,608 6,592 
Vehicle expense 7,000 7,000 8,275 (1 ,275) 
Insurance 9,000 9,000 11,246 (2,246) 
Concessions 15,000 15,000 20,189 (5,189) 
Materials and supplies 16,500 16,500 31 ,291 (14,791) 
Repair and maintenance 45,000 52,000 57,958 (5,958) 
Utilities 60,000 60,000 55,198 4,802 
Professional services 6,500 6,500 6,904 (404) 
Miscellaneous 2,500 2,500 0 2,500 

332,600 339,600 351 ,170 (11,570) 
Capital outlay 1,107,500 1,257,500 1,268,700 (1,200) 
Debt service 73,800 86,189 95,633 {9,444} 

Total Parks and Recreation 1,513,900 1,683,289 1 705,503 (22,214) 

Library: 
Utilities 7,500 7,500 3,637 3,863 
Supplies 1,500 1,500 229 1,271 
Insurance 1,100 1,100 379 721 

10,100 10,100 4,245 5,856 
Capital outlay 0 0 0 0 

Total Library 10,100 10,100 4,245 5,855 

Total Expenditures 2,677,742 3, 005,131 2,966,286 38,846 

Excess (oeficiency) of Revenues 
over Expenditures (606,775} {934,164) (724,436) 209 ,728 

Other financing sources: operating 80,000 80,000 0 cao.oooi 

Other financing sources: loan proceeds 305,000 305,000 296,504 (8,496> 

Net change In fund balance (221 ,775) (549.164} (427,932) 121.232 

Fund Balance, July 1, 2024 562 ,877 562,877 562,877 0 

Fund Balance, June 30, 2025 341 ,102 13,713 134,945 121 ,232 

The notes accompanying the fim:mcial statements are an integral part of these financial sta tements. 
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CITY OF LORETTO, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget and Actual 

State Street Aid Fund 

Fot the Year Ended June 30, 2025 

Variance with 
Final Budget 

Original Final Positive 
Budget Budge1 Actual tNegatlveJ 

Revenues: 
Intergovernmental; 

Gasoline .03 tax 8,500 8,500 9,051 551 
Gasoline 1989 tax 4,625 4,625 4,902 277 
Gasoline 2017 tax 14,700 14,700 15,757 1,057 
Gasoline and motor fuel 33,040 33,040 35,716 2,676 
lr1terest 3.500 3,500 4,806 1,306 

Total Revenues 64 ,365 64,365 70i232 5,867 

Expenditures: 
Streets: 

Streel lights 0 0 0 0 
Capital Outlay 60,865 60,865 0 60,865 

Total Expenditu res 60,865 60,865 0 60,865 

Excess (deficiency) of revenues 
over expenditures 3,500 3,500 70,232 66,732 

Fund Balance, July 1, 2024 198,083 198,083 198,083 

Fund Balance, June 30, 2025 $201 ,583 $201 ,583 268,315 66,732 

The notes accompanying the financial statements are an integral part of these financial statements. 
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CITY OF LORETTO, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summarv of Significant Accounting Policies 

The City of Loretto, Tennessee ("the City") was incorporated under Chapter 26 Provisions of House BiU 
No. 79 of 1985 as amended. The City operates under a Mayor and Board or AJdermcn form of government 
and provides the following services as authorized by its charter: public safety (police. fire, and street 
lighting), highways and su·eets, water and sewer, natural gas, san.itaLion, cullure-rccrcation, public 
improvements, planning and zoning, and general administrative services. 

Reporting Entity: 

ln evaluating the C:ity as a reporting entity, management follows all applicable GASB s tatements and has 
addressed all potential component units (traditionaJly separate r~porting entities) for which the City may be 
financially accountable and, as such, shouJd be included within the City's financial statements, The CiLy 
(the primary govemmcnl) is financially accountable if it appoints a voting majority of the organization's 
governing board and (1) it is able to impose its will on U1c organi,,alion or (2) there is a potential for the 
organization to provide specific financial benefit or to impose specific financial burden on U1c City. 
Additionally, the primary government is required to consider other organizations for which the natw·c and 
significance of their relationship with the primary government are such that exclusion would cause the 
reporting entity's financiaJ statements to be misleading or incomplete. The City hns no component muts al 
yearend. 

The financial statements now include government-wide financial statements prepared on the accrual basis 
of accoW1ting and the economic measurement focus for all funds. The ftmd financial statements present 
infom1aLion for individual major funds ralJ1cr than by fund type. Nonmajor funds arc presented in one 
colunm. The reporting includes the reporting of capital assets, infrastructure and depreciation, the 
clintination of account groups, and the inclusion of management's discussion and analysis. 

The government-wide financial statements present the City's programs between business-type and 
governmental activities. 

Govenuuent -Wide and Fund Financjal S tatements 

The Government-wide financial statements, the statement of Net Position and the statement of changes in 
Net Position, report information on all of the non:fiduciary activities of the primary government. For the 
most part, the effect of the interfund activity has been removed from these statements. Government 
activities, which normally arc supported by truces and intergovernmental revenues, arc reported separately 
from business-type activities, which rely to a significant extent on fees and charges for support. 
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CITY OF LORETTO, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting J>olicics, Continued 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment arc offset by program revenues. Direct expenses are Lhosc that are clearly identifiable with a 
specilic function or segment. Program revenues include (j) charges to customers or applicants who 
pmchase, use or directly bcnclit from goods, service.s, or privileges provided by a given function or segment 
and (ii) grants and contributions that are restricted Lo meeting the operational or capital rcqu.ircrnen1s or a 
particular function or segment. Taxes and other items not properly included among program revenues arc 
reported as general revenues. 

Separate financial statements are provided for governmental funds and enterprise funds. Major individual 
governmental funds and major individual enterprise funds arc reported as separate columns in the fund 
financial statements. 

Measurement Focus, Basis of Accounting, and Financial Statcmcnl Presentation 
The government-wide financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting, as arc 1.he enterprise fund financial statements. Revenues arc recorded 
when earned and expenses arc recorded when a liability is incmrcd, regardless of the timing of related cash 
flows. Property taxes arc recognized as revenues in the year for which they arc levied. Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. 

Governmental fund revenues arc reported using the current fmancial resources measurement focus and the 
modified accrual basis of accounting. Revenues arc rccogni%cd as soon as they become bolh meusurabk 
and collectable within the current period or soon enough thereafter to be used lo pay liabilities ofthc current 
period. The government considers property taxes and most governmental revenues as available if received 
within 45 days or ycarcnd. Expenditures are recorded generally when a liabiljty is incw-rcd, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related lo compensated absences 
and claims and judgments are recorded only when payment is due. 

PropcrLy l~ cs, state shared revenues, and interest associated with the cun-cnl fiscal period arc all considered 
to be susceptible to accrual and so have bcon recognized us revenues of the current fiscal period using tbc 
criteria specified in the paragraph above. All other rnvcnuc items arc considered lo be measurable and 
available only when cash js received by the government. 

The government reports the following major funds: 

General fund - The General Fund is the general operating fund of the City. It is used to account for all 
financial resources of the general government except those required to be accounted for in another fw1d. 

State Street Aid Fund - The State Street Aid Fund is used to account for the operations of the state shared 
gasoline revenues. 
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CITY OF LORETTO, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting Policies, Continucc.l 

The government rcpo1ts the following major enterprise funds: 

Water and Sewer Fund - This fund accounts for the activities of the water and sewer department, which 
operates and maintains a water distribution system for residents and businesses on a user charge basis. All 
activities necessary to provide this service arc accounted for in such a manner as to show a profit or loss 
similar to comparable private enterprises. 

Natural Gas System f uod - This fund accounts for the activities of the natural gas department, which 
operates and maintains a gas system for residents and businesses on a user charge basis. All activities 
necessary to provide this service are accounted for in such a manner as to show a profit or loss similar lo 
comparable private enterprises. 

Sanitation Fund- This fund accounts for the activities of thc sanitation department, which picks up garbage 
for residents and businesses on a user charge basis. All activities necessary to provide this service are 
accounted for in such a manner as to show a profit or loss similar to comparable private enterprises. 

The Enterprise fonds are used to account for ope.rations that arc financed and operated in a manner similar 
to private business enterprises - where the intent of the governing body is that the costs (including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or 
recovered prin1arily through user charges. 

As a general rule the effect of intcrfund activity has been eliminated from the government-wide financial 
statements. Exceptions to this general rule are payments-in-lieu taxes and other charges between the 
government's utilities and various other functions of the government. Elimination of these charges would 
distmt the direct costs and program revenues reported for the various functions concerned. 

/\mounts reported as program revenues include (i) charges to customers or applicants for goods, services, 
or privileges provided, (ii) operating grants and contributions, and (iii) capital grants and contributions. 
GcneraJ revenues include all taxes and internally dedicated resources. 

Enterprise fonds distinguish operating revenues and expenses from nonoperating items. Operating revenues 
and expenses generally result from providing services and producing and delivcri..11g goods in connection 
with an enterprise fund's principal ongoing operations. The principal operating revenues of the various 
utility funds arc charges to cLtstomers for sales and services. The Utility Fund also recognize as operating 
revenue the po1tion of tap fees intended to recover the cost of connecting new customers to the system. 
Operating expenses for enterprise funds include the cost of sales and services, administrative expenses, and 
depreciation on capital assets. AU revenues and expenses not meeting this definition are repo1ted as non­
operating Tevenues and expenses. 
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CITY OF LORETTO, TENNESS~:E 

Notes to Financial Statements 

June 30, 2025 

(1) Summa1·y of Significant ccounting Policies, Continued 

When both restricted and unrestricted resources arc available for use, it is the City's policy to use restricted 
resources first, lhen unrestricted resources as they arc needed. When unrestricted fonds arc used, the City 
uses committed, assigned then unassigned f-1.mds. 

Rccci vablcs an<l J)ayablcs 
Activity between funds that arc representative or lending/ borrowing arrangements outstanding at the end 
of the .fiscal year arc rc[crrcd lo as either due from/ due to other fLmds (i.e. the ct1rrcnt portion of intcrfund 
loans). Any residual balances outstanding between the governmental activities and business-type activities 
arc reported in the government-wide financial statements as internal balances. 

Advances between funds, as reported in the fund financial statements, arc offset by a fund balance reserve 
account in applicable governmental funds to indicate that they arc not available for appropriation ru1d are 
not expendable available resources. All trade receivables are shown net of an allowance for uncollcclible, 
if applicable. 

Deferred Outl1ows/Tnflows of Resources 
In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement clement, dcforrcd outnows of resources, represents a 
consumption of net position Lhat applies to a future pcriod(s) and so will not be recogni1/.cd us an outnow of 
resources (c:qJcnsc/cxpcncJiturc) until then. The gov<..'fnmcnt has two items (pension ,rnd OPEl3) that 
qualifies for reporting in this category. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred 
in.flows of resources. This separate financial statement clement, deferred inflows of resources, represents 
an acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of 
resources (revenue) until that time. ·n,c govcrnmcnl has items that qualify for reporting in this category. 
Accordingly, the items arc reported in U1c government-wide Slatemcnt of Net PosiLion imd the governmental 
fonds balance sheet. These revenues are from the loflowing sow-ccs~ cuncnt and delinquent properly taxes 
which do not meet the availability criteria in governmental funds. These amounts are deferred and 
recognized as an inflow of resources _in the period that the amounts become available. Additionally, the 
government has two items (pension and OPEB) that qualifies for reporting in this category. 

cl Position flow Assumption 
Sometimes the government will fond outlays for a pmticular purpose from both restricted and unrestricted 
resources. In order to calculate the amounts to report as restricted - net position ,md unn.:stricted - net 
position in the government-wide and enterprise fond financial statements, a flow assumption must be made 
about the order in wbich the rcsoun,;es are considered to be applied. It is the City's policy to consider 
restricted- net position to have been depleted before unrestricted- net position is applied. 
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CITY OF LORETTO, TENNESSEE 

Notes 1..o Financial Statements 

June 30, 2025 

(1) Summarv of Significant Accounting Policies. Continued 

Property Tax 
The City's property tax is levied each July 1 on the assessed value listed as of the prior January 1 for all real 
and personal property located in the City's legal boundaries. All City taxes on real estate arc declared to be 
a lien on such realty from January 1 of the year assessments arc made. 

Assessed values are established by the State ofTenncssec at the following rates of appraised market value: 

Public Utility Property 55% 
Industrial and Commercial Property 
-Real 40% 
- Personal 3 0% 
Farm and Residential Property 25% 

Taxes were levied at a rate of $0.33 per $100 of assessed valuation for the fiscal year ended June 30, 2025. 
Payments may be made during the period from July I through November 1. Current tax collections of 
$I79,401 for the fiscal year ended June 30, 2025 were approximately 98 percent of the tax levy. Delinquent 
taxes arc turned over to the County for collection as required by the City's Municipal Code. 

Capital Assets 
Capital assets, which include property, plant and equipment, and infraslntcn.1re assets consisti11g of certain 
improvements othl!r than buildings. including roacls. bridgus, streets and sidewalks. and drainage systems 
are reported in the applicable governmental or business-type acti vi tics columns in the govcrnmcnl-wide 
financial statements. Capital assets are defined by the government as assets wilh an individual cost or $500 
and an estimated useful life in excess of three years. All capital assets arc valued at historical cost or 
estimated useful life in excess of three years. All capital assets arc valued at historical cost or estimated 
historical cost, if actual historical cost is not available. Donated capital assets arc valued at their estimated 
fair value on the date donated. The costs of normal maintenance and repairs th1:tt do not add to the value or 
the asset or materially extend asset lives arc not capitalized. Interest incurred during the construction phase 
of capital assets of business-type activities is expensed when paid and thus not a part of the capitalized cost. 

Depreciation is provided over the estimaled useful lives using the straight-line method. 

The estimated useful lives arc as follows: 

Buildings 
Improvements 
Equipment 
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CITY OF LORETTO, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summa1-v of Significant Accounting Policies, Continued 

Compensated /\bsenccs 
The City's policy permits employees to accumulate earned but unused annual (vacation) leave and sick 
days. Annual leave days may accumulate to a maximum of 20 days over the Lerm of employment. Sick days 
may accwnulate to a maximum of 90 days over 1hc tern) of employment. During the first year of 
employment, :five vacation days are earned, after the Erst year ten vacation days are earned per year. and 
after ten years of employment .fifteen vacation days arc earned each year. Twelve sit:k days arc earned each 
year. Upon termination, employees receive payment for accumulated annual leave days. Compensated 
absences will be liquidated with expendable fmancial resources. 

The City has accrued a Hability for unused sick and vacation pay which is earned, but not taken by City 
employees. 

The liability for compensated absences attributable lo the City's governmental funds is recorded in the 
government-wide financial ::,tatements as a loog-lcrm liability and is a reconciling item between the fund 
and government-wide financial statements. Compensated absences related to business-type activities are 
charged to expense with a corresponding liability established in both the government-wide and fund 
financial statements. 

Estimates 
·111c preparation or Gnantiul statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that aflcct the reported amow1ts of asscL<; and 
liabilities at the date of the financial statcmenls and the reported amounts of revenues and expenses dw-ing 
the reporting period. Actual results could differ from those estimates. 

Pension 
For purposes of measuring the net pension liability, deforrcd outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of Loretta's 
participation in the Public Employee Retirement Plan of the Tennessee Consolidated Retirement System 
(TCRS), and additions to/deductions from Loretta's fiduciary net position have been determined on the 
same basis as they are reported by the TCRS for the Public Employee Retirement Plan. For this purpose, 
benefits (including refunds of employee contributions) arc recognized when due and payable in accordance 
with the benefit terms of the Public Employee Rctir~mcnl Plan of TCRS. Investments o.rc reported ut fair 
value. 
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CITY OF LORETTO, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summani of Significant Accounting Policies, Continued 

Cash and Cash Equivalents 
Cash and cash equivalents consist primarily of savings accmmts, certificates of deposit with original 
maturities three months or less. 

Restl'ictcd Assets 
Cettain proceeds of the Enterprise fund loans, as well as certain resources set aside for their repayment, arc 
classified as restricted assets on their respective balance sheets because they arc maintained in separate bank 
accounts and their use is ci ther limited by applicable bond covenants or represent proceeds from bond issues 
that are restricted for use in construction. 

Long-lcrm ObligaLions 
In the government-wide financial statements, and enterprise fund types in the fund financial statements, 
long-term debt and other long-term obligations arc reported as liabilities in the applicable governmental 
activities, business-type activities, or enterprise fund type statement of Net Position. Debt issuance costs, 
such as insurance costs, fees and other related costs arc tecogniz:ed as an expense. 

In the fund, financial statements, governmental fund types recognize bond premiums and discounts, as well 
as bond issuance costs, during the current period. The face amount of debt issued is reported as other 
financing sources while cliscounts on debt issuances arc reported as other financing uses. issuance costs, 
whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures. 

Government Wide - Net Position 
Net position is a component of equity and is displayed in the following three components: 

Net Investment in Capital Assets - Consists of capital assets, net of accumulated depreciation and reduced 
by the outstanding balances of any bonds that arc attributable to the acquisition, construction, or 
improvement of (hose assets; debt related to unspent proceeds or other restricted cash and investments is 
excluded from the determination. 

Restricted - Consists of net posit-ion for which constraints arc placed thereon by external parties, such as 
lenders. grantors, contrihutors, laws, regulations, a□d cnuhling legislation, including_ self-imposed legal 
mandates, less any related liabilities, The restrictions are evident from the dassifa:atiuu titles. 

Unrestricted - All other net position that does not meet the description of the above categories. 

Invcmory 
I nvcntory of tllc Utility funds is valllcd at cost. using the first in first out method. Inventory of all the 
governmental fonds consists of expendable supplies held for consumption and arc recorded at. cost under 
the consumption method. 
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CITY OF LORETTO, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting J>olicics, Continued 

Fund Balance 
The City implemented GASB 54 which addresses issues related to how fund balances arc reported. Fund 
balances are now reported in the following manner: 

Nonspcndablc Fund Balance - This classification includes amounts that arc (a) not in spendable form, or 
(b) legally or contractually required to be maintained intact. The "not in spendable form" criterion includes 
terms that arc not expected to be converted to cash, for example: inventories, prepaid amounts, and long­
term notes receivable. 

Restricted Fund Balance - This classification includes amow1ts that arc restricted for specific purposes 
stipulated by external resource providers, constitutionally or through enabling legislation. Restrictions may 
effectively be changed or lifted with the consent of resource providers. 

Committed Fund Balance ~ This classification includes amounts that can only be used for the specific 
purposes determined by a formal action of the City•~ highest level of decision-making authority, U1c City 
Council of t.hc City of Loretto, Tennessee. Commillrn:nts may be changed or lifted only by the City taking 
the same formal action that imposed the constraint originally (for example: ordinance). 

Assigned Fund Balance - This classification included amounts intended to be used by the City for specific 
purposes thut arc neither rcstrietc<l nor committed. The City Council and its dcsignee, U,e Recorder, have 
the authority to assign amounts to be used for specific purposes. Assigned amounts also include all residual 
amounts in governmental funds (except ncgalive amounts) that arc not classi ftcd as nonspcndablc, 
rcstTictcd, or committed. 

Unassigned Fund Balance - This fund balance is the residual classification for the general fund. It is also 
used to report negative fund balances in other governmental funds. 

In circumstances when an expcnc.lituJe is made for a pmposc for which amounts are avuilahlc in multiple 
fund balance classifications, fund balance is depleted in the order of restricLed. committed, assigned, and 
unassigned. 

Olhcr Posl-Empluymcnl l3oncfit Plan- (OPEB) 
For the purposes ol" measuring the net OPl~B liability, dcfctTcd ou1□ows or rcsc>urccs and deforrecl inflows 
of resources related to other postcmployment benefits, and OPJ:B expense. information about the fiduciary 
net position of th<.: City of Lorclto's participation in the Local Government OPEU Plan (LGOP), and 
additions to/deductions from the City of Loretto fiduciary net position have been determined on the same 
basis as they arc reported by the LOOP. For this purpose, benefits are recognized when due and payable in 
accordance with benefit terms of the LOOP. 
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CITY OF LORETTO, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summarv of Significant Accountiugl>o1icics, Continued 

Budgets and Budgetary Accounting. 
The City follows these procedures in establishing the budgetary data reflected in the financial statements: 

a. Formal budgets are adopted and approved by Council vote on an annual basis for the General and 
Special Revenue Funds. These budgets arc adopted on a basis consistent with generally accepted accounting 
principles (GAAP). 

b. The City Council approves, by ordinance, total budget appropriations by department only. The 
mayor is authorized to transfer budget amounts between line items within each department; however, any 
revisions that alter the total appropriations of any fund must be approved by the City Council. 

e. The budget amounts shown in the :financial statements arc fue final authorized amounts as amended 
during the year. 

(2) Cash and Cash Equivalents 

The City is authori-ccd to invest funds in Federal treasury biJ Is anti noles, Stale of Tennessee Local 
Government Investment Pool and financial instjtution demand deposit accounts and certificates of deposit 
During the year, the City invested funds that were not immediately needed in certificates of deposits, savings 
accounts and investments in the State of Tennessee Lo~al Government Investment Pool. The City has 
deposit policies to 1ninimii',c custodial credit risks. All deposits with financial instillllions must he secured 
by one of two methods. One mi!thod involves financial institutions that participate in the bank collalcnd 
pool administered by U1c state treasurer: t>a1'liciµati11g banks determine the aggregate balance of their public 
fund accounts for the State of Tennessee and its poLitical subdivisions. The amount of collateral required to 
secure these public deposits must equal at least 105 percent of the average daily balance of public deposits 
held. Collateral securities required to be pledged by the participating banks to protect their public fund 
accounts arc pledged to the state treasurer on behalf of the bank collateral pool. The seet1ritics pledged to 
protect thGsc accounts arc pledged in the aggregate rather than against each account. The members of the 
pool may be required by agreement to pay an assessment to cover any deficiency. Under this additional 
asscssmcoL agreement, publit:. [uO{] accounts covered by the pool arc considered to be insured for purposes 
of credit risk disclosure. 

For deposits with financial institutions that do not participate in tbc bank collateral pool, state stiuutcs 
require that all deposits be collateralizcd with collateral whose market valw.: is equal to 105 percent o [ the 
uninsured amount of Lhc deposits. The col lateral must be placed by the depository bank in an escrow account 
in a second bank for the benefit of the city. The City's deposits witb financial institutions arc fully insured 
or coll!:1tcraJizc<l by securities held by the dt·posit<>ry bank in lhe government's name. Additionally, the 
deposit accounts arc covered by the Federal Depository Insmancc Coverage. 
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Notes to Financial Statements 

June 30, 2025 

(3) ccounts I cccivablc 

Accounts receivable at June 30, 2025, consist of the following: 

Olher Property Customer 
Fund Government '1 axes Accounts Total 

General Fund $ 129,294 186 285 3 I 5 579 
Special Revenue Funds 5,323 5,323 
Enterprise Punds 149,939 149,939 
Less allowance for 
doubtful accounts (9,830) 

Total $ 17 lBJi,~85_ _§1.0J 

(4) ct · 

A summary of changes in ge11eral capital assets as presented in the governmental activities column of the 
government- wide financial statements is a follows: 

Balance Ilalance 
Ju] l. ~ -4 Additions Disposals June 30 2025 

Land $172,185 0 0 172 185 
Buildings 1,543,962 1,258,700 0 2 802,662 
[n1provcrnenls 1,971,533 0 0 1,971,533 
Equipment 1 405 621 58.317 0 l ,463z938 

Total 5,093,301 1 317. 17 0 6,410,318 

Less Accumulated Depreciation (2,330,586) (2,521,915) 

Net capital assets in service $3,888.403 

All assets, except land of $172,185, arc being depreciated. 

Depredation expense was charged to functions/programs of the primary government as follows : 

General Fund: 
General government administration 
Police department 
I• ire department 
Parks and Recrcatjon 

Total 
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28,759 
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Notes to financial Statements 

June 30, 2025 

(4) 

A summa.ry of changes in Enterprise (Water and Sewer) Fund capital assets and related accmmtlaled 
depreciation follows: 

Balance Balance 
July 1, 2024 Additions Dis osals June 30, 2025 

Land $69,200 0 0 69 200 
Construction in progress 2,399,081 919,470 2,399,081 919,470 
Utility plant 12,010,835 2 399,081 0 14,409,916 
Equipment 228.582 0 0 228 582 

Total 14,707,698 ~,399 081 15 627 168 

Less Accumulated Depreciation (6,503 ,289) (6 879,715 

Net capital assets in service- $8,204,409 $8,747,453 

All assets, except land and casements of $69,200 and Construction in Progress of $919,470 arc being 
depreciated. Depreciation expense was $376,426 in 2025. 

A summary of changes in Enterprise (Natural Gas) Fund capital assets and related accumulated depreciation 
follows: 

Balance Balance 
JuJ 1,2024 Additions Disposals June 30, 2025 

Land and casement $68,309 0 0 68,309 
Construction in progress 0 126.184 0 126,184 
Utility plant 557 594 0 0 557,594 
Equipment 287,775 0 0 287,775 

Total 913,678 126 184 0 1,039,862 

Less Accumulated Depreciation 574.7 )_ 606 2871__ 

Net capital assets in service $338,894 $433,575 

All assets, except land or $68,309 and consiruciion in progress of $126 184, arc being depreciated. 
Depreciation expense was $31,503 in 2025. 
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June 30 2025 
(4) Capita l 

A summary of changes in Solid Waste capital assets and related accumulated depreciation follows: 

Balance Balance 
July L 2024 Additions Dis osals June 30, 2025 

Equipment 310.711 0 0 310711 
Total 310,711 0 0 310,711 

Less Accumulated Depreciation 180,614)_ _ (201 310 

Net capital assets in service $130,097 $109,401 

All asset arc being depreciated. Depreciation CX1)cnsc was $20 696 for the year ended June 30 2025. 

(5) Long-Term Debt Payable and Other Obligations Payable 

Direct Horrowiugs 

The following schedule reflects the changes in long-term debt, as shown for governmental activities dwing 
the fiscal year 2025. 

Compensated Absences 

Loans Payable: 

Capstar 

Security Bank & Trnst 

TMl3F 

Civic Center Loan 

State Bank 

Total 

13alance 
Jul , 1, 2024 

$ 36,810 

$ 52 829 

883,000 
$ 46,324 

$ 
$ 80,595 

$ 1,099,558 

Additions 
$ 6,652 

$ 

$ 
$ 

$ 296,503 
$ 

$ 303,155 

38 

Retirements 

$ 

$ 25,954 

$ 41,000 

$ I 0,744 

$ 

$ 27,2 t I 

$ 104.909 

Balance 

June 30, 2025 

$ 43 ,462 

$ 26,875 

$ 842,000 
$ 35,580 

$ 296,503 

53,384 

$1,297,804 

Due Within 

One Year 

$ 43,462 

$ 26,875 

$ 42,000 

$ 11,290 

$ 
$ 26,856 

$ 150,483 
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Notes to Financial Statements 

June 30, 2025 

(5) Long-Term Debt Pa able and Other Obligation Payable, Continued 

The following schedule reflects the changes in long-term debt, as shown in the Enterprise (Water and Sewer) 
Fwid during the fiscal year 2025. 

Compensated Absences 

Loans Payable: 

2023 Vehicle Loan 

Series 2021 

Interim constrnction loan 

Series 2017 

Total 

Balance 

Jul 1. 2024 

$ 7,1 66 

$ 38,261 

$ 472,200 

$ 990,846 

$ 416,727 

$ 1,925,200 

Additions 

$ 

$ 

$ 

$ 712,650 

$ 

$ 712 650 

Rcti rem ents 

$ 964 

$ 8,903 

$ 51 ,200 

$ 

$ 9,122 

$ 70.189 

Balance 

June 30. 2025 

$ 6,202 

$ 29,358 

$ 421,000 

$ 1,703 496 

407,605 

-.567.661 

Due Within 

One Year 

$ 6,202 

$ 9,331 

$ 43,100 

$ 

$ 242396 

$ 83,029 

The following schedule reflects the changes in long-term debt, as shown in the Enterprise (Natural Gas) 
Fund during the fiscal year 2025, 

Balance Balance Due Within 
Jul 1, 2024 Additions Retirements June 30. 2025 One. Year - -

Compensated Absences $ 16,880 $ $ 2,272 $ 14,608 $ 14,608 

Loans Payable: 

2023 Vehicle Loan $ 31,304 $ $ 8,202 $ 23,102 $ 7,634 

Series 202 l $ 33.~00 $ $ 

Tota! $ $ $ 43,974 37,710 $ 22,242 

The foJlowing schedule reflects the changes in long-term debt, as shown in the Enterprise (Sanitation) Fund 
during the fiscal year 2025. 

Compensated A.bsunccs 

Notes Payable: 

Trustmark Bank 

Total 

Balance 

Ju Iv I, 2024 

$ 10,939 

$ 108.700 ----
$ 1 I c ,6Jt 

Additions 

$ 

$ 

$ 

39 

Retirements 

$ 1,472 

$ 26.400 

_7,87_ 

Balance 

June 30., 2025 

$ 9 467 

$ 82,300 

$ 91.767 

Due Within 

One Year 

$ 9,467 

$ 26,900 

$ 36,367 
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Notes to Financial Statements 

June 30, 2025 

(S) Long-Term Debt Pavablc and Other Obli..,ations Payable, ontinucd 

Principal and interest requirements to maturity on all outstanding governmental bonds, loans and obligations 
as of June 30, 2025 are as follows: 

Year Ending bligation 

June 30, Princiyal 1nterest 
2026 107,021 27,819 
2027 82,378 24,349 
2028 57,440 21 ,597 
2029 46,000 19,697 
2030 48,000 18,358 
2031-2035 258,000 70,559 
2036~2040 295,000 31,555 
2041 64,000 984 

Total c__z__. 8J 9 * 214, _l c 

*Additionally, the General Fund fund has an interim construction loan o-f $296,503 . This loan will be 
included in this schedule once the loan is folly funded. 

Principal and interest requirements to maturity on all outstanding bonds loans and obligations as of June 
30, 2025, arc as follows : 

Water and 
Year Ending 

Jlllle 30, Princ.iQal 
2026 76,827 
2027 78,930 
2028 81,164 
2029 72,599 
2030 74,391 

2031-2035 336,940 
2036-2039 137,112 

Total g~7 63* 

ewcr}'und 

Interest 
18,952 
16,813 
14,788 
12,979 
11,637 
311994 

6,859 
114,021 

alw-al Gas hmd. 

I rincipul 
76" 
8 001 
7J4 t 

Interest 
1,052 

685 
302 

2.,039 

* Additionally, the Water and Sewer fund has an interim construction loan of $1,703,496. This loan will be 
included in this schedule once the loan is fully funded. 
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June 30, 2025 

(S) Long-Term Debt Pavuhlc and Other ObligHlions P~1vablc, Continued 

Principal and interest requirements to maturity on all outstanding bonds, loans and obligations as of fone 
30, 2025, arc as fo llows: 

Year Ending 
June 30, 

2026 
2027 
2028 

Toial 

Sanitation Fund 

26.900 
27,400 
2&.000 
~~30_Q 

Interest 

1,605 
1,080 

546 
3,231 

The above bonds and notes payable contain provisions that in the event of default, the lender can use any 
remedy allowed by state or federal law. 
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June 30, 2025 

(6) J>cusion Plan 

General Information about the Pension Plan 

Plan description. Employees of Loretto arc provided a defined benefit pcnsjon plan through the Public 
Employee Retirement Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS 
was created by state statue under Tennessee Code J\nnotatcd Title 8, Chapters 34-37. The TCRS 13oard of 
Trustees is responsible for the proper operation and administration of the TCRS. The Tennessee Treasury 
Department, an agency in the legislative branch of state government, administers the plans of the TCRS. 
fhc TCRS issues a publicly available financial report that can be obtained at 
hrtp://treasury.Ln.gov/ Retiremcnt/Boards-and-Govt!rnance/Repor1ing-and-Jnvestment-Policies. 

Bene/hsprovided. Tennessee Codci\..nnotatcd Title 8, Cbapler 34-37 established the bc11cfit terms and can 
be amended only by Lhe Tennessee General Assembly. The chief legislative body may aclopl I.be benefit 
terms permitted by statute. Members arc eligible to retire with an unreduced benefit at age 60 with 5 years 
of service credit or after 30 years of service credit regardless or age. BcndHs arc determined by formula 
using the member' s highest five consecutive year average compcnsalion and the member's years of service 
credit. Reduced benefits for early retirement are available at age 55 und vested. Members vest with five 
years of service credit. Service-related disubilily bcnclits arc provided rcgardlc::1s of length of service, Five 
years of service is required for non-scrvicc-rdatcd disabiJity eligibility. The service related and non-scrvicc­
rclatcd disability benefits are determined in the same maimer as a service retirement bl.lncfit hut arc reduced 
10 percent and include projected service credits. A variety of death benefits arc available under various 
eligi bi!ity criteria. 

Member and beneficiary annuitants arc entitled to automatic cost of living adjustments (COLAs) after 
retirement. /\ COLA is granted each July for annuitants rctiJ·cd prior to U1e 2nd or July of the previous year. 
The COL/\ is based on the change in the consumer price index (CPf) <luring Lhc prior cakndal' year, capped 
at 3 percent, and applied to the current benefit. No COL/\ is granted if the cbang,c in lhc CPI is less than 
one-half percent. A one percent COLA is granted if the CPI change is between onewbal[ pernent. /\ member 
who leaves employment may withdraw their employee contributions, plus any accumulated interest. 

Employees covered by benefit terms. At the measurement date of June 30, 2024, 1he following employees 
were covered by the benefit terms: 

Inactive employees or beneficiaries cLUTCntly receiving benefits 
Inactive employees entitled Lo bul not yet rci;eiving bencllts 
Acti vc employees 

Total 

42 

9 
15 
ll 
42 
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Notes to financial Statements 

June 30, 2025 

(6) Pension Plan, Continued 

Contributions. Contributions for employees are established in the statutes governing the TCRS and may 
only be changed by the Tcnnc!:lsee General Assembly. Employees contribute 5 percent of salary. Loretto 
makes employer conLJibutions at the rate set by Lhc Board of Trustees as determined by an a(;tuarial 
valuation. For the year ended June 30, 2025, employer contributions for Loretto were $131,720 based on a 
rate of 6.67% percent of covered payroll. By law, employer contributions arc required to be paid. The TCRS 
may intercept Lorette 's state shared taxes if required employer contdhutions arc not rcmitted. The 
employers actuarially determined contribution (t'\DC) and member contributions arc expected lo finance the 
costs of benefits earned by members during the year, the cost of administration, as well as an ainortized 
portion of any unfunded liability. 

Net P~msion Liabilitv (J\ssct) 

Lorctto's net pension liability (asset) was measured as of June 30, 2024, and the total pension liability used 
to calculate net pension liability (asset) was determined by an actuarial valuation as of that date. 

Actuarial assumptions. The total pension liability as of Jw1c 30, 2024, actuarial valuation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement: 

Inflation 2.25 percent 

Salary increases Graded salary ranges from 8.72 to 3.44 percent based on age, including 
inflation averaging 4.00 percent. 

Investment rate of return 6.75 percent, net of pension plan investment expenses, including inflation. 

Cost-of-Living Adjustment 2.125 percent 

Mortality rates were based on actual experience including an adjustment for some anticipated improvement. 

The actuarial assumptions used in the June 30, 2024 actuarial valuation were based on the results of an 
actuarial expcric11ce study performed for the period July 1, 2016 through JU11e 30, 2020. The demographic 
assumptions were adjusted to more closely reflect actual and expected future experience, 
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(6) Prnsion Plan, Continued 

The long-term expected rate of return on pension plan investments was established by the TCRS Board of 
Trustees in conjunction with the June 30, 2020 actuarial experience Sllldy. A blend of future capital market 
projections and historical market returns was used in a building-block method in which a bcsH.:stimatc of 
expected future real rates ofreturn (expected returns, net of pension plan investment exvcnsc and inflation) 
is developed for each major asset class. These bcsl-cstimatcs arc combined lo produce the long.-lc1m 
expected rate of return by weighting the expected future real rates by return by the target asset allocation 
percentage and by adding expected inflation of 2.25 percent. The bcst-csLimatcs of geometric real rates of 
return and the TCRS invesLmcnL policy Largct asset allocation for cad, major asset class arc summarized in 
the following table: 

Jlsset class 
U.S. equity 
Developed market international equity 
Emerging market international equity 
Private equity and strntcgic lending 
U.S. fixed income 
Real Estate 
Short-term securities 

Total 

Long-term Expected 
Real Rate o[Return 

4.88% 
5.37% 
6.09% 
6.57% 
1.20% 
4.38% 
0.00% 

'l'arg1Jt A l/ocaNon 
J 11x, 
14% 

4% 
20% 
20% 
101¼> 

1% 
100% 

The long-term expected rate of return on pension plan investments was established by the TCRS Board of 
Trustees as 6.75 percent based on a blending of the three factors described above. 

Discount rate. The discount rate used to measure lbc total pension liability was 6. 75 pcrcCnL The projection 
of cash flows used to determine the discount rate assumed that employee contriblllions will be made at the 
current rate and that contTibutions from Loretto will be made at the actuarially determined contribution rate 
pursuant to an actuarial valuation in accordance with the runding policy of the TCR.S Board ofTn.1stecs and 
as required to be paid by state statute. Based on those assumptions, the pension plan's fiduciary net position 
was projected to be available to make projected future benefit _payments of current active and inacLivc 
members. Therefore, the long-term expected rate of ret1Jrn on pension plan investments was applied lo all 
periods of projected benefit payments to determine the total pension liability. 
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(6) Pen ion, Continued 

Balance at 6/30/23 

Changes for the Year: 
Service Cost 
Interest 
Changes in Benefit Tct'ms 
Differences between expected 
and actual experience 
Changes in assumptions 
Con tr i buti ons-em player 
Contributions-employees 
Net investment income 
Benefit payments, including refunds 
of employee contributions 

Administrative expense 
Other changes 
Net changes 

Balance at 6/30/24 

Notes to Financial Statements 

June 30, 2025 

Changes in the Net Pension Liability (Asset) 

Total Pension 
Liability (Asset) 

(a) 

$3,429 537 

86,419 

232,953 

263 783 

(129,606) 

453,549 

$ 3 883,()86 

Increase (Decrease) 

Plan 
Fiduciary 
Position 

(b) 

$3 ,191,253 

54,941 

54,941 
310,479 

(129,606) 

(2,047) 

288,708 

$ 3 479,961 

ct 
Net Pension 

Liability 
(Asset) 
(a) - (b) 

$238,284 

86,419 

232,953 

263,783 

(54,941) 

(54,941) 

(310,479) 

2,047 

l 64,,.8tl 1 

$ 403 125 

Sensitivity of the net pension liability (asset) to changes in the discount rate. The following presents the net 
pension liability (asset) of I. rctto calculat d u. ing the di • unt rate of 6. 7 percent, as well as whn the net 
pension liability (asset) •oul f be if it w r • cal ·ulalcd using a di c um rate that is I-per cnt.ag -point lower 
(5.75 percent) or I-percentage-point higher (7.75 percent than U1c ·w:r nt raL·: 

Loretto s net pension 
Liability (asset) 

1% Decrease 
(5.75%) 

$956,826 

45 

Current 
Discount Rate 

(6.7 %) 

$403 125 

1 % Increase 
(7.7 %) 

($51,147) 
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June 30, 2025 

(6) 

Pension Expense (income) and ))efcrred Outflows of Resources and Deferred Inflows of Resources 
Related to Pensions 

Pension expense. For the year ended June 30, 2025, Lorc1to rccogniz.cd pension expense of $171,227. 

Deferred outflows ofresources and deferred in.flows of resources. For the car ended June 30, 2025, Lor tto 
reported deferred outflows or resources and deferred inflows of res ur ·cs rclal d to pensions .from the 
following sources: 

Differences between expected and 
Actual experience 

ct difforcnce between projected and 
Actual earning on pension plan 
Investments 
Changes in assumptions 
Contributions subsequent to the 
Measurement date of June 30, 2024 

Total 

467 809 

90,421 

131,720 
689.950 

11,754 

36,747 

48,501 

The amounts shown above for 'Contributions subsequent to the measurement date of June 30 2024\ will 
be recognized as a .reduction (increase) to net position liability (asset) in the following measurement period. 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized in pension expense as follows: 

Year Ended June 30: 

2026 
2027 
2028 
2029 
2030 

'lnereafier 

$105,922 
$205,05 l 

$96,460 
$58,333 
$43,964 

In the table shown above, positive amounts will increase pension expense while negative amow1ts will 
decrease pension expense. 
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(7) Other Postcmplo,,mcnt Benefits For Retiree IlcaJth lnsurancc 

Pim, description- Employees orlhc City, who were hired p rior to July l, 2015, arc provided with prc-65 
retiree hca.ltb insurance bcncfiis through the closed Local Government OEB Plan (LOOP) administured by 
the Tennessee Department of Finance and Administration. This plan is considered to be multiple-employer 
def med benefit plan that is used to provide post<.!mploymcnt benefits other than pensions (OPEB). However, 
for accounling purposes, this plan will be treated as a singk-cmployl.!r plw1. All eligible pre-65 retired 
employees and disability participants of local governments, who chose coverage, participate in the LOOP. 

Bene.fits provided-The City offers the LGOP to provide health insurance coverage to eligible pre-65 retirees 
and disabled participants of local governments. Insurance coverage is the only postemploymcnt benefit 
provided to retirees. An insurance committee created in accordance with TCA 8-27-701 establishes and 
amends the benefit terms of the LOOP. All members have the option of choosing between the premier 
prefc1Ted provider organization (PPO), standard PPO, limited PPO or the wellness health-savings consumer­
driven health plan (CDHP) for healthcare:: benefits. Retired plan members. of the LOOP, rc<;civcs the same 
plan benefits as active employees, at a blended prcmi Ltm rate that Gonsidcn; the C()St of all participanli:i. Tnis 
crea tes an impl icit subsidy for retirees. Participating cmployc.,•rs determine lbcir own policy related lo direct 
subsidies provided ror the retiree premiums. l'hc City docs not directly subsidize and arc only subjccl to the 
implicit. The LOOP is funded on a pay-as-you-go basis and there arc no assets accumulating in a trust that 
meets the criteria of paragraph 4 of GASD Statement NO. 75. 

Employees covered by benefit terms. At July 1, 2024, the fo llowing employees were covered by the benefit 
terms of the LOOP: 

Inactive employees or beneficiaries currently receiving benefits 
Inactive employees entitled to but not yet receiving benefits 
Active employees 

Total 

0 
0 

18. 
18 

An insnrancc committee, created in accordance with TCA 8-27-701, establishes the required payments to 
Lhc LGOP by member employ<.:rs and cm31loyccs tlu·oug.h the blended premiums established lbr active und 
retired employees. Claims liabilities of Lhc plan arc periodically compuLcd using actuarial and statistical 
lochniques to established premhun rates. For lhc fiscal year cn<lec.i June 30, 2025, the City paid $441 lo U1c 
LOOP for OPEB benefits as they came due. 
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June 30, 2025 

(7) Other Postem ploymcnt Benefits For Retiree Ilcalth Insurance, Continued 

Total OPEB Liability 

Aduurial assumptions - The collective total OPlm liability in the June 30, 2025 actuarial valuation was 
determined using the following actuarial asstlmpt:ions and other inputs, applied to all the periods included 
in the measurement, unless otbc1wisc specified. 

Inflation - 2.25% 

Salary increases - Graded salary ranges from 3.44 to 8.72 percent based on age, 
including inflation, averaging 4 percent. 

Healthcare cost trend rates - 10.68% for pre-65 in 2024, decreasing annually over a l 3~year 
period to an ultimate rate of 4.50%. 13 .44% for post-65 in 2024, 
decreasing annually over a 12 year period to an ultimate rate of 
4.50% 

Retiree's share of benefit-related costs - Members arc required to make monthly contributions in order to 
maintain their coverage. For the purpose of this valuation a 
weighted average has been used with weights derived from the 
current distributions of members among plans offered. 

Unless noted otherwise, the actuarial demographic assumptions used in lhc Jtmc 30, 2024, valuations wen: 
the same as those L'mployed in the July 1, 2020 Pension Actuarial Valuation of1hc Tennessee Consolidated 
Retirement System (TCRS). These assumptions were developed by TCRS based on the results of an 
actuarial experience study for the period July 1, 2016 - Jw1e 30, 2020. The demographic assumptions were 
adjusted to more closely rcllcct actual and expected rmurc experience. Mot'tality tables are used to measure 
the probabilities of µru:ticipants dying before and after rctircmcnl. The mortality rates employed in this 
valualioo are taken from the hcadcounl-Weigbtcd below median teachers PUO-2010 Healthy Participant 
M01tality table for Annuitants for non-disabled post-retirement mortality, with mortality improvement 
projected to all f uturc years using Sea.le MP-2021 . Post-retirement tables are adjusted with a 19% load for 
males and a 18% load for remales. Monality rates for impaired lives arc the same as those L1scd by TCRS 
and arc taken from a gender distinct table published in the LRS Ruling 96-7 for disabled lives with a I 0% 
load with mortality improvement projected to all future years using Scale MP-2021. 

Discount rate-The discount rate used to measure the total OPEB liability was 3.93 percent. This rate reflects 
the interest f'ale derived from yields on a 20-year, ta-x exempt general obligation municipal bonds, prevailing 
on the measurement date, with an average rating o[ /\J\/Aa as shown on the Bond l3 uycl' 20-ycar Municipal 
GO AA index. 
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(7) Other Post tnplo 'IllCnl Benefit 

Changes in the Total OPED Liability 

Total OPED liability - beginning balance 
Changes for the year: 

Service cost 
Interest 
Changes of benefit terms 
Differences between expected and actual experience 
Change in assumptions 
Benefit payments 

Net changes 
Total OPEB liability - ending balance 

onlinucd 

Total OPEB 
Liability 

(a) 
$ 20,208 

$ 3,196 
$ 850 
$ 
$ (2,559) 
$ 3,357 
$ (256) 
$ 4,588 
$ 24,796 

j ,ange • in ,1.1·.~·11111p1;ons - Th di · ·ount rate was changed fr m " .65% as or th beginning f the 
mea:urcm ·nt p ri d I 3.t _ % tl. of June "0, _o . Thi · change in as:umptiot1 decrca ·d the t tal PEB 
liabiljt . 0th ·r changes in assumpti ns im:lu<lc a ijustmcnls to initial p r capita co. ts and he Ith ll' ·nJ rat· . 

Sensitivity of total OPEB liability to changes in the discount rate - The following presents the total OPEB 
liability related to the LGOP, as well as what the total OPEB liability would be if it were calculated using a 
discount rate that is I-percentage-point lower or I-percentage higher than the cw-rent discount rate. 

1 % Decrease 
{2.9"' %) 

$26,792 

CmTent Discount 
Rate Assumption 

(3.93%) 
$ 24.796 

1% Increase 
(4.9 %) 

$22,935 

Sensitivity of total OPEB liability to changes in the healthcare cost trend rate - The following presents the 
total OPEB liability related to the LGOP, as well as what the total OPEB liability would be jf it were 
calculated usi11g a healthcare cost trend rate lhat is 1-pcrccntage-lower or 1-pcrccntagc-point-higher than 
the current healthcare cost trend rate. 

I% Decrease 
(5.60 de Teasing lo 3.50%) 

$21,899 

Cw-rent Healthcare Cost 
Trend Rate Assumption 

(6.60% de rca ing Lo 4.50% ) 
$24,796 
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(7 .60% dccrca ing to 5.50%) 
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June 30, 2025 

(7) 

OPEB Expense and Deferred Outflows of Resources and ])cfcri-cd Inflows of Rc~ourccs Related to 
OPEB 

OPEB Expense - For the fiscal year ended June 30, 2025, the City of Loretto recognized OPEB expense of 
($1,229). 

Deferred Outflows of Resources and Defen·ed Inflows of Resources - For the year ended June 30, 2025, the 
City of Loretto reported deferred outflows of resources and deferred inflows of resources related to OPEB 
benefits in the LGOP from the following sources: 

Differences between expected and 
Actual experience 
Changes in assumptions 
Employer payments subsequent to 
The measurement date 

Deferred OutOo 

Total 

3,024 
8,323 

441 
11,788 

10,767 
10,223 

20.990 

The amounts shown above for "Employer payments subsequent to the measurement date'i will be recognized 
as a reduction to total OPEB liability in the following measurement period. 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will 
be recognized in employee benefit expense as follows: 

Year Ended June 30: 

2026 
2027 
2028 
2029 
2030 

Thereafter 

$ (4,787) 
(2,298) 
(1,382) 

(980) 
(358) 

162 

In the table shown above, positive amounts will increase employee benefit expense while negative amounts 
will decrease employee benefit expense. 

Plan Assets 
There arc no plan assets accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement No. 75. 
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CITY OF LORETTO, TENNESSEIC 

Notes to financial Statements 

June 30, 2025 

(8) Commitments and Contingencies 

Litigation: 
Management of the City estimates that potential claims againsl the City resulting from such litigation will 
not materially affect the financial statements of the City at yea.rend. 

Grants: 
/\mounts received from Grnntor agencies a.re subject to audit and adjustment by Grantor agcndcs, 
principally the Federal government. /\ny disallowed claims including amounts already coJlcctctL could 
become a liability of the applicable fund. 

(9) Risk Management 

The City is exposed to various risks to general liability and propcrty and casualty losses. The City has 
decided it is more economically feasible to be in a public entity risk pool as opposc<l lo purchasing 
commercial insurance for general liability and properly and casunlty coverage. The City participates in the 
Pub[ic Entity Partners (formerly TML Insurance Pool), v1hid1 is a publk entity risk pool established by the 
Tennessee Municipal League, an association of member cities, The City pays an annual premium to Lbc PEP 
for its general liability and property and casualty insurnm:e coverage. The pool reinsurcs through 
commercial insurance companies. The City has not had claims in excess of insurance coverage during Lhe 
last three years. 

(JO) lntcrfund Transaction 

Interfund receivables and payables at June 30, 2025 were as follows: 

Transfers Out: 
General fund 
Water and Sewer Fund 

Total 

General Fund 

$ 
113,031 

$ IJ.3 .9-3.J 

Transfers Ju: 

Water and Sewer Fund 

113,031 

lll,_Q_31 

The Due To/From balance between the funds arc for shared purchases that were funded by the other ftmds. 
These amounts will be repaid in the next fiscal year. 
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CITY OF LORETTO, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(11) Leases 

Under GASB Statement 87, a lessee is required to recognize a lease liability and an intangible right-to-use 
lease asset, and a lessor is required to recognize a lease rc<.:dvablc and a deferred inflow of resources, thereby 
enhancing the relevance and consistency of information about governments' leasing activities. Management 
has determined that the City's leases do not qualify for reporting under GASB 87 due to the short-term 
nature of the leases. 

(12) Comptroller's Investigative Report 

During the year, the State of Tennessee Comptroller's office issued an investigative report that contained 
findings related to the disposal of wastewater from the City administrator's property. The City management 
believes it has stTengthened controls to reduce the possibilities of this occurring in the future. 
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CITY OF LORETTO, TE .NESSEE 

Schedule of Required Supplementary lnfocmation 

Schedule of Changes in Net Pension Liability (Asset) and Related 
Ratios Based on Participation in the Public Employee Pension Plan of TCRS 

Last Fiscal Year ending June 30 

2015 2016 2017 2018 2019 

Total pcnsfon linbllil)I (asset) 
Service cost s 37.097 41,899 s 43,062 s 45,490 s 52,523 
Iotercs1 s 120,242 128,3.57 s 140,962 s 143,702 s 153,409 
Changes in benefit terms s s s s 
Differences between actual & expcolcd experience s 10,543 65,998 s (67,825) s 10,147 s 4,6S!i 
Chance of assumprions s s 55,042 s s 
Benefit payments, including refunds of employee contributions s (62,908) (68.054) s (70,651) S {71.476) s (73.483) 

et ch~ngc in total pension !imbility (as~ct) s 104,974 s 169,200 s 100,588 s 127,863 s 137,104 
Total pension li•bility (asset)-b<-ginning I ,5'17158 S 170 .55 s 1,877 ,756 l.'>7 J44 s ~ 100. 07 
Total pension lfability tuset)-cnding (a) S 1.702.550 S 1.117t.7S6 s 1,972 , 44 s ' 100107 2,•-7 31 I 

Plan liduci~ry not position 
Contriburions•cmploycr s s 5,255 11,633 s 12,732 
Connibutions-omployee s 10,5d2 s 25,407 ~ 26,277 29,082 s 31 ,829 
Net investment income s 283,431 52,351 224,823 180,331 s 172.863 
Benefit payments, including refunds of employee aontributions s (69,519) (68,054) (70,653) S (7 1.476) s (73.483) 
Administrative expense s (538) (1,082) s (1,259) (1 ,476) s (1,403) 
Other s s s s s 
Net change in plan fidu ciary net position s 133,916 s 8,622 s 184,443 s 148.094 s 142,538 

Plan fiduciary net po,ition-beginning 1.1,12. 00 l.'17 ,116 $ 1,981.83' 2.109.m s ,.317.375 
Pl~n liduciuy net position,ending (b) S (_q76,116 l ,9R4,8.3& s 2.16'1.28 1 s )_.)]7,375 s 2,459.9 1:l 

s 
s 
s 
s 
s 
s 
s 
s 
s 

~ 

s 
s 

s 

et Pension Liability (355et)-ending (a) - (b) S (2.73,660} S (113,0IQ) $ (1 96,937) S 1117,168) S (222 602) S 

Plan liduciuy nd position as a pereentage of total pensio n liability 123.70¾ 107.08% 110.97% 11116¾ 110.81% 

Covered payroll s 410,847 s 508,14 1 s 52S ·44 s 531 ,636 s 636,587 s 

'et pcosion liability (asset) as a pcr.sentage of covered payroll 92.16% -26.06% -4 l.l 6% -40.66¾ -38.01% 

ioio 2021 2022 

52,591 s 48,947 s 55,476 
\62,980 s 169,804 s 183,520 

s s 
(27,904) S (21,317) $ 227,745 

s 271 ,265 s 
(83,817) s (95.957) s (101,117) s 
103,850 s 372,742 'i 365,624 s 

:?ll7,311 s 2, 41 ,161 s ::,713.')(l' 
:! ·-11.1~1 2.713 03 J ,079,5'.!7 

19,932 s 19,846 28,126 s 
33,220 s 33,076 40,1 80 $ 

lll,176 s 657,049 (121 ,062) s 
(83,817) s (95,957) s (I0l.11 7) s 

(1,506) S (1,480) (1,777) s 
s s s 

90,005 s 612,534 (155,650) S 

_,J"V,913 s :.5GIJ;!ll7 3, 131.!I0 l s 
2.549,918 s 1.181,RO l s 3.026,1 51 s 

{208,757) S (467 .898) S 53,376 s 

109 74% 117 .24% 98.27% 

664,397 s 661 ,521 s 803.596 s 
-3433¾ -70.73¾ 6.64¾ 

Chanscs or m ump11 011S. In 2021, nmnu11ts repor1otl as ~h11nllc~ of as. ump11uns rcsu!lcd from dhm1,:•-. to the i111ln1ton m1c.. 111ws1111tm rate of return, OS1• •h\'lllg 111llusut11:n1, and 1n<11t:ility improvements, 

In 20 l 7, nmu11m, ~p,mcd as chan,its of am1mptitriu sull•'li from ohnnb'l:S to the ui0at1 11 r.11 . in, • tment mtc o rctunt, co\l•nl~l,v,ng adjustment , ~•l 

GASB M 1 ·•1uires a 10- c:irschcdulc for lhls data 10 be pr~reitted 5111mn1, \\lib the 11npkin nt:11ion of GA 13 68. Tbe infonnatton m this hcdulc 
is not rs utnd robe pr c11ted rcm,nrti •cly prior to the 1mplenlation cb1c Pl= Rfcr t pniV1011Jly SUl'IJUcd dnla from TCRS GASS wcbsu for 
prior years' data., jf need ed. 
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~<r'1lwlh ,ind mll11Jllity hmprovcmCnl$, 

2023 2024 

66,549 s 86,419 
208.113 s :m,9;3 

s 
201 ,179 s 263,783 

s 
(125,831) s (129,606) 
350,010 s 453,519 

3 079.~27 S 3,n9 S37 
,421J.S37 3.883.tlSo 

45,246 s 54,941 
45,246 s 54,9~l 

202,168 s 3!0,4711 
(125,831) s (129,606) 

(1.727) s (2.o47) 
s 

165,102 s 288,708 

3,(/2/J ,151 S J ,191 ,253 
3. 191..!53 S 3,479,961 

238.284 s 403.1 25 

93 05% 89 62% 

904,908 S 1,098.819 

26.33% 36.69% 



Cln' OF LORETTO, T£NN£SSEE 

Sclltch.lle. of Contri.btllloH Butd on Particip.arion in the 
Public Employee Pen,ion Plan ol TCRS 

For the Year End•d June JO, ZOZS 

ni, Nil 2018 

Ac1'u11t1aUy d~U!:rnune:d CDntribut1on 0 0 S,ijl6 

Conlributigns m "'lation Ii> U,e 
••tu,ri,lly delmn,n<d co"tnbu~on 0 S,255 \ l.6JJ 

Contribut;on defioienoy («ooss} so (SS.255) 1ss,1111 

Cov,red....,playtc payroll S0l.141 S:ZS,544 511 ,6)6 

Contributions as o percen"'ll• 
a,ver.,jaemploYtt poyn,11 000'¼ LOO% l.00'/2 

(u\ SB ~8 n,quote< 10- •r ,chedulo(n: 1!11s data In~. p, ... m,d ,1llnJng with the1mple:no:11,1ion ofGASB 6 11,c 
ltlfoimnMn in 11\i, s~<iule ii not r,q1med 10 be ~1<5,n1ed ro•Jgac:tt"\' prior"' the ,mplornontAtlon ,iat~ Pl""'IO r<i<t 
ID prevlously 1uppliod d•ta from the TCRS GASB web511< foe prior~,.,.. d•IA, in ne,eded 

Noles to Schtdulo 

va1 ... uon d>1tc. Actuarially dctermiaed conuibution ,.,._. for fucal year 2025 wen c•lcul•l•rl based on 1h• 
!11nl! 10, 202.l actu6ri11I valu.allon, 

Mclhods •nd U$umpt,o..,. 1JSe<I lo determine <»ntnbuUo n ,...,., 

Acruuial cosi metho~ 

Amon1.a1ion method 

Remaimn_g llmllrtiza11on penod 

And nh.1111tion 

lnft•tion 

lnvmmenl lute o(Rotum 

Co,1 otlivittg Adjuslrn~nts 

Enlry Agc 'omia I 

Lev•I dollar, closed (not lo ••c«d 20 Y,,ll'S) 

I O,y,., sr.>oo,~.•d wu/nn 110 percent con'idor lo n,arlcc! "lllue 

125 p<rtonl 

•I.teed ,I"') :,n11 .. ifom K 72 lo J .;~ p•hl••• based on 
l!tl', m,[Udl~ m.ll•t1on. ,vc:niim& ~.O{) pc~<nl 

6.7S percent, t~~ or invcsimont expense, including mflalion 

Pattern ofre1.ir.ement determined by e.:itp<,ntncc-study 

,,,.1nmlu~ Laille b t.l on ..,_nu] """"''""., mcluding an 
•dill$lmC:,l fbr me mUqri,tcd lmptv•cmmt 

t1wi&esor~:•n:11 lo JIil!, ,1,, (u!l~"mll 1uptru,.. ,.,.,.,,.."IJ:<.d <!<crt'-lcd inflaunn r>I 110m 
150 p<n.=tw2,. pcr<vlll.4<crt~d thc1n,· :mc111 ..io Qf1<:uru '·o,. 1.?i pcr<im\!O b 75 pc;ccnt; 
d«1<=d lhe C'O~•o:-liYIII» ",!Ju,t,r.or,t fiom 2 li ~•n: ID l I J~ p:o«~~ >r.d <mlf1fi<d 11\0/l•hti• 
""""'l':iOM.. In 1017, tho roilQWIO~ .. w,,;,;10~ ... ~,., tlumg<Ji i.lc::rtlf,ui lnflouon mtdrnor J no P• <nl 
,n lJU p;,r«ll~ -~to~ .. d lh< uwer.m•ell IMC Mrcllm\ c,om 7 lU 11=111n 1 !S fl<:n:""I. ,lcor ,l\OQ , •• (0'1• 

of•h•111ij tdju,1mcn1 rro,n :! .0 pe-.,1 In l .2S ~cri:t11t; decre.,,ed ut,ry ~10" 1h gr;td,d rnn~..- flllm <IJl 

••~~of~ 15 p<:1tc~1 ro .tn "''<flli" o{, UO ~•1«m, .nil modi(i«! '™>r,.,l,ry o,umpunns 

~ 29~ W.l ZQll. ion ill,! mi 

6)6~ 10,497 10,452 12,697 28,124 48,6111 131,720 

I 2,732. 19.9]1 \9U6 18.126 ~.S,'!.!!t 54941 13\.720 

(S6,l66) (S9,43S) (S9,J94) (m.429) CS!6.'P'l (S6,26ll so 

616.,587 66t.,l97 661521 801,596 904 908 1,098.819 95'1198 

200% J 00% 3.00% l S0'/2 SWY. S.00'/4 667¼ 



CITY OF LORETTO, TENNESSE:E 

Schedule of Required Supplementary Information - OPEB 

Schedule of Changes in Total OPEB Liability and Related Ratios 

Measurement Year ending June 30 

2018 2019 2020 2021 
Total OPEB Liability 

Service Cost s J ,080 s 2,856 s 3,090 s 2,832 s 
Interest on the Total OPEB Liability s 1,362 s 1,716 s 1,726 $ l,128 s 
Change in Bene.fit Terms s s . s - s 280,882 s 
Difference between expected and actual experience 

of the Tot al OPEB Liability s (8,144) s (20,385) s (3,566) s 
Changes In assumptions and other Inputs s 3,222 s 874 s 1,894 s 
Benefit payments s (" 19) s (5 9) s (559) S 
Net change in Total OPEB Liability s (669) s (15.264} s 1,729 
Total OPEB l!ability - Beginning s 45.528 s 44.858 s 29,594 
Total OPEB liability- Ending s 44.859 s 29.594 s 31.323 

Estimated Covered -Employee Payroll s 525,544 636,587 s 664,397 s 66 l,521 

Total OPEB Liability as a Percentage of Covered- Employee Payroll 8.66% 7.05% 4.45% 4.73% 

Notes to Schcd11le 

Note· There are no asseis accumulating. in a trust that meets the criteria in paragraph 4 of GASS Statement 'No 75, related to this OPES plttn. 

The amollnts reponed for each fiscal year were determined as of the prior fiscal year-end The arnounL~ n:portcd for ca0h fiscal year were 

determined as of the prior fiscal year-end. 

This schedule is intended to display ten years of information. Additional years will be displayed as they become nvailablc. 

56 

s 
s 
s 

s 

2022 2023 2024 2025 

3,220 s 3,181 s 1,944 s 3,196 
755 s 706 s 673 $ 850 

- s s $ 

7.680 s (2,145) S (2,744) s (2,559) 
(10,358) s (9,384) S 5.762 s 3,357 

(808) s (4.660) S (4.937) s (256) 
489 s (12,302) S 698 s 4,588 

31.)23 s 31 .BU s 19,510 s 20.208 
31.812 s 19.510 s 20,208 s 24,796 

803 ,596 803 ,596 s 804,368 s 957,198 

3.96% 2.43% 2-5l% 2.59% 



SUPPLEMENTAL 
INFORMATION 



Description 

Land 

Buildings 

Improvements 

Equipment 
Total Capital Assets 

CITY OF LORETTO, TENNESSEE 

Capital Assets Used in the Operation of the Governmental Funds 

Schedule of Changes in Capital Assets By Type 

June 30, 2025 

Balance 
July 1, 2024 Additions Disposals 

$172,185 0 0 

1,543,962 1,258,700 0 

1,971 ,533 0 0 

1,405 ,621 58,317 0 
$5,093,301 1,317,017 0 

58 

Balance 
June 30 , 2025 

172,185 

2,802,662 

1,971.533 

1,463,938 
6,410 ,318 



CITY OF LORETTO, TENNESSEE 

Schedule of Cash and Cash Equivalents and Certificate of Deposits 
All Funds 

General Fund: 
Demand deposits 
Certificate of Deposits 

Total General Fund 

State Street Aid Fund - demand deposit 

Water and Sewer Fund: 
Demand deposits 
Certificate of Deposits 

Total Water and Sewer Fund 

Natural Gas Fund: 
Demand deposits 

Total Natural Gas Fund 

Sanitation Fund: 
Demand deposits 

Total Sanitation Fund 

June 30, 2025 

Total Cash and Cash Equivalents - All Funds 

59 

Carryfng 
Value 

$143,035 
31 ,941 

174,976 

262,992 

435,239 
50,151 

485,390 

328,048 

328,048 

41 ,638 

41,638 

$1 ,293,044 



Tax Year 
2025 $ 
2024 
2023 
2022 
2021 
2020 
2019 
2018 
2017 
2016 
2015 
2014 

Tax Year 
2025 $ 
2024 
2023 
2022 
2021 
2020 
2019 
2018 
2017 
2016 
2015 
2014 

CITY OF LORETTO, TEN ESSEE 

Schedule of Changes in Property Taxes Receivable 

For the Year Ended June 30, 2025 

Collections 
Balance and Changes 

July 1, 2024 Levy in Assessment 
I 75,000 0 

145,000 38,232 179,401 
1,765 0 0 
3,251 0 0 
1,488 0 0 

335 0 0 
320 0 0 
202 0 0 

93 0 0 
0 0 0 
0 0 0 

66 0 66 

152,520 213,232 179,467 

Tax 
Adjustment snd 

Tax Rate Tax Levy Collections 
0.33 $ 175,000 $ 0 
0.33 183,232 179,401 
0.33 148,360 146,595 
0.33 137,050 133,799 
0.40 1 il,460 109,972 
0.40 109,169 108,834 
0.40 106,679 106,359 
0.35 87,057 86,855 
0.25 60,680 60,587 
0.25 61 ,131 61,131 
0.19 44,446 44,446 
0.19 42 675 42 675 

AJJ deliquent taxes have been turned over to the County. 
60 

Balance 
June 30, 2025 

175,000 
3,831 
1,765 
3,251 
1,488 

335 
320 
202 

93 
0 
0 
0 

186,285 

Outstanding 
Taxes 

$ 175,000 
3,831 
1,765 
3,251 
1,488 

335 
320 
202 

93 
0 
0 
0 



CllY OF LORETTO, TENNESSEE 

Schedule of Debt Service Requirements-
General Obligation Debt 

June 301 2025 

Capital Outlay Note Capital Outlay Note Capital Outlay Note Bond 
Caestar State Bank TMBF Securi~ Bank & Trust Total 

Year PrinciQal Interest Princieal Interest Principal Interest Princieal Interest Princieal Interest 

2026 s 26,875 802 26,856 1,792 11 ,290 1,761 42,000 23,464 rn1,021 27 ,819 
2027 26.,528 911 11,850 1,202 44,000 22,236 62,378 24,349 
2028 12,440 616 45,000 20,981 57,440 21,597 
2029 46,000 19,697 46,000 19,697 
2030 48,000 18,358 48,000 16,358 
2031 49,000 16,991 49,000 16,991 
2032 50,000 15,596 50,000 15,596 
2033 52,000 14.145 52,000 14,145 
2034 53,000 12,667 53,000 12,667 
2035 54,000 11,160 54,000 11,160 
2036 56,000 9,598 56,000 9,598 
2037 57,000 8.007 57,000 8,007 
2038 59,000 6,361 59,000 6,361 
2039 61,000 4,659 61,000 4,659 
2040 62,000 2,930 62,000 2,930 
2041 64,000 984 64,000 984 

s 26,875 802 53,384 2,703 35,580 3579 842,000 207,835 957,839 214,919 

Additionally, the General fund has a interim construction loan of S296,503. This loan wlll be Included in this schedule once the loan ls fully funded, 
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CITY OF LORETTO, TENNESSEE 

Schedule of Debt Service Requirements 
Water and Sewer Fund 

June 30, 2025 

2021 Water Revenue 2017 Water and Sewer 2023 Vehicle Loan 
Bond Revenue and Tax Bond TOTAL TOTAL 

Year Pnncieal Interest Princieal Interest Princieal Interest Princieal Interest 

2026 $ 43,100 8, 744 24,396 8,922 9,331 1,286 76 ,827 18,952 
2027 44,200 7,608 24,951 8,367 9,779 838 78 ,930 16,813 
2028 45,400 6,619 25,516 7,800 10,248 369 81,164 14,788 
2029 46,500 5,759 26,099 7,220 72,599 12,979 
2030 47,700 5,011 26,69.1 6,626 74,391 11,637 
2031 48,900 3,758 27,297 6,020 76,197 9,778 
2032 50,200 2,556 27,919 5,399 78,11 9 7,955 
2033 51,400 1,278 28,554 4,764 79,954 6,042 
2034 43 ,600 653 29,204 4,11 5 72,804 4,768 
2035 29,866 3,451 29,866 3,451. 
2036 30,546 2,772 30,546 2,772 
2037 31,239 2,078 31 ,239 2,078 
2038 31,950 1,368 31 ,950 1,368 
2039 43,377 641 43,377 641 

$ 421 ,000 41,986 407 ,605 69,543 29.358 2,492 857,963 114,021 

Additionally, the Water and Sewer fund has a interim construction loan of $1 ,703,496. This loan will be included 
in this schedule once the loan is fully funded. 
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Year 
2026 
2027 
2028 

CITY OF LORETTO, TENNESSEE 

Schedule of Debt Service Requirements 
Natural Gas Fund 

June 30, 2025 

2023 Vehicle Loan 

Principal Interest 

$ 7,634 1,052 
8,001 685 
7.467 302 

$ 23,102 2,039 
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Year 
2026 
2027 
2028 

CITY OF LORETTO, TENNESSEE 

Schedule of Debt Service Requirements 
Sanitation Fund 

June 30; 2025 

Capital Outlay Note 
Trustmark Bank 

Principal Interest 

$ 26,900 1,605 
27,400 1,080 
28,000 546 

$ 82,300 3,231 
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CITY OF LORETTO, TENNESSEE 

Schedule of Changes in Long-tcnn Debt by lndividual Issue 

June 30, 2025 

Paid and/or 
Original Dall! Last Issued Mutured Refunded 
Amount lnten:sl of Mi1turity Ouistanding During During During Olltstanding 
of Issue Rare Issue Date 7/1/2024 Period Period Period 6/30/2025 

Business-Type Activities 

Water and Sewer Fund 

2023 Vehicle Loan 46.487 4.750% 2023 3/14/2028 $ 38,261 $ $ $ 8,903 $ 29,358 
Series 2021 55'3,187 2.400% 2021 6/30/2034 $ 472,200 $ $ 5 51,200 $ 421,000 
Interim construction loan 990,846 nfa 2024 12/28/2028 $ 990,846 $ 712,650 $ $ $ 1,703,496 
Series 2017 536,000 2.25% 2019 11/17/2039 s 416,727 $ $ $ 9122 $ 407,605 

Total Water and Sewer s 1 918,034 $ 712,650 s $ 69,225 $ 2.56"1 .459 

Natural Gas Fund 

2023 Vehicle Loan 38,514 4.750% 2023 3/14/2028 s 31,304 s $ s 8,202 s 23,1 02 
Series 2021 99,000 1.47% 2021 6/30/2025 s 33.500 s s s 33 500 s 

Total Natural Gas Fund s 64804 s $ s 41,702 $ 23,102 

Sanitation Fund 

Trustmark Bank 160,000 1.95% 2021 11/1/2027 s 108,700 s $ s 26,400 $ 82,300 

Total Sanitetion Fund s 108.700 s s s 26400 $ 82,300 

Governmental Acfivities 

Capstar 123,853 2.93% 2021 6/30/2026 $ 52,829 s $ $ 25,954 $ 26,875 

Security Bank & Trust 1,000,000 2.79% 2021 8/2/2041 s 883,000 s $ $ 41 ,000 $ 842,000 

TMBF 46,324 2.05% 2016 5/1/2023 s 46,324 s $ $ 10,744 $ 36,580 

Civic Center Loan 296,503 5.1 20% 2025 unknown s $ 296,503 $ s $ 296,503 

State Bank 179,000 3.23% 2020 2/1/2027 s 80,595 s s s 27,211 s 53.384 

Total Governmental Activities s 1,062,748 s 296,503 s $ 104,909 $ 1,254,342 
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Water Rates - Residential 

Sewer Rates- Residential 

:Natural Gas Rates - Residential 

0 - 300cu. ft. 

All over 300 cu.ft. 

Large Commercial and Industrial, 

Sanitation Rates - Residential 

CITY OF LORETTO, TENNESSEE 

Schedule of Utility Rates in Force 

June 30, 2025 

Inside City 

$7.50 Mrnimum charge plus $0.50 per 100 ga'flons 

Inside City 

$15.00 Minimum charge ,plus $0.50 per 100 gallons 

$3.00 

$9.50 

$9.50 

$10.00 

Outside City 

$17 .50 Minimum charge plus $0_50 per 100 gallons 

Outside City 

$20.00 Minimum charge plus $0.50 per 100 gallons 

$3.00 

$9.50 

$9.50 

$30.00 

There were approximately 1,675 water customers, approximately 825 sewer customers and approximatley 
775 natural gas customers at yearend. 
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CITY OF LORETTO, TENNESS!eE 

Schedule of Federal and State Financial Assistance 

For the Year Ended June 30, 2025 

Receivable Receivable 
Assistance State (Deferred) (Deferred) 

Listing Grant Balance Grant DIiler Grant Balance 
Number Number Granter Agency June 30, 2024 Receiets Receiets Eicgendltures June 30, 2025 

State Program: 

NIA Z--25THSO128 Tennessee Department 
of T ransportalion 0 4,000 0 4000 0 

NIA Downtown Tennessee Department 
of Transportation 0 10,760 0 10,760 0 

N/A Fire Safely Tennessee Department 
of Final")ce and Administration 0 24720 0 24720 0 

NIA 32701 -04554 Local Parlls and Receallon 
Fund 0 535,521 0 569,790 34,269 

Total State 0 575,001 0 609,270 34,269 
Federal Program: 

14.228 2018 CDBG Water System Tennessee Department of 
lmprovement Economic and Community 

Development from U. S 0 417,868 0 417,868 0 
Department or HlJD 

21 .0.;7 American Rescue Plan Act US Dcpartnient of Treasu,y 
thru Gile~ County. Tennessee so 100,000 0 100,000 so 

21.027 American Rescue Plan Act US Dcpanmen! of Treasury 
thru lhe State ofTennessee (S23 !,380) 0 0 :!31J&O so 

Appalachian Regional 
.23-.002 U1ili\y !mprovemcnl~ Commission Program $4&7.40] 615,253 0 127.8"2 0 

Total Federal 256,021 1,133,121 D 877,100 D 

Total Federal and State 256,021 1,708,122 0 1,486,370 34,269 

This schedule prepared on the accrual basis of accounting. 
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CITY OF LORETTO, TE NESSEE 

Scheclulc of Expenditures ofFcil eral Awards 

June 30, 2025 

Assistance 
Listing 

rcdcl'Ul Finnncial As:istnnce Progrnm Gr ll lOr f\l!CI Cy Number ExpendiLun.-s 

2018 CDBG Water System Improvement Tennessee Department of 
Economic and Community 
Development from u _ S 
Department of HUD 14.228 417.868 

American Rescue Pinn Acl US Department of Treasury 
rhru the State of Tennessee 21.027 23\.380 

American Rescue Plan Act US Department ofTreas11ry 
1hru Giles County, Tennessee 21.027 100.000 

Utilify fmprovemen ts Appalachian Regionnl 
Commission Program 23.002 127.852 

Total 877.1 00 

I. This schedu le is p~pared on the accrual basis of accounting. 

2. The Organization did not elect to 11se the t 0% dcminirnis cosl rntc_ 

3. The Organization hud $0 related to any grant program 
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COMPLIANCE AND 
INTERNAL CONTROL 



JOHN R. POOLE, CPA 
CERTl~IEC PUBLIC ACCOUNTANT 

l 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

INDEPENDE ' DITOR'S RE> ' ' 
I TERNAL CONTROL OVER J?I REPOR' 

Mayor and Members of the City Council 
City of Loretto, Tennessee 
Loretto 1 Tennessee 

(61 5) 822-41 77 

I have audited in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standard'>, issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business type activities, and each major fund as of and for the year 
ended June 30, 2025, and the related notes to the financial statements, which collectively comprise 
the City of Loretto ' s basic .financial statements~ and have issued a report thereon dated December 
15, 2025. 

Report on Internal Control Over Financial Reporting 
In planning and performing my audit of the financial statements, I considered the City of Loretta' s 
internal control over financial reporting (internal control) as a basi for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing an opinion on the financial 
statements, but not for the pmpose of expressing an opinion on the effectiveness of the City of 
Lorette's internal control. Accordingly, I do not express an opinion on the effectiveness of the City 
of Loretto' s internal control. 

A deficiency in internal control exists when the design or operation of a control docs not allow 
management or employees in the normal course of performing their assigned functions, to prevcht 
or detect and correct misstatements on a timely basis. A material weakness is a deficiency or 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet importaht enough 
to merit attention by those charged with governance. 

My consideration of the internal control was for the limited purpose described jn the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or signilicant 
deficiencies may exist that were not identified. I did identify certain deficiencies in internal control, 
described in the accompanying Schedule of Findings and Responses as items 2025-001 and 2025-
002, that I consider to be material wcalmcsses. 
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Report on Compliance and Other Matter~ 
As part of obtaining reasonable assmance about whcil1er the City ofLorctto's financial statements 
arc free of material misstatement, I performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agrcemcn1s, noncompliance with which could have a direct 
and material effect on the determination of the financial statement ammmts. However, providing 
an opinion on compliance with those provisions was not an objective of the audit and, accordingly, 
I do not express such an opinion. The results of the tests disclosed no instances of noncompliance 
or other matters that arc required to be reported under Government Auditing Standards. 

City of Lorctto's Response to Findings 
Government Auditing Standards requires the auditor to perform limited procedw-cs on the City of 
Loretta's response to the finding identified in my audit and described in the accompanying 
Schedule of Findings and Responses, The City of Lorette's response was not subjected lo the 
auditing procedures applied in the audit of the fmancial statements and, accordingly, I express no 
opinion on the response. 

Purpose of This Report 
The purpose of this report is solely to describe the scope of the testing of internal control and 
compliance and the result of that testing, and not to prnvidc an opinion on the effectiveness of the 
cntity·s intcrnaJ control or on compliance. Tb.is report is an integral part of an audit performed in 
autor<lancc with Government /\uditing Standards in considering the emity 's internal control and 
compliance. Accordingly, U1is communication is not suitable for any oil1er purpose. 

December 15, 2025 
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JOHN R . POOLE, CPA 
CERTIF'IED PUBLIC ACCOUNTANT 

1 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

THE U riFORA1 G '!DANCE 

Mayor and Members of the City Council 
City of Loretto, Tc.onessee 
Loretto, Tennessee 

Repol't on Compliance for Each Major Federal Program 

Opinio11. on Each Major Federal Program 

(615) 822-4177 

I have audited the City of Loretto's compliance with the types of com11liance requirements 
identified as subject to udit in the US. 0.1ft e /Management and Budg •t ( /vflJ) ompli rnce 

1l}Jplement 1liaL c uld ha . a direct and mal rial cff cl on cacb r its major fed ral pr ram for 
1..h car ended June 30, 2025. The rganizati n's maj r frdcr l pr gn1ms arc idenlilied in the 
unm,a.ry of the auditor's results cction of the ac mupanying Schedule of I· indings and 

Questioned Costs. 

In my opinion, the City of Loretto complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each bf its major 
federal programs for the year ended June 30, 2025. 

Basis for Opinion on Each Major Federal Program 

I conducted my auclit of compliance in accordance with auditing standards generally accepted in 
the United ' tat s of /\.m rica· the ·Lan<lards applic· blc t financial audits contained in the 

crnm nt Au iling tandard. issued l the C mptr lier Gen raJ o th· nit d lat sand the 
audit T uir mcnts of Till-- 2 lJ ode I Federal Rcgulali n Part 200 Uniform dnuni tr'ative 
Requirements, Cost Principlcs1 and Audit Requirements for federal Awards (Uniform Guidance). 
My responsibilities under those standards and the Uniform Guidance arc further described in the 
Auditor's Responsibilities for the Audit of the Compliance section of my report. 

I am required to .be independent of the City of Loretto and to meet my other ethical responsibilities, 
in accordance with the relevant ethical requirements relating to my audit. I believe that the audit 
evid ·n I hav obtained is ·ufficient and ppropriat • to pro idea asis f, rm • audit opinion on 
complianc .. for ·a h major pr grams. My audit do not provide a legal dcicnninatiou of the City 
of Loretta's compliance with the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the 
design> implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grants agreements 
applicable to the City of Loretio's federal programs. 

Auditor's Responsibilities for the Audit of Compliance 

My objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance rcquiremcnis referred to above occurred, whether due to fraud or error, and to express 
an opinion ofthc City of Loretta's compliance based on the audit. Reasonable assurance is a high 
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance wjth generally accepted auditing standards, Government Auditing 
Standards and the Uniform Guidance will always detect material noncompliance when it exists. 
The risk of not detecting material noncompliance resulting from fraud is higher than for that 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgement made by a reasonable user of 
the report on compliance about the City of Loretta's compliance with the requirements of each 
major federal program as a whole. 

In performing an aiJdit in accordance with generally accepted auditing standards and Government 
Auditing Standards and the Uniform Guidance, I: 

❖ Exercise professional judgment and maintain professional skepticism throughout U1c audit. 
❖ Identify and assess the risks of material noncompliance, whether due to fraud or error, ,ind 

design and perform audit procedures responsive to those l'isks. Such procedures include 
examining, on a test basis, evidence regarding City or Lorello·s compliance with the 
compliance requirements refen-ed to above and performing such other procedures tlS I 
considered necessary in the circumstances. 

❖ Obtain an understanding of the City ofLorctto's internal contrnl over compliance relevant 
to the audit in order to design audit procedmcs that arc appropriate in the circwnstanees, 
and to test and report on internal control over compliance in accordance with the Uniform 
Ch,idance, but not for the purpo!:ic or c/1:pressing an opinion on the cffccti vcncss of I.he City 
oCLon.:tto's internal control over compliance. Accordingly, no such opinion is expressed. 

I am required to communicate with those charged with governance regarding, among other matters, 
the plarm~d scope and timing of the audit and any significant c.h;ffoiencics and material weaknesses 
in internal control over compliance that I identified during the audit. 
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Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance docs not allow management or employees, in the no1mal course of 
performing their assigned {unctions> to prevent or detect and cotTect noncompLiance with the 
types of compliance requirements of a federal program on a timely basis. A material 
weakness in internal control over compliance is a dcliciency, or combination of deficiencies, 
in internal control over compliance, such that there is a reasonable possibility that material 
noneo,mpliaocc with a tyJ)C of compliance requirement oJ' a J'cdcral program will not be 
prevented, or detected and con-cctctl. on a timely basis. A signi fie.ant t!cfkienc) in internal 
control over cornpli1:111cc is a deficiency, or a combination of dclicicncics, in internal control 
over compliance with a type of compliance rcqui remc11t of a federal progJam that is less 
severe U1an a material weakness in internal conLroJ over compliance, yet important enough 
to merit attention by those charged with governance. 

My consideration of the internal contrnl over compliance was for the limited purpose 
described in the Auditor's Responsibilities for the Audit of Compliance section above and 
was not designed to identify all deficiencies in internal control over compliance that might 
be material wcak.i'lesses or significant deficiencies in internal control over compliance. Given 
these limitations, during the audit I <li<l no! identify any deficiencies in internal control over 
compliance that I con.sider to be material weaknesses, as defined above. 1 lowcvcr, material 
weaknesses or significant deficiencies in internal control over compliance may cxjst that 
have not been identified. 

My audit was not designed for the _purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope 
of the testing of internal control over compliance and the result of that testing based on the 
reqlliremcnts of Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose 

December 15, 2025 
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CITY OF LORETTO, TENNESSEE 

Schedule of Findings and Questioned Costs 

Section I - Summary of Auditor's Results 

Financial Statements 

June 30, 2025 

The Auditor's Report on ihe Financial Statements was an unmodified opinion. 

Internal control over financial reporting: 

Material weakness identified ? Yes. 2025-00 I Separation of Duties, 
2025-002 Journal Entries 

Significant deficiencies identified ? None reported 

Noncompliance material to ftnancial statements noted ? No. 

Fcdcrnl A \V~ 

Internal control over major programs: 

Material weakness identified ? No. 

Significant deficiencies identified ? None reported 

The auditor's report on compliance for major progi-ams was unmodified. 

There were no audit findings disclosed that arc required to be reported in accordance with 
2 CFR 200.516(a). 

The Major Progrnms were: 
2018 CDBG Water System Improvement, J\sssitance Listing Number 14.228 

Type A programs have been distinguished as those programs with expenditures greater than $750,000. 
No program met this threshold. 

The City was not considered to be a low risk auditce. 

Section II - Financial Statement Findings 

There were two finding related to the financial statements which are required to be repotted in accordance with 
Government Au_diting Standards. 2025-00 I - Separation of Duties, 2025-002 Journal Entries. 

Section HI~ Federal Award Findings and Questioned Costs 

There were no findings related to Federal Awards. 

The accompanying notes are an integral part of these statements. 75 



CITY OF LORETTO, TENNESSEE 

Schedule of Findings and Responses 

June 30, 2025 

2025-001 - Separation of Duties 

Condition: The City o r l.,orctto currcnOy has three employees that works in performing the majority of 
the accounting functions for U1c City. Due to only having three employees performing the accounting 
transactions there is currently an inadequate segregation of duties. 

Criteria: Generally accepted accounting principles require that accounting functions be adequately 
segregated to ensure that the internal accounting controls are effective. 

Cause: The City bas a limited munber of office employees to provide for a proper division of duties. 

Effect: The risk of errors and irrcgular1ties occurring and not being detected in a timely manner along 
with the possibility of fraud or misappropriation of assets increases when accounting .fw1c1ions are not 
adequately segregated. 

Rccommcu<lation: For adequate separation of duties, the employee who writes receipts, prepares and 
makes bank deposits, or writes checks should neither reconcile bank siatemcnls nor post to the cash 
receipts and disbursements journals. 

Response: "We agree that the staff size will not allow the City to segregate dl.llies. There arc only three 
employees working in the accounting/finance department so it is not possible lo segregate duties unless 
more staff were hired. At the present time we do believe this would not benefit the City to hire additional 
employees." 

2025-002 - Journal Entries 

Condition: Several year-end journal entries were needed to agree the general ledger to the supporting 
detail records. 

Cause: The City does not have adequate staffing for this accounting to occur. 

Criteria: Generally accepted accounting principles require that the general ledger agree to these detailed 
records. 

Effect: The risk of errors and irregularities occwTing and not being detected in a timely manner 
increases when such accounts do not agree to the general ledger. 

Recommendation: The general ledger should be reconciled to the account details on at least a monthly 
basis. 
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CITY OF LORETTO, TENNESSEE 

Schedule of Findings and Responses. continued 

June 30, 2025 

Response: "We agree. We will work to reduce the journal entries needed at year end. The contact person 
for this activity is our CMFO." 
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17inding Number 

CITY OF LORETTO, TENNESSEE 

Schedule of Disposition of Prior Year Comments 

June 30, 2025 

Finding Title Slatus 

2024 - 001 Separation of Duties Repeated 

The original finding number was 2007-001 . The current year finding nUmber is 2025-001. 

2024 - 002 Journal Entries Repeated 

The original finding number was 2020-002. The current year :finding number is 2025-002. 
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Management's Corrective Action Plan 

Audit period: June 30, 2025 

The findings from the June 30, 2025, Schedule of Findings and Responses are discussed below. 

2025-001 Segregation of Duties (Internal Control) 

Contact person: Jesse Turner 

Planned Corrective Action: We do not think hiring additional staff to adequately separate the duties is 
an appropriate action at this time. The Board of Aldermen continues to monitor our finances and 
internal control. 

Anticipated Completion Date: At the current time, due to our size, we do not believe we can fully 
segregate these duties. We will continue to improve and strengthen our internal controls, but we 
cannot give a definite date. 

2025-002 - Journal Entries 

Contact person: Jesse Turner 

Planned Corrective Action: We will work to reduce the journal entries needed at year end. 

Anticipated Completion Date: June 30, 2026 

.... ,­
Signature: __ ,.,...,r~,~~ 2:. _ _ /~~--"--

931.853.6797 • 415 N Military St • Loretto, TN 38469 
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