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February 7, 2011
City Council and Citizens of Greensburg
Cireensburg, Kentucky

The Aunuzl Financial Report

The Annual Financial Report (AFR)} of the City of Greensburg, Kentucky, for the fiscal year ended June

30, 2010, is hereby submitted. Responsibility for both the accuracy of the data and the conipieteness and
fairness of the presentation, inciuding all disclosures, rest with the City’s management. To the best of our
knowiedge and belief, the enclosed data is accurate in all material respects and is repoited in a manuer
designed 1o present fairty the financial position and resnlts of operations of the various funds of the city.

All disclosures necessary to enable thie reader o gain an wnderstanding of the City’s financial activities
have been included.

The AFR is presented in two sections: introdoctory and tinancial. The mirodoctory section ineludes this
transmittal letter and a list of principal officials.  The fimancial section incluodes, under the new
Governimental Accounting Standards Board Statement No. 34 as amended, Management’s Discussion and

Analysis, the Report of Independent Accountant, the basic government-wide financial statements, and the
required supplementary information.

The City of Greensburg is located in Green County, Kentucky. The City is a home rule municipal
corporation organized on December 4, 1794, under the laws of the Commonwealth of Kentucky, and as
such, operates under its own charter. The City government consists of a mayor and six (6} ity couneil

members, The mayor serves a four (4) vear term. Council members serve a two (2) year term. The
mayor and the city council members are elected on an at-large basis.

Por financial reporting purposes, the City includes in this report all funds, agencics, boards and other
comimissions that are controlled by the City or dependent on the City legislative braneh, “Contrelled by™
“dependent on” iz determined on the basis of the budget adoption, taxing anthority, cutstanding debs

seeured by revenues or general taxing authority of the City, and the City’s obligation to fund anv deficits
that may sceur.

The City provides a full range of municipal services.

These services include fire and police protection,
recreation programs, and a water and sewer systemn.

Robert C. Ryan, Certified Public Accountant, audited the finaneial statements and the related notes of the
City of Greensburg, KKentucky. As stated in the anditor’s report, the audit was conducted in accordance
with Generally Accepted Government Auditing Standards as accepted in the United States of America,

and included a review of accounting controls (as required by state taw).

We wish to acknowledge the employees of the City of Greensbury who are the City’s most valuable asset.
These individuals serve productively throughout City operations.
services to the citizens of Greensburg, Kentucky.

They continuously provide quality

Respectivelyanbmitied:

. Cheatham, ‘i‘i
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Fivancial Audit
As of the Year Ended
Jnne 33, 2010

Management Discussion and Analysis
By
George “Lisle” Cheathamn, I1, Mayor, City of Greensburg, Kentucky

Over the past year we continued 1o see signg that our Comnunity Development strategy is continuing to
deliver positive benefits for the community, We are seeing not only efforts at new. residential
development but commercial development as well within the city, neither seen for several years, We
have seen new businesses not only open in our downtown area but also i the outlying areas of town as
well. The City's redevelopent efforis have been a key factor in these positive developments. By
investing in ourselves, it makes it much easier for others 1o invest in us!

When viewed in the backdrop of the current overall economic condition of the country, we should be very
encowaged by our successes. However, the continued high wnemployment rates, not only in Green
County but across the State as well as the United States, continue to be the biggest issue we face as a
cotmunity. Ouy efforis at lmproving post-secondary education access in the community, along with our
continued active marketing of the conununity and region, are key to addressing this issue.

As [ write this Management Discussion and Analysis (MD&A) in early February 2011, the national
econoy is continuing to recover from what has become known as the “Great Recession”. While the
private sector begins its recovery, the financial effects on Federal, State and Local Government will be
felt for several years to come. “Local Govérmments” struoggle with rebuilding their “tax bases” while
maintaining an ever more expensive organéz’atic’ih and infrastrocture, Greensburg will be no different.
We have fared much better than other communitles when it comes to the stability of our revenue streams.
However, we are not immune from all the increased operational costs and unfunded mandates being
passed on by both the federal government and the Kentucky State Loegislature.

As warned in the past few MD &A reports — including the very first paragraph of last year's MD&A
report - the window of financial opportunity for the City is quickly shrinking. The cushion provided by
the implementation of the Occupational & Business License Tax at the beginning of the decade continues
to be eroded by increased day to day costs of operation — most of which we have very little ,if any, control
over — such as retrement, employee benetit costs, utilities and insurance.

2010 Figeal Year Overview

As always, when reviewing the financial condition of the City, it is best to break the discussion into at
least two parts — the General Fund on, as it is sometimes called, the Current Expense Fund (CEF) and the
Water and Sewer Fund, also referred to as Operation and Maintenance (O&M). The General Fund lakes
in all aspects of City Government such as Administration, Police, Fire, Public Works, the Renaissance
Main Street Program and Community and Econemie Development Departments. The final section of the

andit strictly deals with the operation and mamntenance of the Water and Wastewater Departinents
{O&M). '
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Management Discussion and Analysis
Jue 36, 2610

Conclusion to Financial Hiofliphts

The City of Greensburg turned in a better than expected financial performance for the fiscal year of 2010,
considering the economic environment we find ourselves in. We continued our recent history of growing
the overall net asset value of the community. This has happened nainly due to the increased flow of
grant proceeds as well as donated assets to the community we have enjoyed over the past eight years.

Over the past seven years, the City of Greensburg hag seen its net asset value more than double from just
tewer than three million dollars in 2003 (o over $6.8 million today.

However, going forward - given the projected explosion in pension, insurance and utility cost -the City
will have to focus more attention to managing our cash flow, prioritizing and thinking outside the box
when it comes to fooking for ways to cut cost and increase revenue opportunities, if we are to continue

growing and improving owr community. These issues will only be exacerbated by the fiscal crisis being
experienced at both the federal and state levels,

Non-Financial Highlizhts

Our continued focus on overall community development as an econontic strategy has continued to prove
successful. Currently, the City has accumulated over $2.2 million in conmmitted grant and loan funds for
community projects such as Wastewater improvements, a new Fire and Ambulance facility, a Post-
Secondary Education Facility, Fituess Trail and several smaller projects. This will help to continue our

efforts at building a “FLivable Community” that can be marketed to new buginess and industry, tourists as
well as new residents,

We are continuing to sce the benefits of this strafegy as we see more and more investment into our
conmunity, with several new businesses opening, increased redevelopment efforts and a continued
demand for conunercial space. The completion of the new road through the Industrial Park has opened up
new developable property and created increased inferest in the commumity, as we have seen with the
recent openting of FRED's Department Store and hopefully other new locations in the near future.

It should be noted that the process of economic development is by its very nature a slow process and will
have to be given time to work over the long term. The current economic recegsion and now recovery has
played a significant role in this process as well, but we cannot let that be an excuse to throw our hands up

and do nothing. We must use this time to put ourselves in the best possible position when the economy
picks back up.

The Heartland Micro-Enterprise Park bas continued to show positive results with eight focal businesses

currently housed at the facility, The Micro-Park was the main reason for the City’s over $94 000 in rental
income realized in the 2010 fiscal year.

The Green River Paddie Trail and Cabins completed its {ifth year of operations. We continued to see

occupancy rates of over 24% for the cabins. Faor Fiscal 2010, the Green River Paddle Trail and Cabins
generated $22,297 iu gross revenue while expenges van $26,558.
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S ‘ge Ersle” Cheéih&m, I

Management Discussion and Analysis
June 30, 2010

I do believe both the financial fture and the overall future for Greensburg is solid, provided we continue
to plan and nianage our assets i a conservative manner and focus ou our opportunities and our strengths,
Citven the economic conditions described above, Greensburg may only have a narrow window of time to
make significant progress in creating the self-sustaining ecouomic opportmity for our residents we all
want. Therefore, it is more important than ever that our comnmnity coutinue to come together and work
with 2 common vision and purpose. There are many forces working both for and against us in the world
today. Most are out of our control. We must continue to focus on the ones we can confrol and take

advantage of the opportunities created by the ones we cannot. We can be either our own woust enemy or
our own best friend; it is up to each of us,

As always, the City of Greensburg looks forward to working toward the brightest firtwe possible for our
residents and our comnnunity!

City of Greensburg
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City of Greensburg, Kentucky
Management's Discussion and Analysis (Unaediled)
For the Fiscal Year Then Ended June 30, 2010

Finaucial Ratios, Years Ended June 30,
Working Capital (Current assets-current Habilities)
Entity Wide Summary
Governmental
Special Revenue
Business-type

Current Ratio (Current assets / current liahilities)
Entity Wide Surpmary
Governmental
Special Revenue
Business-type

Days Cash aud Investment in Reserve (Represents
the number of days normal operations could continue
with no revenue collections)
Entity Wide Surmmary
iovermmental
Business-type

Liahilities to Net Assets (Indicates the extent of
borrowing)
Eatity Wide Summary
Governmental
Business-type

2010

$647.920
3404479
543,024

§271,229

2010
2.45
444
1.00
1.89

Days
137
76
217

2850
2.17
6,71
1.52

2009

$617,255
$394,548

£14,508
$286,440

2009
1.52
300
1.00
2.07

Days
114
30
197

2009
2.84
682
1.52

Page &

2608

808,382
3406,748

353,140
£348 456

2808

2.34

2,65
1.00
2.08

Days
152
a9
245

24908
1.64
7435
0.25

2007

961,340
363,847

$43,563
$338,116

2007
2.66
2.72
1.00
1.52

Days
144
79
283

2007

[ S oy
F i N
o 25

2086

$437,327

F538,073
{51,269

160,523

2004
1.28
279
07
1.4

Days

199

123
289

2006
.53
6.54
0.38

20045

$387,751
$489,464

$98,287
$726,391

2008
3.1
3.26

100.00
4.79

Days
304.00
323.00
288.00

2805
1.90
23.50
g.53



City of Greensburg, Kentucky
Management's Discussion and Analysis (Unaudited)
For the Fiscal Year Then Ended June 38, 2010

General Fund, Fiscal Year Ended Jane 30,
Revenuaes
Taxes
Licenses and Perrmits
Intergovernmental Revenue
Franchise Fees
QGrants
Mumnicipal Road Aid
Rents
Interes: Income
Other Income

Totals Revenues

General Fund, Fiscal Year Ended June 30,
Expenditures
Current Expense Fund
General Government
Public Safety, Police
Public Safery, Fire
City Meintenance
Capital Expenditures

Totals Expenditares

619 2009 2008 2007 2006 2005
61.24% 48.03% 44.30% 42.24% 38.47% 61.92%
1.10% 0.50% 0.46% 0.25% .22% 0.32%
4.40% 3.81% 0.13% 5.78% 2.72% 4.58%-
9.39% 7.63% £.42% 522% 6.63% 873%
5.50% 20.08% 12.18% 32.81% 30.38% 4.26%%
3.80% 3.10% 2.99% 4.42% 1.5G% 9.55%
£.45% 4.10% 4.172% 2.12% 2.03% 1.30%
022% 0.36% 0.57% 0.46% 0.41% 0.54%
749% 12.36% T.01% 7.01% 7.62% 8.26%
100.00% 180.00% 130.00% 100.00% 100.00% 100.00%
2014 2008 2008 2007 2000 2005
45.40% 36.68% 43.67% 34.327% 49,76% 33.93%
32.45% 21.78% 31.21% 26.68% 29.80% 28.27%
1.96% 1.84% 1.69% 2.20% 3.32% 2.72%
16.13% 15.10% 15.16% 15.74% 16.85% 13.17%
7.60% 24,60% 3.26% 2L11% 03.27% 18.91%
103.57% 100.00% 100.60% 160.00% 100.00% 108.00%
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City of Greensburg, Kentucky
Management's Discussion and Analysis {Unandited)
Yor the Fiscal Year Then Ended Jirne 30, 2014

Business-type (Sewer) Fund, Fiscal Years Ended June 30,
Expenditures

Personnel Cost

Oecupational Expenses

Chemical and Testing Expenses

Maintenance and Repairs Expenses

Interest Bxpanses

Other Expenses

Depreciation and Amortization

Totals Expenditures

2010 2049 20688 2007 2006 2005
38.96% 37.31% 30.62% 32.56% 32.14% 36.61%
5.43% 1.86% $.04% 7.73% 5.04% 7.74%
6.56% 7.93% T.28% B.18% 6.80% 6.14%
3.93% 3.39% 4.29% 5.65% 5.33% 6.16%
7.04% 7.32% 7.61% 9.25% 773% 11.23%
14.44% 16.57% 22.62% 13750 10.979% G008
22.84% 22.84% 22.84% 22.84% 259.98% 26.04%
100.00% 100.00% [00.00% 100.00% 100.00% 100.00%




Robert C. Ryan
Certified Public Accountant
Pogt Office Box 91917, Louisville, K'Y 40291
502/239-5171 ~ Facsimile 542/239-5171
L mail bobryvan_cpadibellsouth.net

Report of Independent Accountant

To the Mayor and City Council Members
City of Greensburg, Kentucky

! have audited the accompanying [inancial statements of the governmental activities, the business-type
activities, and each major fund of the City of Greensburg, Kentucky, as of and for the year ended June 30,
2010, which collectively comprise the City’s basic Tinancial statements as lsted in the table of contents.
These financial statements are the responsibility of the City of Greensburg, Kentucky’s management. My

responsibility is to express opinions on the basic government-wide financial statements based on my
audit.

{ conducted my audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable fo financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States. These standards require that I plan and perform
the audit to obtain reasonable asswrance about whether the financial statements are free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles nsed
and the significant egtimates made by management, 43 well as evaluating the overall financial statement
presentation, | believe that my audit provides a reasonable bagis for my opinions.

In my opinion, the financial statemenfs referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund
of the City of Greensburg, Kentucky, as of June 30, 2010, and the respective changes in financial position
and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the Uaited States of America,

In accordance with Government Auditing Stemdards, | have also issued my report dated February 7, 2011
on my consideration of the City of Greensburg, Kentucky’s internal control over financial reporting and
on my fest of ifs compliance with cerfain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of my testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an andit

performed In accordance with Government duditing Standards and should be considered in assessing the
results of my audit.

The accompanying management’s discussion and analysis and budgetary comparison information on
pages 3 through12 and pages4® through 55 are not a required part of the basic financial statements but are
supplementary information required by acconnting principles generally accepted in the United States of
America. | have applied certain limited procedures, which consist principally of

Member:

American lostitute of Certified Publie Accountants ~ Kenlueky snd Tennessee Societies of Certified Public Acecuntauty
Licensed to practies ns & Certificd Public Acconntant in Indiana and Kentacky
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February 7, 2011
Page 2

inquiries of management regarding the methods of ncasurement and presentation of the required
supplementary information. However, 1 did not audit the information and express no opinion on it.

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Greensburg, Kentucky’s basic financial statements. The schedules of general
govermnent activities, munteipal street activities and business-type (Water and Sewer Service) activities
bave been subjected to the auditing procedures applied in the audit of the financial statements and, in my
opinion, are fairly presented in all material vespects in relation to the financial statements taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for the purpose of
additional analysis as required by the U, 8. Office of Management and Budget Cirevlar A -133, Audits of
States, Local Governments, and Non-Profit Orgonizations, and is also ot a required part of the basic
financial statements of the City of Greensburg, Kentueky., The schedule of expenditures of federat
awards has been subjected to the auditing procedures applied in the audit of the basic financial statements

and, in my opinion, are fairly stated in ail material respects in rvelation to the basic financial statements
taken as a whole.

Robert € Ryon
Robert C. Ryan
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City of Greensburg, Kentncky
Statement of Nel Assets
As of June 30, 2010

Assels
Cash and Cash Equivalents
Investments
Receivables, net of allowmee for
doubtfid tax collections
Interest Receivable
Capital Assets
General Government
Water and Sewer System
Agcumulated Depreciation
Unamortized Bond Discount

Unamoriized Loss on Extinguistoment of Debt

Due from Funds

Hote Receivable

Long Tenu Receivables

Other Long Tenn Assets
Total Assets

Liabilities
Accounts Payable
Accrued Expenses
Customer Deposits
Bords and Motes Payable
Due Within One Year
Due i More Than One Year
Unamortized Gain on Loan Restructore
Due to Funds
Other Long Term Liabilities

Total Liakilities

lnvest Met Assets
of Related Debt
Restricied for:

Restricted for Debt Sepvice

Custorers' Deposits

Restricted Cash Funds
Usnres Road Fund

Total Net Assets

Primary Government

Business-
Governmental Type-

Aetiviiies Activities Totals
117,253 $326,393 443 646
$133,516 246,006 $379,522
313,465 32,360 £315,965

$1,015 1,015
$4,796,057 34,796,057
59,001,340 $9,061,340

(5449,189) {$3,645,283) (36,004 472)
34,175 $4.175
520481 San.481
$213,155 362,284 3475439

557,849

396,280 396,386
§32.306 810,789 §43,003
5,311,813 34 288,683 39,542 649
$33,086 T63,842 399,523
384,060 $1,718 $85,778
$52,081 $52,081
$70,812 $184,029 $254 841
$324,731 52,197,131 $2,521,862
$96,331 $96,331
$168,851 $306.588 $475.439
528,301 210,789 539,090
$710,441 $2.914 500 53,624,950
$3,951,323 $1,034,897 54,986,222
$395,543 $2,381,160 $2.776,703
$52,081 $52,081
$159,572 $144,322 $303,894
$43,024 543,024

251,908 {52,238,284) (%2,186,376)
34,601,372 $1,374,176 55,917,699

The acconpanying notes are an integral part of the financial statements,
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City of Greensburg, Kentucky
Balance Sheet - Governmental Funds

As of June 30, 2610
General Debt Mumicipal
Goverament Service Sireets
Fund Fund Fund Totals
Assets
Cash and Cash Eguivalents
Cash £49. 188 $49,188
(Cash, Kestricted $26,056 342,008 568,665
Investments 133,516 $133,516
Receivables, Met $313,465 $313,465
Interest Recelvable £1,015 31,015
Total Assets £522,225 30 &%024 565,249
Liabilities
Accounts Payable $33,685 533,686
Accrued Expenses 384,060 $84,060
Current Portion of Debt $70,812 $70,812
Total Linbilities $117,746 $70,812 50 188,558
Funid Balance
Non-Spendable Fund Balance
Recepvables, Net $313,765 $313,765
Restricted Fund Balance 50
Assigned Programs $26,05¢6 326,056
Municipal Aid Fund $43.024 $43.024
Mon restricted Fund Balance %0
Unassigned Fund Balance S64.6558 ($70,812) (¥6,1543
Total Fund Balancas $404,479 ($70,812) $43,024 $376,691
Total Liabilities and Fand Balances 3522225 $0 $43,024 £365249

The accompanying notes ave an integral part of the financial statements.
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City of Greensburg, Kentucky
Statement of Revenues, Fxpeaditures
Al Chauges in Fund Balances -
Governmental Fund

Year Ended June 30, 2410

Kevenues
Franchise Fees
Insurance Premium Tax
Oceupational Tax
Property Tax
Rent Income
Miscellaneous
Intergovernmental Revenues
Grant Revenues
Interest Income
Total Revenues

Expenditures
General Government
Municipal Streets
Debt Service
Principal
Interest
Capital Outlay
Total Expenditures
Total Expenditures

Excess of Revenues aund Grants
Over {(Under} Expenditures

Oiber Financing Sources (Uses)
Transfers to Other Funds
Inerease in Long Term Debt

Net Other Financing Sourees (Uses)

Excess of Revennes and Other Sources Qver

{Under) Expenditures and (Mher Uses
Fund Balances, July 1, 2009
Fund Balances, June 30, 2010

General Debt Municipal
Government Service Strest
Fuund Fund Fund
3137471 5137471
$246.077 $246,077
$470,156 $470,156
$198,893 $198,593
594,384 §£94,384
$85,850 $1,881 $87.731
T6d.461 $53,844 $118,303
86,454 386,454
3,210 $36 $3,246
$£1,386,956 30 £55,761 §$1.442,717
($1,092,544) (51,092,944
{$28.651) ($28,650)
(71,438 {$71,458)
($20,588) {$20,588)
{899,832} {$99,832)
(51,192,776) {892,046) {828,651) {$1,313,473)
$194,180 ($92,046) $27.110 $125 244
($18,713) (518,713
£50,000 $£50,000
(518,713 £50,000 50 $31,287
§175,467 (542,048 $27.110 $160,331
3157450 $21,234 $15,914 $194,598
$332,917 ($20,812) $43,024 $355,129

The secompanying notes are an integral part of the financial statements.
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City of Greensburg, Kentucky
Balanee Sheet - Proprietary Funds
Asg of June 30, 2010

Asseis
Current Assets:
Cash and Cash Equivalents
Investmenis
Receivablas, net of allowance for
doubtful tax collections
Total Cunrent Assets

Noncurrent Asgsets
Capital Assels
Water and Sewer System
Accumulated Depreciation
Unamortized Bond Discount
Unamortized Loss on Extinguishment of Diebt
Due from Funds
Other Long - term Assets
Total Noncurrent Assets

Total Assels

Liabilities
Current Liabilities
Accounts Payable
Accrued Expenses
Customer Deposits
Bonds and Notes Payable
Due Within One Year
Total Current Liabilities

Noncurrent Liabilities
Unamertized Gain on Loan Restructure
Bonds and Notes Payable
Due in Mare Than One Year
Due to Funds
Other Long - termn Liabilities
Tatal Noscurrent Lisbilitics
Total Liabilities

The accompanying notes are an integral part of the financial statements,

Page 2]

$326,393
$246,006

$2,500

$9,061,340
{$5,645283) -
$4,175
$20481
$262,284
$10,789

$4,288,685

$65,842
$1,718
§52,081

$184.029
$303,670

$96,331

$2,197,131
$306,588
$£10,789
$2,610,839
_ $2,914,509°



City of Greensburg, Bentucky
] Statement of Revenues, Expenditures and Changes in
MNet Assets - Proprietary Fund
For The Year Ended June 36, 2010

Operating Revenues
Sewer Service $312,244
Water Service 3672,156
Water Meter Connection $11,650
Program Grants §797,167
Total Operating Revenues 1,793,217
Operating Expenses ‘
Personal Services $536,595
Contractual _ $45.636
Materials and Supplies sz
Repairs and Maintenance $54,177
Utilities $114,033
Other Expenses $101,154
Total Operating and Muaintenance Expenses $964,566
0 perating Income before Depreciation $828,651
Depreciation and Amotiization 3307469
Operating Income (Loss) $£521,182
E Non - Operating Revenunes (Expenses)
Interest Expense ($106,690}
i Gainy on Loan Restructuring $8,757
| Health Insurance Reimbursement . 36,586
: {nterest Income $10,192
‘l Other Income $34.474
Transfers (51,834)
| Total Non - Operating Income {Expenses) {(P48,515)
Change in MNet Assefs 472,667
Tuotal MNet Assets, July 1, 2809 (1) $901,509
Total Met Assets, June 30, 2010 $1,374,176

(1) See Summuary of Significant Accownting Policies concerning prior period correction.
The agcompanying notes are an integral payt of the financial statements.
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City of Greensburg, Kentucky
Statement of Cash Flows
Proprietary Fuad

Year Ended June 30, 2010

Water and

Sewer
Utility
Reconciliation of Operating Ineome (Loss) to Net Cash Provided (Used)
by Operating Activities
Operating Income $521,182
Adjustments to reconcile net income to net
cash provided by operating activities
Depreciation and Amortization $303,375
Loss on Debt Extinguishment $4,004
(Increases) Decreases In:
Accounts Payable ($8,449)
Accrued Expenses (3135
Increases (Deceases) I
Receivables $8,089
Bank Overdraft (523,231
Prepaid Expenses $43,434
Customer Deposits ($1.139)
Met Cash Provided (Used) by Operating Activities 1348116

The gccompanying notes are an imtegral part of the financial statements.
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2010, and
Fer the Fiscal Year Then Ended
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L Ownership 43

Ivi Defeasance of Debt 43.44, 46-48
N Date of Management’s Review 44

Note A Sammary of Significant Acconnting Policies

These financial statements of the City of Greensburg, Kentucky (City) were prepared in accordance with
accounting principles generally accepted in the United States of America for governmental eniities
(GAAP). The following summary of the more significant policies of the City is presented to assist the
reader in interpreting these financial statements and should be viewed as an integral part of this report.

Reporting Entity

Entity status for financial reporting purposed is governed by Governmental Accounting Standards Board
(GASB) Statements No. 14, The Finandial Reporting Entity, and No. 39, Determining Whether Certain
Organizations are Component Units — an amendmeni of GASB Siatement No, 14, The GASD is the
standard setting body for the establishment of GAAP in governmental entities. Determination of the
financial reporting entity of the City is founded upon the objective of accountability, Therefore, these
financial statements include the City government {the primary government).

The City of Greensburg, Kentucky was incorporated December 4, 1794, The City operates under a
Mayor-Couneil form of government. The City’s major operations include fire and police profection,

parks and recreation, and general admimisirative services.  In &ldition, the City operates a water and
sewer systen.

The citizens of Greensburg elect & mayor-at-farge and six (6) ¢ity souncil members.

The financial statements of the City of Greensburg, Kentucky include the funds, account groups and
entities over which the Mayor and Council exercise significant oversight responsibility.  Qversieht
responsibility, as defined by Section 2100 of the Government Accounting Standards Board (GASE)
Caodification of Governmental Accounting and Financial Reporting Standards, was determined baszed on

the City's ability to significantly influence operations, select the governing body, and participate in fiscal
management and the scope of public service,
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Greenshurg, Kentucky

Notes to Financial Statemenis
As of June 30, 2010, and

For the Fiscal Year Then Ended

recognized in the accounting period in which they become both measurable and available to finance
expenditures of the current period. Accordingly, revenues are recorded when received in cash, except that
revenues subject to accrual (generally 60 days afier year-end) are recognized when due. The primary
revenue sources, which have been treated as susceptible to accrual by the City, are property tax, insurance
premium tax, occupational tax, intergovernmental revenucs and other taxes. Expenditures are recorded in
the accounting period in which the related fund liability is incwrred.

Fund Balance Classification: The governmental fund financial statements present fund balances based on
classifications that comprise a hierarchy that is based primarily on the extent to which the City is bound to
honor constraints on the specific purposes for which amounts in the respective governmental funds can be
spent. The classifications used in the governmental fund financial statements are as follows:

e Nonspendable: This classification includes amounts that cannot be spent because they are either (a)

not in spendable form or (b) are tegally or contractually required to be maintained intact. The City has
classified receivables as being Nonspendable.

¢ Restricted: This classification includes amounts for which constraints have been placed on the use
of the resources either (a) externally imposed by creditors (such as through a debt covenant), grantors,
contributors, or laws or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation. The City has classified certain cash accounts as
being restricted because their use is restricted by Kentucky Revised Statutes and/or a City Ordinance.

Debt service resources are to be used for future servicing of the revenue note and are restricted
through debt covenants.

e Committed: This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal action of the City Council. These amounts cannot be used
for any other purpose unless the City Council removes or changes the specified use by taking the
same type of action (ordinance or resolution) that was employed when the funds were initially
committed. This classification also includes contractual obligations to the extent that existing
resources have been specifically commmitted for use in satisfying those contractual requirements, The
City did not have any committed resources as of June 30, 2010.

Assigned: This ¢lassification includes amounts that are constrained by the City’s intent to be used
for a specific purpose but are neither restricted nor committed. This intent can be expressed by the
City Council or through the City Council delegating this responsibility to the City Mayor through the
budgetary process. This classification also includes the remaining positive fund balance for all
governimental funds except for the General Fund. The City has assigned funds for Other Capital

Projects that are to be used for the repair and replacement of equipment. No funds have been
assigned as of June 30, 2010.

o Unassigned: This classification includes the residual fund balance for the General Fund. The
Unassigned classification also includes negative residual fund balance of any other governmental
fund that cannot be eliminated by offsetting of Assigned fund balance amounts.

The City would typically use restricted fund balances first, followed by commitied resources, and then
Assigned resources, as appropriate oppertunities arise, but reserves the right to selectively spend
unassigned resources first to defer the use of these other classified funds.

City Council establishes (and modifies or rescinds) fund balance commitments by passage of an City of
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City of Greensburg, Kentncky
Notes to Finanpeial Statements
As of June 30, 2010, and

For the Fiscal Year Then Ended

Budgeted amounts, as amended, in the financial statements are as adopted by ordinances of the City.

Eneumbranece Accounting

Encumbrance accounting is a system under which purchase orders, contracts and other commitments for

the expenditures of Cify moneys are recorded as 2 reservation of budget. The City does nof use the
encumbrance system of accounting to record and track budgeted expenses.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the City considers all highly Tiquid investments (including

restricted assets) with a maturity when purchased of three months or less and all local government
investment pools to be cash equivalents,

Invesimenis

Kentucky Revised Statuies authorize the Cily to invest in obligations of the U.S. Treasury, agencies, and
instrumentalities; commercial paper rated A-1 by Standard & Poor's Corporation or P-1 by Moody's

Commercial Paper Record; bankers' acceptances; repurchase agreements; and the sfate freasmer's
investment pool.

Acconnts Receivable

Amounts due from private individoals, businesses, organizations or other government entitics which
pertain to charges for services rendered by the City departiments are reported as receivables.

Receivables are reviewed periodically to establish or update the provisions for uncollectible amounts.
These provisions arc estimated based on an analysis for the age of the various accounts, The City records
the amount of earned but unbilled revenues for the Water and Sewer Utilities System enterprise funds.

Note Receivable

The City General Fund has an agreement with the City Enterprise Fund unmder which cash was advanced
to City Enterprise Fund for the purpose of providing operating capital. The advance, $62,800, is reported
as Note Receivable in Governmental Activities and Notes Payable in the Business Type Activities,

Statement of Assets, net of repayinents made during fiscal year end June 30, 2010, No uncollectible
allowance has been established for the receivable,

Inter-fund Transactions

Interfund transactions are reflected 3s loans, services provided, and reimbursements or transfers. Loans
are reported as receivables and payabies as appropriate, are subject o elimination upon consclidation and
are referred to as either “due toffrom other funds™ (ie., the cwrent portion of interfund loans) or
“advances to/from other funds” (i.e, the noncurrent portion of interfund loans). Any residual balances
outstanding beiween (he governmental activities and (he business-type activities are reported in the
government-wide financial statements ag “internal balances™. Advances betwsen funds, as reported in the
fund financial statements, are offset by a fund balance reserve account in applicable governmental funds
to ndicate that they are not available for appropriation and are not available financial resources.
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2010, and

IFor the Fiscal Year Then Ended

being depreciated are based upon the hiternal Revenue Service guidelines for corresponding assets.

Empairment Loss

General Government Activities and Business — type Activities revenues do not include impairmaent losses

due 1o the elimination of equipment {net of accumulated depreciation) that was no fonger of service for
City use.

Infrastruciure

The City has elected to use the modified approach in accounting for its street network {pavement,
drainage, sidewalks, and curbs). The modified approach allows governments to report as expenses in lieu
of depreciation, infrastructure expenditures which maintain the asset but do not add to or improve the
asset, Additions and itttprovements to the street network are capitalized. The City uses a pavement rating
systemn to rate street condition and gquantifies the results of maintenance efforts.

The condition of street pavement is rated using the Asphalt Institute’s dsphalt Pavement Rating Form,
which bases ratings on a weighted average of thirteen defects found in pavements. The form uses a
measirement scale that is based on a condition index rating from zero for [ailed pavement to 100 for
pavement in perfect condition,  The condition index is used to classify roads and streets in seven
categories: very good (94-100), good (76-93), fair (64-75), poor (41-63), very poor (0-40). [t is the City’s
palicy to maintain at least 80% of its street system in good or better condition.

Operating and Non-operating Revenues and Expenses

The business — type proprietary fund financial statements distinguish operating revenues and expenses
from nongperating revenues and expenses. Operating revenues and expenses are those that result from
providing services assoclated with the principal activities of the respective fund. Primary examples of

operating revenues are charges for water and wastewater treatment services of the City’s utility system.
Operating expenses melude the cost of sales and services, adiministration costs and depreciation expenses.

Non-operating revenues and expenses are all those that do not meet the criteria deseribed previously, and
include interest and tax revenues, and debt service expenses.

Compensated Absences

it is the policy of the City to permif City employees to accumulate a limited amount of earmed but unused
leave benetfits which will be paid 10 City employees upon separation {rom service. Unpakl compensated
ahsences are recorded as a Hability when the benefits are earned. The valuation of acerued leave benefits
is caleulated in accordance with GASB Statement No. 16, decownting for Compensated Absences. The

liability i3 typically liguidated with resources of the same fund that has paid the applicable employes’s
regular salaries and fringe benefits.
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City of Greeusburg, Kentucky
Notes to Finaneial Statemcents
As of Jupe 30, 2018, and

For the Fiseal Year Then Ended

recorded as grant revenue in the statement of activities. The $311,167 should have been
recorded as a short term current Hability in the statement of net assets.

The $311,167 was part of a loan that was that was to become a loan payable to United States Department
of Agriculture (USDA), Rural Development. In fiscal year ended June 30, 2010, the balance of the funds

related to the inan was received from the interim lender and a loan totaling $450,000 due to USDA Rural
Development was assumed. See NMote B, Long — fevm Debt for additional details.

Note B Deposits and Investments

The City maintains and controls ten {10) cash accounts of the primary government. The cash accounts ars
as follows:

Cash in bank, checking account (1 naon - restricted) $49,188
Cash in bank, checking accounis {8 restricted) 57,037
Cash in bank, savings account {1) 11,028

117,253

The City maintaing and controls nine (9) cash accounts of the business-type activity. The cash accounts
are as follows:

Cash in bank, checking accounts (3 restricted) $77.939
Cash in bank, checking accounts {6 non - restricted) 248,454
$326,393

The City reporting entity considers highly liguid investments {including restricted asseis) with an original
maturity of three (3) months or less to be ¢ash equivalents.

Concentration of Credit Risk

As of June 30, 2010 City fimds are deposited in the three local financial institutions, Community Trust
Bank, 3%, PBI Bank, 18% and Forcht Bank, 79%.,

Custodial Credit Risk

In Accordance with commonwealth law, all uninsured deposits of municipal funds in financial
institntions must be secured with acceptable collateral valued at the lower of market value or par,
Acceptable coliateral includes certain United States Government or Government Agency securities,
certain Comntonwealth of Kentucky or political subdivision debt obligations, including surety bonds
permitted by Kentucky revised Statute (KRS) 41.240{4). Az required by 12 U.S.C.A., Section 1823(e),

all financial mstitutions pledging collateral to the City of Greensburg, Kentucky must have a written
agreement approved by the board of directors or loan committee.

The carrying value of all City of Gi‘@ﬁzlsbm'g’s deposits and investments is $823,168. At June
30, 2010, the Federal Deposit Insurance Corporation (FDIC) insured the first $250,000 of the
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City of Greensburg, Kentneky
Notes to Financial Siatements
As of June 30, 2010, and

For the Fiseal Year Then Ended

Note C Capital Assetfs

Capital assef activity for the year ended June 30, 2016 is as follows:

Government Activities
Land
Buildings
Eguipment
Furniture
Software
Vehicles
Streetscape
Caonnectar Road

Accumulated Depreciation
Buildings
Equipment
Furniture
Software
Vehicles
Streetscape

Net Government Capital
Assels

Enterprise Capital Assets
Land
Equipment
Buildings
Sewer System
Vehicle
Water System

Accumulated Depreciation
Buildings
Sewsr System
Yehicle
Water Systemn

Net Enterprise Capital
Assets

Jupe 30, 2009

$105,650
2,349,081
175,802
28,124
24,885
207,153
1,657,344
161,150

$4.709.189

$143,477
59,661
19,869
2282
61,472
28,450
$315.211

$4.393.978

$25,450
426,823
77,730
4,116,959
93,031
3.447.105
3,187,008

74,131
2,594,839
3,031
2,280,949
5,342,950

$2.844.148

Additions Deletions June 30, 2010
% 0 (312,964 $92,686
) 0 2,349,081
4,000 0 179,802
0 0 28,124
0 0 24,885
0 0 207,153
45,832 0 1,753,176
0 0 161,150
$99.832 ($12.964) $4.796,057
$46,149 $ 0 3189.627
25,494 0 85,155
4,967 ) 24,836
1,687 0 1,969
14,868 0 76,369
44,783 5 69,233
$133.978 $ 0 $449.189
($34.146) ($12,964) $4.346.868
$ 0 $ 0 $25,450
0 0 426,823
0 0 77,730
0 0 4,116,959
0 0 93,03}
874242 0 4321 347
874.242 0 9 061,340
600 0 74,731
166,712 0 2,761,551
0 0 93,031
125.021 0 2.715.970
102,323 0 5.645.283
$571,909 3 0 $3.416.057
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2010, and

For the Fiseal ¥Year Then Ended

Note - Long-term Debt

The City of Greensburg, Kentucky’s long-term debt is segregated between the amounts {o be repaid from
governmental activities and amounts to be paid from business-type activities.

Governmental Activities

As of June 30, 2010, the governmental debt of the City of Greensburg, Kentucky consisted of the
following:

Notes Payable: Balance Current

PBI Bank Inc. Note Payable, original isswe amount of $60,000;
dated March 14, 2009; secured by PBI Bank certificate of deposit
No. 212434610, interest eate of 5.25% with final maturity dated

June 30, 2010 $27.366 $27,366

PBI Bank, Inc. Note Payable, original issue amount of 137,245,

dated Januavy 9, 2010; secured by real property located at

106 West Cowrt Street, Greensburg, Kentucky; inferest rate :
of 5%; with final maturity dated January 9, 2024 $128177 13,025

The Huntington National Bauk Fixed Rate Swap Lease,
original 1ssue amount of $300,000); dated July 18, 2005,
secured by personal property; interest rate of 3.78%;
with fina! maturity dated April 1, 2026

s
e
=
)
o
Lo
-
o
o
e
s

:

Total Notes Payable and Fixed Rate Swap Lease
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o
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s
e
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Business-tvpe Activilies

As of June 30, 2010, the long - term debt payable from business-type activities (proprietary fund)
resources consisted of the following: :

United Stated Department of Agricaltuwre (UUSDA} Rural

Development Revenue Bonds; original issue amount of

$1,852,000; dated April 13, 1993; secured by City utility

revenues; interest rate of 5%; with final maturity dated

January 1, 2031 $1,409,000 $110,450

United States Department of Agriculture (USDA} Rural

Devetopment; original issue amount of $450,000; dated

September 19, 2009; secured by City utility revenues;

interest rate of 4.125%, with Final maturity dated

January 1, 2048 $450,000 73,667
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City of Greensburg, Kentueky
Noies fo Financial Statements
As of June 30, 2010, and

For the Fiscal Year Then Eunded

Business-type Activities June 30, 2609 Additions Deletions  Jone 30, 2010
$1,852,000, 1993 Serial

bonds maturing January 1,
2031, interest @ 5.00% $1,446 000 % 0 {$37,000) 81,409,000

$542,486, 1989 F Kentucky

Infrastructure Authority (KI1A)

Kevenue Bonds, maturing

through Janvary 1, 2016,

inicresl variable 384,583 ] {5,000) 379,583

$62,800, City of Greensburg
Current Expenge Fund, due April
2013, interest @ 4.0%, non

secured 0 62,800 (49513 57,849

$450,000, USDA Rural Development

due January |, 2048, interest (@)

4.125%, secured by revenue

bonds O 450,000 it 450,000

100,000, Keptucky League of

Cities Lopg-term Lease

Apreement, due April 1, 2026,

variable interest rate, secured by

City revenues 88,580 i} {3.852) 84,728
$1.919.163 $5172.800 ($50.803y  S$2.381,160

Revenues from the Enterprise Fund (Business - type activitier) were used during fiseal year ended June
30, 2010 to retive long-tevm obligations of the City.

The annual requirements (principal, interest and fees) to amortize the long-term debt outstanding as of
lune 30, 20140 ave detailed on page 45.

Mote F Compliance with Bond Ordinance

The City of Greensburg Water and Sewer Revenus Bonds of 1992 ordinance requires the Cify to create
and maintain separate fiinds or accounts for the Sewer Fund.

e Depreciation - This account is to receive from the remaining revenues of the system
$916 each month. The City i3 in compliance with the ordinance.

e Bond and Interest Sinking - This account is to receive, monthly, one sixth (1/6) of the

next interest installment and one-twelfth {1/12) of the next annual ermcipal payment,
The City is in compliance with the ordinance.
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City of Greensbure, Kentucky
MNotes to Financial Statements
As of June 30, 2010, and

For the Fiscal Year Then Ended

each county, school board, municipal and other local agencies electing to participate, Upon
election to participate in the CERS, each employee has the option to participate, however, all
subsequent employees must participate and the employer is required o continue participation,

FEmployees who retite at age 65 and have 48 or inore months of credit service or have 27 years of credited
sarvice regardless of age are entitled to a retirement benefit, payable monthly for life, equal to 2% of the
average annual salary of the members® highest earning years multiplied by the number of year of service
credit. Members retiving at less than 55 vears of age with 25 to 27 years of service credit or 65 years of
age with less then 48 months of service credit are entitied to reduced benefits. Members® retivement
henefils become fully vested when they complete sixty months of service, twelve of which are current
service. At a minimum, terminated employees are refunded their contributions with credited interest at
3% compounded annually through June 30, 1981 thereafter through June 30, 1986, and 4% thereafler,

Employer contribution rates are imtended to fund the System’ normal cost on a current basiz plus one
percent (196 of unfunded past service cost per annum plus interest at the actuarial assumed rate. The
Board of Trustees of Kentucky Retirernent Systems determines such contribution rates each hisnniwm.

The amownt shown below as pension benefit obligation”™ iz a standardized disclosure mcasure of the
present value of pension benefits, adjusted for the effects of projected salary increases, estimated 1o be
payable in the future as a result of employee service to date. The measure is the actuarial present value of
credited projected benefits and is intended to help the users assess the System’s funding status on a going-
concern basis, and assess progress made in the public employee retirement system (PERS). The measure
is independent of the actuarial funding method used to determine contributions to the System.

The funded status as of the latest valuation date (June 30, 2009) of CERS iz as follows:

County Employees Refirement System (CERS) — Pension Fund

June 30, 2009 Jurre 30, 2008
Actuarial Accrued Liability (AAL) 516,491 338,112 $0,7017.339,786
Actuarial Value of Assets $7,402,277.531 P7.482 369 811
Unfunded Liability on AAL $3,089,080,581 $2.224 950,975
Funded Ratio on Actuarial Value of Assets T0.60% T1.10%
Covered Payroil $2,652,927 312 $2,640,853,980
UAAL as a % of Covered Payrol 116.40% 84.30%

The complete comprehensive annual repert, audited financial statements and actvarial valuation can be
found online at www.kyvret ky. gov/invesiments.

Contributions required by Commonwealth statute for vears ended June 38, 2007, 2008, 20069 and 20190
were as follows;

[iscal Year Required Contribution Percent Confributed
2008 $136,026 100%
2009 $112,535 100%%
2010 $129,531 100%




City of Greensburg, Kentucky
Notes to Vinapeial Statements
As of Inne 30, 2610, and

For the Fizscal Year Then Ended

Uses

Deposit to eserow fund $17,210.319 $528,073
Cost of insurance 254,618 9,148
Bond discount 385,063 13,835
l.oss on extinguishment - 0 90,285
Total use of Tunds 517,850,000 $641.341

As a result of the advance refunding, the City realized a loss on extinguisbiment of $90,285. The loss is
being amortized over the fife of the Seriecs 1993 F revenue bonds. A loss of $4,904 is recognized for
financial reporting in the current year ended June 30, 2010,

Balance Balance
June 30,2009  Ingrease Decrease June 34, 2010

Bond discount and ¢ost of
Insurance, $22,983, amortized
over 22 years $5.217 £ 0 ($1.042) 4,175
Extinguishment of loss,
$90,285, arnortized over
22 years $24.575 § 6 ($4.094 $20.481
Gain on restruciure of debt,
$102 0604, amortized over
22 years $105.088 $ 0 (§8.757) $96,331

See the amortization of defeasance debt on pages 46, 47 and 48.

Note M Date of Management’s Review

Subsequent gvents wele evaluated through February 7, 2011, which is the date the financial statements
were available 1o be issuad.
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2010, and

For the Fiscal Year Then Ended

Pefensance of Debt Footnote

Interest Period - Present
Dafe Rate Principal Interest Total Value
0701793 5.00% $20,063 320,003 518,646
01/01/94  5.00% $17,000 $46,300 $63.300 $57.394
07/61/94  5.00% $45,875 %45.875 $40.580
1701795 5,00% 518,000 345,875 $03,875 £55125
07/01/95  5.00% $45,425 545,425 338,245
01/01/96  5.00% $19,000 345,425 564,425 $52,920
D7A0HE  5.00% 344,950 44950 336,023
01G1/97  5.00% 320,000 $44.950 564,950 550,781
U017 5.00% $44.450 $44,450 $33,005
01/01/98  5.00% 321,000 544,450 565,450 $48,706
07/01/98  5.00% $43,925 £43,925 331,890
DLAOVSS  5.00% $22,000 543,925 565,925 546,696
GHOLOY  5.00% $43.375 $43378 $29,974
QLOT/00  5.00% $23,000 43,375 $66,375 544,749
G1/01760  5.00% 42,800 $42.800 $28,151
QUOT/0Y  5.00% 324,000 342,800 $66,800 $42,865
Q7OL/GL 5.00% $42.200 $42,200 $26,419
GLOL/0Z  5.00% $25.,000 $42.200 $67,200 541,044
0761/02  5.00% 341,575 $41,575 §24,774
0101703 5.00% $27,000 541,575 568,575 $39.866
QU0 500% 340,800 $40,900 323,197
0101704 5.00% $28,000 £40,900 368,900 38,125
OG04 5.00% 340,200 $40,200 21,701
QLGOS 5.00% -$29.000 £40.200 $66,200 $36,446
07/01/05  5.00% 230,475 839,475 $20,283
0016 5.00% $31,000 339475 870,475 $35,329
070106 5.00% 338,760 338,700 $18,927
QU007 5.00% $32,000 $38,700 70,700 $33,734
0740107 5.00% 337,900 337,900 $17.642
OL/AGLAR  5.00% $34,060 $37,500 371,900 $32,653
07/01708  5.00% $37,050 $37,050 $16,416
QLOIAG  3.00% 336,000 $37,050 $73,050 $31,577
QOU09  5.00% $36,150 $36.150 $15,245
OLAO1/1D 5.00% $37,000 $36,150 $73,150 530,096
07/61710  5.00% 535,225 $35,225 £14,139
OHeTT 5.00% 340,000 335,225 $75,225 320,459
070110 5.00% £34,2258 334,228 313,076
/0112 5.00% $41,000 334,225 375,225 528,039
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City of Greensburg, Kenfucky
Notes to Financial Statemenis
As of June 30, 2010, and

For the Fiscal Year Then Ended

Defeasance of Debt Footnote

Tnterest Period Present
Dafe Rate Principal Interest Total Value
G131 500% $106,000 $2,650 $108,650 $15,846
$1.852,000 $2,796,113 4,148,113 $1 739,836

Effective interest rate = 5.000565%.
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City of Greensbuorg, Kentucky

Budgetary Comparison Schiedule, Municipal Streets Activity
Budget and Actnal

Year Ended June 30, 2010

Buidgeted Amounts

Variance with

Aetual Final Budpget

Original Final Amounts Positive (Negative)
Revenunes
Intergovernmental Revenue $38.740 $38,740 $53,845 $15,505
Interest Income 8300 3300 $33 {5267)
Total Revenues $39,040 $39,040 §53,878 $14.4338
Appropriations
Streel Repairs 339,040 $39.040 $28,651 $10,389
Transfers Out 50 50 50 30
Total Appropriations $39,040 $39,040 $28,651 $10,380
Fxcess of Rﬁsourcés Owver (Under)
Appropriations $0 30 §25,227 $25,227
Fund Balance July 1, 2009 $25,172 $25,172 21,625 $4.,147

H

Fund Balaoce June 30, 2010 525,172 $25,172 16,252 ) 529,374

The accompanying notes are an infegral pait of the financial staiements.
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City of Greensburg, Kentucky

Budgetary Comparison Schedule, Water and Sewer Activity

Budget and Actual
Year Ended June 30, 2010

Revenues

Charges for Service, Water
Chargers for Service, Sewer
Other Revenues

Health Insurance Reimbursement
Intergovernmental Revenue
Loan Proceeds

interest [ncome

Grant Revenues

Total Revenues

Appropriations

Grant Expenses

Debt Refirement, Water
Debt, Retirement, Sewer

Water Operations

Sewer Operations

Total Apprepriations

Excess of Resources Over (Under

Appropriations
Fund Balanee July 1, 2009

Fuud Balance June 30, 2010

Variance wiih

Actual Final Badget
Original Final Amounts Positive (Negative)
$626,435  $614,398 $672,156 $57,758
$317,675 £282,612 $312,244 $29,632
$34,500 $40,000 $46,124 $6,124
$6,586 36,586
$3,300 $6,500 $0 {$6,500)
$120,000 $0 $181,633 $181,633
$3,000 31,000 510,192 $9,192
$449,000 $975,000 £797,167 ($177,833)
F1,553910  $1.919510 $2,020,102 $106,592
$449,000 975,000 5874242 $100,758
$72,867 $46,000 342,517 $1483
$109,400 $115,600 $114,976 $24
$663,979 $576,727 $5608,955 {332,228)
$£381,822 $324,338 5335611 ($31,273)
$1,677,068  $2,037,065 51,996,301 $40,764
($123,158)  (B117,555) $29.801 147,358
$412,286 $412.286 $1,470,784 $1,058,498
$289,128 $294,731 $1,506,585 $1,205,854

The accompanying notes are an infegral part of the financial statements,
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These roadways have deteriorated to such an
extent that they are in need of resurfacing and
the ride is noticeably rough. {Structural
improvements, in addition fo major
maintenance, are likely needed.)

Poor 41 - 63

Pavement in this category is severely
deteriorated and the ride quality is

Very Poor 0-40 unacceptable. (Complete road reconstruction
iz likely needed.)

Established Condition Level

It is the City’s policy to maintain at least 0% of ifs roads at or above the “pood” condition level, and no
more than 10% at a “very poor” condition. Condition assessments are performed by geographic district

within the City on approximately one-third of the roads each year, achieving a complete condition
assessment at least every three years,

Asseszed Conditions

The following table reports the percentage of pavement meeting the “very good” and “good” condition
ratings, as well as those [alling iato the “fair” category, as assessed m 2010. No City sireets were
assessed as “poor” or “very poor”, Prior to 2010, the City did not use an asset manageinent system.
Therefore, no meaningful comparison of the condition of the City’s roads prior to 2010 is available.

Category I 2010

Very (Good ' G60%

Good 30%

| Fair 10%

During the past five {5) years the City spent the following to maintain City streets, roads and sidewalks:

Fiscal Year Ended June 30, Expenditures
2006 81,592
2007 $38,079
2008 $38,277
2009 $46,220
20140 528,651
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Robert . Ryan
Ceplified Pablic Acconntant
Post Offiec Box 91917, Lonisville, KY 40291
50212333171 ~ Facsimife 5027239-5171
E wmuil bobrvan cpa@belisenthonet

Report of Independent Accountant

To the Mayor and City Counci! Members
City of Greenshurg, Kentucky

My audit was performed for the purpose of forming an opinion on the basic government-wide financial
statements {aken as & whole, The supplemental schedules of the City of Greensburg, Kentucky as of June
30, 2010, and for the fiscal year then ended are presented for the purpose of additional analysis and are
not a required part of the basic government-wide financial statements. The supplenental schedules have
been subjected to the auditing procedures applied in the audit of the basic government-wide financial
statements and in my opinion, are fairly stated in aft maierial respects in relation fo the basic government

~wide financial statements taken as 2 whole. See pages 13 and 14 for conmplete Report of Independent
Accouniant.

Robert . Ryan
Robert C. Ryan

February 7, 2011

Member:
Amertean lustituce of Cerdified Public Acconutants ~ Kentueky andd Tenncssee Soeteties af Certified Public Accovatants
Licensed to practice a5 a1 Cevtified Public Accountant in Indinna and Kentncky



City of Greensburg, Kentucky
Schedule of General Government Aetivities
Year Ended June 30, 2010

Greneral Special

Expenditures Activities Axtivity Totals

Salaries 3423282 $423,282
Payroll Taxes $28,462 $28,462
Mayor and Council Expenses ¥2,701 $2,701
Advertising Expenses Je,244 $6.244
Annual Festivals Bxpense $1,048 1,048
Awards 397 97
Building Inspection Fees and Permits $2,707 $2.707
Code Enforcement Ordinances $2,125 52,125
Community Development Expenses $6,064 $6,064
Commuaity Programs $4318 $4318
Comprehensive Plan Update $1,520 $1,520
Computer Seftware 32,143 $2,143
Contractual Services $15,567 $15,567
Debt Service Expense $20,588 $20,588
Dues and Subseriptions $1.869 $1,369
Equipment Expense , 31,560 $1,560
Foes $9.873 L0873
Firemen's Fees $12.814 £12.814
Grant Expenses $30,652 $30,652
Insurance, General $50,655 850,655
Intergovernmental Agreement Expense $35,000 $35,000
Marketing and Maintenance 513,129 $13,129
Minor Equipment $1,606 $1.606
Miscellansous Expenses $20,769 $20,769
Office Supplies $199 $199
Paver-Bench-Light Pole Expenses $2,796 32,796
Personnel Benefits Expenses $130.062 $130,062
Personnel HSA Contribution $i16,179 $10,179
Professional Fess $13,055 $13,055
Postage Expense $1,381 51,381
Repairs and Maintenance Expenses $57,059 $28,651 $85,710
Shelter House Expenses $2,331 $2,331
Supplies Purchased $21,822 $21,822

The accompanying noles are an integral part of the financial statements.
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City of Greensburg, Kentucky
Schedule of Sewer and Walter Service Acfivities
Year Ended June 30, 2010

Sewer and
Water Service

Operating Expenditares Activities

Balaries $369,619
Payroll Taxes $26,402
Advertising Expenses 5497
Chemicals Purchased $72,898
Computer Expenses $3,006
Contractual Services $26,506
Bues and Subseriptions $429
Equipment Parts Expense $2,796
Fees Paid $1,617
Fuel $11,700
[nsurance, General Expense $32,751
Interest Expense $106,690
Loss on Extitoguishment of Debt 34,004
Miscellaneous Expenses $3,424
Personnel Benefits Expenses $144,574
Postage Expense $2,460
Repairs and Maintenance Expenses $54,177
Rent and Storage Expenses $24,000
Shudge Removal Expenses $15,769
Supplies Expenses $25,501
Testing Expenses $17,513
Travel and Training Expense 34915
Uniform Expenses $2,206
Utility Expenses $114,003
Water Purchase Expense $11,743
Amortization Expense 51,042
Depreciation Expense $302,333
Totnl Operating Expeanditures _§1,378,725

The accompanying notes are an integral part of the finaneial statements.
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Robert C. Ryan
Certified Pablic Acconntant
Post Gifice Bex 01957, Loulsville, KY 48291
3022395171 ~ Facsimile 502/239-5173
[ il bebrvan cpa@bellsouth,red

February 7, 2011

Report on Internal Control over Financial Statements and on Compliance and Other Matters
Based oo an Audit of the Financial Stateinents Pertormed in Accordance with Government Auditing
Standards

Fiseal Year ended June 30, 2010

To the Mayor and City Coungil
The City of Greensburg, Kentucky

Mayor and Council Members:

1 have audited the financial statements of the City of Greensburg, Kentucky as of June 30, 2010 and for
the vear then ended, and have issued my report thereon February 7, 2011, | conducted my audit i
accordance with auditing standards generally accepied in the United States of America and the standards

applicable to the financial audits contained in Govermment Auditing Standards, issued by the Compiroller
General of the United States of America.

lnternal Control over Financial Repotting

In planning and performing my audit | considered the City of Greensburg, Kentucky’s internal control
over financial reporting as a basis for designing my auditing procedures for the purpose of expressing an
opinton on the effectivencss of the financial statements, but not for the propose of expressing my opinion
on the effectiveness of the City of Greensburg, Kentucky’s internal control over financial reporting.
Accordingly, | do not express an opinion on the effcctiveness of the City of Greensburg, Kentucky
internal control over financial reporting.

A deficlency in Imrernal control exists when the design or operation of a control does not allow
management or employees, n the normal course of performing their assign functions, to prevent or detect
misstatements on a timely basis. A materiol weakness is a deficiency or combination of significant
deficiencies T internal control suich that there is a reasonable possibility that a material misstatement of the
gntities financial statements will not be prevented, or detected and corvected on a timely basis,

My cousideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weakness. 1 did not
identify and deficiencies in internal control over financial reporting that | consider to be a material
weakness as defined abhove.

Member:
American Institate of Ceptified Poblie Accountants - Ezntuely and Tennesses Socictics of Certificd Public Accountants
Licensed to practice ag a Certified Fablic Accountant in lndiana and Kentucky
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February 7, 2011
Page 2

Compliance and Other Matters

As part of oblaining reasonable assurance about whether the City of Greensburg, Kentucky’s financial
statements are free of material misstatements, 1 performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, non-compliance with which could have a direct and
material effect on the determination of the financial statement amount, However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, 1 do not express
such an epinion. The results of my test disclosed no instances of noncompliance or sther matters that are
required to be reported under Government Auditing Standearvds.

This report is intended solely for the City of Greensbuwrg, Kentucky, management and others within the
administration of the Cily, and the Kentneky Department for Local Government and is not intended to be
and should not be used by anyone other than these specified parties.

Rebert C Ryon
Robert C. Ryan

Page 62




Rohert C. Ryan

Certifled Pabile Accounfant
Post Ofiice Box $1917, Louisyille, KY 40291
#02/239-8171 ~ Puesinile 802/230-5171

February 7, 2011

Report on Compliance with Requirements Applicable to Each Major Program and on Internal
Control over Campliance in Accordance With OME Circular A-133

To the Mayor and City Council Members
City of Greensburg, Kentucky

Comnlianece

I have andited the compliance of the City of Greensburg, Kentucky, with the types of compliance
requirements described in the L. S Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June
390, 2010. The City of Greensburg, Kentucky’s major federal programs are identified in the summary of
the auditor’s resuits section of the accompanying schedule of findings and questioned cost. Compliance
with the requirenients of laws, regulations, contracts and pgrants applicable to each of the major federal
programs is the responsibility of the City of Greensburg, Kentucky’s management. My responsibility is
to express an opinion on the City of Greensburg, Kentucky’s compliance based upon my audit.

T conducted my aundif of the compliance in accordance with anditing standards generally accepted in the
United States of America, the standards applicable to financial andits contained in Government Auditing
Standords issued by the Controller General of the United States; OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Ovganizations. Those standards and OMB Circular A-133 require
that I plan and perform the audit to obtain reasonable assurance about whether non-compliance with the
types of compliance requirements referred to above that could have a direct and material affect no & major
federal program occurred. An audit iucludes examining, on a fest basis, evidence about the City of
Greensburg, Kentucky’s compliance with those requirements and performing such other procedures as [
consider necessary in the cirownstances. [ believe that my audit provides a reasonable basis for my

opinion. My audit dos not provide a legal determunation on the City of Greensburg, Kentucky's
conipliance with those requirements,

In my opinion, the City of Gieensburg, Kentucky, complied, in all material respects, with the

requirements referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2410,

Wembers
Amerieas nstituce of Certified Public Ascouniants ~ Kentucky and Tennessec Bociefics of Certified Publie Aceountanis
Litensed fo practice a8 a Cartifled Publie Accountant i Indisng and Kentneky
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Page 2

Internal Control ever Compliance

The management of the City of Greensburg, Kentucky, is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, confracts and grants
applicable to federal programs. In planning and performing my andit, 1 considered the City of
Greensburg, Kentucky's internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine my auditing procedures for the purpose
of expressing my opinion on compliance, but not for the purpose of expressing an opinon on the
effectiveness of iuternal control over compliance. Accordingly, T do not express an opinion on the
effectiveness of the City of Greensburg, Kentucky’s internal over compliance,

A control deficiency in an entity’s internal! control over compliance exists when the design or operation of
a confrol does pot allow management or cmployees, in the normal cowrse of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program
on a timely basis, A significant deficiency is a control deficiency, or a combination of control
deficiencies, that adverscly affects the entify’s ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal

program that is more than inconsequential wiil not be prevented or detected by the entity’s internal
control.

A maierial weakness s a significant deficiency, or a combination of significant deficiencies, that entity’s
in more than a remote likelihood that a material noncompliance with a type of compliance requirement of

a federal program will aot be prevented or detected by the entity’s internal control,

My consideration of the mternal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. | did not identify any deficiencies in internal control
over compliznee that | consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the audit comniittee, management of the City
of Greensburg, Keatucky, Mayor and City Council Members, Kentucky Department for l.ocal

Government-Office of Federal Grants and federal awarding agencies and pass-through entities, and is not
intended 1o be and should not be used by anyone other than these specified parties.

Reobert & Ryan, CPA

February 7, 2011
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City of Greenshburg, Kentucky
Schedule of Findings and Questioned Cost
For the Year Ended June 30, 2010

Section I - Sunumary of Auditor’s Results

Financial Statements
Type awditor’s report issued: Unqualified
Internal Contvol over Financial Reporting

o Material weakness (es) identified? Yes X __MNo

s Sipnificant deficiency (ies) identified that are
not considered to be material weaknesses? Yes X Nooereparted

s Noncompliance material to financial
statements noled? Yes X MNWo

Federal Awards
Internal Control Over Major Programs
s Material Weakness (es) identified? Yes X MNo

o  Significant deficiency (ies) identified that
are not considered to be material weakness (es) Yeg _ X Monereported

Type of auditor’s report issued on compliance
Tor major programs: Ungualified

Any audit findings disclosed that are required
to be reported in accordance with Section 501 {(a)
of OMI Cireular A-133 Yes X_ Mo

The City’s major programs weie:

Program Project Number
Greensbure Water System lmprovements

Project Community Block Development

Grant, CFDA No, 14.228 Mo, 001XX03Z

A threshold of $300,000 was used to distinguish between Type A and Type B programs as those
terms arve defined in OMB Ciredar A-133.

The City of Greensburg, Kentucky did qualify as a low-risk auditee as the term is defined in OMB
Clirculor A-133.
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City of Greensburg, Kentueky
Schedule of Findings and Questioned Cost
Far the Year Ended June 30, 2010

Section i — Financial Statement Findines Required to be Reported by Government
Auditing Standards

Mone

Section [T - Federal Award Findings and Ouestioned Cost Requived to be Reported by
OMBEB Circular A-133

MNone,
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City of Greensburg, Kentucky
Schedule of Lxpenditures of Awards
Year Eoded Juue 30, 2010

Federal
CEFDA
Grantor Progyam Title Nmmber Expenditures
Greensburg Water System [mprovements
Project Community Development Block
Grant CFDA 1422 07-021 3514475

Notes to the Schedule of Expenditures of Federal Awards for the Year Ended June 30, 2016

Note 1. Basis of Presentation

The sccompanying schedule of expenditures of federal awards (the “Schedule’) included the federal grant
activity of the City of Greensburg, Kentucky under programs of the federal government for the year
ended June 30, 2010, The information in this Schedule is presented in accordance with the requirements
of the Office of Management and Budget (CMB) Circular A-133, Audits of States, local Governments,
and Non-Profit Organizations. Because the schedule preseats only a selected portion of the operations of
the City of Greensburg, Kentucky, it i3 not inlended to and does not present the financial position, change
in net assets or cash flows of the City of Greensburg, Kentucky.

Mote 2. Sumamary of Significant Acconntiug Policies

Expenditures reported on the Schedule are yeported ou the cash basis of accounting. Such expenditures
are vecognized following the cost principles contained in OMB Ciraudar A-122, Cost Principles for Nor-
Profit Organizations, wherein certain types of expenditures are not allowed or are limited to as to
reimbursement. Negative amounts (if any) shown on the Schedule represent adjustinents or credits mades

in the normal course of bosiness to amounts reported as expenditures in prior years, Pass-through entity
identifying numbers are presented where avaiable.
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Eobert C, Ryan

Crertificd Pablic Accountang
Post Offies Box 31917, Loubsville, KY 40291
A024239-3171 ~ Facsimile 58272393171

February 7, 2011

Ta the Mayor and City Council Members
The City of Greensburg, Kenfucky

| have audited the financial statements of the governmental aciivities, the business-type activities, each
major fund, and the remaining aggregate fimd information of the City of Greensburg, Kentucky for the
year ended June 30, 2010, Professional standards require that | provide you with information about my
responsibilities under pencrally accepted anditing standards and Government Auditing Standards and
OMB Circular A-133 as well as certain information velated to the planned scope and timing of my audit.
I have communicated such information in my letter to you dated February 7, 2011, Professional standards
also require that T coamunicate ta you the following information related to my audit.

Significant Awdit Kindings

Management is respousible for the sefection and use of appropriate policies. The significant accounting
policies used by the City of Greensburg, Kentucky are described in Note A to the financial statements,
No new accounting policies were adopted and the application of existing policies was not changed during
fiscal year ended June 30, 2010, I noted no transactions entered into by the governmental unit during the
year for which there is a lack of authoritative guidance or consensus. All significant transactions have
been recognized in the financial statements in the proper period,

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumnptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the City of Greensbwyg,
Kentucky’s financial statements were:

General government activities, Depreciation Hxpense $133,978
Business-type activities, Depreciation Expense $302,333
Business-type activities, Amortization Expense $1,042

Management’s estimate of the Depreciation expense is based on straight Hine depreciation over estimated
service tives of 7 30 years, | evaluated the key factors and assumptions used to develop the depreciation
expense in determining that it is reasonable in relation fo the finaucial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their sighificance to financial
statement users, The most sensitive disclosure affecting the financial statements is detailed in Note E,
Long — term Debt, 10 the financial statements.

Member:
American Institute of Certified Pulilic Accountanis ~ Kentueky and Tonnessee Societies of Certilied Public Accountaat
Licensed to praetice ag & Certified Pubilie Acpountaul in fudians and Kenineky
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Page 2

Corrected ﬁf}‘f:a;s*;czmm{anis

Professional standards require me 1o accumulate all known and likely misstatements identified during the
audif, other than those that are trivial, and communicate them to the appropriate level of management.
Management has comected all such misstatements. u addition none of the misstatements detected as a
result of audit proceduces and corrected by management were material, either individually or m the
aggregate, to each opinion unit’s financial statements taken as a whole.

Dizagrecmenis with Management

For the purpose of this letter, professional standards define a disagresment with management as a matter,
whether or not resolved 10 my salisfaction, concerning a financial accountng, reporling, or auditing
matter that conld be significant to the financial statements or the auditor’s report. 1 am pleased to report
that there were no difficulties or disagreements with management encountered while performing the audit

of the City of Greenshurg, Kentucky, financial statements as of June 30, 2010, and for the year then
ended.

Consultation with Other Independent Auditors

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations.  If a consultation invoives
application of an accounting principle to the City’s financial statements or a determination of the type of
auditor’s opinion that may be expressed on those financial statements, professional standards require the
consulting accountant to check with me to determine that the consultant has all the velevant facts. To my
knowledge, there were no such consultations with other independent accountants,

Difficultics Encountered in Perforniing the Audit

I encountered no significant difficulties in dealing with management of the City of Greeasburg, Kentueky,
while performing my audit.

Chher Audit Findings or Issues

I gencrally discuss a variety of matters, including the application of accounting principles and auditing
standlards, with management each year prior to retention as the govermmental unit’s anditor. However,

these discussions occurred in the normal course of my professional relationship and miy responses were
not a condition to my retention.

This information is intended solely for the use of the City of Greensburg, I entucky, and the City Council
and is not intended to be and should not be used by anyone other than these specified parties.

IT there are any guestions concerning thig fetter, | will be available to discuss them with the City Council
as a whole af its convenience.

Y ours truly,

Robert C. Ryoan

Robert C, Ryan
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Robert C. Ryan
Ceréified Pobdie Aceoumiant
Post Oifiee Box 91917, Lonisville, Y 40254
5824239-5171 ~ Facsimile 502/239-8171
E mail bebpvan epadabellsouth aet

February 7, 2011

Report Local Govermneni Economic Assistance Program
City of Greenshurg, Kentucky
Ter the Fiscal Year Ended June 30, 2010

To the Mayor and City Couneil
The City of Greensburg, Kentucky

Kentucky Revised Statutes {KRS) 42.455 defines the priority expenditures for funds received from the
Local Governiment Economic Assistance Program (LGTAP), LGEAP is a system of grants to local
governments to inmprove the environment for new industry and improve the quality of life for the
residents.

Grants obtained under this program shall be used for priority expenditures. One hundred percent {100%)
of all monies in the fund shall be spent on priority categories liniited to those described in section KRS
42.455 (2). In no event shall grants obtained under this program be used for expenses related to
adminisiration of government.

The City has established a system to track the receipt and disbursement of LGEAY m order to be in
compliance with KRS 42.455,

This report is intended solely for the Cily of Greensburg, Kentucky, management and others within the
administration of the Ciiy, and the Kentucky Department for Local Government and is not intended to be
and should not be used by anyone other than these specified parties.

Robert C Ryoan
Hobert C, Ryan

Member
Ameriean Institute of Certified Public Accountants ~ Kentueky and Tenncsses Societics of Certificd Puldic Aceountants
Ligensed to practice a3 3 Certificd Public A¢countant in Indiana and Kentocky
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