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Cloyd & Associates, PSC 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

Mayor and Commissioners 
City of Corbin 
Corbin, Kentucky 

We have audited the accompanying financial statements of the governmental activities, each major fund, the 
Corbin Tourism Commission (an aggregately presented component unit), and the aggregate remaining fund 
information, as applicable, of the City of Corbin, Kentucky, as of and for the year ended June 30, 2021, and 
the related notes to the financial statements, which collectively comprise the basic financial statements of the 
City of Corbin, Kentucky as listed in the table of contents. We have also audited the Corbin Tourism 
Commission (an discretely presented component unit). We did not audit the financial statements of the City 
Utilities Commission or the Corbin Public District Library, which are component units of the City of Corbin. 
Those financial statements were audited by other auditors but are presented with the government wide 
statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit 
the financial statements of the City Utilities Commission or the Corbin Public Library District, which are 
component units of the City of Corbin, Kentucky. Those audits were audited by other auditors whose report 
has been furnished to us, and our opinion, insofar as it relates to the amounts included for the aforementioned 
component units, is based solely on the report of other auditors. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the a_ssessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

1700 Forest Drive, Corbin, KY 40701 
Ph. 606.528.8776 Fax: 606.523.5457 

2410 Greatstone Point, Lexington, KY 40504 
Ph. 859.223.3318 Fax: 859.223.5875 

www.cloydcpa.com 

1301 West 5th Street, London, KY 40741 
Ph. 606.864.8110 Fax: 606.864.8471 



~ -----Cloyd & Associates, PSC 
Certified Public Accountants 

Basis for Qualified Opinion on Aggregate Discretely Presented Component Units 

The financial statements of the City of Corbin Library District were not audited, and we were not engaged to 
audit the City of Corbin Library District's financial statements as part of our audit of the Government's basic 
financial statements. The City of Corbin Library District's financial activities are included in the Government's 
basic financial statements as a discretely presented component unit and represents eleven percent, two 
percent and four percent of the assets, net position and revenues, respectively, of the Government's 
aggregate discretely presented component units. In addition, the Library District's financial activity is 
presented on the cash basis. The difference as opposed to the accrual basis with accrual basis, if any, is 
not known. The financial statements referred to include summarized information of most recent audited 
financial data for the City's legally separate discretely presented component units. 

Basis for Qualified Opinion on the Statement of Activities 

Management has adopted GASB 68 Accounting and Financial Reporting for Pensions and GASB 75 
Accounting and Financial Reporting for Postemployment Benefits Other than Pensions. However, 
management has not adopted the proper methodology for determining the full effect of the GASB 68 
implementation in relation to the Police and Firemen's Pension Fund. Management has determined the net 
pension liability related to the fund but has not implemented the proper methods for determining deferred 
inflows and deferred outflows, if any. In addition, the procedures used do not allow for determination of the 
pension expense in accordance to GASS 68. The amount by which this departure would affect the assets, 
fund balances, revenues, and expenses has not been determined. The Plan does not offer postemployment 
benefits. 

Qualified Opinion 

In our opinion, based on our audit and the reports of other auditors, except for the effects of the matters 
described in the "Basis for Qualified Opinion on the Aggregate Discretely Presented Component Units and 
the " "Basis for Qualified Opinion on the Statement of Activities" paragraph, the financial statements referred 
to above present fairly, in all material respects the financial position of the Governmental Activities of the City 
of Corbin, Kentucky as of June 30, 2021 and the respective changes in financial position thereof for the year 
then ended in accordance with accounting principles generally accepted in the United States of America. 

Unmodified Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of each major fund, and the aggregate remaining fund information, if applicable, for the 
primary government of the City of Corbin, Kentucky, as of June 30, 2021, and the respective changes in 
financial position and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

1700 Forest Drive, Corbin, KY 40701 
Ph. 606.528.8776 Fax: 606.523.5457 

2410 Greatstone Point, Lexington, KY 40504 
Ph. 859.223.3318 Fax: 859.223.5875 

www.cloydcpa.com 

1301 West 5th Street, London, KY 40741 
Ph. 606.864.8110 Fax: 606.864.8471 
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~ .._____ 
Cloyd & Associates, PSC 

Certified Public Accountants 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis, budgetary comparison information, and pension schedules per the table of contents 
be presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express and opinion or provide any assurance. 

Other Reporting Required by Governmental Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report, dated September 13, 
2021, on our consideration of City of Corbin, Kentucky's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. The report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering City of Corbin, Kentucky's internal control over financial 
reporting and compliance. 

September 13, 2021 
Corbin, KY 

1700 Forest Drive, Corbin, KY 40701 
Ph. 606.528.8776 Fax: 606.523.5457 

2410 Greatstone Point, Lexington, KY 40504 
Ph. 859.223.3318 Fax: 859.223.5875 

www.cloydcpa.com 

1301 West 5th Street, London, KY 40741 
Ph. 606.864.8110 Fax: 606.864.8471 



CITY OF CORBIN, KENTUCKY 

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 
Year ended June 30, 2021 

CITY OF CORBIN, KENTUCKY 

As management of the City of Corbin (City), we offer readers of the City's financial statements this 
narrative overview and analysis of the financial activities of the City for the fiscal year ended June 
30, 2021. We encourage readers to consider the information presented here in conjunction with 
additional information found within the body of the financial statements and notes. The following 
information is related to the City's primary government and blended component unit only and does 
not include information concerning aggregately discretely presented component 

FINANCIAL HIGHLIGHTS 

• The City's ending cash balance was $5,058,498, exclusive of pension trust funds, included 
$39,913 in restricted cash with the balance unrestricted. The City also had $49,127 of 
restricted accounts receivable in the ABC fund. The prior year's cash balance was 
$2,964,528 of which $32,108 was restricted and remaining balance was unrestricted. 

• The City's government wide combined net position decreased by $579,449, in FY 2021 
compared to the prior year. The governmental combined fund balance increased by 
$1,728,363 compared to the prior year. 

• The general fund had approximately $9.6 million in revenue, "'!hich primarily consisted of tax 
revenue, fees for services, regulatory fees, and intergovernmental revenue. There was an 
overall increase in the general fund balance of approximately $1,909,848 which represents 
approximately an increase of 35% relative to the prior year. The Corbin Arena fund showed 
an overall decrease of $181,204, which represents approximately a 10% decrease. The 
total overall increase for governmental funds was $1,728,363 or approximately 47% 
increase in the fund balance between 2020 and 2021. The increase appears to be due to 
increases in revenue due to the pandemic. 

• The City's total long-term liabilities increased approximately $4 

• million relative to 2020 0primarily due fluctuation of current year pension and OPES expense 
and some nominal additional borrowing. The ending long-term debt to balance was 
$31,749,089 including the net pension and OPES liabilities and accrued absences. There 
was no short-term debt balance at the end of the year. 

OVERVIEW OF FINANCIAL STATEMENTS 

Thls discussion and analysis is intended to serve as an introduction to the City's basic financial 
statements. The City's basic financial statements comprise three components: 1) government­
wide financial . statements, 2) fund financial statements, and 3) notes to the basic financial 
statements. This report also contains other supplementary information in addition to the basic 
financial statements themselves. 

Government-wide financial statements. The government-wide financial statements are 
designed to provide readers with a broad overview of the City's finances, in a manner similar to a 
private-sector business. 

The Statement of Net Position presents information on all the City's assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net 
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CITY OF CORBIN, KENTUCKY 

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 
Year ended June 30, 2021 

position may serve as a useful indicator of whether the financial position of the City is improving or 
deteriorating. 

The Statement of Activities presents information showing how the City's net assets changed during 
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues 
ana exp·enses are reported in this statement for some items that will only result in cash flows in 
future fiscal periods. 

The government-wide financial statements outline functions of the City that are primarily supported 
by property taxes and intergovernmental revenues (governmental activities). The governmental 
activities of the City include general government, police department, fire protection, public works, 
recycling, building inspection, parks and recreation, main street, and special projects. Fixed asset 
acquisitions and related debt are also supported by taxes and intergovernmental revenues. The 
government-wide financial statements can be found as indicated in the table of contents. 

Fund financial statement. A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities and objectives. The City uses fund 
accounting to ensur.e and demonstrate compliance with finance-related legal requirements. All the 
funds of the City can be ·divided into three categories: governmental, proprietary, and fiduciary 
funds. Fiduciary funds are trust funds established by benefactors to provide benefits for 
employees. The City has no proprietary funds. All other activities of the City are included in the 
governmental funds. 

The basic governmental fund financial statements can be found as indicated in the table of 
contents. 

Notes to the financial statements. The notes provide additional information that is essential to a 
full understanding of the data provided in the governmental-wide and fund financial statements. 
The notes to the financial statements can be found as indicatec! in the table of contents. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Net assets may serve over time as a useful indicator of a government's financial position. In the 
case of the City, governmental assets exceeded liabilities by approximately $13.9 million. The 
largest portion of the City's net assets reflects its investment in capital assets (e.g., land and 
improvements, buildLngs and improvements, vehicles, furniture and equipment and construction in 
progress); less any related debt used to acquire those assets that are still outstanding. The City 
usef!· these capital assets to provide services to its citizens; consequently, these assets are not 
available for future spending. Although the City's investment in its capital assets is reported net of 
related debt, it should be noted that the resources needed to repay this debt must be provided from 
other sources, since the capital assets themselves cannot be used to liquidate these liabilities. The 
City's financial position is the product of several financial transactions including the net results of 
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets, and 
the depreciation of capital assets. 
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CITY OF CORBIN, KENTUCKY 

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 
Year ended June 30, 2021 

The City as a Whole 

The following is a summary of the City's net assets: 
Governmental Activities Total 

2020 2021 2020 2021 

Curre1Jt and other assets $ 4,379,465 $ 7,012,325 $ 4,379,465 $ 7,012,325 

Capital assets, net of depreciation 35,076,779 35,807,353 35,076,779 35,807,353 

Total Assets 39,456,244 42,819,678 39,456,244 42,819,678 

Deferred ouflaws of resources 5,329,269 5,636,605 5,329,269 5,636,605 

Current liabilities 1,382,050 2,241,347 1,382,050 2,241,347 

Other liabilities 27,030,441 31,174,109 27,030,441 31,174,109 

Total Liabilities 28,412,491 33,415,456 28,412,491 33,415,456 

Deferred inflows of resources 1,684,119 1,116,787 655,000 1,116,787 

Net assets 

Net investment in 
capital assets V,908,964 35,427,219 27,908,964 35,427,219 

Non-spendable 638 638 

Restricted 88,761 88,761 

Unrestricted (13,220,061) (21,592,578) (13,220,061) (21,592,578) 

Total Net Position $ 14,688,903 $ 13,924,040 $ 14,688,903 $ 13,924,040 

The following is a summary of the City's changes in net assets: 
Governmental Activities Total 

2020 2021 2020 2021 

Revenues 
Program reveriues 
Charges for services $ 2,938,073 $ $ 2,938,073 $ 
Operating Grants & 
contributions 1,492,734 1,492,734 

Capital Grants & 
contributions 68,600 68,600 

General revenues 
Local taxes 5,378,783 6,631,246 5,378,783 6,631,246 
Regulatory fees 584,900 616,300 584,900 616,300 

Licenses and permits 256,153 321,289 256,153 321,289 

Earnings on investments 39,484 14,886 39,484 14,886 

Other 220,869 343,266 220,869 343,266 

Total revenues 10,979,596 7,926,987 10,979,596 7,926,987 

l;xpenses 
General government 1,080,466 758,636 1,080,466 758,636 

Police department 2,889,506 2,018,458 2,889,506 2,018,458 

Fire department 1,926,382 1,479,557 1,926,382 1,479,557 

Public works 2,596,546 120,697 2,596,546 120,697 

Recycling center 553,721 494,532 553,721 494,532 

Building inspector 123,669 139,914 123,669 139,914 

Parks and recreation 1,215,928 1,149,178 1,215,928 1,149,178 

Special projects 541,144 553,257 541,144 553,257 

Arena 2,259,873 1,527,122 2,259,873 1,527,122 

Downtown main street 151,168 162,902 151,168 162,902 

Interest on debt service 329,499 102,179 329,499 102,179 

Total expenses $ 13,667,902 $ 8,506,432 $ 13,667,902 $ 8,506,432 

lncrease/(Decrease) in net position $ (2,688,306) $ (579,445) $ (2,688,306} $ (579,445) 
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CITY OF CORBIN, KENTUCKY 

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 
Year ended June 30, 2021 

There has been some increase in the overall financial position of the City since the prior year. 
The following table presents a fund accounting comparison and summary of revenue and expense 
for Government Funds only for fiscal years 2020 and 2021: 

2020 2021 
Revenues and other financing sources 

Tax and related revenue $ 5,963,683 $ 6,631,246 
Licenses and permits 256,153 937,589 
Fees for services 2,823,876 · 3,244,801 
Rent 114,197 68,929 
Investments 39,484 14,886 

Intergovernmental 1,561,334 1,581,680 

other 220,869 69,339 

Debi issue 330,000 2,450,000 
Debt premium 11,502 

Total Revenue and other financing sources 11,309,596 15,009,972 

Expenditures and other financing uses 
General government 974,302 1,180,278 

Police department 2,525,330 2,219,302 

Fire department 1,729,324 1,552,561 

Public works 2,490,168 1,937,931 

Recycling center 462,941 487,419 

Building inspection 105,591 126,787 

Parks and recreation 1,573,460 2,569,495 

Special projects 541,144 483,886 

Downtown main street 122,566 130,666 

Arena 1,591,820 1,979,004 

pet,! service 879,023 552,778 

Cost of debt issuance 61,502 

Total expenditures and other financing uses 12,905,669 13,281,609 

Net change in fund balance $ (1,596,073) $ 1,728,363 * 

*Refund Qf bond nets to zero; not included. 

General Fund Revenue 

The majority of revenue, net of debt, was derived from tax revenue 61 % in 2020 and 43% in 2021 ). 
Fees for services made- up 20% of revenue in 2020 and 21 % in 2021. Intergovernmental income 
made up 10% of total revenues in 2020 and 12% in 2020. Interest income made up 0.45% of total 
revenues in 2020 and 0.14% in 2021. 

BUDGETARY IMPLICATION 

The City's fiscal year is July 1 - June 30; other programs, i.e., some federal programs operate on 
a different fiscal calendar, but are reflected in the City's overall budget. Significant events that may 
impact the finances include expected state budget deficits that may impact grant or other revenue. 
The City routinely attempts to keep expenditures to a minimum because of the anticipated revenue 
problems. The City's budget was not exceeded in the current year. 

Questions regarding this report and a[Jy separately issued component unit reports should be 
directed to the Corbin City Clerk, Corbin, Kentucky, 40701. 
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CITY OF CORBIN, KENTUCl{Y 
STATEMENT OF NET POSITION 
June 30, 2021 

Prim!!!}'. Government Comeonent Un!ls 
Corbin Tourism Corbin Publ!c 

Governmental and Convention Library DJslrict City Ubl!Ues 
Activities Commission (Unaudited\ Commlss!on 

~SSETS 
cash and cash equlvaleflls - unrestricted $ 5,018,585 $ 574,421 $ 594,305 $ 1,856,4TT 

Restricted cash and cash equivalents 39,913 408,494 353,603 

Investments 1,318,448 

Restrlctedlnvestments 866,740 

Taxes recelvabfe: 
Restaurant tax 134,649 267,882 

lnsu~n~~x 440,146 
Occupational tax 411,698 

Otherrecelvables (net of allowance for 
unco!lecllb!8 accounts) 488,381 34,568 1,323,067 

Unbilled accounts receivable -estimated 506,019 

Due rrom other funds 172,726 
Due from component units 305,583 
Prepaid expense 638 5,896 44,869 

Security deposits 120 
Bond Discount 29,045 

Materials and supply Inventory 305,015 

Investment in fixed assets, net 
Non-depreciable 4,445,TT3 208,799 

Depreciable 31,361,580 540731 1,060640 43 907 875 

Total assets 42 819,878 1,632,417 2,092
1
484 50

1
4821113 

Deferred outnows of resources 
Deferred oul!!_ows of resources - OPEB GERS Non-Hazardous 991,968 

Deferred outflows of resources - OPEB GERS - Non-Hatardous 727,437 

Deferred q_utij_owJ; Qfresources - Pension CERS Non Hazardous 876,294 

Deferred outflows of resources - Pension GERS-Hazardous 1,611,718 
Deferred outflows of resources - Police and Fire Pension 1,347,006 
Deferred outflows of resources created by debt refundlngs, net 82,182 

5,636605 

LIABILITIES 
Accounts payable 68,081 1,116,TT2 

Accrued iixpenses 214,105 14,360 1,056 

Unearned revenue 999,650 

Arena operations funding payable 209,554 

Nole payable - PPP 18,734 

Accnted compensated absence~ - current 19,700 82,429 

Due to other funds 172,726 

Due to component units 134,649 

Accrued interest 57,455 
Current portion of notes end morlgages payable 2,526,865 

Current portion of bond payable 44,288 

Current portion of recreation bond due 35,000 
Currenl portion of bond series 2020 due 345,000 
Current portion of bond series 2012 due 154,167 
Customer deposits/ water leak protection 1,164,Q_67 

Current portion of capital leases due 59,78Z. 

Net OPES Liab!llty County Employees Rellrement System- Non:Hazardous 1,620,696 

Net OPEB Liability County Employees Retirement System- Hazardous 2,897,450 

Net Pension Uabl!1ty County Employees Rellrement System- Non-Hazardous 5,148,355 

Net Pension Uabillty County Employees RellrementSystem- Hazardous 9,456,335 

Net Pension Uablllty Police and Firefighters' Pension Fund 3,419,339 

Long term portion of notes payable 
7,256,705 

Long term portipn ofrecreallon bond 2,415,000 

Long term portion of bond series 2020 2,880,000 

Long term portion of bond series 201 O 3,088,336 

LOng-term portion of bond payable 1,315,712 

Long-term portion of capllal leases 320,352 
Non-current portion of accrued compensated absences 109,278 

Total llabllltles 33415,456 242648 1361 056 121146838 

Deterred lnlows or resources 

Deferred Inflows of resources - OPEB GERS Non-Hazardous 343,498 

Deferred Inflows of resources - OPEB CERS Hazatdous 423,870 

Deferred oulflows of resources - Pension GERS Non Hazardous 138,396 

Deferred outflows of resources - Pension GERS Hazardous 213,023 
1116,787 

NET posmON 
Net Investment l_n capital assets 35,427,219 749,530 (299,360) 34,124,305 

Non-spendable 638 

Restricted for: 
408,494 

Operations 88,761 6,015 

Customer deposits 
169,995 

Debt Service 
65,100 

Unrestricted (21,592,578) 834223 622,294 3975,875 

Total net position $ 13
1
924,040 $ 1,389z768 $ 731,428 $ 38,335,275 

The accompanying noles are en Integral part of tlt_ese financial statements. 
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CITY OF CORBIN, KENTUCKY 

STATEMENT OF ACTIVITIES 
YearendedJune30 2021 

Net {Exeense) Revenue 
end Changes in Net Position 

Program Revenues Prima!l Government Comeonent Units 

Colbin 
Charges Operating Capital Corbin Tourism Publlc City 

'" Grants and Grants and Governmental '"' Library District um1!les 
Expenses Services Conltjbutions Contributions Activities Conventlon Center (Unaudited! Commission 

FUNCTIONS/PROGRAMS 

Governmental activities 
General Government S 1,600,773 s s 842,137 s (758,836) s s s 
Police Department 2,326,850 38,702 271,490 (2,018,458) 
Are Department 1,607,288 19,964 107,747 (1,479,557) 
Pub!1cWolks 2,257,438 1,776,435 360,306 {120,897} 
Recycling Canter 567,799 73,287 {494,532) 
Bu1!d!ng Inspection 144,964 5,050 (139,914) 
Parks and Reaeation 1,227,297 78,119 (1,149,178) 
Special Projects 553,257 (553,257) 
Arena expenditures 2,782,386 1,255,264 (1,527,122} 
Downtown Ma!n Street 182,902 (182,902) 
Interest on long-Tenn Debt 102179 (102,179) 

Total primary government $13332,913 s 3,244 801 S 11581,880 s (8 506 432) 

Component Units 
City Utilities Commlsslon $11,842,802 s 11,490,885 (151,737} 
Corbin Tourism and 

Convention Center 1,343,078 25,000 (1,318,078) 
Corbin Public Library Oistnct 384,108 15,349 93,171 (275,588) 

General revenues 
Taxes: 

Property 1,213,582 289,948 
Motorvahlcle 125,376 
Occupational 2,402,495 
Municipal Insurance 1,752,342 
Other 1,137,451 1,487,662 
Alcohol regulatory fees 616,300 

Municipal fees In lieu 
of taxes 

Licenses and pennits 321,289 
Rent 68,929 
Earnings on Investments 14,888 11,319 40,408 
Net gain on refunded bond (3,877) 3,861 

Debt premium 138,177 
assets 

Debt cost (151,802) 
Other 291839 7902 12 505 730 313 

Total general revenues 7 928987 1495 564 313 772 Net posiUon as of (692,244) 

Net poslUon, July 1, 2020 14,688,903 1,212,280 693,242 January 1, 2020 39,179,256 

Prior period adjustment (185,418) 

Change In net posltlon (579445) 177 488 38 186 j843,981) 

Net poslUon as or 
Net pos!Uon as of June 30, 2021 S 13,924,040 s 1 389,788 s 731428 December31, 2020 S 38,335,275 

The accompanying notes .are an integral part of these financial statements. 
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ClfY OF CORBIN, KENTUCKY 
BALANCE SHEET-GOVERNMENTAL FUNDS 

June 30, 2021 

Corbin Total 
General Arena ABC Governmental 

Fund Fund FUND Funds 

ASSETS 
Cash and cash equivalents - unrestricted $ 4,066,709 $ 951,876 $ . $ 5,018,585 

Restricted cash and cash equivalents 39,913 39,913 

Tax~s receivable 
Restaurant tax 134,649 134,649 

Insurance tax 440,146 440,146 

Occupational tax 411,698 411,698 

Other receivables (net of allowance for 
uncollectible accounts) 224,195 215,344 49,127 488,383 

Prepaid expenses 638 638 

Due from other funds 172,447 172,726 

Due (to)/from component units 305,583 305,583 

Due from Arena Fund 2,609,330 2,609,330 

Total assets $ 7,927,278 $ 1,645,250 $ 49,127 $ 9,621,651 

LIABILITIES AND FUND BALANCES 

Liabilities 
Accounts payable $ 2,231 $ 65,850 $ $ 68,081 

Accrued expens~~ 214,105 214,105 

Unearned revenue 999,650 999,650 

Current portion of 
accrued compensated absences 19,700 19,700 

Line of credit -short term loan 
Due to Other funds 172,447 279 172,726 

Due to General Fund 2,609,330 2,609,330 

Due to Component Units 134,649 134,649 

Total liabilities 543,132 3,674,830 279 4,218,241 

Fund balances 
Nolispendable 638 638 

Restricted 39,913 48,848 88,761 

Committed 32,329 32,329 

Assigned 
Unassigned 7,311,266 (2,029,580) 5,281,686 

Total fund balances 7,384,146 (2,029,580) 48,848 5,403,414 

Total liabilities and fund balances $ 7,927,278 $ 1,645,250 $ 49,127 $ 9,621,655 

The accompanying notes are an integral part of these financial statements. 
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CITY OF CORBIN, KENTUCKY 

RECONCILIATION OF THE BALANCE SHEET-GOVERNMENTA_L FUNDS TO 
THE STATEMENT OF NET ASSETS 
June 30, 2021 

Total fund balances - governmental funds 

Amounts reported for governmental activities in the statement of net 
assets are different because: 

Capital assets used in governmental activities are not current financial 
resources and, therefore, are not reported as assets in governmental funds. 
The c_apital assets net of depreciation a_re: 

Deferred ou_tflows of resources are not presented in the governmental fund 
financial statements but are presented on the statement of net position. 

Deferred inflows of resources are not presented in the governmental fund 
financial statements but are presented on the statement of net position. 

Bonds payable, notes payable and leases payable are not reported 
in the governmental fund balance sheet because they are not due and 
payable.in the current period, but they are presented in the statement of net 
assets. 

The net pension obligation is not expected to be paid from current economic 
resources and is not reported in the governmental funds balance sheet 
but is presented in the statement of net assets. 

The net OPEB obligation is not expected to be paid from current economic 
resources and is not reported ip the governmental funds balance sheet 
but is presented in the statement of net assets. 

Long-term portlo.n of accrued compensated absences is not reported in the 
governmental fund balance sheet because it is not due and payable in the 
current period, but it is presented in the statement of net assets. 

Interest payable is not reported in the governmental fund balance sheet 
because it is not due and payable in the current period, but it is presented 

in the statement of net assets. 

Total net position - governmental activities 

The accompanying notes are an integral part of these financial statements. 

$ 5,403,414 

35,807,353 

5,636,605 

(1,116,787) 

(9,097,637) 

(18,024,029) 

(4,518,146) 

(109,278) 

(57,455) 

$ 13,924,040 
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CITY OF CORBIN, KENTUCKY 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 
Year ended June 30, 2021 

Total 
General Corbin Arena ABC Governmental 

Fund Fund Fund Funds 
Revenues 

Taxes: 

Property $ 1,213,582 $ $ $ 1,213,582 
Motor vehicle 125,376 125,376 
Occupational 2,402,495 2,402,495 
Municipal insurance 1,752,342 1,752,342 
Other 89,137 1,048,314 1,137,451 

Alcohol regulatory fees and licenses 616,300 616,300 
Licenses and permits 321,289 321,289 
Intergovernmental revenues 1,581,682 1,581,680 
Fees for services 1,989,538 1,255,263 3,244,801 
Rent 55,329 13,600 68,929 
Interest 14,734 82 70 14,886 
Other 69,339 69,339 

Total revenues 9,614,843 2,317,259 616,370 12,548,470 

Expenditures 
General government 1,180,083 195 1,180,278 
Police department 2,219,302 2,219,302 
Fire department 1,552,561 1,552,561 
Public works 1,937,931 1,937,931 
Recycling center 487,419 487,419 
Building inspection 126,787 126,787 
Parks and Recreation 2,569,495 2,569,495 
Special projects 483,886 483,886 
Downtown Main street 130,666 130,666 
Arena expenditures 1,979,004 1,979,004 
Debt Service 552,778 552,778 

Total expenditures 10,688,130 2,531,782 195 13,220,107 

Excess ( deficit) of revenues 
over (under) expenditures (1,073,287) (214,523) 616,175 (671,637) 

Other financing sources (uses) 
Proceeds from debt 2,450,000 3,225,000 5,675,000 
Premium on debt 11,502 126,675 138,177 
Transfer from other debt service 222,500 222,500 
Deposit with escrow agents (3,483,877) (3,483,877) 
Bond cost (61,502) (90,298) , (151,800) 
Transfer in/out 616,454 (616,454) 
Transfer in/out (33,319) 33,319 

Total other financing sources (uses) 2,983,135 33,319 (616,454) 2,400,000 

Net change in fund balance 1,909,848 (181,204) (279) 1,728,363 

Fund balances, July 1, 2020 5,474,300 (1,848,376) 49,127 3,675,051 

Fund balances, June 30, 2021 $ 7,384,148 $ (2,029,580) $ 48,848 $ 5,403,414 

The accompanying notes are an integral part of these financial statements. 
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C)TY OF CORBIN, KENTUCKY 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS TO THE 
STATEMENT OF ACTIVITIES 
Year ended June 30, 2021 

Net change in total fund balances - governmental funds 

;\mounts reported for governmental activities in the statement of activities 
are different because.: 

Capital outlays are reported as expenditures in the governmental fund financial 
statements because they use current financial resources, but they are treated 
as assets in the statement of activities and depreciated over their estimated 
economic lives. The difference is the amount by which capital outlay 
exceeds depreciation expense for the year. 

Bond and capital lease payments are recognized as expenditures of current 
financial resources in the governmental fund financial statements but are 
reductions of liabilities in the statement of net position. 

Issuance of bonds, notes, and leases payable are reported as other sources 
an uses in the governmental funds but are and increase in liabilities in 
l)'ayable but they are presented in the statement of net 
assets. 

Amortization of deferred outflow of resources from refunding bonds is not 
recognized on the governmental fund financial statements but is amortized on 
the government wide financial statements. 

Accrued interest is recognized as an decrease in the ne! position in the governmental wide 
financial statements but is not recognized in the governmental fund financial statements 

Changes in pension and OPES expense are not recognized on the governmental fund 
statements because it is not expected to be satisfied with current economic 
resources, but it is recognized in the statement of activities. 

Refunding bond issues are recognized as other sources and used in the governmental 
fund financial statements but are an increase in liabilities in the statement to net 

position 

Bond refunding payments are recognized as other sources and used in the governmental 
fund financial statement but are a decrease in the liabilities in the statement of position. 

Change in net position - governmental activities 

The accompanying notes are an integral part of these financial statements. 

$ 1,728,363 

730,574 

450,599 

(2,450,000) 

55,739 

(28,721) 

(1,320,999) 

(3,225,000) 

3,480,000 

$ (579,445) 
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CITY OF CORBIN, KENTUCKY 

STATEMENT OF FIDUCIARY NET POSITION 
FIDUCIARY FUNDS 
June 30, 2021 

ASSETS 

Cash and cash equivalents 
Investments 
Receivables 

Interest 

Total Assets 

LIABILITIES 
Due to agencies 
Due to general fund 

Total Liabilities 

NET POSITION 
Held in trust for pension benefits 

$ 

$ 

Agency 
Funds 

The accompanying notes are an integral part of these financial statements. 

Pension 
Trust 
Funds 

$ 549,422 
1,552,729 

. 927 

2,103,078 

$2,103,078 
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CITY OF CORBIN, KENTUCKY 

STATEMENT OF CHANGES IN FIDUCIARY NET POSITON 
FIDUCIARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2021 

ADDITIONS 
Tax revenue 
Interest 
Other 
Total revenues 

DEDUCTIONS 
Benefits 
Plan administration 

Total expenditures 

lncrease/(Decrease) in net assets 

Net Assets, July 1, 2020 

Net Position , June 30, 2021 

The accompanying notes are an integral part of these financial statements. 

$ 527,587 
27,932 

555 519 

301,291 

301,291 

254,228 

1,848,850 

$ 2,103,078 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS 
Year ended June 30, 2021 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. The financial reporting entity 

The City of Corbin (the City), Kentucky is a home rule city under the laws of the Commonwealth of 
Kentucky and operates under a City Manager/Commission form of government. The City's major 
operations include public safety, fire protection, public works, recreation and parks, and general 
administrative services. As defined by accounting principles generally accepted in United States 
of America (GAAP) that are established by the Governmental Accounting standards Board 
(GASS), the ti_nancial reporting entity consists of the primary government, as well as its component 
units, which are legally separate organizations for which the elected officials of the primary 
government are financially accountable. Financial accountability is defined as appointment of a 
voting majority of the component unit's board, and either a) the ability to impose will by the primary 
government, or b) the possibility that the component unit will provide a financial benefit to or impose 
a financial burden on the primary government. To be complete, the financial statements of the 
reporting entity should include the primary government and its component units. The City has 
included a summary of the most recent audits of its component units in these primary government 
financial statements for the year ended June 30, 2021. 

Based on the above criteria, the component units of the City are the Corbin Public Library District, 
Corbin City Hall Public Corporation, the City of Corbin Tourist and Convention Commission and the 
Corbin City Utilities Commission. Component units of the City, except the Corbin City Hall Public 
Corporation, issue separately audited Component Unit Financial Statements (CUFS). Copies of 
the CUFS may be obtained from the City Clerk at Corbin City Hall. 

The Corbin City Hall Public Corporation is governed by a board that is substantially the same as 
the City Commission, the Corbin City Hall Public Corporation and the City have a financial benefit 
and burden relationship and management of the City has operational responsibility for the activities 
of the Corbin City Hall Public Corporation. Although it is legally separate from the City, it is reported 
as if ii were part of the primary government. The activity of the Corbin City Hall Public Corporation 
is blend_ec:I with the City's financial statements, specifically the General Fund. 

Related organizations not determined to be component units include the Corbin Industrial 
Commission, Corbin City School-City, and the Corbin Housing Authority. The reasons for their 
exclusion are summarized below. 

Corbin Industrial Commission 
The board is approved by the mayor and City commissioners, but there is no significant continuing 
relationship. The operation of the commission is the exclusive responsibility of the commission" 
management and the City has no · authority to interfere with these operations or choose 
management. The commission is responsible for its own financial affairs, including the funding of 
deficits, funding debt, and the disposition of surpluses. 

Corbin Housing Authority/Corbin School City 
Neither the housing authority nor the school City meets any of the criteria for oversight responsibility 
from the City of Corbin. 

All component units except for City Hall Public Corporation issue separate audited financial 
statements which can be obtained for the City Clerk at City of Corbin City Hall 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year imded June 30, 2021 

NOTE 1 • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Basic financial statements 

In accordance with GASS Statement No. 34, Ba1,ic Financial Statements and Management's 
Discussion and Analysis for State and Local Governments, the basic financial statements include 
both government-wide and fund financial statements. 

. . 

T.be governmenFwide financial statements (Statement of Net Position and Statement of Activities) 
generally report on the City and its component units as a whole, excluding fiduciary activities. 
Governmental activities, which normally are supported by taxes and intergovernmental revenues, 
are reported separately from business-type activities, if any, which rely to a significant extent on 
fees and charges for support. All activities, both governmental and business-type, are reported in 
the government-wide financial statements using the economic resources measurement focus and 
the accrual basis of accounting, which includes long-term assets and receivables as well as long­
term debt and obligations. The government-wide financial statements focus more on the 
sustainability of the City as an entity and the change in aggregate financial position resulting from 
the activities of the fiscal period. 

Generally, the effect of interfund activity has been removed from the government-wide financial 
statements. Net interfund activity and balances between governmental activities and business­
type activities, if any, are shown in the government-wide financial statements. 

The government-wide Statement of Net Position reports all financial and capital resources of the 
City (excluding fiduciary funds). It is displayed in a format of assets less liabilities equal net position, 
with the assets and liabilities shown in order of their relative liquidity. Net position is required to be 
displayed in three components: 1) Net investment in capital assets, 2) restricted, and 3) 
unrestricted, as appropriate. Net investment in capital assets is capital assets net of accumulated 
depreciation and reduced by outstanding balances of any bonds, mortgages, notes or other 
borrowings _or related assets and liabilities that are attributable to the acquisition, construction, or 
improvement of those assets. Restricted net assets are those with constraints placed on their use 
by _either: 1) externally imposed by creditors (such as through debt covenants), granters, 
contributors, or laws or regulations of other governments, or 2) imposed by law through 
constitutional "provisions or enabling legislation. All net assets not otherwise classified as restricted, 
are shown as unrestricted. Generally, the City would first apply restricted resources when an 
ex·pense is incurred for purposes for which both restricted and unrestricted net assets are available. 

The government-wide Statement of Activities presents a comparison between direct expenses and 
·program revenues for each function or program of the City's governmental activities. Direct 
expens.es are those that are specifically associated with a service, program, or furiction. The City 
does not charge indirect expense to programs or functions. Interest on general long-term bonded 
debt is not allocated to the various functions, and interest on capital leases may be allocated to 
various functions. Program revenues include: 1) charges paid by the recipients of the goods, 
services, or privileges offered by the program and 2) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular function or program. Taxes, 
unrestricted investment income and other revenues not identifiable with particular functions or 
programs are included as general revenues. The general revenues support the net costs of the 
functions and programs not covered by program revenues. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Part of the basic financial statements are fund financial statements for governmental funds, and 
fiduciary funds, even though the latter are excluded from the government-wide financial statements. 
The City does not have any proprietary funds. The focus of the fund financial statements is on 
major funds, as defined by GASB Statement No. 34. Although this reporting model sets forth 
minimum criteria for determination of major funds (a percentage of assets, liabilities, revenues, or 
expenditures/expenses offund category) and of the governmental and enterprise funds combined), 
it also gives governments the option of displaying other funds as major funds. 

The City reports the following governmental funds: 

General Fund - The general fund is a major fund and the City's primary operating fund. It 
accounts for all financial resources of the general government, except those required to be 
accounted for in another fund. City Hall Public Corporation is blended with the general fund. 

Corbin Arena Fund - The Arena fund accounts for all the activity of the Arena including debt 
service. The Arena fund is considered a special revenue fund and major fund by the City. 

ABC Fund - The ABC Fund accounts for alcohol regulatory fees and licenses revenue. All 
revenue is transferred to the City's general fund as management determines the revenue has 
been properly expensed. The City has mandated this to be a major fund. 

Additionally, the City reports the following fund types: 

Police and Firefighters' Pension Fund - The pension funds account for assets held on behalf 
of former City employees the Pension Fund is a fiduciary type fund. 

Agency Funds - The agency funds account for tax revenue held or transferred by the City 
that is used to support the Corbin City School and _the Corbin Library. The agency funds 
should net to zero and are not discretely presented. 

C. Measurement focus and basis of accounting 

The governmental fund financial statements are prepared on a current financial resources 
measurement focus and modified accrual basis of accounting. To conform to the modified accrual 
basis of accounting, certain modifications must be made to the accrual method. These 
modifications are outlined below: 

A. Revenue is recorded when it becomes both measurable and available (received within 
60 days after year-end). Revenue considered susceptible to accrual includes property 
taxes, licenses, fees and permits, intergovernmental revenues charges for services, 
fines, forfeits and penalties, and interest. 

B. Expenditures are recorded when the related liability is incurred. Principal and interest on 
general long-term debt are recorded as fund liabilities when due or when amounts have 
accumulated for payments to be made early in the following year. 

C. Disbursements for the purchase of capital assets providing future benefits are considered 
expenditures. Debi proceeds and cost are reported as other financing sources and uses. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Yea_r ended June 30, 2021 

1 • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

With this measurement focus, operating statements present increases and decreases in net current 
assets and unreserved fund balance as a measure of available resources. 

This is the traditional basis of accounting for governmental funds and is the manner in which these 
funds are normally budgeted. This presentation is deemed most appropriate to; 1) demonstrate 
legal and covenant compliance, 2) demonstrate the sources and uses of liquid resources, and 3) 
demonstrate how the City's actual revenues and expenditures conform to the annual budget. Since · 
the governmental funds financial statements are presented on a different basis than the 
governmental activities column of the government-wide financial statements, reconciliation is 
provided immediately following each fund statement. These reconciliations briefly explain the 
adjustments necessary to transform the fund financial statements into the governmental activities 
column of the government-wide financial statements. 

D. Cash and cash equivalents and investments 

For purposes of the basic financial statements, the City considers cash and cash equivalents to be 
all demand deposits, all certificates of deposit, and highly liquid, short-term security investments 
that are readily convertible to known amounts of cash and mature within three months of the date 
they are acquired. Deposits (cash and investments) are carried at cost which approximates market 
value. The.carrying amount of all deposits is separately displayed on the balance sheet depending 
on the terms of the deposit. Restricted cash and investments are separately displayed on the 
balance sheet. 

The City of Corbin, Kentucky is authorized by state statute to invest in: 

1. Obligations of the United States and of its agencies and instrumentalities; 

2. Bonds or certificates of indebtedness of this state, its agencies, and Instrumentalities; 

3. Shares of any savings and loan association insured by an agency of the government 
of the United States up to the amount so insured; 

4. Interest bearing deposits in nationally chartered or state banks chartered in Kentucky 
and insured by an agency of the government of the United States up to the amount 
so insured, and in large amounts provided such bank shall pledge as security 
obligations of the United States government, its agencies, and instrumentalities. 
Investments are stated as cost or amortized cost, which approximates market. 

E. Receivables 

All trade receivables are shown net of an allowance for uncollectible accounts. As of June 30, 
2021, receivables net of the allowance for uncollectible accounts, not including property tax, for 
governmental activities was $224,195, $215,344, and $49,127 for the General, Arena and ABC 
funds, respectively. Grants are fully recognized as revenues when earned because the City 
expects to collect the amount in full within 60 days of earning the revenue. 

F. Prepaid expenses 

Certain prepayments to vendors reflect cost applicable to future accounting periods and are 
recorded as prepaid items in both government wide and fund financial statements. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

_G, Restricted assets 

-Certain grant proceeds, as well as funds set aside for the repayment of bonds or restricted by 
enabling legislation may be classified as restricted on the balance sheet and statement of net 
.position, because they are maintained in separate bank accounts, or their use is limited by 
applicable grant agreel)'lents or debt covenanJs. 

H. Capital assets 

Under Governmental Accounting Standards Board Statement No. 34 (GASB-34), all capital assets, 
whether owned by governmental activities or business-type activities, as applicable, are recorded 
and depreciated in the government-wide financial statements. No capital assets or depreciation 
are shown in the governmental fund financial statements. The City generally considers assets with 
a cost of $5,000 and useful lives in excess of one year or more to be a depreciable capital asset. 
Those presented as not depreciable include land and construction in progress. 

At the implementation of GASB-34, the City was a Phase 3 government (governments with total 
annual revenues of less than $10 million). Consequently, the City was not required by the 
provisions of GASB-34 to report major infrastructure assets retroactively. The City chose not to 
record infrastructure assets retroactively; however, as of July 1, 2003, . all infrastructure asset 
additions and disposals are reported by the City in their related categories. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially 
extend assets lives are not capitalized. Major improvements are capitalized and depreciated over 
the remaining useful lives of the related capital assets. Major additions that are substantially a new 
asset are capitalized over the useful lives of that asset category as determined by the City's 
management. 

Major outlays for capital assets and improvements are capitalized as the projects are constructed 
and put into use. Capital assets are depreciated using the straight-line method over the following 
estimated useful lives: 

Buildings, structures, and improvements 
Improvements other than buildings 
Machinery and equipment 

5 to 50 years 
1 0 to 50 years 
3 to 20 years 

Capital assets transferred between funds or functions are transferred at their net book value ( cost 
less accumulated depreciation), as of the date of transfer. 

I. Lease obligations 

The City may have various assets under capital lease agreements. In the government-wide 
financial statements, capital leases and the related lease obligations a.re reported as liabilities in 
the governmental activities of the statement of net assets. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

J. Deferred outflows related to bond refunding 

Due to the adoption of GASS 63 and GASS 65 debt costs are no longer capitalized and amortized 
over the period of a loan. However, the difference of the reacquisition price and the carrying value 
of the old debt is capitalized and amortized over the shorter of the new or old debt remaining life. 
The amount is.shown as a deferred outflow and amounted.to $83,772 at June 30, 2021. 

K. Unearned revenues 

Unearned revenues arise in governmental funds when revenue does not meet both the 
"measurable" and "available" criteria for recognition in the current period. Deferred revenue may 
also arise, in both governmental and proprietary funds, when resources are received by the 
government before it has a legal claim to them, as when grant monies are received prior to incurring 
qualifying expenditures (unearned). In subsequent periods, when both revenue recognition criteria 
are met, or when the government has a legal claim to the resources, revenue is recognized. The 
City assumes all delinquent taxes to be uncollectibJe at the end of the year and does not present 
accounts receivable or deferred revenue in connection with taxes receivable. However, the City 
does attempt to collect all delinquent taxes. 

L. Compensated absences 

Compensated absences, vacation, and sick pay, for all City employees are paid by the City's 
general fund. It is the policy of the City to pay all accumulated vacation pay when an employee 
retires or terminates. The current portion of accrued and compensated absences is determined by 
the City based on historical averages. Vested vacation and sick pay benefits are accrued when 
incurred. 

M. Pension plans 

Full-time City employees are members of the State of Kentucky County Employees' Retirement 
System (CERS). The City's policy is to fund all pension costs accrued; such costs to be funded 
are determined annually as of June 30 of the prior fiscal year by the System's gCtuary. Former 
employees are also members of the Police and Firefighters' Pension Fund. The City funds the 
Police and Firefighters' Pension Fund through allocation of tax collections. 

N. Other Postemployment Benefits (OPEB) 

For purposes of measuring the liability, deferred outflows of resources and deferred inflows of 
resources related to OPES, and OPES expense, information about the fiduciary net position of the 
County Employees Retirement System Non-Hazardous and Hazardous duty employees (CERS) 
and additions to/deductions from the net position has been determined on the same basis as they 
gre reported by the pension plans. For this purpose, benefit payments (including refunds of 
employee contributions) are recognized when due and payable in accordance with the benefit 
terms. Investments are reported at fair value, except for money market investments and 
participating interest-earning investment contracts that have a maturity at the time of purchase of 
one year or less, which are reported at cost. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE 1 • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

0. Fund balances: 

The Board has elected to adopt GASB Statement Number 54, Fund Balance Reporting and 
Governmental Fund Type Definitions. This statement substantially changed the terminology used 
to describe different component of the fund balance. Under this statement, the fund balance is 
separat!ld into five categories as follows: 

Nonspendable: Funds permanently nonspendable by decree of donor, such as an endowment or 
items which may not be used for another purpose, such as amounts used to prepay 
future expenses or already purchased inventory on hand. 

Restricted: Funds legally restricted under federal and state law, bond authority or grantor 
contract. 

Committed: 

Assigned: 

Unassigned: 

Commitments passed by the Board for specific expenditures. 

Funds assigned to management priority including issued encumbrances. 

Funds available for future operations. 

It is the Board's practice to liquidate funds when conditions have been met releasing these funds 
from legal, Board, or managerial obligations, using restricted funds first, followed by committed 
funds, assigned funds, then unassigned funds. 

The City does not use encumbrance accounting. 

P. Budgets and Budgetary accounting 

The City follows procedures pursuant to KRS 91A.030 in establishing the budgetary data reflected 
in the financial statements as follows: 

1. Prior to May 1 of each year, the Mayor submits to the Corbin City Commission a 
proposed operating budget for the fiscal year commencing the following July 1. The 
operating budget i_ncludes proposed expenditures and the means of financing them. 

2. Public hearings are conducted to obtain taxpayer comments. 

3. Prior to July 1, the budget is legally enacted through passage of an ordinance. 

4. The City Manager is authorized to transfer budgeted amounts between categories 
within each department; however, any revisions that alter the total expenditures of 
any fund must be approved by the Corbin City Commission. 

5. Formal budgetary integration js employed as a management control device during the 
year for the general fund. Formal budgetary integration is not employed for debt 
service funds because effective budgetary control is alternatively achieved through 
general obligation bond indenture provisions. Operating transfers required for debt 
service are accou_nted for in the budget of the City's general fund. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE 1 • SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

P. Budgets and Budgetary accounting (continued) 

6. Budgets for governmental funds are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Actual expenditures may not exceed the 
legally adopted budget for any given fund. 

7. °The budget for the fiscal year ending June 30, 2021 was amended during the year as in· 
accordance with the law. The amendment was approved in the same manner as the 
original budget was adopted. 

Q. Property taxes 

Delinquent property taxes attach as an enforceable lien on property as of January 1. Taxes are 
levied on October 1 and are payable in full by December 31. The City bills and collects its own 
property taxes. City property tax revenues are recorded as receivables and deferred revenue at 
the lime the tax levy is billed. Current year revenues recognized are those collected within the 
current period, or soon enough thereafter to pay current liabilities, generally within sixty days after 
the year-end. The City does not realize prior year delinquencies in the following year soon enough 
to make them available to meet current year expenditures, and fully reserves the uncollected 
balance at year's end as uncollectible. Since the net is zero, they are not presented on the financial 
statements 

R. Special projects 

The City uses its General Fund, Arena Fund, and ABC Fund to account for all governmental activity. 
ln lieu of establishing a special revenue fund for capital projects, the City reflects acquisition and 
significant construction activities financed by governmental grants or general governmental funds 
as "special projects" within the general fund. These may also include "flow through" projects for 
other organizations. These projects may or may not be depreciated. The City does not capitalize 
construction period interest in gover'nmental funds. 

S. Use of estimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amounts of certain assets and liabilities and 
disclosures of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenditures/expenses during the reporting period. As such, 
actual results could differ from those estimates. 

T. Inventory 

Inventory, if any, is reported at cost and pertains only to the Arena at the David L. Williams 
Southeastern Kentucky Agriculture and Exposition Complex. The City's primary government 
indicated there was no inventory at June 30, 2021. 
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CllY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE 2 - CASH AND INVESTMENTS 

Custodial credit risk for deposits is the risk that in the event of a bank failure, the City's deposits 
may not be returned to ii. As of June 30, 2021, the carrying amount of the City's ·cash and cash 
equivalents was $5,058,498 which includes cash held by City Hall Public Corporation but does not 
include other component units. The bank balance including certificates of deposit was $7,654,214. 
The City also held $2,102,151 for the Corbin Police and Firefighters' Pension Fund in cash and 
certificates of deposit. Of the total cash balance, excluding petty cash of $2,460 and $2,622 in the 
General Fund and Are·na Fund respectively, the entire amount was covered by federal depository 
insurance and/or collateral agreements and collateral held by the pledging bank's trust department 
in the City's name. By state statute, and City policy, the City may deposit funds in state and 
nationally chartered banks which provide FDIC insurance and sufficient collateral to secure 
deposits in excess of FDIC coverage. Cash equivalents are considered to be demand deposits, 
certificates of deposit and highly liquid, short-term security investments that are readily convertible 
to known amounts of cash and mature within three months of the date they are acquired. Of the 
total cash balance exclusive of the Police & Firefighters' Pension Fund, $39,913 is considered 
restricted and $32,329 is considered committed. All Pension Fund cash is considered restricted. 
Restricted and committed cash is restricted by grant agreements, enabling legislation, or 
Commission action. 

NOTE 3 - INVESTMENTS 

City funds are considered to be public funds; therefore, their investment is limited by statute to 
certain obligations of the United States or similar government agencies, cash instruments, and 
certain pooled investment funds as provided by KRS 66.480. At June 30, 2021, the City holds one 
long term certificates of deposit in agency for the City of Corbin Police and Firefighters' Pension 
fund that do not bear material interest rate risk. The City holds one long-term certificate of deposit 
in the General Fund subject to interest rate risk; however, the City does not bear material 
investment related credit risk or interest rate risk. The City has not adopted a formal investment 
policy. 

NOTE 4 - CONTINGENCIES 

A. Pending and Threatened Litigation 

A number of claims and suits are pending against the City for alleged damages to persons and/or 
property and for other alleged liabilities arising out of matters usually incident to the operation of a 
city such as Corbin. In the opinion of City management, the City has strong defenses against such 
claims, and thus the ultimate loss, if any, relating to these claims and suits not covered by 
insurance, will not materially affect the financial position of the City. 

B. Short-term Line of Credit/ Short Term Loan 

The City maintains a short-term line of credit totaling $300,000. The purpose of the loan is to meet 
short-term commitments as needed. The total short-term borrowings during the year ended June 
30, 2021, are outlined below: 

Balance 
July 1, 2020 

$ 

Additions 

$ 

Deductions 

$ 

Balance 
June 30, 2021 

$ 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE 4 - CONTINGENCIES (Continued) 

C. Grants 

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor 
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of 
the applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor 
cannot be determinE1d at this time, although the City expects sucll amounts, if any, to be .immaterial. 

NOTE 5- CAPITAL ASSETS 

Capital asset activity for the fiscal year ended June 30, 2021, was as follows: 

Balance Balance 

Governmental activities June 30, 2020 Additions Dispositions June 30, 2021 

Land $ 2,665,515 $ $ $ 2,665,515 

Buildings and improvments 47,705,550 47,705,550 

Improvements 
o_tber tha_n buildings 4,321,697 764,825 5,086,522 

Equipment 6,994,062 19,298 774,824 6,238,536 

Other 1,014,956 1,014,956 

Construction in progress 499,503 1,780,268 499,503 1,780,268 

63,201,283 2,564,391 1,274,327 64,491,347 

Less: Accumulated depreciaion 
Buildings and improvements 18,427,218 902,757 19,329,975 

Improvements 
other than buildings 1,897,864 176,928 2,074,792 

Equipment 7,672,191 232,087 774,824 7,129,454 

Other 127,231 22,542 149,773 

Total accumulated depreciation 28,124,504 1,334,314 774,824 28,683,994 

Goyerntnental activities, net 
capital assets $ 35,076,779 $ 1,230,077 $ 499,503 $ 35,807,353 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE 5 - CAPITAL ASSETS (Continued) 

Depreciation e>1pense for governmental activities is charged to functions as follows: 

General government 

Police department 
Fire department 
Public works 
Corbin recycling center 
Building Inspector 
Parks and recreation 

Downtown main street 

Arena 

NOTE 6-0PERATING LEASES 

$ 326,654 
106,402 

27,638 
91,234 
12,722 
2,655 

161,805 
39,283 

565,921 

$1,334,314 

The City is obligated to several non-cancelable operating leases used to provide vehicles to various 
departments. The Current monthly rental payment including fees is $17,959. At the end of the 
lease the City can purchase the vehicle, enter into a new lease, continue the lease on a month-to­
month basis, or return the vehicle and pay or receive the difference on the of the FMV and the 
predetermined value as contracted. For these reasons, the city considers these to be operating 
leases. The current remaining non-cancelable leases at June 30, 2021, are: 

Rental 

FY Payments 

2022 $ 185,621 

2023 167,072 

2024 101,629 

2025 90,149 

2026 55,617 

$ 600,088 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE 7 - LONG-TERM LIABILITIES 

A General Obligation Leases- David L. Williams Southeastern Kentucky Agriculture-
Exposition Complex (ARENA) 

Refinancing Bonds 2020D- Arena General Obligation Bonds 

In August 2020, the City issued a General Obligation Capital Lease to refinance the City's 2010 
General Obligation Bond. The total refinancing amount was $3,225,000, which refinanced 
$3,480,000 principal of the Series 201 O General Obligation Bond. In addition, there was $90,297 
in cost of issuance. The lease bears variable interest in range from 2.0% to 4.0%. The debt 
service is split between the General Fund and the Corbin Arena Fund on a pro rata basis. 
Payments in the amount of $200,000 were made at the point of refunding on February 1, 2021. 
The bond maturities and interest as of June 30, 2021, are as follows 

Year ending Principal Interest 

June 30, PaY!!]ent and Fees Total 

2022 $ 345,000 $ 68,513 $ 413,513 

2023 355,000 60,750 415,750 

2024 365,000 52,762 417,762 

2025 375,000 44,550 419,550 

2026 385,000 36,112 421,112 

2027 390,000 27,450 417,450 

2028 400,000 18,675 418,675 

2029 410,000 9,675 419,675 

$3,025,000 $318,487 $3,343,487 

Refinancing Lease 2012 -Arena 

During the year ended June 30, 2012, the City entered into a current refunding of two previously 
refunded leases with a new capital lease based on bond series 2012A issued by the Kentucky 
Bond Corporation. Proceeds from the debt were $4,550,000 which included $4,387,037 to 
currently refund the existing lease and the balance to debt cost. The effective interest rate is 2.50% 
and 4.25%. Future principal and anticipated interest rates as of June 30, 2021 are: 

See table on next page. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE - 7 LONG-TERIVI LIABILITIES (continued) 

A General Obligation Leases- David L. Williams Southeastern Kentucky Agriculture­
E&posJtion Complex (ARENA) (continued) 

Year ending Principal Interest 

June 30, Pa~ent and Fees Total 

2022 $ 1'54,167 $ '138,112 $ · 292,279 

2023 162,083 132,633 294,716 

2024 167,083 126,672 293,755 

2025 172,084 120.406 292.49d 

2026 177,083 113,589 290,672 

2027 184,167 106,062 290,229 

2028 192,083 98,236 290,319 

2029 199,167 90,071 289,238 

2030 209,167 81,607 290,774 

2031 219,167 72,718 291,885 

2032 227,083 63,403 290.486 

2033 236,251 53,512 289,763 

2034 249,167 42,881 292,048 

2935 259,167 31,669 290,836 

2036 271,250 20,006 291,256 

2037 163,333 7,613 170,946 

$3,242,502 $1,299,190 $4,541,692 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE - 7 LONG-TERM LIABILITIES (continued) 

B. Bond Series 2021 - Miller Park 

In March 2021, the City issued Financing Program Revenue Bonds 2021A to finance the City's 
Miller Park project. The total financing amount was $2,450,000. In addition, there was a premium 
of 11,501 and $61,501 in cost of issuance. The issue bears variable interest in range from 2.0% 
to 2.12!5%. The bond maturi\ies and interest as of ~une 30, 2021 are as fpllows: 

Year ending Principal Interest 
June 30, Payment and Fees Total 

2022 $ 35,000 $ 56,491 $ 91,491 

2023 60,000 56,175 116,175 

2024 60,000 54,825 114,825 

2025 60,000 53,475 113,475 

2026 65,000 52,125 117,125 

2027 65,0QO 50,663 115,663 

2028 65,000 49,200 114,200 

2029 70,000 47,738 117,738 

2030 70,000 46,163 116,163 

2031 70,000 44,588 114,588 

2032 75,000 43,013 118,013 

2033 75,000 41,325 116,325 

2034 75,000 39,638 114,638 

2035 80,000 37,950 117,950 

2036 80,000 36,151 116,151 

2037 80,000 34,351 114,351 

2038 85,000 32,551 117,551 

2039 85,000 30,638 115,638 

. 2040 85,000 28,726 113,726 

2041 90,000 26,813 116,813 

2042 90,000 24,673 114,673 

2043 95,000 22,535 117,535 

2044 95,000 20,280 115,280 

2045 100,000 18,024 118,024 

2046 100,000 15,650 115,650 

2047 105,000 13,274 118,274 

2048 105,000 10,782 115,782 

2049 105,000 8,287 113,287 

2050 110,000 5,793 115,793 

2051 115,000 3,182 118,182 

$2,450,000 $1,005,079 $3,455,079 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE 7 - LONG-TERM LIABILITIES (Continued) 

C. Capital Lease Obligations 

Peterbilt Roll off-TCF Equipment 

The City entered into a long-term non-cancelable lease with TCF Equipment Finance in the 
principal amount of $181,937 during the fiscal year ended June 30, 2018 for the purchase of a 
Peterbilt roll-off truck. The lease qualifies as a capital lease for accounting purposes. as defined 
und the Financial Accounting Standards Board Topic ASC 840, Leases and therefore has been 
recorded at the present value of future minimum lease payments at the inception of the leases. 
The City will pay annual payments including an amount representing interest of 4.30% to TCF 
Equipment Finance with the final payment due on July 7, 2022 (FY 2023). The payments will be 
made through the City's general fund. The present value of lease payments at June 30, 2021 was 
$76,292 Minimum required rental payments under this capital lease, together with the net present 
value of the minimum lease payments as of June 30, 2021 are: 

Fiscal Year 
Ended June 30, 

2022 
2023 

Less amount representing interest 

Present value of minimum lease payments 

Rotary Park Lighting: Musco Finance, LLC 

Amount 

$ 39,860 
39,860 

79,720 
(3,428) 

$ 76,292 

The City entered into a long-term non-cancelable lease with Musco Finance, LLC in the principal 
amount of $330,000 during the fiscal year ended June 30, 2020 for the purchase of lighting 
upgrades to Rotary Park. The lease qualifies as a capital lease for accounting purposes as defined 
und the Financial Accounting Standards Board Topic ASC 840, Leases and therefore has been 
recorded at the present value of future minimum lease payments at the inception of the leases. 
The City will pay annual payments including an amount representing interest of 4.95% to Musco 
Finance, LLC with the final payment due on July 29, 2029. The payments will be made through 
the City's general fund. The present value of lease payments at June 30, 2021 was $303,842 
Minimum required rental payments under this capital lease, together with the net present value of 
the minimum lease payments as of June 30, 2021 are: 

See table on next page. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE 7 - LONG-TERM LIABILITIES (Continued) 

C. Capital Lease Obligations (Continued) 

Fiscal Year 
Ended June 30, 

2022 
2023 
2024 
2025 
2026 

Thereafter 

Less amount representing in!erest 

Present value of minimum lease payments $ 

Amount 

42,869 
42,869 
42,869 
42,869 
42,869 

171,478 

385,823 
(81,981) 

303,842 

Changes in long-term liability for the year ended June 30, 2021 were as follows: 

Balance Balance 

June 30, 2020 Additions Deductions June 30, 2021 

KLC Refinancing Lease Series 2012 $ 3,392,502 $ $ 150,000 $ 3,242,502 

KLC Refinancing Lease Series 201 O 3,294,582 3,294,582 

KLC Refinancing Lease Series 2020 3,225,000 200,000 3,025,000 

KLC Financing Lease Series 2021 2,450,000 2,450,000 

Branch Banking and Trust - Street Sweeper 40,816 40,816 

TCF Equipment Finance 109,916 33,624 76,292 

Musco Finance, LLC - Rotary Park 330,000 26,158 303,842 

Net pension liability County Employer Retirement 13,503,118 1,101,572 14,604,690 

Net OPEB liability CERS 3,479,789 1,038,357 4,518,146 

Net pension liaiblity Police and FireFighters' Fund 3,419,339 3,419,339 

Accrued absences 109,278 109,278 

$ 27,349,340 $ 7,814,929 $ 3,745,180 $ 31,749,089 

Capital assets under capital lease at June 30, 2021 consist of a roll back and Rotary Park Lighting 
improvements. In addition, the Arena and relatecl assets are under lease purchase agreements. 
The City's management believes that all debt covenants are being complied with. 

NOTE 8 - PENSION PLANS 

A. General Government Employees 

The City has two pension plans. The City contributes to the Kentucky County Employees 
Retirement System (GERS), which is a cost-sharing multiple-employer public employee retirement 
system (PERS) administered by the Kentucky retirement system. All full-time employees are 
eligible and must participate in the State PERS. The City participates in both the hazardous and 
non-hazardous portion of the plan. The City also maintains the Police and Firefighters' Pension 
Fund, which is closed to new participants. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021- -

NOTE 8- PENSION PLANS (continued) 

A. General Government Employees (continued) 

The City's contribution to CERS for both hazardous duty and non-hazardous duty employees for 
the years ended June 30, 2021, 2020, and 2019 was $1,150,882, $1,137,621, and $1,004,629, 
respectively. The City's contribution to the Police and Firefighters' Pension Plan for the years 
ended June 30, 2021, 2020, and 2019 was $527,587, $503,986, and $507,849. 

General information about the County Employees Retirement System Non-Hazardous and 
Hazardous duty employees ("CERS") 

Plan description-Employees covered by CERS, a cost-sharing multiple-employer defined benefit 
pension plan administered by the Kentucky Retirement System, an agency of the Commonwealth 
of Kentucky. Under the provisions of the Kentucky Revised Statute ("KRS") Section 61.645, the 
Board of Trustees· of the Kentucky Retirement System administers CERS and has the authority to 
establish and amend benefit provisions. The Kentucky Retirement System issues a publicly 
available financial report that includes financial statements and required supplementary information 
for CERS. That report may be obtained from http://kyret.ky.qov. 

Funding Policy: Funding for the Plan is provided through payroll withholdings and matching City 
contributions. For 2020 the City contributed 24.06% of non-hazardous duty employee total 
compensation of which 19.30% was for pension and 4.76% was for medical insurance. The City 
contributed· 39.58% for hazardous duty employees of which 30.06% was for pensions and 9.52% 
was for insurance. 

Benefits provided: CERS provides retirement, health insurance, death and disability benefits to 
Plan employees and beneficiaries. Employees are vested in the plan after five years' service. For 
retirement purposes, employees are grouped into three tiers, based on hire date: 

See table on next page. 
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NOTE 8 - PENSION PLANS (continued) 

A. General Government Employees (continued) 

Non-hamrdous 
Tier I Participation date 

Unreduced retirement 
Reduced retirement 

Tier 2 Participation date 
Unreduced retirement 

Reduced retirement 
Tier 3 Participation date 

Unreduced retirement 

Tier I 
Tier 2 
'lier 3 

R~duced retirement 

Required contribution 
5% 

5% + 1 % for insurance 
5% + 1 % for insurance 

Hamrdous 
Tier I Participation date 

Unreduced retirement 
Reduced retirement 
Participation date 1ier2 
Unreduced retirement 

Reduced retirement 
Tier 3 Participation date 

Unreduced retirement 

Tier I 
Tier2 
1ier3 

Reduced retirement 

Required contribution 
8% 

8% + I% for insurance 
8% + 1 % for insurance 

Before September I, 2008 
27 years service or 65 years old 
At least 5 years service and 55 years old 
At least 25 years service and.any age 
September I, 2008 - December 31, 2013 
At least 5 years service and 65 years old 
Or age 57+ and sum of service years plus age equal 87 
At least 1 O years service and 60 years old 
After December 31, 2013 
At least 5 years service and 65 years old 
Or age 57+ and sum of service years plus age equal 87 
Not available 

Before September I, 2008 
20 years service credit 
At least 15 years service credit and 50 years old 
September I, 2008 - December 31, 2013 
25 years service 
Or age 60 and at least 60 months of service credit 
Age 50 or older with at least 180 months of service credit 
After December 31, 2013 
25 years service 
Or age 60 and at least 60 months of service credit 
Not available 

Cost of living adjustments are provided at the discretion of the General Assembly. Retirement is 
based on a factor of the number of years' service and hire date multiplied by the average of the 
highest five years' earnings. Reduced benefits are based on factors of both of these components. 

33 



CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE 8 - PENSION PLANS (Continued) 

Participating employees become eligible to receive the health insurance benefit after at least 180 
months of service. Death benefits are provided for both death after retirement and death prior to 
retirement. Death benefits after retirement are $5,000 in lump sum. Five years' service is required 
for death benefits prior to retirement and the employee must have suffered a duty-related death. 
The decedent's beneficiary will receive the higher of the normal death benefit and $10,000 plus 
25% of the_ decedent's monthly fi_nal rate of pay and any dependent child wil! receive 10% of the 
decedent's monthly final rate of pay up to 40% for all dependent children. Five years' service is 
required for nonservice-related disability benefits. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to Pensions 

At June 30, 2021, the City reported a liability for its proportionate share of the net pension liability 
for CERS. The amount recognized by the City as its proportionate share of the net pension liability, 
and the total portion of the net pension liability that was associated with the City were as follows: 

City's progortionate share of the CERS net pension liability- non hazardous $ 5,148,355 

City's proportionate share of the CE!;tS net pension liability-hazardous 9,456,335 

$ 14,604,690 

The net pension liability for each plan was measured as of June 30, 2020, and the total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation as of 
that date. 

The City's proportion of the net pension liability for GERS was based on the actual liability of the 
employees and former employees relative to the total liability of the System as determined by the 
actuary. At June 30, 2020, the City's proportion was 0.067124% of non-hazardous and 0.313640% 
of hazardous. 

For the year ended June 30, 2021, the City recognized pension expense of $2,297,600 related to 
CERS hazardous and non-hazardous. At June 30, 2021, the City reported deferred outflows of 
resources and deferred inflows of resources related to GERS pensions from the following sources: 

See table on next page. 
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NOTE 8 - PENSION PLANS (Continued) 

Deferred 
Outflows of 
Resources 

Differences between expected and actual 
experience $ 421,662. 

Changes of assumptions 559,672 
Net difference between projected and actual 

earnings on pension plan investments 581,264 
Changes in proportion and differences 

between District contributions and proportionate 
share of contrbutiQns 75,519 

City contributions subsequent to the 
measurement date 849,894 

Total $ 2,488,011 

Deferred 
Inllows of 

Resources 

$ 

239,404 

110,015 

$ 349419 

The $849,894 is classified as deferred outflows of resources related to pensions resulting from City 
contributions subsequent to the measurement date will be recognized as a reduction of the net 
pensfon liability in the year ended June 30, 2021. Other amounts reported as deferred outflows of 
resources and deferred inflows related to pensions will be recognized in pension expense as 
follows: 

Year ended June 30: 
2020 $ 595,541 

2021 340,959 

2022 198,572 

2023 153,627 

$ 1,288,699 

Actuarial assumptions-The total pension liability in the June 30, 2020 actuarial valuation was 
determined using the following actuarfal assumptions, applied to all periods included in the 
measurement: 

Inflation 
Projected salary increases 
Investment rate ofretum, net of 

investment expense & inflation 

CERS 

2.30% 
3.3%-11.55% 

6.25% 
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NOTE 8 - PENSION PLANS (Continued) 

For CERS, mortality rates for the period after service retirement are according to the 1983 Group 
Annuity Mortality Table for all retired employees and beneficiaries as of June 30, 2006 and the 
1994 Group Annuity Mortality Table for all other employees. The Group Annuity Mortality Table 
set forward five years is used for the period after disability retirement. 

For CERS, the long-term expected return on plan assets is reviewed as part of the regular 
.experience studies prepared every five years. The most recent analysis, performed for the period 
covering fiscal years 2005 through 2008, is outlined in a report dated August 25, 2009. Several 
factors are considered in evaluating the long-term rate of return assumption including long-term 
historical data, estimates inherent in current market data, and a log-normal distribution analysis in 
which best-estimate ranges of expected future real rates of return (expected return, net of 
investment expense and inflation) were developed by the investment consultant for each major 
asset class. These ranges were combined to produce the long-term expected rate of return by 
weighting the expected future real rates of return by the target asset allocation percentage and then 
adding expected inflation. The capital market assumptions developed by the investment consultant 
are intended for use over a 10-year horizon and may not be useful in setting the long-term rate of 
return for funding pension plans which covers a longer timeframe. The assumption is intended to 
be a long-term assumption and is .not expected to change absent a significant change in the asset 
allocation, a change in the inflation assumption, or a fundamental change in the market that alters 
expected returns in future years. 

Discount rate-For CERS, the discount rate used to measure the total pension liability was 6.25%. 
The projection of cash flows used to determine the discount rate assumed that contributions from 
plan employees and employers will be made at statutory contribution rates. Projected inflows from 
investment earnings were calculated using the long-term assumed investment return of 6.25%. 
The long-term investment rate of return was applied to all periods of projected benefit payments to 
determine the total pension liability. 

Sensitivity of CERS proportionate share of net pension liability to changes in the discount rate­
The following table presents the net pension liability of the City, calculated using the discount 
rates selected by each pension system, as well as what the City's net pension liability would be if 
it were calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point 
higher than the current rate 

Current 
1%Decrease Discount Rate 1%Increase 

CERS Non-harnrdous 5.25% 6.25% 7.25% 

City's proportionate share 
ofn.etpention liability $ 6,349,042 $ 5,148,355 $ 4,154,141 

CERS Ha2ardous 5.25% 6.25% 7.25% 

City's proportionate share 
ofnet pention liability $ 11,686,683 $ 9,456,335 $ 7,635,781 
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NOTE 8 - PENSION PLANS (Continued) 

Pension plan fiduciary net position-Detailed information about the pension plan's fiduciary net 
position is available in the separately issued financial reports of both GERS. 

B. Police and Firefighters' Pension F·und 

The City contributes to a defined benefit plan, the Corbin Police and Firefighters' Fund, which is a 
single-employer pension employee retirement system (PERS). It is the responsibility of the Corbin 
PERS to function as an investment and administrative agent for the City of Corbin with respect to 
the pension plan. The plan is included in the accompanying financial statements as a pension 
fund. 

General Information about the Police and Firemen' Pension Plan 

Plan Description - Based on state statutes, all full-time employees must participate in city or 
municipality pension plans. Under the provisions of the City's pension plan, pension benefits vest 
after twenty years of full-time employment. An employee may retire after twenty years of service 
and receive annual pension benefits equal to on-half of the employee's salary, including incentive 
pay, earned during the last year of employment. Also, the pension plan provides for death and 
disability benefits. All pension, death, and disability benefits are determined by state statutes. The 
Fund is closed to new participants, and there are no active employees in the plan. 

The Plan uses the accrual basis of accounting. Investment income is recognized when incurred 
and contributions are recognized when due. Benefits and refunds are recognized when due and 
payable under the terms of the Plan. The Plan does not issue stand-alone financial statements; 
however, it is presented in the City's financial statements as the Pem1ion Fund. One investment 
represi,nted more than 5% of the net assets available for benefit, a long-term certificate of deposit 
in the amounts of $1,552,729 represented 100% of total holdings. 

The remaining assets are held in an interest-bearing checking account and interest receivable. The 
checking account represents 26.13% of total holdings with interest receivable representing the 
balance. The cost of administering the plan is financed by the Pension Fund. There are no related 
party transactions. According to KRS 95. 629, if there are insufficient funds, the City will be held 
responsible for the monthly payment of the pensions after the entire proceeds of the pension fund 
have been transferred to the general fund of the City. Required co_ntributions are determined by 
actuarial valuation report but must be approved by the City Commission. 

Funding Policy - City contributions are determined by City ordinance and for the year ended June 
30, 2021 are 28% of all property taxes collected by the City. Historically the funding policy has 
been less than the actuarially determined contribution requirement, resulting in a net pension 
obligation; however, in recent years, contributions have exceeded benefits paid. Membership in 
the plan as of the actuarial valuation date is 19 participants. The population is made up of retired 
or terminated participants with deferred vested accounts. There are no employee contributions. 

Benefits provided - The Police and Firefighters' Pension Fund provides retirement, and death and 
disability benefits to Plan participants and beneficiaries. There are no active employees in the Plan 
and the Plan is closed to new participants. As of the valuation date 'of July 1, 2018, there were 12 
retired employees and 7 beneficiaries in the Plan. All participants in the plan are fully vested. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE 8 - PENSION PLANS (Continued) 

B.' Police and Firefighters' Pension Fund (continued) 

To be eligible for the Plan, Police and Firefighter's must have been hired prior to the GERS entry 
date. Retirement .is available after 20 years of service and the retirement income is 50% of the final 
s_alary plus 2% of the final salary per year of service between 20 and 25 years and 3% of the final 
salary of ~ervice between 25 an~ 30 years. Upon dea.th a spouse is enlilies_to immediate income. 
equal to the member's last rate of pay regardless the length of the employee's service is death is 
due to occupational causes otherwise one year of service is required. Death benefits cease if the 
spouse remarries. In addition, $24 is payable to the spouse for each minor child until the child 
reaches the age eighteen. Dependent parents may be entitled to 25% of the member's salary if 
neither a spouse nor a minor child survives. Disability benefits are based on 50% of the final rate 
of pay and upon c:!eath the survivors receive benefits under the death benefit provisions. Funeral 
benefits are limited to $100. Cost of living adjustments are provided at the discretion of the Pension 
Soard based on the consumer price index but may not exceed 5% in any given year. There are no 
required contributions by members. The Plan does not offer any health insurance to a member. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows 
of Resources Related to the Police and Firefighter's Pension Plan are not fully presented in the 
actuary report. 

Al June 30, 2021, the City repartee:! $3,419,339 as the net pension liability of the Police and 
Firefighters' Pension Plan. The City is 100% liable for the amount. 

The net pension liability for the Plan was measured as of July 1, 2018. The amount was determined 
by actuarial valuation as of that date. The City has not updated the liability amount or performed 
another actuarial study for June 30, 2021; however, the City did receive a report date July 1, 2021 
indicating a reduction of approximately 1,255,000 that will be applied in the subsequent year. 

For the year ended June 30, 2021, the City did not recognize pension expense related to the Police 
and Firefighter's Pension Plan beyond fiduciary benefits paid. 

No deferred outflows of resources or deferred inflows of resources were calculated by the actuary 
based on differences between actual and· expected experience, changes of assumption, net 
difference between projected and actual earnings on pension investments, and there were no 
chaoges in proportions. The only deferred outflows are presumed to be contributions after the 
measurement date, in the amount of $1,347,006 over the period of three years since the most 
recent actuarial report, which will be applied to the subsequent year. 

Actuarial assumption - Inflation is assumed to be 3% for purpose of valuation and investment rate 
of return is assumed to be 2%. There is no assumption for salary increases since there are no 
longer any active employees in the plan. 

' 
Mortality rates are based on the RP-2000 Mortality Table projected to 2018 without collar 
adjustment (separate tables for Male and Female lives). 

38 



CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE 8 - PENISON PLANS (Continued) 

B. Police and Firefighters' Pension Fund (continued) 

Sensitivity of the Net Pension Liability to change in the discount rate - The City would calculate the Pension 
Liability based on a discount rate of 1 % over and 1 % under that used in order to demonstrate the sensitivity 
of th.e contributions. The gross liability used was$ $3,419,339. A discount rate 1% lower would make the 
liability $5,386,799, and a rate 1% higher would make the liability $4,373,090. The plan net position would 
be subtracted from these numbers to arrive at net pension liability. 

' • < • • 

Pension plan fiduciary net position - Detailed information about the pension plan's fiduciary net position is 
available from the City of Corbin and presented in the fiduciary portion of this report. 

NOTE 9 - OTHER POSTEMPLOYMENT BENEFITS - CERS 

Plan Description- The City contributes to the County Employees Retirement System (GERS), which is a cost­
sharing multiple-employer defined benefit peQsionlOPEB plan administered by Kentucky Retirement 
Systems (KRS) that covers members employed in positions of each participating county, city, and school 
board, and any additional eligible local agencies electing to participate in GERS. Kentucky Revised Statute 
Section 61.645 assigns the authority to establish and amend benefit provisions to the Board of Trustees of 
Kentucky Retirement Systems (Board). KRS issues a publicly available financial report that can be obtained 
at www.kyret.ky.gov. 

Benefits Provided- GERS provides for retirement, disability, and death benefits to system members through 
its Pension Fund, as well as other postemployment benefits (OPE:B) for hospital and medical insurance 
through its Insurance Fund. 

Retirement benefits may be extended to beneficiaries of members under certain circumstances. Retirement 
benefits are determined using a formula which considers the member's final compensation; benefit factors 
set by statute which vary depending upon the type / amount of service, participation date, and retirement 
date; and years of service. Plan members with a participation date prior to September 1, 2008, are eligible 
to retire with full benefits at any time with 27 or more years of service credit, or at age 65 with at least 4 years 
of service credit. Plan members with a participation date on_ or after September 1, 2008, are eligible to retire 
with fuJI benefits at age 57 if the member's age and years of service equal 87, or at age 65 with at least 5 
years of service credit. 

At June 30, 2021, the City reported de.ferred outflows of resources and deferred inflows of resources.related 
to the GERS OPEB from the following sources: 

See table on next page. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE 9 - OTHER POSTEMPLOYMENT BENEFITS - CERS (continued) 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

Differences between expected and 
actual experience $ 370,213 $ 560,338 

Changes of as~umptions 
Net difference between projected 

754,590 4,384 

and actual earning on plan 
im.estments 301,486 · 119,000 

Changes in proportion and 
differences between 
contributions and proportionate 
share of contributions 43,299 83,646 

District contribution subsequent to 
the measurement date 249,818 

Total $ 1,719,406 $ 767,368 

Of the total amount reported as deferred outflows of resources related to the MIP OPEB, resulting from City 
contributions subsequent to the measurement date and before the end of the fiscal year will be included as 
a reduction of the collective net MIP OPEB liability in the year ended June 30, 2021. Other amounts reported 
as deferred outflows of resources and deferred inflows of resources related to MIP OPEB will be recognized 
in the City's MIP OPEB expense as follows: 

Year ended June 30, 
2021 $ 202,887 
2022 $ 139,692 
2023 $ 163,160 
2024 $ 161,135 
2025 $ 35,348 

$ 702,222 

Other postemployment benefits provided by CERS consist of prescribed contributions for whole or partial 
payments of required premiums to purchase hospital and medical insurance. 

Liabilities, Expense. Deferred Outflows of Resources, and Deferred Inflows of Resources Related to 
Pensions and OPEB- The net pension and OPEB liabilities reported as of June 30, 2021, were measured as 
of June 30, 2020, and the total pension and OPEB liabilities used to calculate the net pension liability was 
determined by an actuarial valuation as of June 30, 2020. The City's proportion of the liabilities was based 
on a projection of the City's long-term share of contributions to the plan relative to the projected contributions 
of all participating entities, actuarially determined. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Yea·r ended June 30, 2021 

NOTE 9 - OTHER POSTEMPLOYIVleNT BENEFITS - CERS (continued) 

The discount rate of 6.25% used to measure the total pension liability w.is based on the expected rate of 
return on pension plan investments. The discount rate of 5.34% and 5.30% (non-hazardous and hazardous 
respectively) used to measure the total OPEB liability was based on the expected rate of return on OPEB 
plan investments of 5.34% and a municipal bond rate of 2.19%, as reported in Fidelity Index's "20-Year 
Municipa1 GO AA Index" as of June 30, 2020. 

The following table presents the City's proportionate share of the collective net MIP OPEB liability for both 
nonhazardous and hazardous duty employees, calculated using the discount rate of 5.34% and 5.30% 
resp·ectively. as well as what the City's proportionate share of the collective net MIP OPEB liability would be 
if it were calculated using a discount rate that is 1-percentage-point lower (4.34% NHZ and 4.30% HZ) or 1-
percentage-point higher (6.34% NHZ and 6.30% HZ) than the current rate. 

Qistrict's Net OPEB liability 

Non-Hazardous duty 

Hazardous duty 

Current 

1 % d.ecrease discount rate 

4.34% 5.34% 

$2,082,118 $ 1,620,696 

1 % decrease discount rate 

4.30% 5.30% 

$3,933,213 $ 2,897,450 

1% increase 

6.34% 

$1,241,714 

1% increase 

6.30% 

$2,062,835 

The projection of cash flows used to determine the discount rates assumes that each participating employer 
in GERS will contribute the actuarially determined contribution rates, which are determined using a closed 
funding period {25 years as of June 30, 2020), as well as the actuarial assumptions and methods adopted 
by the KRS Board of Trustees. Current assets, future contributions, and investment earnings are projected 
to be sufficient to pay the projected benefit payments from the system. 

Sensitivity of the District's Proportionate Share of the Net OPEB Uability to Changes in the Healthcare Cost 
Trend Rates- The following presents the City's proportionate share of the net OPEB liability, as well as what 
the City's proportionate share of the □et OPB liability would be if it were calculated using healthcare cost 
trend rates that are 1-percenrage-point lower or 1-percentage-point higher than the current rate: 

Share of Net OPEB Share of Net OPEB 
Liability Non-Hazardous Liability Hazardous 

1% decrease $ 

current healthcare cost 
trend rate $ 

1% increase $ 

1,254,823 $ 

1,620,696 $ 

2,064,690 $ 

2,070,603 

2,897,450 

3,913,987 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS- CONTINUED 
Year ended June 30, 2021 

NOTE 9 • OTHER POSTEMPLOYMENT BENEFITS - CERS (continued) 

Plan Fiduciary Net Position- Detailed information ,about the CERS fiduciary net position is available in the 
separately issued Kentucky Retirement Systems Comprehensive Annual Financial Report 

Payables to the Pension I OPEB Plans- The City reported the following payables for the outstanding amount 
of pension/OP EB contdbutions due to CERS for the year ended June 30, 2021, 

Pension 
$ 

NOTE-10 LEASES (CITY AS LESSOR) 

OPES 
$ 

The City receives rental income principally for real property from various agencies, Future 
minimum rental commitments under these leases are insignificant Rental income from these 
sources totaled approximately $55,329 for the year ended June 30, 2021. 

NOTE - 11 MUNICIPAL AID FUNDS 

The City receives municipal aid funding from the State of Kentucky, These funds are restricted for 
the specific purposes and may be shown in a separate fund; however, the City chooses to account 
for Municipal Aid through its general fund, Municipal Aid funds received for the year amounted to 
$134,585, 

NOTE -12 LOCAL GOVERNMENT ECONOMIC ASSISTANCE 

The City receives LGEA funding from the State of Kentucky, The funds are restricted for specific 
purposes, and the City chooses to account for LGEA revenues and expenditures through its 
general fund, Local Government Economic Assistance funds received for the year amounted to 
$15,468, 

NOTE -13 RISK MANAGEMENT 

The City is exposed to various risks of loss related to torts; theft of, damage of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. To obtain 
insurance for workers' compensation, errors and omissions, and general liability coverage, the City 
participates in the Kentucky League of Cities Insurance Services, The City pays an annual 
premium to each fund for coverage, Workers' Compensation premiums are based on premium 
rates established by such fund in conjunction with the excess insurance carrier, subject to claims 
experience modifications, 

In accordance with KRS 65,067, the City bonds officials or employees who handle public funds in 
an amount covering the maximum amount they may have under their control at any given lime, 
This statute applies to all officers, officials, and employees of all local governments who handle 
public funds in an execution of their duties, In order to comply with the regulation, the City 
purchases insurance bonds through various agencies. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE-13 RISK MANAGEMENT (continued) 

There was no reduction in insurance coverage from the previous year in any of the City's policies. 
In. addition, there have been no settlements in excess of the City's coverage in the past three years. 

NOTE - 14 NONSPENDABLE FUND BALANCE 

At June 30, 2021, the City of Corbin had $638 in nonspendable fund balances representing prepaid 
insurance in the same amount. · · 

NOTE-15 RESTRICTED FUND BALANCE 

Restricted net assets are those wit], constraints placed on their use by either: 1) externally imposed 
by creditors (such as through debt covenants), or 2) imposed by law through constitutional 
provisions or enabling legislation. All fund balances not otherwise classified as non-spendable, 
restricted, committed, or assigned are shown as unrestricted. Restricted assets included $39,913 
in police forfeiture account cash and $48,848, in ABC accounts receivable at June 30, 2021. 

NOTE - 16 COMMITTED FUND BALANCE 

Committed net assets are those with constraints placed on their use by the governing body of the 
City. Committed net assets included $14,479 set aside in the Tourism Lighting Account, and 
$17,850 in the Police and Fire Special Operations Account at June 30, 2021. 

NOTE-17 ALCOHOL REGULATORY FEES 

The City recognized approximately $615,900 in alcohol regulatory and license fee revenue during the 
year ended June 30, 2021. According to KRS 243.075 the license fee must be estimated to fully 
reimburse the City for the estimated costs of any additional policing, regulatory, or administrative 
expenses related to the sale of alcohol in the City. The City management believes that all revenue has 
been expended in accordance with Kentucky law. 

NOTE-18 FEDERAL FUNDING 

The City received Cares Act funding of $684,262 and School Resource funding of $152,420 for a total 
of $845,672 in federal funding. While this is above the $750,000 floor for a single audit under the uniform 
guidance, a significant portion of the funding was for the previous year. According to the OM B, the 
expenditure applies to the year it was expended and not the year it was reimbursed. Accordingly, no 
single audit was indicated or 2020 or 2021. 

Note 19 - PRIOR PERIOD ADJUSTMENT 

The refunding bond issue resulted in a prior period adjustment of $185,418 in the government wide 
statements due to a miscalculation of debt service. The adjustment was not material to prior periods. 
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CITY OF CORBIN, KENTUCKY 

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 2021 

NOTE - 20 SUBSEQUENT EVENTS 

Management of the District has evaluated subsequent events through September 13, 2021, which was 
the date the report was available for release. No events have occurred subsequent to the date of the 
financial statements that would require adjustment to or disclosure in the financial statements. However, 
in March 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-19) 
as a pandemic. 

. . ~ . 
COVID-19 continues to spread across the globe and is impacting worldwide economic activity and 
financial 11Jark~ts. The continued spread of the disease represents a significant risk that operations could 
continue to be disrupted in the near future. The extent to which COVID-19 may impact the City will 
depend on futuse developments and governmental regulations, which are highly uncertain and cannot 
be predicted. As a result, the City has not yet determined the impact this disruption may have on its 
financial statements for the year ending June 30, 2021. 

The exact amount of additional expense the pandemic created for the City is not known; however, ii was 
significant. The City received CARES ACT funding of $684,262 as of December 31, 2021 and is 
expected to receive additional funds in the subsequent year all as result of COVID-19. Those revenues 

' are not reflected in these financial statements in accordance with Generally Accepted Auditing 
Standards and Generally Accepted Accounting Principles in the United States of America. 
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CITY OF CORBIN, KENTUCKY 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
BUDGET AND ACTUAL 
GENERAL FUND 
Year Ended June 30, 2021 

General Fund 
Original final Over (Under) 

Budget Budget Actual Budget 

REVENUES $ 10,845,586 $ 9,726,132 $. 9,913,341 $ 187,20.9 

EXPENDITURE$ 
General government 915,465 915,465 1,478,581 563,116 

Police department 2,976,088 2,976,088 2,219,302 (756,786) 

Fire department 1,681,475 1,681,475 1,552,561 (128,914) 

Public works 2,259,133 2,259,133 1,937,931 (321,202) 

_ Recycling center 400,650 400,650 487,419 86,769 

Building inspection 128,500 128,500 126,787 (1,713) 

Parks and recreation 1,307,175 1,307,175 2,569,495 1,262,320 

Special projects 484,300 484,300 483,886 (414) 

Downtown main street 56,000 56,000 130,666 74,666 

Arena 500,000 500,000 (500,000) 

Total expe;nditures 10,708,786 10,708,786 10,986,628 277,842 

OTHER FINANCING SOURCES 

Proceeds from debt 

Total other financing sources 

OTHER FINANCING USES 
Proceeds from debt 2,400,000 2,400,000 

Transfer in/(out) 500,000 500,000 583,135 83,135 

Bonded debt service (136,800) 

Total other financing sources 363,200 500,000 2,983,135 2,483,135 

Net Change in Fund Balance 500,000 (482,654) 1,909,848 (2,573,768) 

Fund balance, July 1, 2020 5,474,300 5,474,300 5,474,300 

Fund balance June 30, 2021 $ 5,974,300 $ 4,991,646 $ 7,384,148 $ (2,573,768) 

The budget was exceeded in the current year. 

See accompanying notes. 
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CITY OF CORBIN, KENTUCKY 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
BUDGET AND ACTUAL 
ARENA FUND 
Year Ended June 30, 2021 

REVENUES 

EXPENDITURES. 
Arena 

OTHER FINANCING SOURCES/USES 

Prcrceeds from debt 
Premium on debt 
Transfer from other debt service 
Deposit with escrow agents 
Bond cost 
Transfer in 
Bonded debt service 

Total other financing sources/uses 

Net Change in Fund Balance 

Fund balance, July 1, 2020 

Fund balance June 30, 2021 

The budget was exceeded in the curreot year. 

See accompanying notes. 

Original 
Budget 

$ 3,177,650 

3,177,650 

3,177,650 

(1,848,376) 

$ 1,329,274 

Arena Fund 
Final 

Budget Actual 

$ 3,177,650 $ 2,317,259 

3,177,650 1,979,004 

3,225,000 
126,675 
222,500 

(3,483,877) 
(90,298) 
33,319 

(552,778) 

(519,459) 

3,177,650 (181,204) 

(1,848,376) (1,848,376) 

$ 1,329,274 $ (2,029,580) 

Over (Under) 
Budget 

$ (860,391) 

(1,198,646) 

3,225,000 
126,675 
222,500 

(3,483,877) 
(90,298) 
33,319 

(552,778) 

(519,459) 

3,358,854 

$ 3,358,854 
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CITY OF CORBIN, KENTUCKY 

SCHEDULE OF PROPORTIONATE SHARE OF THE 
NET PENSION LIABILITY 
County Employees Retirement System (Non Hazardous) 
June 30, 2021 

City's proportion of City's proportionate share of 
m~t pension IJabllity {asset) the net pension llabmty {asset) 

2021 0.07% $5,148,355 

2020 0.07% $4,783,STT 

2019 0.07% $4,025,448 

2018 0.07% $3,981,829 

2017 0.07% $3,386,273 

2016 0.07% $2,992,950 
2016 0.07% $2,355,000 

City's covered-employee 
J?.!l.TOII 

$ 1,866,207 
$ 1;716,438 
$ 1,721,863 
$ 1,540,402 
$ 1,658,635 

$ 1,633,089 
$ 1,657,600 

City's proportionate share of the net 
pension liability (asset) as a percentage of 

its covered-employee payroll 

275.87% 
278.71% 
233.78% 
258.49% 
204.16% 
183.27% 
142.07% 

This schedule is presented to illustrate the requirement to show infonnation for 10 years. More information will be added as it becomes available. 

See accompanying notes. 

Plan fiduciary net position as 
a percentage of the total 

pension lfability 

47.81% 
50.45% 
53.54% 
53.30% 
55.50% 
59.97% 
66.80% 
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CITY OF CORBIN, KENTUCKY' 

SCHEDULE OF PROPORTIONATE SHARE OF THE, 
NET PENSION LIABILITY 
County Employees Retirement System,(Hazardous) 
June 30, 2021 

City's proportion of City's proportionate share of 
net pension liability (asset) the net pension liability (asset) 

2021 0.31% $9.456,335 

2020 0.32% $8,719,241 

2019 0.31% $7,787?22 

2018 0.31% $6,886,612 

2017 0.33% $5,744,189 

2016 0.29% $4,387,259 
2016 0.33% $3,986,000 

City's covered-employee 
~roll 

S 2,052,144 
$ 1,830,837 
$ 1,796,188 
$ 1,894,922 
$ 11719,4B5 

$ 1,689,510 
$ 1,743,520 

City's proportionate share of the net' 
pension liabllity (asset) as a percentage of 

its covered-employee payroll 

460,80% 

476.24% 
433.57% 
363.42% 
334.06% 
259,68% 
228.62% 

This schedule is presented to mustrate the requirement \O show information for 1D years. More Information will be added asJt becomes available. 

See accompanying notes. 

Plan fiduciary net position as 
a percentage of the total 

pension liability 

47.81% 
46.63% 
49.26% 
53.30% 
55.50% 
59.97% 
66.80% 
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CITY OF CORBIN, KENTUCKY 

SCHEDULE OF CONTRIBUTIONS 
County Employees Retirement System (Non Hazardous} 
Year ended June,30.t 2021 

2021 
2020 
2019 
2018 
2017 
2016 
2016 

Contractually required 
co_rttrlbuUon 

$331,273 
$331,273 
$279,286 
$222,998 
$231,379 
$202,825 
$211,344 

Contributions In relaUon to 
contractually required conlribuUon 

$36D,1n 
$331,273 
$279,286 
$222,998 
$231,379 
$202,825 
$211,344 

Conlritiullon deficiency {excess) 

' ' ' $ 

$ 
$ 

' 
Th!s schedule ls presented to illustrate the requirement to show Information far 10 years. More information will be added as lt becomes avallable. 

See accompanying notes. 

Districrs ~i.amployee 

$ 1,866,206 
$ 1,716,438 
$ 1,721,863 
$ 1,540,042 
S 1,658,635 
$ 1,633,089 
$ 1,657,600 

ContribuUons as a percentage 
ofgivered.amployee payrnll" 

19.30% 
19.30% 
16,22% 
14.48% 
13.95% 
12.42% 
12.75% 
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CITY OF CORBIN, KENTUCKY 

SCHEDULE OF CONTRIBUTIONS 
County Employees Retirement System (Hazardous} 
Year ended June 30.! 2021 

2021 
2020 
2019 
2018 
2017 
2016 
2015 

Contractually required 
contrj!lution 

S616,874 
$550,350 
$446,712 
S416,883 
$373,300 
$342,311 
$561,522 

Contributions In relation to 
contractually reguJ~d conlribubon 

$ 616,874 
$ 550,350 
$ 446,712 
S 416,883 
S 373,300 
S 342,311 
S 361,432 

ContriblJtion deficiency (excess} 

s 
s 
s 
s 
s 
• s 

This schedule is presented to illustrate the requirement to show lnformauon for 10 years. More Information will be added as It becomes available. 

See accompanying notes. 

Dlslricrs covered-employee 
payroll'* • 

$2,052,144 
$1,830,837 
$1,796,188 
S1,894,922 
S1,719.485 
S1,689,510 
$1,743,520 

Contributions as a percentage 
of cov_e:r_ed-employee payroll 

30.06% 
30.06% 
24.87% 
22.20% 
21.71% 
20,26% 
20.73% 
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CITY OF CORBIN, KENTUCKY 

'SCHEDULE OF PROPORTIONATE SHARE OF THE' 
NET OPEB LIABILITY 
County Employees Retirement System (Non Hazardous) 
June 30, 2021 

2021 
2020 
2019 
2018 

City's proportion of 
net OPES liability (asset) 

0.07% 
0.07% 
0.07% 
0,07% 

City's proportionate share of 
the netOPEB !!ability (asset) 

$1,620,696 
$1,144,066 
$1,173,592 
$1,367,575 

City's covered-employee 
,ayroll 

$ 1,866,206 
$ 1,716,438 
$ 1,721,863 
$ 1,540,402 

City's proportionate share of the net 
OPEB If ability .{asset) as a percentage of 

its covered-employee payroll 

86.84% 
66.65% 
68.16% 
88.78% 

This schedule is presented ta illustrate the requirement to show information for 10 years. More Information will be added as it becomes available. 

See accompan}'ing notes. 

Plan fiduciary net position as 
a percentage of the total 

OPEBliabil,!!x. 

51.67% 
60.44% 
57.62% 
52.39% 
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CITY OF CORBIN, KENTUCKY 

SCHEDULE OF PROPORTIONATE SHARE OF THE 
NET OPEB LIABILITY 
County Employees Retirement System (Hazardous) 
June 30, 2021 

2021 
2020 
2019 
2018 

City's proportion of 
net OPEB liability' (asset) 

0.31% 
0.32% 
0.32% 
0.31% 

City's proportionate share of 
the net OPEB liability (asset) 

$2,897,450 
$2,335,723 
$2,295,950 
$2,544,594 

City's covered•emptoyee 
ayroH 

$ 2,052,144 
$ 1,830,837 
$ 1,796,188 
$ 1,894,922 

City's proportionate share of the net 
OPEB liability (asset) as a percentage of 

its covered•employee payroll 

141.19% 
127.58% 
127.82% 
134.28% 

This schedule is presented to illustrate the requirement to show information for 10 years. More Information will be added as it becomes available. 

~-

See accompanying notes. 

Plan fiduciary n~t position as 
a percentage of the total 

OPEB liabili!i_ 

58.84% 
64.44% 

64.24% 
58,99% 
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CITY OF CORBIN, KENTUCKY 

SCHEDULE OF CONTRIBUTIONS OPEB 
County Employees Retirement System (Non Hazardous) 
Year ended June 30!. 2021 

2021 
2020 
2019 
2018 

Conlractually required 
contnbutlon 

S 88,831 
S 81,702 
S 90,570 
S 72,382 

Contributions In relation to 
conlractually required contr:tbutlon 

S 88,831 
S 81,702 
S 90,570 
S 72,382 

Contributio_n deficiency {excess) 

$ 

s 
s 
s 

This schedule ls presented to llluslrate the requirement lo show information for 10 years, More Information will be added as it becomes avallable. 

See accompanying notes, 

City's covered-employee 
,ayro1I 

$ 1,866,206 
S 1,716,438 
$ 1,721,863 
S 1,540,042 

Contribul!ons as a percentage 
of covered-employee payron• 

4.76% 
4.76% 
5.26% 
4.70% 
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CITY OF CORBIN, KENTUCKY 

SCHEDULE OF CONTRIBUTIONS • OPEB 
County Employees Retirement System (Hazardous) 
Year ended June 30.! 2021 

2021 
2020 
2019 
2018 

Contractually required 
contribution 

$195',364 
$174,296 
$188,060 
$177,175 

'Contribul!ons in relation to 
contractu_ally required contribu_ti_Cl.!l 

$ 195,364 
$ 174,296 
$ 188,060 
$ 177,175 

Contribution deficiency (excess) 

$ 
$ 
$ 
$ 

This schedule is presented to 11!ustrate the requirement to show Information for 10 years, More Inform alien will be added as it becomes ava!lab!e. 

See accompanying notes, 

City's covered-employee 
_aroll 

$2,052,144 
$1,630,836 
$1,796,188 
$1,894,922 

Contributions as a percentage 
of ca__y~rncf:emptoyee payroll-

9.52% 
9,52% 
10.47% 
9.35% 
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CITY OF CORBIN, KENTUqKY 

SCHEDULE OF PROPORTIONATE SHARE OF THE 
NET'PENSION LIABILITY 
Police and Firefighters' Pension Fund 
June 30.! 2021 

2021 
2020 
2019 
2018 
2017 
2016 

City's proportion of 
net pension llablllty (asset} 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

City's proportionate share of 
the net pension Uability (assel) 

$3,419,339 
$3,419,339 
$3,419,339 
$5,235,262 
$5,235,262 
$5,235,262 

City's covered.employee 
,ayro!I 

s 
$ 
$ 
$ 
s 
s 

This schedule is presented to illustrate the requirement to show lnformallor,. for 10 yeais. More lnformallori wlll be added as it becomes available. 

See accompanying notes. ' 

City's proportionate share of the net 
pension liability (asset) as a percentage of 

il~c;_o_y_~-~~m~rg(l 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

Plan fiducia,y net pos1llon as 
a percentage of the total 

pension lfablllty 

47.25% 
54.07% 
47.25% 
27.20% 
23.10% 
2000% 
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CITY OF CORBIN, KENTUCKY 

SCHEDULE OF CONmlBUTIONS 
Police and Firefighters' Pension Fund 
Year ended June 301 2021 

2021 
2020 
2019 
2018 
2017 
2016 

Contractually required 
~_!1_1!m_1.1tlon 

$537,666 
$534,436 
S507,850 
S525,960 
$482,850 
$495,095 

Contributions In relation to 
•contractually required contribution 

$537,866 
$534,436 
$507,850 
$525,960 
$482,850 
$495,095 

Conlnbutlon deficiency (excess) 

s 
s 
$ 
s 
$ 
$ 

This schedule Is presented to Illustrate lhe requirement to show Information for 10 years. More Information will be added .as it becomes available. 

See accompanying notes. 

City's covered-employee 
payroll"* 

s 
s 
s 
s 

' ' 

~ 

Contributions as a percentage 
of covered-employee payroll 

NA 
NA 
NA 
NA 
NA 
NA 
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CITY OF CORBIN, KENTUCKY 

Notes to Required Supplementary Information 

County Employees' Retirement System 
Police and Firemen's' Pension Fund 
June 30, 2021 

County Employees' Retirement System -Pension Fund 

Changes of Benefit Terms 

None 

C!langes of Assumptions 

None 

County Employees' Retirement System - OPEB 

Changes of Benefit Terms 

N9ne 

Changes of Ass11mptjons 

The single discount rate was changed from 5.68% to 5.34% 

Police and Firemen's' Pension Fund 

Changes of Benefit Terms 

None. 

Changes 9f Assumptions 

None 
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Cloyd & Associates, PSC 
Certified Public Accountants 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MA TIERS 

BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Mayor and Commissioners 
City of Corbin 
Corbin, Kentucky 

Independent Auditor's Report 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America, the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of City of 
Corbin, Kentucky, as of and for the year ended June 30, 2021, and the related notes to the financial 
statements, which collectively comprise City of Corbin, Kentucky's basic financial statements, and 
have issued our report thereon dated September 13, 2021. We did audit The Corbin Tourism and 
Convention Center, a discretely presented component unit and City Hall Public Corporation, a 
blended component unit. We did not audit the City Utility Commission or the Corbin Library District, 
which are component units of the City of Corbin, Kentucky. Those units were audited in whole by 
other auditors. Consequently, this report does not relate to those audited financial statements. 

Internal Control over Financial Reporting 

Management of City of Corbin, Kentucky is responsible for establishing and maintaining effective 
internal control over financial reporting. In planning and performing our audit of the financial 
statements, we considered City of Corbin, Kentucky's internal control over financial reporting 
(internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of City of Corbin, Kentucky's internal control. 
Accordingly, we do not express an opinion on the effectiveness of City of Corbin, Kentucky's 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented or detected and 
corrected on a timely basis. 

1700 Forest Drive, Corbin, KY 40701 
Ph. 606.528.8776 Fax: 606.523.5457 

2410 Greatstone Point, Lexington, KY 40504 
Ph. 859.223.3318 Fax: 859.223.5875 

www.cloydcpa.com 

1301 West 5th Street, London, KY 40741 
Ph. 606.864.8110 Fax: 606.864.8471 



m -- ----Cloyd & Associates, PSC 
Certified Public Accountants 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. We did not note significant deficiencies during our audit that require reporting; 
however, such deficiencies may exist and not be detected. 

Our consideration of internal control was for the limited purpose described in the firs t paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
deficiencies in internal control that we consider to be material weaknesses or significant 
deficiencies. However, other material weaknesses may exist that have not been identified. 

During our audit we did note areas where processes may be improved, and we have provided a 
separate comments and recommendations letter to management dated September 13, 2021 . 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City of Corbin, Kentucky's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and, 
accordingly, we do not express such an opinion. The results of our tests disclosed one instance of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards as noted below. 

The actuarial study of the Police and Firemen's Pension Plan is required by law to be 
conducted biennially but the City is using a three-year interval. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Corbin, Kentucky 
September 13, 2021 
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