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INDEPENDENT AUDITORS' REPORT

Honorable Mayor,
City Councit and City Clerk of
City of Campbelisville, Kentucky

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of City of Campbellsville, Kentucky (the
“City"), as of and for the year ended June 30, 2015, and the related notes to the financial statements, which
collectively comprise the City's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Oplnions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Campbellsville, Kentucky, as of June 30, 2015, and the respective
changes in financial position, and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

301 E. Man Streer » PO, Box 1083 - Camrseusvinue KY 42719-1083 - (270) 4656842 - [AX (270) 465-7703
E-Mail: whscpa®wbacpas.com « www.whecpas.com
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 3 — 9 and page 35 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consist of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge obtained during
our audit of basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was made for the purpose of forming opinions on the financial statements that collectively comprise the
City's basic financial statements. The additional information shown on pages 36 through 37 is presented for the
purpose of additional analysis and is not a required part of the basic financial statements. The accompanying
Schedules of Expenditures of Federal Awards and Notes to Schedule Expenditures of Federal Awards on pages
38 through 38 are presented for purposes of additionat analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of State, Local Governments, and Non-Profit Organizations, and are also not a
required part of the basic financial statements of the City.

The additional information shown on pages 36 through 37 and the Schedule of Expenditures of Federal Awards
are the responsibility of management and were derived from and relate directly to the underlying accounting and
records used to prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards accepted in the United States of America. In our opinion, the information
found on pages 36 and 37 and the Schedule of Expenditures of Federa! Awards is fairly stated in all material
respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 27, 2016 on
our consideration of the City of Campbellsville, Kentucky's intemal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of intemal control over financial
reporting and compliance and the resuits of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Campbelisville, Kentucky's internal control over
financial reporting and compliance.

Wise, Buckner, Sprowles o Associates, PLLL
Wise, Buckner, Sprowles & Associates, PLLC
Certified Public Accountants

Campbellsville, Kentucky
January 27, 2016



CITY OF CAMPBELLSVILLE, KENTUCKY
MANAGEMENT DISCUSSION AND ANALYSIS (MD&A)
Year Ended June 30, 2015

The discussion and analysis of the City of Campbellsville's financial performance provides an overview and
analysis of the City’s financial activities for the fiscal year ended June 30, 2015. It should be read in conjunction
with the accompanying basic financial statements.

FINANCIAL HIGHLIGHTS

The assets of the City exceeded its liabilities at the close of the fiscal year ending June 30, 2015 by $31.29
million.
OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis serves as an introduction to the City of Campbellsville's basic financial statements.
The City of Campbelisville's basic financial statements are comprised of three components, govemment-wide
financial statements, fund financial statements, and notes to the financial statements. This report also contains
other supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements

The government-wide financial statements are designed to provide readers with a broad overview of the City of
Campbellsville's finances, in 2 manner similar to a private-sector business.

The Statement of Net Position presents information on all of the City of Campbellsville's assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the City of Campbellsville is improving or
deteriorating. The Statement of Net position combines and consolidates governmental funds' cument financial
resources (short-term resources available for spending) with capital assets and long-tarm obligations. Other non-
financial factors should also be taken into consideration, such as changes in the City’s property tax base and the
condition of the City's infrastructure (i.e. roads, drainage improvements, storm and sewer lines, etc.), to assess
the overall health or financial condition of the City.

The Statement of Activities presents information showing how the City’s net position changed during the most
recent fiscal year. All of the current year's revenues and expenses are taken into account regardless of when
cash is received or paid. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods.

Both the Statement of Net position and the Statement of Activities are prepared utilizing the accrual basis of
accounting as opposed to the modified accrual basis used in prior reporting models.

In the Statement of Net Position and the Statement of Activities, the City is divided into two kinds of activities:
Governmental Activities—Most of the City's basic services are reported here, including the police, fire,
rescue, planning and development, parks and recreation, and general administration. Property taxes,
occupational tax and insurance premiums, provides revenue for most of these activities.

Business type Activities—The City charges a fee to customers to help it cover all or most of the cost of
certain services it provides. The City’s water and sewer system are reported here.



City of Campbellsville, Kentucky
Management's Discussion & Analysis
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Reporting the City's Most Significant Funds
Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds—not the City as a
whole. Some funds are required to be established by state law and by bond covenants. However, the City
establishes many other funds to help it control and manage money for particular purposes or to show that it is
meeting legal responsibilities for using certain taxes, grants and other money. The City’s two kinds of funds—
govermmental and proprietary—utilize different accounting approaches.

Govermmental funds—The majority of the City’s basic services are reported in governmentai funds, which
focus on how money flows into and out of those funds and the balances left at year-end that are available for
spending. These funds are reported using an accounting method identified as the modified accrual basis of
accounting, which measures cash and all other financial assets that can readily be converted into cash. The
governmental fund statements provide a detailed short-term view of the City's general government
operations and the basic services it provides. Governmental fund information helps determine whether there
are more or fewer financiat resources that can be spent in the near future to finance the City's programs. By
comparing information presented for govemmental funds with similar information presented for governmental
activities in the govemment-wide statements, readers may better understand the long term effect of the
government’s near term financing decisions. The relationships or difference between governmental activities
(reported in the Statement of Net position and the Statement of Activities) and governmental funds is
detailed in a reconciliation following the fund financial statements.

The City of Campbellsville maintains three individual governmental funds. They are all combined in the
Governmental Funds Balance Sheet and in the Govemmental Funds Statement of Revenues, Expenditures,
and Changes in Fund Balances.

Proprietary funds—The City charges customers for the services it provides, whether to outside customers or
to other units within the City. These services are generally reported in proprietary funds. Proprietary funds
are reported in the same way that all activities are reported in the Statement of Net position and the
Statement of Activities. In fact, the City's enterprise funds (a component of proprietary funds) are identical to
the business type activities that are reported in the govemment-wide statements but provide more detail and
additional information, such as cash flows, for proprietary funds.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements can be found immediately
following the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report presents certain required
supplementary information conceming the City's budgetary comparative information for the general fund.
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THE CITY AS A WHOLE—Government-wide Financial Analysis

The City’s combined net position was $31.30 million as of June 30, 2015 as compared to $35.45 million at June
30, 2014. The reduction in net position is due to the City adopting GASB 68 in the current fiscal year. Prior year
net position was restated as of June 30, 2014 at $31,179,292. This was a reduction in net position of $4,271,530
upon adoption of GASB 68. Analyzing the net assets and net expenses of govemmental and business-type
activities separately, the business type activities net position is $27.36 miliion. This analysis focuses on the net
position and changes in general revenues and significant expenses of the City's governmental and business-type
activities.

By far the largest portion of the City’s net position (37 percent) reflects its investment in capital assets {e.g., land,
buildings, machinery, and equipment) less any related debt used to acquire those assets that is still outstanding.
The City uses these capital assets to provide services to citizens; consequently, these assets are not available for
future spending. Although the City’s investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.

Summary of Net Position
June 30, 2015
Governmental Aclivities Business-Type Activities Total Primary Government
2015 2014 2015 2014 2015 2014
Assets:
Current and Other Assels $2,207,849 §$2,248544 § 4,052,343 § 3,740,488 § 6,260,192 § 5,980,032
Capital Assets 6,100,224 6,316,458 31,855,758 32,018,401 37,955,982 38,334,859
Total Assets 8,308,073 8,565,002 35,908,101 35,758,889 44 216,174 44,323,891
Deferred Outflow s of Resources 878,881 - 235,865 - 1,114,846 -
Liabilities:
Long-term Liabikties 4,346,437 1,433,220 7,711,232 5,905,799 12,057,669 7.338,019
Other Liabilities 572,528 699,869 872,573 813,422 1,445,102 1,513,291
Total Liabfities 4,918,966 2,133,089 8,583,805 6,718,221 13,502,771 8,852 310
Deferred infiow of Resources 335,000 20,759 186,000 - 20,759 20,759
Total Deferred Inflow 335,000 20,759 196,000 - 20,759 20,759
Net Position:
Invested in Capital Assels
Net of Related Debt 4,569,377 4,641,883 25,842,187 26,051,802 30,411,544 30,603,685
Restricted - - 2,700,991 2,620,369 2,700,991 2,620,369
Unrestricted (636,389) 1,769,271 {1,178,897) 367,497 {1,815,286) 2,136,768
Total Net Position $3,932088 $6411,154 $27,364,261 $29,039,668 $31,297,2428 $35450,822
Governmental Actlvities

The City's general revenues increased by $142,480 compared to the prior year. The majority of the increase is
due to an increase in collected taxes. The following table is a detail of general revenues.

General Revenues



Increase/

2015 2014 (Decrease)

Taxes $4,998,439 $4,764,415 $ 234,024

Franchise fees and Permits 496,997 457,898 39,099
Other income/(Expense) 251,243 381,886 (130,643)

Total General Revenue $5,746,679 $5,604,199 $ 142,480

City of Campbelisville, Kentucky
Management's Discussion & Analysis
Page 4

The following chart shows the Governmental Activities gross revenues as compared to net income for the years
June 30, 2015 and 2014.

Revenues and Income
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2014 2015

Governmental Activities

Governmental and Business type activities increased the City's net position by $118 thousand. The key elements
of this increase are as follows:

Changes in Net Position



Governmental Activities Business-Type Activities Total Primary Government
REVENUES 2015 2013 2015 2014 T 2015 2014
Program Revenues
Charges for Services $ 2408884 § 2279576 § 4657300 § 4465080 % 7,086,194 $ 65,744,636
Operating Grants and Contributio 1,088,293 1,053,904 379,288 504,690 1,467,579 1,558,504
Capital Grants and Contributions §22,787 512,675 122,421 65,967 645,208 578,642
General Revenues
Taxes 4,998,439 4,764 415 - - 4,998,430 4,764,415
Franchise Fees/Permits 496,997 457,898 - - 496,997 457,808
Other income 248,434 379,083 45,802 3121 204,236 410,204
TOTAL REVENUES 9,763,844 9,447,551 5,204,808 5,066,838 14,968,653 14,514,388
EXPENSES
General Government 1,512,083 1,726,726 - - 1,512,083 1,726,726
Folice 2,066,083 2,014,415 - - 2,066,082 2,014,415
Cormrmunication 777,432 784,385 - - 777432 784,385
Fire / Rescue 1,148,695 1,083,552 - - 1,148,695 1,083,552
EMS/Rescus 1,777,751 1,687,621 - - 1,777,751 1,687,621
Streets and Roads 827,803 785,724 - - 827,803 795,724
Panning and Codes 62,549 65,855 - - 62,549 65,855
Recreation and Parks 420,492 411,481 - - 420,482 411,481
Garage 78,813 - - - 78,813 -
Sanitation and Landfill 985,664 962,172 - - 985,664 962,172
Interest 71,020 65,712 116,398 121,155 187,418 186,867
Water and Sewer - - 3,902,208 3,955,890 3,802,208 3,955,890
Depreciation - - 1,103,605 1,020,462 1,103,605 1,020,462
TOTAL EXPENSES 9,728,485 9,607,653 5,122,211 5,007,507 14,850,696 14,705,160
increase in net assets befare transfe 35,358 (160,102) 82,588 (30,689) 117,957 (180,771)
Transfers 2,809 2,803 {2,808) (6,990) - (4,187)
Increase in Net Position 38,168 (157.299) 79,789 {37.658) 117,957 (194,858)
Net Position, July 1, restated 3,804,820 6,568,453 27,284,472 29,077,327 31,179,292 35,645,780
Net Position, June 30 $ 3,932,988 $ 6,411,154 $27,364,261 $29,035,668 $31,297,240 $35,450,822
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The most significant govemmental expenses for the City was in providing for public safety, which incurred
expenses of $5.6 million. These expenses were offset by revenues collected from a variety of sources, with the
largest being from medic runs, which are $1.36 million for the fiscal year ending June 30, 2015. The major
components of public safety are police, fire/rescue and EMS. Police accounted for $2.1 million in public safety
expense of which $1.75 million was incurred for salary and benefits. Fire/rescue accounted for $1.15 million in
public safety expense, of which $719,605 was incurred for salary and benefits. EMS accounted for $1.78 million
in public safety expense of which $1.4 million was for salary and benefits. Communications accounted for
$777,432 in public safety expenses of which $632,951 was for salary and benefits.

The following pie chart shows the Governmental Activities expenses as a percentage of revenue.

Expenses as a Percentage of Revenue - Governmental Activities

—— Planning and Codes Excess Revenue over

65% Expenditures
0.74%
3.12% General
EMS/Rescue Government
18.40% 15.44%

20.45%

Sanitation
9.87%

Recreation ) Fire/ Rescue
4.18% 8.16% 10.42%

Business-type Activities

Operating revenues of the City’s business-type activities were $4.66 million for the fiscal year ending June 30,
2015. Operating expenses for the City’s business-type activities were $5 million for the year, resulting in net
operating expenses over revenues of $348,513 before non-operating revenues and expenses, capital
contributions, grants and extraordinary income.
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The following graph shows the business-type activities gross revenues as compared to net income for the years
ended June 30, 2015 and 2014.

Revenues and Income
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Business-Type Activities

The City's water and sewer system’s most significant expenses were $2.06 million in salaries and benefits.

The following pie chart shows the Water Company's expenses as a percentage of Revenue.

Expenses as a Percentage of Revenue

Excess Revenues
over Expenditures
1.22%

Personal Services
40.43%

Depraciation and
Amaortization
21.27%

- Contractual Service
Supplies and 4.13%
Iinterest Materials

0.05% 2.24% 6.39%

Operational
24.26%
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CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of the fiscal year 2015, the City had $30,411,544 net invested in a broad range of capital assets, as
compared to $30,693,685 in fiscal year 2014, including police, fire and rescue equipment, buildings, park
facilities, and water and sewer lines.

Debt

At year-end, the City had $7,544,438 in General Obligation Bonds, Notes and Capital Lease Obligations
outstanding as compared to $7,480,092 at June 30, 2014,

CURRENT ECONOMIC EVENTS

Currently, there is a decrease of 1.36% and .61% respectively for the City's hazardous and non-hazardous
retirement contribution match requirement compared to the fiscal year ended June 30, 2015.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a
general overview of the City’s finances and to show the City's accountability for the money it receives. If you

have questions about this report or need additional financial information, contact the Mayor, Tony Young, at the
City of Campbellsville, 110 South Columbia, Suite B, Campbellsville, KY 42718 or phone (270) 465-7011.

10



CITY OF CAMPBELLSVILLE, KENTUCKY
STATEMENT OF NET POSITION
June 30, 2015

Business
Gowemmental Type
Activities Activities Total
Assets:
Cumrent assets:
Cash and cash equivalents $ 1,053,596 $ 496,937 $ 1,550,533
Accounts receivable, net of allowance 1,081,426 372,248 1,453,674
Other 64,329 214,109 278,438
inventory - 237,628 237,628
Due from City 30,430 30,430
Restricted assets
Cash and cash equivalents 8,498 2,700,991 2,709,489
Total current assets 2,207,849 4,052,343 6,260,192
Noncurrent assets:
Land and construction in progress 2,597,810 1,014,293 3,612,103
Other capital assets, net of depreciation 3,502,414 30,841,465 34,343,879
Total noncurrent assets 6,100,224 31,855,758 37,855,882
Total assets 8,308,073 35,808,101 44 216,174
Deferred outflows of resources
Pension Contributions 878,881 235,965 1,114,846

See accompanying notes to financial statements.
10



CITY OF CAMPBELLSVILLE, KENTUCKY

STATEMENT OF NET POSITION
June 30, 2015

Liabilities:
Current liabilities:
Checks issued in excess of cash
Accounts payable - trade
Accounts payable - construction in progress
Accrued payroll and related expenses
Customer deposits
Interest payable
Curmrent portion of capital leases
Current portion of notes payable
Current portion of bonds payable
Current portion of compensated absences

Total current lizbilities

Noncurrent liabilities:
Noncumrent portion of capital leases
Noncurrent portion of notes payable
Noncurrent portion of bonds payable
Noncurrent portion of compensated absences
Net pension liability

Total noncurrent liabilities
Total liabilities

Deferred inflows of resources
Net difference between projected and actual eamings
on pension plan investments

Net position:
Net investment in capital assets
Restricted for:
Debt senice
Employee benefits
Unrestricted

Total net position

See accompanying notes to financial statements.
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Business
Gowemmental Type
Activities Activities Total
$ 18,291 $ - $ 18,291
111,258 52,599 163,857
214,109 214,109
257,570 87,603 345,173
- 128,346 128,346
- 22,352 22,352
119,552 - 119,652
65,858 - 65,858
- 302,533 302,533
- 65,031 65,031
572,529 872,573 1,445,102
83,657 - 83,657
1,261,780 2,012,359 3,274,139
- 3,698,699 3,698,699
- 240,174 240,174
3,001,000 1,760,000 4,761,000
4,346,437 7,711,232 12,057,669
4,918,966 8,583,805 13,502,771
335,000 196,000 531,000
4,569,377 25,842,167 30,411,544
- 2,694,851 2,694,851
- 6,140 6,140
(636,389) (1,178,897) (1,815,286)
$ 3,932,988 $27,364,261 $31,297,249




Functions/Programs
Govarnmenial activites:
General government
Fublic safety:
Folce
Communication
Fire/ rascua
BMSirescue
Strests and roads
Fanning end codes
Racreation and parks

Garags
Sanitation and landfil
Interest on long-term deht
Totel govemmental activities

Businesa-typs activiiea
Waler
Sewer

Total business-typs activities
Tetal govemnment

CITY OF CAMPBELLSVLLE, KENTUCKY
STATEMENT OF ACTVITES
For tha Year Ended Juna 30, 2015

Nat Revenue (Expense) and
Program Revenues Changes in Nei Position
Chargasa Operating Capital Businsaa
for Granis & Granis & Governmenial Type
Expense Services Contributions Caoniributions Activities Activities Tatat

§ 1512083 § 8184 § 274388 § 311,260 $ {918,282) $ - 5 (818,282)
2,066,083 14,845 105,011 68,400 (1,849,727) - (1,849,727
777,432 - - - (7T7,432) - {777.432)
1,148,685 9,238 33,848 115,118 {980,391) - {580,381)
1,777,751 1,337,882 470,961 - 30,802 - 30,602
827,803 - - - (827,803) - {827.003)
82,549 - - - {62,549) - {62,540)
420,492 23,851 204,005 - {182,838) - {192,838)
78,013 - - - (78,813) - {78,813)
985864 1,015,204 - - 28,540 - 29,540
71,020 - - - {71,020) - {71,020)
8,728,485 2,408,894 1,088,282 522,797 (5.708,511) - (5.7008,511)
3,588,825 3,340,723 - 485729 - 218,827 219,827
1,535,588 1,318,577 - 35978 - (183,031} {183.031)
5,122,211 4,657,300 - 501,707 - 26,768 36,798
$ 14850898 § 7086194 $ 1008283 $ 1024404 {5,708,511) 38,788 (5.671.715)

Ganeral Ravenues

Taxes:

Property taxes 1,150,342 - 1,150,342
Occupationgl 2,417,623 - 2417823
Insurance premium 1,421,474 - 1,421,474
Franchise feea/permits 468,597 - 408,997
nvestmant earmings - 31,1585 31,155
Gain (lvss) on sale of asseta 2,134 14 847 18,781
Ckher incoms 248,300 - 246,300
Transfers, net 2,808 (2,808) -
Total General Ravenue and Spacial kems 5,746,679 42,883 5,788,872
Change in Net Position 38,188 78,789 117,957
Nat Position - Beginning, Restated 3,604,820 27,284 472 31,179,202
Net Position - Ending $ 3032988 $ 27,364,286t § 31,207,249

See accompanying notes to financial statements.
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CITY OF CAMPBELLSVILLE, KENTUCKY

BALANCE SHEET - GOVERNMENTAL FUNDS
June 30, 2015

Assets and resources:

Cash and investments

Receivables {net of allowances)
Accounts, net of allowance
State of Kentucky
Cther

Restricted cash
Total assets and resources

Liabilities and fund balance:
Checks issued in excess of cash
Accounts payable
Accrued payroll and related expenses
Total liabilities

Fund balance

Unassigned fund balance
Total fund balance

Total liabilities and fund balance

See accompanying notes to financial statements.
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Totals -
Memorandum
Only
Special June 30,
General Revenue 2015
$ 1,053,506 $ - § 1,053,596
1,081,426 - 1,081,426
10,031 - 10,031
36,007 18,291 54,298
8,498 - 8,498
$ 2189558 § 18,201 §$ 2,207,849
$ - 8 18,291 $ 18,291
111,258 - 111,258
257,570 - 257,570
368,828 18,291 387,119
1,820,730 - 1,820,730
4,820,730 - 4,820,730
$ 2,189,558 & 18,291 § 2,207,849




CItY OF CAMPBELLSVILLE, KENTUCKY
RECONCILIATION OF BALANCE SHEET - GOVERNMENTAL FUNDS TO
THE STATEMENT OF NET POSITION
June 30, 2015

Total fund balance per fund financial statements $ 1,820,730

Amounts reported for govemmental activities in the statement of net assets
are different because:

Capital assets are not reported in this fund financial statement because they
are not current financial resource, but they are reported in the statement of net
position.

Capital Assets, Net $ 6,100,224 6,100,224

Deferred outflows, deferred inflows and certain liabilities are not reported in
this fund financial statement because they are not due and payable, but they
are presented in the statement of net position.

Deferred Outflows 878,881

Defered Inflows {335,000)

Net pension liability (3,001,000)

Long-Term Debt Payable (1,530,847) (3,987,966}
Net position for govemmental activities $ 3,932,988

See accompanying notes to financial statements.



CITY OF CAMPBELLSVILLE, KENTUCKY
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
For the Year Ended June 30, 2015

Totals -
Memorandum
Govemmental Only
Fund Types June 30,
Special
General Revenue 2015
Revenues
Taxes
Occupational tax $ 2417623 § - $ 2417623
Property 1,159,342 - 1,159,342
Insurance premium 1,421,474 . 1,421,474
Franchise fees/permits 496,997 - 496,997
Intergovernmental revenues 1,088,293 418,887 1,507,180
Charges for senices 2,408,894 - 2,408,894
Other Income 246,300 - 246 300
Total revenues 9,238,923 418,887 9,657,810
Expenditures
General government 1,215,601 275,895 1,491,496
Public safety:
Police 1,931,050 44,280 1,975,330
Communication 748,600 - 748 600
Fire/ rescue 894,573 112,269 1,006,842
Planning and codes 63,000 - 63,000
Streets and roads 787,800 - 787,800
Recreation and parks 403,834 - 403,834
(Garage 79,423 - 79423
Sanitation and landfill 853,912 - 853,912
EMS 1,776,966 - 1,776,966
Debt sendice
Principal retirement 260,683 - 260,683
interest and fiscal charges 71,020 - 71,020
Total expenditures 9,186,462 432 444 9618,906
Excess revenues over (under) expenditures 52,461 (13,557) 38,904
Other financing sources (uses)
Transfers in 2,809 13,557 16,366
Transfers out (13,557) - {13,557
Loan proceeds - - -
Sale of fixed assets 9,746 - 9,746
Total other financing sources {uses) (1,002) 13,557 12,555
Excess of revenues and other sources
over (under) expenditures and other uses 51,459 - 51,459
Fund balances - beginning of vear, restated 1,769,271 - 1,769,271
Fund balances - end of year $ 1,820,730 % - $ 1,820,730

See accompanying notes to financial statements.
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CITY OF CAMPBELLSVILLE, KENTUCKY

RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTMITIES

For the Year Ended June 30, 2015

Net change in total fund balances per fund financial statements

Amounts reported for govemmental activities in the statement of activities are
different because:

Capital outlays are reported as expenditures in the fund financial statements
because they use cument financial resources, but they are presented as
assets in the statement of activities and depreciated ower their estimated
economic lives. The difference is the amount by which depreciation expense
exceeds capital outlays for the year.

Depreciation Expense $ (642,161)
Capital Outlays 433,539

The Proceeds from capital leases are not reported in this fund financial
statement but they are presented as liabilities in the statement of net
assets.

Proceeds from Long-Temm Debt (123,278)

In the statement of activities the net gain on the sale/disposal of assets is
reported, whereas in the govemmental funds the proceeds from the sale
increases financial resources. Thus the change in net assets differs from the
change in fund balances by the cost of the assets sold/disposed.

Actual Proceeds from Sale of Assets (9,746)
Gain/(Loss) on Sale/Disposal of Assets 2,134

Generally, expenditures in this fund financial statement are [imited to only
those that use current financial resources, but expenses are recognized in the
statement of activities when they are incurred.

Net pension liability 395,000
Deferred outflows of resources (785)
Deferred inflows of resources {335,000)

Debt senice payments are recognized as expenditures of current financial
resources in the governmental fund financial statement but are reductions of
liabilities in the statement of net assets.

Note Payments 80,107
Lease Payments 186,899

Change in net assets of governmental activities

See accompanying notes to financial statements.
16

$ 51459

(208,622)

{123,278)

(7,612)

59,215

267,006

$ 38,168




CITY OF CAMPBELLSVILLE, KENTUCKY
PROPRIETARY FUND
CAMPBELLSVILLE MUNICIPAL WATER AND SEWER SYSTEM
STATEMENT OF NET POSITION
June 30, 2015

Assets:
Current assets:
Cash and cash equivalents
Accounts receivable - trade (net of allowance)
Accounts receivable - other
inventory
Due from City
Restricted cash and cash equivalents

Total current assets

Noncurrent assets:
Land and construction in progress
Capital assets net of accumulated depreciation

Total noncurrent assets
Total assets

Deferred outflows of resocurces:
Pension contributions
Liabilities:
Current liabilities:
Accounts payable - trade
Accounts payable - construction in progress
Accrued payroll and related expenses
Customer deposits
Accrued interest
Curmrent portion of bonds payable
Current portion of compensated absences

Total current liabilities

Noncurrent liabilities:
Noncurrent portion of notes payable
Noncurrent portion of bonds payable
Noncurmrent portion of compensated absences
Net pension liability

Total noncurrent liabilities
Total liabilities

Deferred inflows of resources:
Net difference between projected and actual earings
on pension plan imestments

Net position
Net investment in capital assets
Restricted for:
Debt senice
Emplayee benefits
Unrestricted

Total net position

See accompanying notes to financial statements.
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$ 496,937
372,248
214,109
237,628

30,430

2,700,991
4,052,343

1,014,293

30,841,465
31,855,758
35,908,101

235,865

52,599
214,109
87,603
128,346
22,352
302,533
65,031

___ams7s

2,012,359
3,698,689
240,174

1,760,000
7,711,232
8,583,805

196,000

25,842,167

2,694,851
6,140

(1,178,897)

$ 27,364,261




CITY OF CAMPBELLSVILLE, KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN FUND NET POSITION - PROPRIETARY FUND
For the Year Ended June 30, 2015

Business-Type Activties
Enterprise Funds

Water Sewer Total
Operating revenues:
Charges for senices $ 3,246,321 $ 1,316,527 $ 4,562,848
Senvice charges and other 94,402 80 94,452
Total operating revenues 3,340,723 1,316,577 4,657,300
Operating expenses:
Personal sendce 1,409,100 688,557 2,097,657
Contractual sendce 90,918 123,535 214,453
Supplies and materials 278,441 52,996 331,437
Operational 921,410 337,251 1,258,661
Depreciation and amortization 799,622 303,683 1,103,605
Total operating expenses 3,499,791 1,506,022 5,005,813
Operating income (loss) (159,068) (189,445) (348,513)
Non-operating revenues{expenses):
Interest revenue 31,155 - 31,155
Interest expense and fiscal charges (86,834) (29,564) (116,398)
Gain/(loss) on disposition of assets 14,647 - 14,647
Operating transfers out (2,809) - {2,809}
Total non-operating revenue (expenses) (43,841) (29,564) (73,405)
Net income (loss) before capital contributions
and grants {202,909) (219,009) (421,918)
Capital contributions 86,443 35,978 122,421
Grants 379,286 - 379,286
Total capital contributions and grants 465,729 35,978 501,707
Change in net position 262,820 - (183,031) - 79,789
Net position - beginning of year, restated 22,841,336 4,343,136 27,284,472
Net position - end of year $ 23,204,156 $ 4,160,105 $ 27,364,261

See accompanying notes to financial statements.
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CITY OF CAMPBELLSVILLE, KENTUCKY
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
For the Year Ended June 30, 2015

Cash flows from operating activities:

See accompanying notes to financial statements.
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Cash received from customers $ 4,671,615
Cash payments to employees for senices (2,120,272)
Customer deposits received 68,800
Customer deposits retumed (64,172)
Cash payments to suppliers for goods and sendces (1,851,709}
Net cash provided/(used) by operating acthities 704,262
Cash flows from capital and related financing activities:
Acquisition of capital assets and construction in progress (912,712)
Grants received 134,747
Disposal of capital assets net of gain 72,728
Increase in debt 344,104
Principal paid on bonds and notes (297,112}
Interest paid on debt {117,238)
Contributed capital 122,421
Decrease in compensated absenses (5,792)
Transfers (2,809)
Net cash provided/(used) by capital and related financing activities {661,663)
Cash flows from investing acthities:
Interest 31,155
Net cash provided/(used) by investing activities 31,155
Net increase/(decrease) in cash and cash equivalents 73,754
Cash and cash equivalents — beginning of year 3,124,174
Cash and cash equivalents — end of year $ 3,197,928
Reconciliation of cash and cash equivalents to the statement of net position
Cash and cash equivalents $ 496,937
Restricted cash and cash equivalents 2,700,991
Total cash and cash equivalents $ 3,187,928
Reconciliation of operating income (loss) to net cash provided/{used) for operating
activities:
Operating income (loss) 3 (348,513)
Adjustments to reconcile operating income/(loss) to net cash provided/! (used)
for operating activities:
Depreciation and amottization 1,103,605
Change in Assets and Liabilities:
(Increase)/decrease in accounts receivable 14,315
(Increase)/decrease in deferred outflows (161)
{(Increase)/decrease in inventory (7.877)
Increase/(decrease) in accounts payable (39,281)
Increase/(decrease) in salaries and accrued w/h taxes 12,546
Increase/(decrease) in customer deposits 4,628
Increasel(decrease) in net pension liability (231,000)
Increase/(decrease) in deferred inflows 196,000
Total reconciling adjustments 1,052,775
Net cash provided/ (used) by operating activities $ 704,262




CITY OF CAMPBELLSVILLE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity

The City of Campbellsville, Kentucky operates under a Council-Mayor form of govemment and provides the
following services as authorized by its charter: public safety (police, fire and rescue), streets, sanitation, culture-
recreation, public improvements, planning and zoning, and general administrative services.

The financial statements of the City have been prepared to conform to generally accepted accounting principles
{GAAP) as applicable to state and local governments. The Governmental Accounting Standards Broad (GASB)
is the accepted standard setting body for establishing govemmental accounting and financial reporting policies
and practices used by the City are described below.

Government-Wide and Fund Financial Statements

The government-wide financial statements consist of the statement of net position and the statement of
activities. For the most part, the effect of inter-fund activity has been removed from these statements. Certain
eliminations have been made as prescribed by GASB Statement No 34 in regards to inter-fund activities,
payables and receivables. All internal balances in the Statement of Net Position have been eliminated except
those representing balances between the governmental activities and the business-type activities, which are
presented as internal balances and eliminated in the total primary government column. In the Statement of
Activities, intemal service fund transactions have been eliminated; however, those transactions between
governmental and business-type activities have not been eliminated. Governmental activities, which normally
are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

The Statement of Net Position presents the City's assets and liabilities, with the difference reported as net
position. Net position is reported in three categories.

Invested in capilal assels, net of related debt consists of capital assels, net of accumulated
depreciation and reduced by outstanding balances for bonds, notes, and other debt attributable to the
acquisition, construction, or improvement of those assets.

Restricted net position result when constraints placed on net asset use are either externally imposed
or imposed by law through constitutional provisions or enabling legislation.

Unrestricted net position consists of net position not meeting the definition of the two preceding
categories. Unrestricted net position often has constraints on resources imposed by management
which can be removed or modified.

None of the net position is restricted by enabling legislation.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
activity is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or activity. Program revenues include 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or activity and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
activity including special assessments. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Fund financial statements consist of a series of statements focusing on information about the City’s major

governmental and proprietary funds. Separate financial statements are provided for govemmental funds, and
proprietary funds.
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CITY OF CAMPBELLSVILLE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are
recognized when earmed and expenses are recognized when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay fiabilites of the current pericd. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recognized when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recognized only when payment is due. Capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt are reported as other financing
sources.

Property taxes are recognized as revenue in the year for which they have been levied, provided they are
collected within 60 days after year-end.

The City has the following governmental funds:

The General Fund is the main operating fund of the City. It accounts for financial resources used for general
types of operations. This is a budgeted fund, and any fund balances are considered as resources available
for use, This is a major fund of the City.

The Special Revenue Fund account for proceeds of specific revenue sources {other than expendable trust or
major capital projects) that are legally restricted to disbursements for specific purposes. it includes federal
financial programs where unused balances are retumed to the grantor at the close of the specified project
periods as well as the state grant programs. Project accounting is employed to maintain integrity for the
various sources of funds. The separate projects of federally funded grant programs are identified in the
Schedule of Expenditures of Federal Awards included in this report on pages 38. This is a major fund of the
City.

The City has the following major proprietary funds:
Campbelisville Municipal Water and Sewer System

Enterprise Funds are used to account for operations (A) which are financed and operated in a manner similar to
private business enterprises - where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges; or (B) where the governing body has decided that persiodic determination of
revenues eamed, expenses incurred, and/or net income is appropriated for capital maintenance, public policy,
management control, accountability or other purposes.

Proprietary funds have elected not to apply Financial Accounting Standards Board (FASB) statements and
interpretations issued after November 30, 1989, for proprietary funds. The proprietary funds apply all
applicable GASB pronouncements as well as statements and interpretations of the FASB, the Accounting
Principles Board Opinions, and Accounting Research Bulletins of the Committee on Accounting Procedure
issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements.
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CITY OF CAMPBELLSVILLE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenues of the
Enterprise Funds are charges to customers for sales and services. Operating expenses for Enterprise Funds
include the cost of sales and services, administrative expenses and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating revenues and expenses.

Assets, Liabilities and Net Position

Deposits and Investments - The City's cash and cash equivalents are considered to be cash on hand,
demand deposits, and short term investments with an original maturity of three months or less from the date
of acquisition. Statutes authorize the City to invest in obligations of the U.S. Treasury and U.S. agencies,
repurchase agreements, federally insured savings accounts and certificates of deposits. Investments are
carried at fair value. Deposits are carried at cost plus accrued interest.

Property Taxes - Property taxes are assessed on January 1 and levied on the subsequent November 1 for the
fiscal year beginning on the levy date, at which time a lien is attached. These taxes are due and payable on
November 1. All unpaid taxes levied November 1 become delinquent January 1 of the foliowing year. Property
tax is accounted for using the modified accrual basis of accounting.

Accounts Receivable and Unbilled Usage -. Accounts receivable are recorded at the time the service is billed.
Unbilled usage for service consumed between periodic scheduled billing dates is estimated and is recognized
as revenue in the period in which the service is provided.

Activity between funds outstanding at the end of the fiscal year is referred to as either “due toffrom other
funds” or “advances toffrom other funds”. All other outstanding balances between funds are reported as “due
toffrom other funds.” Any residual balances outstanding between the governmental activities and business-
type activities are reported in the govemment-wide financial statements as “internal balances.”

Due From Other Governments - Due from other governments represents various shared revenues, grants,
and reimbursements from other governments. Federal grant revenue is recognized when expenditures for the
purpose of the grant have been incurred in the government-wide financial statements and as long as it meets
the measurable and available criteria in the governmental fund statements.

Allowance for Doublful Accounts — The Campbellsville Water & Sewer Company’s valuation method of
estimating the allowance for doubtful accounts is based upon a percentage (3%} of total sales. The allowance
for doubtful accounts for the governmental funds is based upon historical experience in collecting medic run
revenue. The allowance for doubtful accounts for Campbelisville Water and Sewer Company at June 30, 2015
was $136,887. The allowance for doubtful accounts for the governmental funds at June 30, 2015 was $31,953.

Inventories and Prepaid items - Inventories of matertals and supplies in the proprietary fund types are stated
at cost (first-in, first-out). Certain payments to vendors reflect costs applicable to future accounting periods
and are reported as prepaid items.

Restricted Assets - Funds set aside for the payment of City enterprise revenue bonds are classified as
restricted assets because their use is restricted by applicable bond indentures. Other restricted assets
include funds for customer deposits restricted for application to unpaid customer accounts or for refund to
customers. When both restricted and unrestricted resources are available for use, it is the City’s policy to use
unrestricted resources first, and then restricted resources as they are needed.



CITY OF CAMPBELLSVILLE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

Capital Assets - Capital assets, which include property, plant, equipment and infrastructure, are reported in
the applicable governmental or business-type activities columns in the government-wide financial statements.
Capital assets are defined by the government as assets with an initial, individual cost of more than $1,000
and an estimated useful life in excess of one year. All land is reported regardless of cost. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market vaiue at the date of donation. The costs of normal maintenance and repairs
that do not add to the value of the asset or materially extend asset lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of the
capitalized value of the assets constructed.

Property, plant, and equipment of the City and its proprietary fund are depreciated using the straight line
method over the following estimated useful lives:

Assets Years
Buildings 20-50
Iimprovements other than buildings 5-40
Equipment 5-20
Meters 10-20
Stonm/sanitary sewer 30-75
System infrastructure 20-75

Compensated Absences - The Proprietary Fund (Campbellsville Water and Sewer) employees accumulate a
jimited amount of earmed but unused sick leave hours for subsequent use or for payment upon temination,
retirement, or death. An accrual for eamned sick leave is made to the extent that it is probable that the benefits
will result in termination payments. The liability is based on the Water Company’s past experience of making
termination payments. The compensated absences liabifity, if any, has been computed based on rates of pay in
effect as of June 30, 2015. The entire compensated absence liability is reported on the government-wide
financial statements.

Long-Term Obligations - In the government-wide financial statements, and proprietary fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of net position.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the
bonds using the straight line method.

in the fund financial statements, governmental fund types recognize bond premiums and discounts, as well
as bond issuance costs, during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

The Campbellsville Municipal Water and Sewer System provide the annual debt service requirements on certain
water and sewer revenue bonds issued by the City on behalf of the system to finance system improvements.
Since the Campbellsville Municipal Water and Sewer System provides the annual debt service the bonds are
considered to be obligations of the Campbellsville Municipal Water and Sewer System and are payable from the
sale of water and sewer service provided to customers of the system, and have been reported on the balance
sheet of the Campbellsville Municipal Water and Sewer System.
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CITY OF CAMPBELLSVILLE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

Fund Balance Reserves

Beginning with fiscal year 2011, the City implemented GASB Statement 54, “Fund Balance Reporting and
Governmental Fund Type Definitions.” This Statement provides more clearly defined fund balance categories
to make the nature and extent of the constraints placed on government's fund balance more transparent.
The following classifications describe the relative strength of the spending constraints placed on the purposes
for which resources can be used:

* Non-spendable fund balance- amounts that are not in a spendable form {(such as inventory) or are
required to be maintained intact;

» Restricted fund balances- amounts constrained to specific purposes by their providers (such as grantors,
bondholders and higher levels of govemment), through constitutional provisions, or by enabling
legisiation;

+ Committed fund balance- amounts constrained to specific purposes by the City itself, using its decision-
making authority; to be reparted as committed, amounts cannot be used for any other purpose unless the
City takes the action to remove or change the constraint;

» Assigned fund balance- amounts the City intends to use for specific purpose (such as encumbrances);
intent can be expressed by the City or by an official or body to which the City delegates the authority;

* Unassigned fund balances- amounts that are available for any purpose; positive amounts are reported
only in the General Fund

When expenditure is incurred for purposes for which both restricted and unrestricted fund balance is
available, the City considers restricted funds to have been spent first. When expenditure is incurred for which
committed, assigned, or unassigned fund balances are available, the City considers amounts to have been
spent first out of committed funds, then assigned funds, and finally unassigned funds, as needed, unless the
City has provided otherwise in its commitment or assignment actions.

Statement of Cash Flows—Cash Equivalents - For purposes of the statement of cash flows for the proprietary
funds, all short-term cash investments that are highly liquid (inciuding restricted assets) are considered to be
cash equivalents. Cash equivalents are readily convertible to known amounts of cash, and at the day of
purchase they have a maturity date no longer than three months.

NOTE 2. BUDGET AND BUDGETARY ACCOUNTING

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United
States of America. The City of Campbelisville does not use encumbrance accounting.

Budgets were adopted for the following funds in accordance with generally accepted accounting principles
GAAP), compliance with federal and state programs and in accordance with the laws and regulations of the

(
City:

General Fund
Special Revenue

A comparison of the budget with statements of actual revenues and expenditures, including budget
variances, for the General Fund is included in the required supplemental information. Budget comparisons
for the budgeted non-major funds are included in other supplemental information. The Community
Development Block Grant Fund has been budgeted over the life of the projects and, therefore, their financial
activity has been omitted from the budget statement.
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CITY OF CAMPBELLSVILLE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

NOTE 3: DEPOSITS AND INVESTMENTS

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the event of a bank failure, the City's
deposits may not be retumed to it. The City's policy is to have all deposits secured by pledged securities.

At June 30, 2015, the carrying amount of the City's cash and cash equivalents (cash equivalents are funds
temporarily invested in securities with a maturity of 90 days or less) was $1,043,803 while the bank
statements totaled $1,398,994. Of the total bank balances, $1,000,000 was insured by FDIC; collateral
agreements were executed and collateral, with a FMV of $1,498,657, was pledged and held by the pledging
bank's trust departments in the City's name for the purpose of securing the remainder of the deposits. At
June 30, 2015, the City had $10,584 of uninsured deposits at Taylor County Bank

At June 30, 2015, the carry amount of the Water Company’s cash and cash equivalents was $3,197,928,
while the bank statements totaled $3,240,033. Of the total bank balances, $500,000 was insured by FDIC;
collateral agreements were executed and collateral, with a FMV of $2,322,828, was pledged and held by the
pledging bani's trust departments in the Water Company’s name and a $1,000,000 letter of credit from
Federal Home Loan Bank of Cincinnati to secure the remainder of the deposits.

Due to the nature of the accounts and certain limitations on the use of the funds, each bank account within
the following funds is considered to be restricted.

A detail of the City's restricted cash is reported as follows:

Business Type Governmental
Debt Reserve Account $ 1,623,897 $ -
Construction Account 452,553 -
Depreciation Replacement Account 291,370 -
USDA Resene 197,442 -
Customer Performance Deposit 100,145 -
Customer Escrow Security Deposit 29,407 -
Flexible Spending Account 3,130 4,882
HRA Insurance Account 3,011 3,616
Downtown Water Lines Account 35 -
North Bypass Sewer Account 1 -

% 2700991 $ 8,498

NOTE 4: CAPITAL ASSETS

Capital assets, which include property, plant, and equipment, are reported in the applicable governmental or
business-type activities columns in the govemment-wide financial statements.

Capital assets are defined by the government as assets tangible in nature, with an initial cost of more than
$1,000 and an estimated useful life in excess if two years. In the proprietary fund, a $2,000 capitalization
level is used for water and sewer line extensions. Assets are reported as historical cost or estimated
historical cost of purchased or constructed. Donated capital assets are reported at estimated fair market
value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend the
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest

incurred during the construction phase of capital assets of business-type activities is reflected in the
capitalized value of the asset constructed.
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NOTE 4: CAPITAL ASSETS — (CONTINUED)

Capital asset activity for the fiscal year ended June 30, 2015, was as follows:

Balance at Transfers Transfers Balance at
Beginning and and End
GOVERNMENTAL ACTVITIES of Year Additions Deductions of Year
Capital Assets. Not Being Depreciated
Land $ 2,897,810 $ 2 $ - $ 2,587810
Construction in Frogress - - - -
Total Capital Assets, Not Being Depreciated 2,597,810 - - 2,597,810
Capital Assets Being Depreciated
Buidings and improvements 3,873,197 14,725 - 3,887,822
General Equipment and Vehicles 9,629,052 418,814 120,184 0,927,682
Total Capital Assets Being Depreciated 13,502,249 433,539 120,184 13,815,604
Less: Accumulated Depreciation
Buildings and Improvements 2,859,683 109,707 - 2,969,390
General Equipment and Vehicles 6,023,918 532,454 112,572 7,343,800
Total Accumulated Depreciation 9,783,601 642,161 112,572 10,313,190
Total Capital Assets Being Depreciated, Net 3,718,648 (208,622) 7,612 3,502,414
Governmental Activities Capital Assets - Net $ 6316458 $ (208,622) $ 7,612 $ 6,100,224
BUSINESS-TY PE ACTVITIES
Capital Assels, Not Being Depreciated
Land $ 708,368 $ - s - $ 708,368
Construction in Progress 37.288 305,925 37,288 305,925
Total Capital Assets, Not Being Depreciated 745,656 305,925 37,288 1,014,293
Capital Assets Being Depreciated
Source of Supply 6,020,364 126,820 - 6,147,184
Buildings & improvements 9,163,770 32,040 - 8,185,810
Machinery and Equipment 786,556 86,035 59,417 813,174
Water System 22,199,986 391,443 47 517 22,543,922
Sewer System 16,089,104 84,070 22,632 16,160,542
Total Capital Assets Being Depreciated 54,259,790 730,408 129,566 54,860,632
Less: Accurmulated Depreciation
Source of Supply 1,204,730 105,543 - 1,310,273
Buildings & Ivpravements 2,493,987 79,938 - 2,573,935
Machinery and Equipment 931,766 93,949 53,006 972,708
Water System 8,891,030 555,441 - 0,446,472
Sewer System 9,465,522 268,736 18,479 9,715,778
Total Accumulated Depreciation 22,987,045 1,103,607 71,485 24,019,167
Total Capital Assets Being Depreciated, Net 31,272,745 (373,199) 58,081 30,841,465
Business-Type Activities Capital Assets - Net $ 32,018,401 $ {67,274) $ 95,369 $ 31,855,758




CITY OF CAMPBELLSVILLE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2015
NOTE 5: OPERATING LEASES
As of June 30, 2015, the City had no operating leases.
NOTE 6: CAPITAL LEASES

The City has entered into agreements to lease various equipment and vehicles. Such agreements are, in
substance, purchases (capital leases) and are reported as capital lease obligations.

The following schedule presents future minimum lease payments as of June 30, 2015.

Year Ending June 30:

2016 $ 124,212
2017 60,647
2018 10,815
2019 8,281
2020 6,910
Total minimum lease payments 210,875
Less: Interest {7,666)

Present Value of future minimum lease payments $ 203,209

Amortization of leased equipment and vehicles under capital assets is included with depreciation expense.

NOTE 7: LONG-TERM DEBT

The revenue bonds of the enterprise funds are payable from operations of the Water and Sewer fund. The
bonds mature annually in varying amounts through fiscal year 2030 and interest is payable semi-annually
ranging from 1.60% to 6.15%. Debt balances and transactions for the year ended June 30, 2015 are as follows:

Fiscal Year Principal Interest Total
2016 $ 302,533 $ 117,887 $ 420,420
2017 312,715 107,741 420,456
2018 388,461 96,810 485,271
2019 175,076 84,887 259,963
2020 182,241 80,484 262,725

2021-2025 1,016,612 325,586 1,342,208

2026-2030 912,694 191,752 1,104,448

2031-2035 145,100 120,676 265,776

2036-2040 176,800 91,594 268,394

2041-2045 216,300 54,637 270,937

2046-2050 172,700 13,939 186,639

$4,001,232 $1,286,003 $ 5,287,235

The Campbellsville Water and Sewer Company is in the construction phase of the Campbelisville Industrial
Park Area Water Tank project which is being administered by the United States Department of Agriculture
Rural Development. The project specifies that the City is to use interim financing for the project until the
construction phase is complete. The City has acquired interim financing with Taylor County Bank with interest
paid quarterly @ 2.6% through December 10, 2015. The balance of the interim financing with Taylor County
Bank at June 30, 2015 is $1,180,885 all of which is long-term.
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NOTE 7. LONG-TERM DEBT — (CONTINUED)

The Campbellsville Water and Sewer Company began a Downtown Water Line Project which is being funded
with a loan administered by the Kentucky Infrastructure Authority. Exhibit A of the Project Specifics outlines
the terms of financing up to $1,218,750 to be paid with monthly installments including interest @ 1%
beginning upon project completion. Interest is to be paid monthly on the financed amount until project
completion upon which time the note will be set up on instaliments over twenty years. The balance of the loan
at June 30, 2015 is $831,474, all of which is long-term.

In December 2011, the City purchased approximately 180 acres of what was formerly known as the Dowell
property and financed the purchase with a 240 month commercial instaliment note dated December 21, 2011
with Taylor County Bank for $1,500,000. Monthly payments are $8,866.54 a month including a current interest
rate of 3.5%.

The City also purchased property of which existed an AT&T Tower for $85,000 with $1,000 down and the
remainder financed with a 48 month note dated September 19, 2011 with Citizens Bank and Trust of
Campbellsville Kentucky in the amount of $84,000. Monthly payments are $1,855.25 including interest of 2.85
%.

As of June 30, 2015, annual debt service requirements for the governmental activity loans to maturity are as
follows:

Fiscal Year Principal interest Total
2016 $ 65858 $ 46,095 $ 111,953
2017 62,632 43,766 106,398
2018 64,897 41,507 106,404
2019 67,232 39,167 106,399
2020 69,557 36,842 106,399

2021-2025 387,741 144,251 531,992

2026-3030 462,932 69,061 531,993

2031-2035 146,789 3,942 150,731

$1,327,638 $ 424631 $ 1,752,269
Long-term liabilities for the year ended June 30, 2015 was as follows:

Beginning Ending Amount
Balance Balance Due Within
June 30, 2014 Additions Reductions June 30, 2015 One Year

Govwemmental Activities:

Notes Payable $ 1,407,745 5 = $ 80,107 $ 1,327,638 $ 65858
Capital Leases Payable 266,830 123,278 186,899 203,209 119,552
Net Pension Liability - 3,396,000 385,000 3,001,000 -
Long-term Liabilities $ 1,674,575  § 3,519,278 $ 662,006 $ 4,531,847 $ 185410

Business-type Actiities:
Rewenue Bonds Payable $ 4,298,344 $ - $ 297,112 $ 4,001,232 $ 302,533
Notes Payable 1,668,255 344,104 - 2,012,359

Compensated Absences 31¢,997 - 5,792 305,205 65,031
Net Pension Liability - 1,991,000 231,000 1,760,000 -
Long-term Liabilities $§ 6,277,596 $ 2,335,104 $ 533,904 $ 8,078,796 $ 367,564
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NOTE 8. PENSION AND RETIREMENT SYSTEMS

General information about the County Employees retirement system Hazardous & Non-Hazardous
{“CERS")

Plan description ~ Employees of the City and Campbellsville Water and Sewer Company are covered by the
CERS, a cost-sharing multiple-employer defined benefit pension plan administered by the Kentucky Retirement
System, an agency of the Commonwealth of Kentucky. Under the provisions of the Kentucky Revised Statute
("KRS") Section 61.645, the Board of Trustees of the Kentucky Retirement administers CERS and has the
authority to establish and amend benefit provisions. The Kentucky Retirement System issues a publicly available
financial report that includes financial statements and required supplementary information for CERS. That report
may be obtained from http:/fkyret.ky.gov/.

Benefits provided — CERS provides retirement, health insurance, death, and disability benefits to Plan
employees and beneficiaries. Employees are vested in the plan after five years’ service. For retirement
purposes, employees are grouped into three tiers, based on hire date:

Tier 1 Participation date Before September 1, 2008
Unreduced retirement 27 years sendce or 65 years old
Reduced retirement At least 5 years of senvice and 55 years old

At least 25 years senice and any age

Tier 2 Participation date September 1, 2008 - December 31, 2012
Unreduced retiement At least 5§ years senice and 65 years old
Or age 57+ and sum of senice years plus age equal 87
Reduced retirement At least 10 years senice and 60 years old

Tier 3 Participation date After December 31, 2013
Unreduced retirement At least 5 years senice and 65 years old
Or age 57+ and sum of senice years plus age equal 87
Reduced retirement Not awailable

Cost of living adjustments are provided at the discretion of the General assembly. Relirement is based on a
factor of the number of years' service and the hire date multiplied by the average of the highest five years'
eamings. Reduced benefits are based on factors of both of these components, Participating employees become
eligible to receive the health insurance benefit after at least 180 months of service. Death benefits are provided
for both death after retirement and death prior to retirement. Death benefits after retirement are $5,000 in lump
sum. Five years’ service is required for death benefits prior to retirement and the employee must have sufiered a
duty-related death. The decedent's beneficiary will receive the higher of the normal death benefit and $10,000
plus 25% of the decedent’s monthly final rate of pay and any dependent child will recaive 10% of the decedent’s
monthly final rate of pay up to 40% for all dependent children. Five years’ service is required for non-service
related disability benefits.

Contributions — Required contributions by the employee are based on the tier:

Required contribution

Tier 1 5%
Tier 2 5% + 1% for insurance
Tier 3 5% + 1% for insurance

The City's contribution requirement for CERS for the years ended June 30, 2015, 2014, and 2013 was
$879,666, $878,881, and $864,278 from the City and $231,633, $217,033, and $203,566 from employees. The
total covered payroll for CERS during the years ended June 30, 2015, 2014 and 2013 was $3,847,313,
$3,672,690, and $3,479,237.
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NOTE 8: PENSION AND RETIREMENT SYSTEMS - (CONTINUED)

The Campbellsville Water and Sewer Company (Company) contribution requirement for CERS for the years
ended June 30, 2015, 2014, and 2013 was $235,965, $235,803, and 233,022 from the Company and $68,889,
$64,441 and 61,682 from employees. The total covered payroll for CERS during the years ended June 30, 2015,
2014 and 2013 was $1,325,218, $1,244,401, and $1,191,929.

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Defarred Inflows of
Resources Related to Pensions

City of Campbeligville

At June 30, 2015, the City reported a liability of $3,001,000 for its proportionate share of the net pension liability
for CERS. The net pension liability for each plan was measured as of June 30, 2014, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that date. The
City's proportion of the net pension liability for CERS was based on the actual liability of the employees and
former employees relative to the total liabiiity of the System as determined by the actuary. At June 30, 2014, the
City's proportion was 0.092513% percent.

For the year ended June 30, 2015, the City recognized pension expense of $819,666. At June 30, 2015, the City
reported deferred outflows of resources and deferred inflows of resources related to pensions from the following
sources:

Deferred Deferred
Outflows Inflows of
Resources Resources

Differences between expected and actual
experience $ - 8 -

Changes of assumptions - -

Net difference between projected and actual
eamings on pension plan investments - 335,000

Changes in proportion and differences
between City contributions and
proportionate share of contributions - =

City contributions subsequent to the
measurement date 878,881 -

Total $ 878,881  § 335,000

$878,881 reported as deferred outflows of resources related to pensions resulting from City contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year
ended June 30, 2016. Other amounts reported as deferred outflows of resources and deferred inflows related to
pensions will be recognized in pension expense as follows: ($335,000/5)

Year Ended June 30:;

2016 67,000
2017 67,000
2018 67,000
2018 67,000
2020 67,000
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NOTE 8: PENSION AND RETIREMENT SYSTEMS — (CONTINUED)

Campbellsville Water and Sewer

At June 30, 2015, Campbellsville Water and Sewer (Company) reported a liability of $1,760,000 for its
proportionate share of the net pension liability for CERS. The net pension liability for each plan was measured as
of June 30, 2014, and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The Company’s proportion of the net pension liability for CERS was based on
the actual liability of the employees and former employees relative to the total liability of the System as
determined by the actuary. At June 30, 2014, the Company’s proportion was 0.054242% percent.

For the year ended June 30, 2015, the Company recognized pension expense of $200,804. At June 30, 2015,
the City reported deferred outflows of resources and deferred inflows of resources related to pensions from the
following sources:

Deferred Deferred
Qutflows Inflows of
Resources Resources

Differences between expected and actual
experience $ - % -

Changes of assumptions - -

Net difference between projected and actual
eamings on pension plan investments - 186,000

Changes in proportion and differences
between Company contributions and
propartionate share of contributions - -

Company contributions subsequent to the
measurement date 235,965 -

Total $ 235,965 § 196,000

$235,965 reported as deferred outflows of resources related to pensions resulting from Company contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year
ended June 30, 2016. Other amounts reported as deferred outflows of resources and deferred inflows related to
pensions will be recognized in pension expense as follows: ($196,000/5)

Year Ended June 30:

2016 39,200
2017 39,200
2018 38,200
2019 38,200
2020 38,200
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NOTE 8: PENSION AND RETIREMENT SYSTEMS — {CONTINUED)

Actuarial assumptions—the total pension liability in the June 30, 2014 actuarial valuation was determined using
the following actuarial assumptions, applied to all periods included in the measurement:

CERS KTRS
Inflation 3.50% 3.50%
Projected salary increases 4.50% 4.0-8.2%
Investment rate of retum, net of
investment expense & inflation 7.75% 7.50%

For CERS, Mortality rates for the period after service retirement are according to the 1983 Group Annuity
Mortality Table for all retired employees and beneficiaries as of June 30, 2006 and the 1994 Group Annuity
Mortality Table for all other employees. The Group Annuity Mortality Table set forward five years is used for the
period after disability retirement.

For CERS, the long-term expected return on plan assets is reviewed as part of the regular experience studies
prepared every five years. The most recent analysis, performed for the period covering fiscal years 2005 through
2008, is outlined in a report dated

August 25, 2009. Several factors are considered in evaluating the long-temm rate of return assumption including
long-term historical data, estimates inherent in current market data, and a log-nomal distribution analysis in
which best estimate ranges of expected future real rates of retum (expected retum, net of investment expense
and inflation) were developed by the investment consultant for each major asset ciass. These ranges were
combined to produce the long-term expected rate of return by weighting the expected future real rates of return
by the target asset aliocation percentage and then adding expected inflation. The capital market assumptions
developed by the investment consultant are intended for use over a 10-year horizon and may not be useful in
selting the long-term rate of retum for funding pension plans which covers a longer timeframe. The assumption
is intended to be a long-term assumption and is not expected to change absent a significant change in the asset
allocation, a change in the infiation assumption, or a fundamental change in the market that alters expected
retums in future years.

Discount rate—for CERS, the discount rate used to measure the total pension liability was 7.75%. The projection
of cash flows used to determine the discount rate assumed that contributions from plan employees and
employers will be made at statutory contribution rates. Projected inflows from investment eaming were
calculated using the long-term assumed investment retum of 7.75%. The long-term investment rate of retumn
was applied to all periods of projected benefit payments to determine the total pension liability.

Sensitivity of CERS proportionate share of net pension liability to changes in the discount rate—The following
table present the net pension liability of the City and the Campbellsville Water and Sewer Company, calculated
using the discount rates selected by CERS, as well as what the City and the Campbellsville Water and Sewer
Company's net pension liability would be if it were calculated using a discount rate that is 1-percentage-point
lower or 1-percentage- point higher than the current rate:

Current
1% Decrease Discount Rate 1% increase

CERS 6.75% 7.75% 8.75%
City's proportionate share of net

pension liability 2,613,774 3,001,000 3,388,226
Campbellisville Water and Sewer's

proportionate share of net pension

liability 1,532,903 1,760,000 1,987,098

Pension plan fiduciary net positions—detailed information about the pension plan’s fiduciary net position is
available in the financial report of CERS.
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DEFERRED COMPENSATION:

The City also offers employees the option to participate in a defined contribution plan under Section 403(B),
401(K) and 457 of the Internal Revenue Code. All regular full-time and part-time employees are eligible to
participate and may contribute up to the maximum amount allowable by law. The City does not contribute to
these plans. For the year ended June 30, 2015, employee contributed approximately $60,051 to the plan.

NOTE 9: RISK MANAGEMENT

The City of Campbellsville participates in the Kentucky Municipal Risk Management Association (KMRMA), to
provide workers compensation and general liability and property insurance. The City along with other
participating entities contributes annual amounts determined by KMRMA management. As claims arise they are
submitted to and paid by KMRMA. There were no significant reductions in insurance coverage from the prior
year.

NOTE 10: LANDFILL CLOSURE AND POSTCLOSURE CARE COST

In 2003 the Kentucky legisiature passed House Bill No. 174 that provided for State assumption of responsibility
for the costs of closure for formerly permitted municipal solid waste landfills. This was implemented as an
amendment to KRS 224, Subchapter 43. The Kentucky Division of Waste Management has determined the City
of Campbellsville's landfill qualifies for assistance under this program. As a result of this legisiation, the City will
be required to incur some post-closure costs for monitoring and maintenance of the landfill. Neither the duration
or exact costs for this monitoring period have been determined, therefore no estimate for post-closure costs
have been accrued.

NOTE 11: INTERLOCAL AGREEMENT

Effective July 1, 2011 the City entered into an agreement with the Taylor County Fiscal Court to provide
emergency medical services, rescue services, dispatch and E-911 services for the entire geographical area of
Taylor County. The County will maintain the land line tax imposed by County Ordinance and pay to the City all
revenues generated from this tax. The County will pay to the City an annual sum of $650,000 paid in quarterly
payments. This will be done to insure that the County has paid one-half of the operating deficits for these
services. Within a month after the fiscal year-end the City will reimburse any amount due to the county or
request payment for any amount due.

Effective July 1, 2009 the City entered into an agreement with the Taylor County Fiscal Court for the County’s
occupational tax office to administer, collect, and distribute all receipts from the City of Campbelisville
Occupational License fee ordinance for consideration of $16,000 base pay plus FICA and retirement and one-
fourth of the actual monthly general operating expenses of the Occupational Tax Office. These expenses
include, but are limited to, supplies, bond, postage, phone, travel, conference training, and equipment, hardware
and software. Additional parttime help during peak season and postage for initial mailing and notification of
taxpayers and license holders at the inception of the tax will be paid 100% by the City.

NOTE 12: DEFICIT OPERATING/FUND BALANCES

There are no funds of the City that currently have a deficit fund balance. However, the following funds had
operations that resulted in a current year deficit of revenues over expenditures resulting in a corresponding
reduction of fund balance:

Sewer $183,031
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NOTE 13 — CHANGE IN ACCOUNTING PRINICPLE AND RELATED CHANGES TO CERTAIN BEGINNING
BALANCES

Effective July 1, 2014, the City was required to adopt Governmental Accounting Standards Board (GASB)
Statement no. 68, “Accounting and Financial Reporting for Pensions® (GASB 68). GASB 68 replaced the
requirements of GASB 27, “Accounting for Pensions by State and Local Governmental Employers” and GASB
50, “Pension Disclosures™, as they relate to govemments that provide pensions through pension plans
administers as trusts or similar arrangements that meet certain criteria. GASB 68 requires govemments
providing defined benefit pensions to recognize their long-term obligation for pension benefits as liability to more
comprehensively and comparably measure the annual costs of pension benefits. Cost-sharing governmental
employers, such as the District, are required to report a net pension liability, pension expense and pension
related assets and liabilities based on their proportionate share of the collective amounts for govemments in the
plan.

GASB 68 required retrospective application. Since the City only presents one year of financial information, the
beginning net pension was adjusted to reflect the retrospective application. The adjustment resulted in a
$4,271,530 reduction in beginning net position on the Statement of Activities and an increase of $1,115,470 of
deferred outflows of resources—pension contributions subsequent to the measurement date.

Campbellsville
Water and
City Sewer Total
Net Position, July 1, 2014 as Previously Reported $ 6,411,154 29,039,668 $35,450,822
Deferred outflows of resources - pension # L . =
contributions July 1, 2013-June 30, 2014 879,666 235,804 1,115,470

Net pension liability on June 30, 2014 (3,396,000) (1,991,000) (5,387,000)
Beginning net position, as restated $ 3,894,820 § 27,284,472 31,178,292

NOTE 14: SUBSEQUENT EVENT

Management has evaluated subsequent events through January 27, 2016, the date the financial statements
were available to be issued.



CITY OF CAMPBELLSVILLE, KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - ACTUAL AND BUDGETED {GAAP BASIS)-
GOVERNMENTAL FUND TYPE
For the Year Ended June 30, 2015

Over
Original Final (Under)
Budget Budget Actual Budget
Revenues:
Taxes
Occupational taxes $ 2245500 $ 2245500 §$ 2417623 § 172,123
Froperty 1,155,000 1,155,000 1,159,342 4,342
Insurance 1,350,000 1,350,000 1,421,474 71,474
Franchise fees/permits 474,000 474,000 496,997 22,997
Intergovernmental revenues 1,476 470 1476470 1,507,180 30,710
Charges for service 2,457,640 2,457 640 2408894 (48,746)
Other income 242318 242318 246,300 3,982
Total revenues 9,400,928 9,400,928 8,657,810 256,882
Expenditures:
General govemment 2,526,416 2526416 1,491,496 (1,034,920)
Public safety
Police 1,869,960 1,869,960 1,875,330 105,370
Communication 845,937 845837 748,600 (87.337)
Fire/ rescue 1,001,323 1,001,323 1,006,842 5,519
EMS/rescue 1,751,830 1,751,630 1,776,966 25,336
Streets and roads 678,238 678,238 787,800 108,562
Planning and codes 66,108 66,108 63,000 (3,108)
Recreation and parks 406,942 406,942 403,834 (3,108)
Garage 88,800 88,800 79423 (9,377)
Sanitation and landfill 899,525 999,525 953,912 (45613)
Debt senvce - - 331,703 331,703
Total expenditures 10,234,879 10,234,879 9,618,906 (615,973)
Excess revenues over (uinder) expenditures (833,951) {833,951) 38,904 872,855
Other financing sources (uses)
Transfers in - - 16,366 16,366
Transfers out - - (13,557) (13,557}
Sale of fixed assets 25,000 25,000 9,746 (15,254)
Total other financing sources (used) 25,000 25,000 12,555 {(12.,445)
Excess revenues and other sources
.Over (under) expenditures and other uses (80B,851) (808,951) 51,459 860410
Fund balance - beginning of year 808,951 808,951 1,769,271 960,320
Fund balance - end of year $ - 8 - % 1820,730 % 1,820,730
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CITY OF CAMPBELLSVILLE, KENTUCKY
BALANCE SHEET - SPECIAL REVENUE FUNDS

Assets and resources:
Cash and investments

Receivables {net of allowances)
Cther

Due from other funds
Total assets and resources

Liabilities and fund balance:
Checks issued in excess of cash
Uneamed revenue
Total liabilities

Fund balance
Resened fund balance

Total Fund Equity

Total liabilities and fund balance

June 30, 2015

Totals-
Memorandum
Special Only
Rewenue June 30, 2015
= $ -
18,291 18,291
$ 18,291 $ 18,291
18,291 $ 18,291
18,291 18,291
18,291 $ 18,291




CITY OF CAMPBELLSVILLE, KENTUCKY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - SPECIAL REVENUE FUNDS
For the Year Ended June 30, 2015

Totals -
Memorando
Special Only June 30,
Revenue 2015
Rewenues:
Intergovemmental revenues $ 418,887 § 418,887
Other income - -
Total revenues 418,887 418,887
Expenditures:
General govemment 275,895 275,895
Public safety:
Police 44,280 44,280
Communication - -
Fire 112,269 112,269
Sanitation - -
Recreation and parks - -
Total expenditures 432,444 432,444
Excess revenues ower (under) expenditures (13,557) {13,557)
Other financing sources {uses)
Transfers in 13,557 13,557
Transfers out - -
Total other financing sources 13,557 13,557
Excess revenues and other sources
over (under) expenditures and other uses - -
Fund balance - beginning of year - -
Fund balance - end of year $ - 8 -
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CITY OF CAMPBELLSVILLE, KENTUCKY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2015

Pass-Through
Federal Grantor/Pass-through Grantor/ CFDA Grantors
Program Title Number Number Expenditures
U.S. Department of Agriculture
Water and Waste Disposal Systems for Rural
Communities 10.760 $ 121,752
Total U.S. Department of Agriculture 121,752
U.S. Department of Housing and Urban Development
Community Dewelopment Block Grant 14,228 11-053 25,000
U.S. Department of Housing and Urban Development
Passed Through Lake Cumberland Area
Community Development Block Grant 14.228 14-004 250,000
Total U.S. Department of Housing and Urban Dewelopment 275,000
LS. Department of the Interior
Passed Through the Kentucky Heritage Council
Historic Presenation Fund Grants-in-Aid 15.904 14-103 4,472
Total U.S. Department of the Interior 4,472
U.8. Department of Transportation
Passed Through the Kentucky Transportation Cabinet
State and Community Highway Safety 20.600 AL-14-08 3,532
State and Community Highway Safety 20.600 M5-15-06 7,885
U.S. Department of Transportation
Passed Through the Kentucky Department of Local Government
Recreational Trails Program 20.219 477-13 9,247
Total U.S. Department of Transportation 20,664
U.S. Environmental Protection Agency
Passed Through the Kentucky Infrastructure Authority
Congressionally Mandated Projects 66.202 9N-2014 164,975
Total U.S. Emvironmental Protection Agency 164,975
Executive Office of the President
Passed Through the Office of National Drug Control Policy
High Intensity Drug Trafficking Areas Program 95.001 G14AP00D1A 12,775
High Intensity Drug Trafficking Areas Program 95.001 G15AP0001A 9,429
Total Executive Office of the President 22,204
U. 8. Department of Homeland Security
Passed Through the Kentucky Office of Homeland Security
Homeland Security Grant Program 97.067 HS140235AR 51,000
Homeland Security Grant Program 97.067 HS14024RAD 9,279
Total U.S. Department of Homeland Security 60,279
Total Federal Financial Assistance $ 669,346
e B S C—,
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CITY OF CAMPBELLSVILLE, KENTUCKY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2015

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
City of Campbelisville, Kentucky and is presented on the accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audils of States,
Local Governmenls, and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.
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CITY OF CAMPBELLSVILLE, KENTUCKY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2015

Section | - Summary of Auditors’ Results
Financial Statements
Type of audit issued: Unmodified
Internal control over financial reporting:

» Material weakness({es) identified? Yes X No

- Significant deficiency(s) identified that are
not considered to be material weakness(es)? Yes X None Reported

Noncompliance material to financial statements noted? Yes X No

Federal Awards
Internal control over major programs?

« Material weakness(es) identified? Yes X No

» Reportable condition(s) identified that are
not considered to be material weakness(es)? Yes X None Reported

Type of auditor's report issued on compliance for major programs: unmodified

Any audit findings disclosed that are required to
be reported in accordance with Section 510(a)
of Circular A-1337 Yes X No

identification of major programs:

CFDA Number Name of Federal ProgLram or Cluster

U.S. Envionmental Protection Agency
66.202 Congressionally Mandated Projects

U. S. Department of Homeland Security
Passed Through the Kentucky Office of Homeland Security

97.067 Homeland Security Grant Program
Dollar threshold used to distinguish between
Type A and Type B programs: $300,000
Auditee qualified as low-risk auditee? X Yes No

Section Il - Financial Statement of Findings

None

Section Ilf - Federal Award Findings and Questioned Costs

None
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CITY OF CAMPBELLSVILLE, KENTUCKY
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
For the Year Ended June 30, 2015
Findings and Questioned Costs - Financial Statements:
Finding:
None
Findings and Questioned Costs — Major Federal Award Program Audit:
Finding:

None
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor,
City Council and City Clerk of
City of Campbellsville, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
City of Campbellsville, Kentucky, as of and for the year ended June 30, 2015, and the related notes to the
financial statements, which collectively comprise City of Campbelisville, Kentucky's basic financial
statements, and have issued our report thereon dated January 27, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of Campbelisville,
Kentucky's internal control over financial reporting {intemal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of City of
Campbellsville, Kentucky's internal control. Accordingly, we do not express an opinion on the
effectiveness of City of Campbellsville Kentucky's internal control.

A deficiency in internal conitrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and comect, misstatements on a timely basis. A malerial weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or 2 combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in interal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Campbelisville, Kentucky's financial
statements are free from material migstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not

301 E. Man Stregr » DO, Box 1083 - CampssriaviLig, KY 42719-1083 - {270) 4656842 - FAX (270) 465-7703
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Honorable Mayor,

City Council and City Clerk of
Campbellsville, Kentucky
Page 2

express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Govemment Auditing Standards in considering the entity's intemal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Wise, Buckner, Sprowles & Associates, PLLC
Wise, Buckner, Sprowles & Associates, PLLC

Campbellsville, Kentucky
January 27, 2016
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Honorable Mayor,
City Council and City Clerk of
Campbellsville, Kentucky

Report on Compliance for Each Major Federal Program

We have audited City of Campbellsville, Kentucky's compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of City of Campbelisville Kentucky's major federal programs for the year ended
June 30, 2015. City of Campbellsville, Kentucky's major federal programs are identified in the summary of
auditor's results section of the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of faws, regulations, contracts, and
grants applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of City of Campbellsville, Kentucky's
major federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Govemments, and Non-Profit QOrganizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about City of
Campbellsville, Kentucky's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of City of Campbellsville,
Kentucky’s compliance.

Opinion on Each Major Federal Program

In our opinion, City of Campbellsville, Kentucky, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2015.
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Honorable Mayor,

City Council and City Clerk of
Campbelisville, Kentucky
Page 2

Report on Internal Control Over Compliance

Management of City of Campbellsville, Kentucky, is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered City of Campbellsville, Kentucky's internal control
over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report on
intemal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of intemal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of City of Campbellsville, Kentucky's internal control over
compliance.

A deficiency in internal control aver compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normat course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in intemmal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federat
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in intermal contro! over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in intemal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The pumose of this report on intemal control over compliance is solely to describe the scope of our

testing of internal controt over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

Wise, Buckper, Sprowles & Associates, PLLC

Wise, Buckner, Sprowles & Associates, PLLC

Campbellsville, Kentucky
January 27, 2016
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