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JOHN R. P □□ LE, CPA 
CERTIF"IEO PUBLIC ACCOUNTANT 

1 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

lndcpcudcnt Auditor's Report 

Mayor and Members of the City Council 
City of Hohenwald, Tennessee 
Hohenwald, Tennessee 

Report on the Audit of the :Financial Statements 

Opinions 

(61 5) B22-41 77 

I have audited the accompanying financial statements of the governmental activities, the business-type 
activities, and each major fund of the City of Hohenwald, Tennessee (the "City"), as of and for the year 
ended June 30, 2025, and the related notes to the financial statements, which collectively comprise the 
City's basic financial statements as listed in the table of contents. 

In my opinion, the financial statements referred to above present fairly, in all material respects,' the 
respective financial position of the governmental activities, the business-type activities, and each major 
fund of the City, as of June 30, 2025, and the respective changes in financial position, and the respective 
budgetary comparison for the General Fund, State Street Aid Fund, Drug Fund, and the Solid Waste Fund 
for the year then ended and, where applicable, cash flows thereof for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 

Basis for Opinions 

I conducted my audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Government Auditing Standards, 
issued by the Comptroller General of the United States. My responsibilities under those standards arc 
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of my 
report. I am required to be independent of the City and to meet my other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to my audit. I believe that the audit evidence I 
have obtained is sufficient and appropriate to provide a basis for my audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that arc free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there arc conditions or 
events, considered in the aggregate, that raise substantial doubt about the City's ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 



Auditor's Responsibilities for the Audit of the Financfal Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole arc 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
my opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk ofnot 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements arc considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgement made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, I: 

❖ Exercise professional judgment and maintain professional skepticism throughout the audit. 
❖ Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

❖ Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the City's internal control. Accordingly, no such opinion is expressed. 

❖ Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

❖ Conclude whether, in my judgment, there arc conditions or events, considered in the aggregate, 
that raise substantial doubt about the City's ability to continue as a going concern for a reasonable 
period of time. 

I am required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that I identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Required 
Supplementary Information, which includes Management's Discussion and Analysis, the Schedule of 
Changes in Net Pension Liability (Asset), and the Schedule of Contributions to the Employee Pension 
Plan, be presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. I have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods or preparing the information and comparing Lhc information for consistency with management 's 
responses to my inquiries, th e bas ic financial statements and other knowledge I obtained during my audit 
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of the basic financial statements. I do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 

Supplementary Information 

My audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The Schedule of Expenditures of Federal Awards, as 
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administration Requirements, 
Cost Principles, and Audit Requirements for Federal Awards, and the other supplementary information arc 
presented for purposes of additional analysis and arc not a required part of the basic financial statements. 
The supplementary information section, as listed in the table of contents, is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In my opinion, the supplementary information is fairly stated in all material respects in relation 
to the basic financial statements as a whole. 

Other Information - Introductory Section 

Management is responsible for the Introductory Section included in the annual report. The Introductory 
Section, as listed in the table of contents, docs not include the basic financial statements and my auditor's 
report thereon . My opinion on the basic financial statements docs not cover the Introductory Section, and 
I do not express an opinion or any other assurance thereon. 

In connection with my audit of the basic financial statements, my responsibility is to read the Introductory 
Section and consider whether a material inconsistency exists between the Introductory Section and basic 
financial statements, or the Introductory Section otherwise appears to be materially misstated. If, based on 
the work performed, I conclude that an uncorrected material misstatement of the Introductory Section 
exists, I am required to describe it in my report. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, I have also issued my report dated December 31, 
2025, on my consideration of the City's internal control over financial reporting and on my tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of my testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the City's internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the City's internal 
control over financial reporting and compliance. 

J~~ l2 P~, c.{)tt 
December 31, 2025 

3 



MANAGEMENT'S 
DISCUSSION AND 

ANALYSIS 



CITY O:F HOHENWALD, TENNESSEE 

Management's Discussion and Analysis 

As management of the City of Hohenwald, Tennessee (the City) we offer readers of the City's 
financial statements this narrative overview and analysis of the financial activities of the City for 
the fiscal year ended June 30, 2025. The analysis focuses on significant financial position, budget 
changes and variances from the budget, and specific issues related to funds and the economic 
factors affecting the City. Management's Discussion and Analysis (MD&A) focuses on current 
year activities and resulting changes. 

Financial Highlights: 

The assets of the City of Hohenwald exceeded its liabilities at the close of the most recent fiscal 
year by $28,426,985. Of this amount, $5,134,230 (unrestricted Net Position) may be used to meet 
the government's ongoing obligations to citizens and creditors. The government's total Net 
Position increased by $1,224,543 primarily due to increases in capital contribution revenues and a 
growing local economy producing increased sales tax and user-related revenues. Expenses were 
$873,297 higher than in the prior year primarily due to higher supplies and increased maintenance 
and repair costs. 

As of the close of the current fiscal year, the City's governmental funds reported ending fund 
balances of $3,076,629, a decrease of $1,622,681 in comparison to the prior year. The City's 
governmental funds had capital asset purchases of $2,044,034. 

At the end of the current :fiscal year, unassigned fund balance of the General Fund was $2,492,532 
or approximately 3 8% of the total general fund expenditures. 

The City's total debt decreased by $831,414 as the City made all scheduled payments. All debts 
are being paid on schedule. 

Overview of the Financial Statements: 

This discussion and analysis is intended to serve as an introduction to the City ofl-Iohenwald's 
basic financial statements. The City's basic :financial statements comprise three components: (1) 
government-wide :financial statements, (2) fund :financial statements, and (3) notes to the financial 
statements. This report also contains other supplementary information in addition to th basic 
financial statements. The government-wide financial statements are designed to provide readers 
with a broad overview of the City's :finances, in a manner similar to a private-sector business. The 
Statement of Net Position presents information on all the City's assets and liabilities, with the 
difference between the two reported as Net Position. Over time, increases or decreases in Net 
Position may serve as a useful indicator of whether the financial position of the City is improving 
or deteriorating. 
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The Statement of Activities presents information showing how the government's Net Position 
changed during the most recent fiscal year. All changes in Net Position arc reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 
Thus, revenues and expenses arc reported in this statement for some items that will only result in 
cash flows in future fiscal periods ( e.g., uncollected tax). Both of the government-wide financial 
statements distinguish functions of the City that are principally supported by taxes and, 
intergovernmental revenues (governmental activities) from other functions that arc intended to 
recover all or a significant portion of their costs through user fees and charges (business-type 
activities). The governmental activities of the City of Hohenwald include general government, 
personnel, finance, parks, planning, police, fire, disposal service, streets and public works. The 
government-wide financial statements can be found on pages 11-12 of this report. 

A Fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated from specific activities or objectives. The City of Hohenwald, like other state and 
local governments, uses fund accounting to ensure and demonstrate compliance with finance­
related legal requirements. Governmental Funds arc funds used to account for essentially the same 
functions reported as governmental activities in the government-wide financial statements. 
However, unlike the government-wide :financial statements, governmental fund :financial 
statements focus on near-term inflows and outflows of spendable resources, as well as on balances 
of spendable resources available at the end of the fiscal year. Such information may be useful in 
evaluating a government's near-term :financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide :financial statements. 
By doing so, readers may better understand the long-term impact of the government's near-term 
financing decisions. Both the governmental fund balance sheet and governmental fund statement 
of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities. 

The City maintains several individual governmental funds. Information is presented separately in 
the governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures, and changes in fund balances for the funds all of which arc considered to be major 
ftmds. 

The City of Hohenwald adopts an annual appropriated budget for its general fund. A budgetary 
comparison statement has been provided for the general fund to demonstrate compliance with this 
budget. The basic financial statements can be found on pages 14-20 of this report. The notes 
provide additional information that is essential to a full understanding of the data provided in the 
govermnent-wide and fund financial statements. The notes to the financial statements can be found 
on pages 28-46 of this report. 
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Financial Analysis of the Financial Statements -- Government-wide Financial Analysis 

As noted earlier, Net Position may serve over time as a useful indicator of a government's financial 
position. In the case of the City of Hohenwald, assets exceeded liabilities by $28,426,985 at the 
close of the most recent fiscal year. 

By far the largest portion of the City's assets reflects its investment in capital assets ( e.g., land, 
buildings, machinery, equipment, and infrastructure) less any related debt use to acquire those 
assets that is still outstanding. The City uses these capital assets to provide services to citizens; 
consequently, these assets arc not available for future spending. Although the City's investment in 
its capital assets is reported net of related debt, it should be noted that the resources needed to 
repay this debt must be provided from other sources, since the capital assets themselves cannot be 
used to liquidate these liabilities. 

City of Hohenwald's Net Position - 2024 

Governmental Business -Type 
Activities Activities 

Current and other assets $ 6,853,180 3,624 928 
Capital assets 5,495,799 20,380,455 
Total assets 12 348,979 24,005 383 

Deferred outflows 632,002 355,501 

Long-term liabilities outstanding 194 700 6,706,603 
Other liabilities 1,926,290 445,251 

Total liabilities 2,120 990 7,151,854 

Deferred inflows: 840,455 26,124 

Net Position: 
Net investment in capital assets 5,301,099 13,800,001 

Restricted 499,355 
Unrestricted 42 19.082 3.382,905 

Total Net Position $ 10,019,536 17,182,906 
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City of Hohcnwald's Net Position - 2025 

Current and other assets 
Capital assets 
Total assets 

Deferred outflows 

Long-term liabilities outstanding 
Other liabilities 

Total liabilities 

Deferred inflows: 

Net Position: 
Net investment in capital assets 

Restricted 
Unrestricted 

Total Net Position 

Governmental 
Activities 

$ 5,305 383 
7.157.896 

12 463,279 

578,353 

157 000 
1,832.967 
1,989 967 

936,536 

7,000,896 
504,839 

2,609,394 
$ 10,115,129 

Business -Type 
Activities 

2 637 122 
21.573,760 
24 210,882 

354,474 

5,894,621 
_96,809 

6,191,430 

62,070 

15,787,020 

2.524,836 
18,311,856 

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance 
related legal requirements. 

Governmental Funds 
The focus of the City of Hohenwald's governmental funds is to provide information on near-term 
inflows, outflows and balances of resources. Such information is useful in assessing the City's 
financing requirements in particular, unassigned fund balance may serve as a useful measure to a 
government's net resources available for spending at the end of the fiscal year. 

The general fund is the chief operating fund of the City's. At the end of the current fiscal year, 
unassigned fund balance of the general fund was $2,492,532. As a measure of the general fund's 
liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total 
fund expenditures. Unassigned fund balance represents approximately 38% of total general fund 
expenditures. 

Business-Type Activities 

The Business-type funds Net Position increased by $1,128,950 due to increased capital 
contributions combined with increased user fees from higher usage. 
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Comparison of Revenues and Expenses 2024 - 2025 

2024 2025 
2024 2025 Change Business- Business- Change 

Governmental Governmental Between type type Between 
Activities Activities Years Activities Activities Years 

Revenues: 
Program revenues: 

Charges for services 1,099,224 994,424 (104,800) 5,302,565 5,535,701 233,136 
Operating grants and contributions 152,473 242,948 90,475 0 0 0 
Capital grants and contributions 444,008 311 ,122 (132,886) 0 795,472 795,472 

General revenues: 
Property taxes 908,366 885,307 (23,059) 0 0 0 
Sales taxes 2,379,033 2,427,206 48,173 0 0 0 
Other local taxes 518,230 498,678 (J 9,552) 0 0 0 
State income and excise taxes 56,934 62,739 5,805 0 0 0 
Other 408,102 269,091 (139,01 I) 21,699 17,594 (4,105) 

Total revenues $5,966,370 $5,691 ,515 ($274,855) $5,324,264 $6,348,767 $1,024,503 

Ex-penses: 
General government 1,122,986 1,186,279 63,293 0 0 0 
Police department 1,648,096 1,824,338 176,242 0 0 0 
Fire department 340,092 356,595 16,503 0 0 0 
Animal control 7,821 4,849 (2,972) 0 0 0 
Public works 639,821 721,635 81,814 0 0 0 
Cemetery J 7,827 17,417 (410) 0 0 0 
Parks 45,23 J 306,130 260,899 0 0 0 
Economic development 97,030 129,637 32,607 0 0 0 

Emergency services 417,284 427,167 9,883 0 0 0 

Golf course 281,806 50,875 (230,931) 0 0 0 

Drug fund expenses 21,907 29,003 7,096 0 0 0 
Highway and streets 67,507 67,013 (494) 0 0 0 

Solid waste 452,572 474,984 22,412 0 0 0 

Water and Sewer Fund 0 0 0 3,248,543 3,532,857 284,314 

Natural Gas Fund 0 0 0 1,533,919 1,686,960 153,041 

Total expenses S5,159,980 $5,595,922 S435,942 $4,782,462 $5,219,817 $437,355 

Increases in Net Position 806,390 95,593 (710,797) 541,802 1,128,950 587.148 
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Governmental Budgetary Highlights 
The City amended some of its departmental budgets during the year. See pages 21-27 for an 
analysis of the budgets. Amendments were made to the budget during the year to reflect the 
additional expenditures as directed by the Board. 

Capital Assets 
The City of Hohenwald's investment in capital assets from its governmental activities at June 30, 
2025, amounts to $7,157,896 (net of accumulated depreciation) and its business-type activities 
amounts to $21,573,760. This investment in capital assets is in land, buildings, improvements, 
machinery and equipment. The total increase in the City's investment in capital assets for the 
current fiscal year was 4,290,223. 

City of Hohenwald's Capital Assets - 2024 

Land, buildings and improvement 
Equipment 
Less accumulated depreciation 
Net Capital Assets 

City of Hohenwald's Capital Assets - 2025 

Land, buildings and improvement 
Equipment 
Less accumulated depreciation 
Net Capital Assets 

Governmental 
Activities 

$ 6,907,371 
3,596,132 
(5,007,704) 

$ 5.495.799 

Governmental 
Activities 

$ 8,729,929 
3,817,608 

(5,389,641) 
$7,157,896 

Business-Type 
Activities 

$ 32,962,464 
3,607,868 

(16,189,877) 
$20,380.455 

Business-Type 
Activities 

$35,184,811 
3,631,710 

(17,242,761) 
$ 21.573,760 

Additional information on the City of Hohenwald's capital assets can be found in the notes to the 
:financial statements section of this report. 

Long-term Debt 

The City has total debt of $5,943,740 of which $157,000 is general obligation debt for two 
sanitation trucks and $446,880 in landfill post-closure costs, $5,299,340 is debt of the Water and 
Sewer Utility system, and $487,400 is debt for the Natural Gas system. During the year, the City 
paid $37,700 to reduce governmental debt, $749,514 to reduce Water and Sewer debt, and $44,200 
to reduce Natural Gas debt. All debts arc being are paid as scheduled. 

Additional information on the City of Hohcnwald's long-term debt can be found in the notes to 
the :financial statements section of this report. 
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Economic Factors and Next Year's Budget and Rates 

In the 2025-2026 budget, General fund revenues and user charges arc budgeted to increase from 
the 2024-2025 budget year primarily due to increases in user charges and local revenues. The 
City's budget has benefited by an expanding commercial and retail base producing increased local 
sales tax receipts. Expenses arc expected to remain stable during the 2025-2026 fiscal year. 

All of these factors were considered in preparing the City's budget for the 2025-2026 fiscal year. 

Requests for Information 

This financial report is designed to provide a general overview of the City of Hohenwald, 
Tennessee's finances for all those with an interest in the government's finances. Questions 
concerning any of the information provided in this report or requests for additional financial 
information should be addressed to: 

Kyle Hamm 
City of Hohenwald 
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BASIC FINANCIAL 
STATEMENTS 



Cash and cash equivalents 

Receivables 

Prepaid assets 

Inventory 

Net pension asset 

Capital assets not being depreciated 

Capital assets, net of accumulated depreciation 

Total Assets 

Deferred Outflows of Resources: 
Deferred outflows of resources - pension 

Total Deferred Outflows of Resources 

Liabilities Deferred Inflows and Net Position 

Liabilities: 
Accounts payable 
Accrued expenses 
Unearned revenue - ARPA grants 
Compensated absences - current 

Long-term liabilities: 
Post closure care cost 
Premium on Long-term debt 
Due within one year 
Due in more than one year 

Total Liabilities 

Deferred lnfiows of Resources: 
Deferred infiows of resources - property tax 
Deferred infiows of resources - pension 

Total Deferred Inflows of Resources 

Net Position: 
Net investment in Capital Assets 
Restricted - State street aid fund 
Restricted - Drug fund 
Restricted - Solid Waste fund 
Unrestricted 

Total Net Position 

CITY OF HOHENWALD, TENNESSEE 

Statement of Net Position 

June 30, 2025 

Governmental 
Activities 

3,892,390 

1,277,539 

51,908 

0 

83,546 

1,895,598 

5,262,298 

12,463,279 

578,353 
578,353 

52,071 
82,571 

1,131,368 
120,077 

446,880 
0 

19,000 
138,000 

1,989 967 

835,263 
101,273 
936 538 

7,000,896 
123,100 

41,679 
340,060 

2,609,394 
10,l15J29 

See accompanying notes to financial statements. 
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Business-type 
Activities 

1,539,459 

734,197 

29,770 

282,491 

51,205 

257,584 

21,316,176 

24,210,882 

354 474 
354,474 

149,292 
69,799 

0 
77,718 

0 
107,881 
816,743 

4,969,997 
6,191,430 

0 
62,070 
82,070 

15,787,020 
0 
0 
0 

2,524,836 
18,311,856 

Total 

5,431,849 

2,011,736 

81,678 

282,491 

134,751 

2,153,182 

26,578,474 

36 674 161 

932,827 
932,827 

201 ,363 
152,370 

1,131,368 
197,795 

446,880 
107,881 
835,743 

5,107,997 
8,181,397 

835,263 
163,343 
998,608 

22,787,916 
123,100 

41,679 
340,060 

5,134,230 
28,426,985 



CITY OF HOHENWALD, TENNESSEE 

Statement of Activities 

For the Year Ended June 30, 2025 

Net (Expenses) Revenue and 
Program Revenues Changes in Net Position 

Operating Capital 
Function/Programs Charges for Grants and Grants and Governmental Business-Type 

Expenses Services Qootdbutions Cga!dbytioos 8&.til£ilfil Activities Total 

Government Activities: 
General government 1,186,279 57,714 66,635 311 ,122 (750,808) 0 (750,808) 
Police department 1,824,338 285,966 39,600 0 (1,498,772) 0 (1,498,772) 
Fire department 356,595 0 0 0 (356,595) 0 (356,595) 
Animal control 4,849 0 0 0 (4,849) 0 (4,849) 
Public worl<s 721,635 0 0 0 (721,635) 0 (721,635) 
Cemetery 17,417 7,200 0 0 (10,217) 0 (10,217) 
Parl<s and recreation 306,130 18,864 0 0 (287,266) 0 (287,266) 
Economic development 129,637 0 0 0 (129,637) 0 (129,637) 
Emergency services 427, 167 0 0 0 (427,167) 0 (427,167) 
GolfCout$e 50,875 0 0 0 (50,875) 0 (50,875) 
Solid Waste fund 474,984 607,769 0 0 132,785 0 132,785 
Drug fund 29,003 16,911 0 0 (12,092) 0 (12,092) 
Highway and streets 67013 0 136 713 0 69,700 0 69,700 

Total Governmental Activities 5,595,922 994,424 242,9~8 311122 (4,047,42Bl 0 (4,047,42Bl 

Business - type Activities: 
Water and Sewer Fund 3,532 ,857 3,636,216 0 795,472 0 898,831 898,831 
Natural gas Fund 1,686 960 1,899,485 0 0 0 212,525 212,525 

Total Business Type Activities 5,219,817 5 535,701 0 795 472 0 1,111,356 1,111,356 

Total 10,815,739 6.530,125 242,948 1 106,594 (4,047,428) 1,111 356 (2,936,072) 

General Revenues: 
Property taxes 756,508 0 756,508 
Public utility taxes 128,799 0 128,799 
Sales taxes 2,427,206 0 2,427,206 
Beer and liquor taxes 302,362 0 302,362 
Franchise taxes 32,593 0 32,593 
Business taxes 163,723 0 163,723 
State income and excise taxes 62,739 0 62,739 
Sale of assets 0 1,716 1,716 
Interest income 220,621 15,878 236,499 

Other 48,470 0 48,470 
Total general revenues 4,143,021 17,594 4,160,615 

Changes in Net Position 95,593 1,128,950 1,224,543 

Net Position - beginning of year 10,019,536 17,182,906 27,202,442 

Net position - ending of year 10,115,129 18,311,856 28,426,985 

See accompanying notes to financial statements. 
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CITY OF HOHENWALD, TENNESSEE 

Balance Sheet 

Governmental Funds 

June 30, 2025 

General State Street Drug Solid Waste 
Fund Aid Fund Fund Fund Total 

Assets 

Cash and cash equivalents $3,488,582 $105,042 $41.679 $257.087 $3,892,390 

Accounts receivable: 
Property taxes receivable 879,198 0 0 0 879,198 
Customers 0 0 0 92,681 92,681 
Other governments 283,233 22,427 0 0 305,660 

1,162,431 22,427 0 92,681 1,277,539 

Prepaid assets 48,528 0 0 3,380 51,908 

Total Assets $4,699,541 $127,469 $41 ,679 $353.148 $5,221 ,837 

Liabilities. Deferred Inflow of Resources and Fund Bnlnncc 

Liabilities: 
Accounts payable $44,275 4,369 0 3,427 52,071 
Accrued expenses 72,910 0 0 9,661 82,571 
Unearned revenue -ARPA grants 1,131,368 0 0 0 1,131,368 

Total Liabilities l ,248,553 4,369 0 13.088 1,266,010 

Deferred Inflow of Resources: 
Deferred current property taxes 835,263 0 0 0 835,263 
Deferred deliquent property taxes 43,935 0 0 0 43,935 

Total Deferred Inflow of Resources 879,198 0 0 0 879,198 

Fund Balance: 
Assigned - DARE program 30,730 0 0 0 30,730 
Non-spendable 48,528 0 0 0 48,528 
Unassigned 2,492,532 0 0 0 2,492,532 
Restricted 0 123,100 41 .679 340,060 504,839 

Total Fund Balance 2,571,790 123,100 41.,679 340,060 3,076,629 

Total Liabilities, Deferred Inflows, and Fund Balance $4.699,54J $127,469 $41.,679 $353,148 $5,221,837 

The notes accompanying the financial statements are an integral part of these financial statements. 
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CITY OF HOHENWALD, TENNESSEE 

Reconciliation of the Balance Sheet to the Statement of Net Position 
of Governmental Activities 

June 30, 2025 

Amounts reported for fund balance - total governmental funds 

Amounts reported for governmental activities in the statement of net 
position are different because: 

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported in the governmental funds 

Other long term assets are not available to pay for current-period expenditures 
and therefore are deferred in the governmental funds 

Pension related accounts - governmental funds to not record these post-benefit 
obligations 

Net pension asset 
Deferred outflow - pension 
Deferred inflow - pension 

Long-Lenn liabilities, including bonds payable are not due and payable in the 
current period and therefore are not recorded in the funds 
Accrued vacation expense 
Post closure care costs 
Bonds payable 

Net Position of governmental activities 

See accompanying notes to financial statements. 
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$ 

$ 

3,076.629 

7,157,896 

43,935 

83 ,546 
578,353 

(I 01 ,273) 

(120,077) 
(446,880) 
(1 -7,000) 

10, 115,129 



CITY OF HOHENWALD, TENNESSEE 

Statement of Revenues, Expenditures and Changes in Fund Balance 
Governmental Funds 

Revenues: 
Taxes 

Intergovernmental 
Fines and fees 

Miscellaneous 
Total revenues 

Expenditures: 

General government 
Pol ice department 
Fire department 

Animal control 
Public works 

Cemetery 

Golf Course 
Parks and recreation 
Economic development 

Emergency services 

Drug fund expenses 
Solid Waste fund 

Highway and streets 
Capital outlay: 
General government 

Police department 
Fire department 
Pub! ic works 

Golf Course 
Parks and recreation 

State street aid 
Debt service: 
Principal 

Interest 
Total expenditures 

Excess (deficiency) of revenues 

over expenditures 

Fund balance, beginning of year 

Fund balance, end of year 

For the Year Ended June 30, 2025 

General State Street Drug 
Fund Aid Fund Fund 

3,290,561 0 0 
940,787 130,017 0 
359,484 0 16,911 
3-15,986 0 0 

$4,936,S IS $130,0 17 $16,91 I 

1,141,586 0 0 
1,751,825 0 0 

282,728 0 0 
4,429 0 0 

602,227 0 0 
17,417 0 0 
33,110 0 0 

305,823 0 0 
129,637 0 0 
427,167 0 0 

0 0 29,003 
0 0 0 
0 67,013 0 

7,914 0 0 
106,346 0 0 
15,750 0 0 

623,780 0 0 
16,150 0 0 

1,099,094 () 0 
0 l 75,000 0 

0 0 0 
0 0 0 

$6.56•1,983 s:i,12.0 13 J9.003 

(1,62M. 165) {111 ,996) (12,092) 

4,199,955 235,096 53,771 

2,571,79() • 123.J(l() ·.11 ,679 

Sec accompanying notes to financial statements. 
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Total 
Solid Waste Governmental 

Fund. Funds 

0 3,290,561 
0 1,070,804 

607,769 984,164 
0 345,986 

$607,769 $5,691,515 

0 1,141,586 
0 1,751,825 
0 282,728 
0 4,429 
0 602,227 
0 17,417 
0 33,110 
0 305,823 
0 129,637 
0 427,167 
0 29,003 

430,973 430,973 
0 67,013 

0 7,914 
0 106,346 
0 15,750 
0 623,780 
0 16,150 
0 1,099,094 
0 175,000 

37,700 37,700 
9,524 9,524 

$478,197 $7,314,196 

129,572 (1,622,681 ) 

210,488 4,699,310 

S340,060 $3,076,629 



CITY OF HOHENWALD, TENNESSEE 

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance 
of Governmental Funds to the Statement of Activities 

For the Year Ended June 30, 2025 

Net change in fund balances - total governmental funds: 

Amounts reported for governmental activities in the statement of net 
position are different because: 

Governmental funds report capital outlays as expenditures. However, in the statement 
of activities the cost of those assets is allocated over their estimated useful lives and 
reported as depreciation expense. 

Acquisition of capital assets 
Depreciation expense 

Liabilities not reported in the governmental fund -- change in accrued vacation liability 

Liabilities not reported in the governmental fund -- change in pension plan accrual 

Revenues in the statement of activities that do not provide current financial resources 
arc not reported as revenues in the funds. 

Revenues in the statement of activities that increase long-term debts: 
Loan proceeds 

Expenses reported in the statement of activities that do not require the use of current 
financial resources arc not reported as expenditures in the governmental ti.Inds 

Debt principal payments 

Change in Net Position of governmental activities 

See accompanying notes to financial statements. 
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$ 

$ 

(1,622,681) 

2,044,034 
(381,937) 

(22,523) 

60,873 

(19,873) 

0 

37,700 

95,593 



CITY OF HOHENWALD, TENNESSEE 

Statement of Net Position 

Enterprise Funds 

June 30, 2025 

Water and Natural Gas 
Sewer Fund Fund 

Assets and Dcf'crrcd Oulnows 

Current Assets: 

Cash and cash equivalents $253,711 $1,285,748 
Customer accounts receivable, net of allowance 588,976 145,221 
Prepaid assets 22,562 7,208 
Inventory 143,481 139,010 

Total Current Assets 1,008,730 1,577,187 

Capital Assets: 
Capital assets in service 34,175,394 4,641,127 
Less accumulated depreciation (I 5,036,983) (2,205,778) 
Total Capital Assets, Net 19,138,411 2,435,349 

Net pension asset 29,645 21 ,560 

Total Assets $20,176,786 $4,034,096 

Deferred Outflow of Resources: 
Deferred outflow of resources - pension 205,222 149,252 

Total Deferred Outflows $205,222 $149,252 

Liabilities: 
Accounts payable 101,933 47,359 
Accrued expenses 49,816 I 9,983 
Premium 011 Long-term debt 107,881 0 
Compensated absences - current 30,560 47,158 
Long-term debt due within one year 770,493 46,250 
Long-term debt due in more than one year 4,528,847 441.150 

Total Liabilities 5,589,530 601,900 

Deferred Inflow of Resources: 

Deferred inflow of resources - pension 35,936 26,134 
Total Deferred Inflows 35,936 26.134 

Net Position: 
Net investment in capital assets 13,839,071 1,947,949 
Unrestricted 917,471 1,607,365 

Total Net Position 14,756,542 3,555,314 

The notes accompanying the financial srntcmcnts arc an integral part of these 11nancial statements. 

18 

Total 

1,539,459 
734,197 

29,770 
282,491 

2,585,917 

38,816,521 
(17,242,761) 
21,573,760 

51,205 

$24,210,882 

354,474 
$354,474 

149,292 
69,799 

107,881 
77,718 

816,743 
4,969,997 
6,191,430 

62,070 
62,070 

15,787,020 
2,524,836 

18,311,856 



Operating Revenues: 
Service fees 
Tap and connection fees 
Other income 

Total Operating Revenues 

Operating Expenses: 
Salaries 
Payroll taxes 
Employee benefits 
Training and travel 
recs and memberships 
Utilities 
Professional services 
Natural gas purchased 
Insurance 
Repair and maintenance 
Supplies 
0 fficc expense 
Vehicle expense 
Miscellaneous 
Depreciation 

Total Operating Expenses 

Operating income (loss) 

Nonoperating Revenues (Expenses): 
Interest income 
Gain/(loss) on sale of assets 
Interest expense 

CITY OF HOHENWALD, TENNESSEE 

Statemen t of Revenues, Expenses 
and Changes in Net Position 

Enterprise Funds 

For the Year Ended June 30, 2025 

Water and 
Sewer Fund 

$3,562.272 
64,569 

9.375 
3,636,216 

876,731 
58,893 

318,733 
20,019 
14,394 

333,645 
28,991 

0 
90,592 

445,617 
252,471 

2,773 
40,105 

1,558 
931,469 

3,4 15,991 

220,225 

2,631 
1,716 

(116,866) 

Natural Gas 
Fund 

$1,879,175 
15,086 
5,224 

1,899,485 

506,301 
34,896 

140,299 
5,483 
9,996 

13,108 
116,186 

616,370 
24,821 
21,818 
94,969 

1,345 
31,064 
4,052 

121,415 
1.672,123 

227,362 

13,247 
0 

l]4,837) 
Total Nonopcrating Revenues (Expenses) (112,519) (1 .590) 

Capital contributions 795,•172 0 

Net change in position 903, I 78 225,772 

Net Position, July I, 2024 13,853.364 3,329,542 

Net Position, June 30, 2025 $14,756,542 $3,555,314 

The notes accompanying the financial statements arc an integral part of these financial statements. 
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Total 

$5,441,447 
79,655 
14,599 

5,535.70 I 

1,383,032 
93,789 

459,032 
25,502 
24,390 

346,753 
75,177 

616,370 
115,413 
467,435 
347,440 

4,118 
71,169 

5,610 
1,052,884 
5,088,114 

447,587 

15,878 
1,716 

(1 31 ,703) 
(114,109) 

795.472 

1,128,950 

17,182,906 

$18,311,856 



CITY OF HOHENWALD, TENNESSEE 

Statement of Cash Flows 

Enterprise Fund Types 

For the Year Ended June 30, 2025 

Cash Flows from Operating Activities: 
Cash received from customers 
Cash paid to suppliers 
Cash paid to employees 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Capital and Related Financing Activities: 
Acquisition of capital assets 
Gain/loss on sale of assets 
Capital contributions 
Interest paid 
Repayment of debt 

Net Cash Provlded (Used) by Capital and Financing Activities 

Cash Flows from Investing Activities: 
Interest received 

Net Cash Flows from Investing Activities 

Net Change in Cash 

Cash and Cash Equivalents, July 1, 2024 

Cash and Cash Equivalents, June 30, 2025 

Reconciliation of Operating Income to Net Cash 
Provided (Used) by Operating Activities 

Operating income (loss) 
Adjustments to reconcile operating income to net cash 

provided (used) by operating activities: 
Depreciation 
Change in assets (increase) decrease: 

Receivables 
Inventory 
Prepaid assets 
Net pension asset 
Deferred outflows 

Change in liabilities increase (decrease): 
Accounts payable 
Accrued expenses 
Premium on long-term debt 
Compensated absences 
Net pension liability 
Deferred inflows 

Net Cash Provided (Used) by Operating Activities 

Water and 
Sewer Fund 

3,596,015 
(1,275,978) 
(1,254,357) 
1,065,680 

(896,500) 
1,716 

795,472 
(116,866) 
(749,514) 
(965,692) 

2,631 
2,631 

102,619 

151,092 

253,7 11 

220,225 

931,469 

(40,201) 
(14,655) 

4,629 
(29,645) 
21,904 

(23,090) 
(5,657) 

(18,268) 
30,560 

(30,837) 
19,246 

1,065,680 

Natural 
Gas Fund 

1,883,612 
(1,038,562) 

(681,496) 
163,554 

(1,349,689) 
0 
0 

(14,837) 
(44,200) 

(1.408,72-6) 

13,247 
13,247 

(1,231 ,925) 

2,517,673 

1,285,748 

227,362 

121,415 

(15,873) 
(23,620) 

(575) 
(21 ,560) 
(20,877) 

(120,842) 
(28,305) 

0 
47,158 

(17,429) 
16,700 

163,554 

See accompanying notes to the financial statements. 
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Total 

5,479,627 
(2,314,540) 
(1 ,935,853) 
1,229,234 

(2,246, 189) 
1,716 

795,472 
(131,703) 
(793,714) 

(2,374.418) 

15,878 
15,878 

{1. 129,306) 

2,668,76.5 

1,539,459 

447,587 

1,052,884 

(56,074) 
(38,275) 

4,054 
(51,205) 

1,027 

(143,932) 
(33,962) 
(18,268) 
77,718 

(48,266) 
35,946 

1,229,234 



CITY OF HOHENWALD, T ENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget (GAAP Basis) and Actual 

General Fund 

For the Year Ended June 30, 2025 

Original Final 
llud&.:l llud~i.:t Actual 

Revenues: 
Taxes: 

Property taxes $757,440 $765,000 $756,508 
Public utility taxes 103,201 94,000 83,984 
Local sales tax 1,683 ,000 1,900,000 1,952,935 
Local beer and liquor tax 237,850 317,000 286,576 
Mixed drink tax 0 15,000 14,242 
Franchise taxes 38,229 49,000 32,593 
Business taxes 80,000 65,000 163,723 

Total Taxes 2,899,720 3,205,000 3,290,561 

Intergovernmental: 
TVA in lieu 43 ,000 44,000 44,815 
State sales tax 274,000 440,000 466,037 
State beer tax 1,800 0 1,544 
State income tax 9,430 40,000 0 
State special petroleum tax 7,668 7,000 6,696 
Grants 20,000 395,000 311,122 
State supplement 7,200 14,400 39,600 
Sports betting 0 5,000 8,234 
Corporate excise tax 14,464 30,000 62,739 

Total Intergovernmental Revenue 377,562 975,400 940,787 

Fines and fees : 
Building permits 3,000 30,000 16,976 
Police fines 30,000 9,700 6,838 
Golf course revenues 191,625 0 0 
Recreation revenues 0 0 18,864 
Dispatcher reimbursement 241 ,740 316,000 279,128 
Cemetery 200 2,800 7,200 
Other fines and fees 1,905 19.500 30,478 

Total Fines and Fees 468,470 378,000 359,484 

Miscellaneous: 
Miscellaneous 7,150 3,800 6,556 
Rent 30,000 500 0 
Insurance recoveries 0 3,000 41,914 
Charges for services 144,000 81 ,000 10,260 
Donations 0 85,000 66,635 
Sale of assets 1,000 0 0 
Interest income 1,000 142,000 220,621 

Total Misccllaueous Revenue 183,150 3 15.300 345,986 

Total Revenues 3.928.902 4.873 .700 •l,\/36,8 111 

The notes accompanying the financial statements are an integral part of these financial statements. 
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Variance with 
Final Budget 

Positive 
(Ni.:gmivc) 

(8,492) 
(10,016) 
52,935 

(30,424) 
(758) 

(16,407) 
98.723 
85,561 

815 
26,037 

1,544 
(40,000) 

(304) 
(83 ,878) 
25,200 
3,234 

32,739 
(34,61 3) 

(13,024) 
(2,862) 

0 
18,864 

(36,872) 
4,400 

10,978 
(18,516) 

2,756 
(500) 

38,914 
(70,740) 
(18,365) 

0 
78,621 
30,686 

63,118 



CITY OF HOHENWALD, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget (GAAP Basis) and Actual, Continued 

General Fund 

For the Year Ended June 30, 2025 

Variance with 
Final Budget 

Original Final Positive 
Budget Budget Actual (Negative) 

Expenditures: 
General Government: 

Current: 
Salaries 314, 150 503,000 490,811 12,189 
Payroll taxes 24,032 38,480 31,451 7,029 
Employee benefits 101,455 271 ,700 229,740 41,960 
Utilities 39,160 53,000 73,456 (20,456) 
Professional services 95,260 157,000 170,464 (13,464) 
Office supplies 20,290 36,800 13,284 23,516 
Supplies 54,590 25,000 16,736 8,264 
Donations 12,500 16,000 18,247 (2,247) 
Travel and training 7,210 7,000 1,109 5,891 
Insurance 36,050 44,000 63,124 (19, 124) 
Dues and subscriptions 29,450 29,000 12,545 16,455 
Vehicle expenses 12,360 12,000 14,731 (2,731) 
Repair and maintenance 18,445 20,250 4,203 16,047 
Miscellaneous 58,050 25,250 1,685 23,565 

823,002 1,238,480 1,141 ,586 96,894 
Capital outlay 0 20,000 7,914 12,086 

Total General Government 823,002 1,258,480 1,149,500 108,980 

Public Safety: 
Police Department: 
Current: 

Salaries 958,800 990,000 1,033,521 (43,521) 
Payroll taxes 73,348 75,735 71 ,918 3,817 
Employee benefits 416,670 533,500 425,988 107,512 
Training 5,100 5,000 13,318 {8,318) 
Dues and subscriptions 1,938 1,900 2,678 (778) 
Utilities 22,440 17,000 20,468 (3,468) 
Insurance 45,900 45,000 51,904 {6,904) 
Vehicle expense 32,640 32,000 34,849 (2,849) 
Repair & maintenance 6,630 6,500 55,672 (49,172) 
Supplies 32,078 30,050 18,138 11 ,912 
Professional services 6,324 11,200 12,791 (1,591) 
Miscellaneous 10,137 21 ,400 10,580 10,820 

1,612,005 1,769,285 1,751,825 17,460 
Capital outlay 51,965 80,000 106,346 (26,346) 

Total Police Department 1,663,970 1,849,285 1,858,171 (8,886) 

Fire Department: 
Current: 

Salaries and volunteer firemen 154,020 159,000 150,443 8,557 
Payroll taxes 8,895 9,333 10,860 (1,527) 
Employee benefits 54,570 90,500 51 ,740 38,760 
Training and travel 2,040 2,000 0 2,000 
Repair and maintenance 4,335 9,000 12,722 {3,722) 
Supplies 25,065 20,000 2,185 17,815 
Uniforms 15,300 15,000 13,978 1,022 
Utilities 19,080 16,000 15,786 214 
lnsurance 12,240 12,000 19,773 (7,773) 
Vehicle expenses 9,690 9,500 5,241 4,259 
Miscellaneous 1,020 0 0 0 

306,255 342,333 282,728 59,605 
Capital outlay 20,000 2,500 15,750 (13,250) 

Total Fire Department 326,255 344,833 298,478 46,355 

Total Public Safety 1,990,225 2,194, 11 8 2, 156,649 37,469 

Continued on next page 

The notes accompanying the financial statements are an integral part of these financial statements. 
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CITY OF HOHENW ALO, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget (GAAP Basis) and Actual, Continued 

General Fund 

For the Year Ended June 30, 2025 

Original Final 
Budget Budget Actual 

Animal Control 
Salary and benefits 15,037 0 0 
Maintenance and supplies 4,602 18,000 4,429 

19,639 18,000 4,429 
Capital outlay 0 0 0 

Total Animal Control 19,639 18,000 4,429 

Public Works: 
Salaries 198,900 275,000 288,356 
Payroll taxes 15,216 21,038 20,482 
Employee benefits 81 ,804 712,200 88,426 
Repair and maintenance 64,770 51,500 32,568 
Vehicle expense 45,900 45,000 62,230 
Materials and supplies 19,200 63,000 64,549 
Utilities 3,090 15,000 16,644 
Professional services 0 0 15,378 
Insurance 0 2,000 13,594 
Miscellaneous 2,040 0 0 

430,920 1,184,738 602,227 
Capital outlay 50,000 50,000 623,780 

Total Public Works 480,920 L,234.738 1,226,007 

Cemetery 
Repair and maintenance 20,502 20, 100 17,4 17 

20,502 20, 100 17,417 
Capital outlay 0 0 0 

Total Cemetery 20,502 20,100 17,417 

Golf Course: 
Salaries 158,100 0 500 
Payroll taxes 10,924 0 38 
Employee benefits 23,307 0 0 
Utilities 21,420 0 0 
Repair and maintenance 81,601 0 3,503 
Tournament Prizes 12,240 0 0 
Vehicle expense 6,120 0 839 
Insurance 2,040 0 618 
Materials and supplies 20,106 0 1,404 
Golf cart leases 15,300 0 26,208 
Miscellaneous 7,620 42,000 0 

358,778 42,000 33,110 
Capital outlay 10,000 0 16,150 

Total Golf Course 368,778 42,000 49,260 

The notes accompanying the financial statements are an integral part of these financial statements 
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Variance with 
Final Budget 

Positive 
(Negative) 

0 
13,57 1 
13,571 

0 
13.571 

(13,356) 
556 

623,774 
18,932 

(I 7,230) 
(1,549) 
(1,644) 

(15,378) 
(11,594) 

0 
582,511 

(573,780) 
8,73 1 

2,683 
2,683 

0 
2,683 

(500) 
(38) 

0 
0 

(3,503) 
0 

(839) 
(618) 

(1,404) 
(26,208) 
42,000 

8,890 
(16,150) 

(7,260) 



CITY OF HOHENWALD, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Ba lance - Budget (GAAP Basis) and Actual, Continued 

General Fund 

For the Year Ended June 30, 2025 

Variance with 
Final Budget 

Original Final Positive 
Budget Budget Actual (Negative) 

Parks and Recreation: 
Salaries 0 0 71,567 (71 ,567) 
Payroll taxes 0 0 5,203 (5,203) 
Employee benefits 0 0 11,786 (11 ,786) 
Supplies 0 0 68,726 (68,726) 
Maintenance 1,000 0 17,704 (17,704) 
Utilities 0 0 48,210 (48,210) 
Professional services 0 0 82,627 (82,627) 
Donation 45,000 200,000 0 200,000 

46,000 200,000 305,823 51,459 
Capital outlay 0 1,100,000 1,099,094 906 

Total Parks and Recreation 46,000 1,300,000 1,404,917 52,365 

Economic development: 
Salaries 44,880 84,000 90,006 (6,006) 
Payroll taxes 3,433 3,366 2,774 592 
Employee benefits 19,564 24,180 19,154 5,026 
Economic development 0 40,000 15,626 24,374 
Training and travel 3,570 3,500 0 3,500 
Materials and supplies 510 1,300 1,139 161 
Utilities 490 480 938 (458) 
Pub] ic relations 25,818 0 0 0 
Miscellaneous 816 0 0 0 

99,081 156,826 129,637 27,189 
Debt service 0 0 0 0 

Total Economic development 99,081 156,826 129,637 27,189 

Emergency Services: 
Salaries 265,200 300,000 303,458 (3,458) 
Payroll taxes 20,288 20,000 21,211 (1,211) 
Employee benefits 109,089 142,950 97,637 45,313 
Memberships 7,344 7,200 0 7,200 
Supplies 3,601 4,330 4,861 (531) 

405,522 474,480 427,167 47,313 
Capital outlay 0 0 0 0 

Total Emergency Services 405,522 474,480 427,167 47,3 13 

Total Expenditures 4,253,669 6,698,742 6,564,983 291,041 

Excess (deficiency) of Revenues 
over Expenditures (324,767) (1,825,042) (I ,628. 165) 354,159 

Fund Balance, July I, 2024 4,199,955 4,199,955 4,199,955 0 

Fund Balance, June 30, 2025 3,875,188 2,374,913 2,571 ,790 354,159 

The notes accompanying the financial statements are an integral part of these financial statements . 
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CITY OF HOHENWALD, TENNESSEE 

Statement of Revenues, Expenditures 
and Changes in Fund Balance - Budget and Actual 

State Street Aid Fund 

For the Year Ended June 30, 2025 

Variance with 
Final Budget 

Original Final Positive 
Budget Budget Actual (Negative) 

Revenues: 
Intergovernmental: 

Gasoline .03 tax 9,500 20,500 19,091 (1,409) 
Gasoline 1989 tax 5,000 12,000 10,339 (1,661) 
Gasoline 2017 tax 24,500 35,500 33,236 (2,264) 
Gasoline and motor fuel 59,000 70,000 67,351 (2,649) 

Total Revenues 98,000 138,000 130,017 (7,983) 

Expenditures: 
Streets: 

Street lights 77,000 70,000 67,013 2,987 
Maintenance and supplies 0 68,000 0 68,000 
Capital Outlay 5,000 175,000 175,000 0 

Total Expenditures 82,000 313,000 242,013 70,987 

Excess (deficiency) ofrevenues 
over expenditures 16,000 (175,000) (111,996) 63,004 

Fund Balance, July 1, 2024 235,096 235,096 235,096 

Fund Balance, June 30, 2025 $251,096 $60,096 123,100 63,004 

The notes accompanying the financial statements are an integral part of these financial statements. 

25 



Revenues: 
Fines and Fees: 

Drug related 

Miscellaneous 

Total Revenues 

Expenditures: 
Supplies 
Capital Outlay 

Total Expenditures 

Excess ( deficiency) of revenues 
over expenditures 

Fund Balance, July 1, 2024 

Fund Balance, June 30, 2025 

CITY OF HOHENWALD, TENNESSEE 

Statement of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual 

Drug Fund 

For the Year Ended June 30, 2025 

Original Final 
Budget Budget 

5,000 30,000 

0 0 

5,000 30,000 

5,000 30,000 
0 0 

5,000 30,000 

0 0 

53,771 53,771 

$53,771 $53,771 

Actual 

16,911 

0 

16,911 

29,003 
0 

29,003 

(12,0~2) 

53,771 

41,679 

The notes accompanying the financial statements are an integral part of these financial statements. 
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Variance with 
Final Budget 

Positive 
(Negative) 

(13,089) 

0 

(13,089) 

997 
0 

997 

(12,092) 

0 

(12,092) 



Revenues: 
Service fees 
Sale of assets 

Total Revenues 

Expenses: 
Salaries 
Payroll taxes 
Employee benefits 
recs 
Utilities 
Professional services 
Insurance 
Repair and maintenance 
Supplies 
Garbage cans 
Vehicle expense 
Miscellaneous 

Debt service 
Total Expenditures 

Excess ( deficiency) of revenues 
over expenditures 

Fund Balance, July I. 2024 

rund Balance, June 30, 2025 

CITY OF HOHENWALD, TENNESSEE 

Statement of Revenues, Expenditures and 
Changes in Fund Balance - Hudget and Actual 

Solid Waste Fund 

For the Year Ended June 30, 2025 

Original 
Budget 

506,900 
0 

506,900 

226,600 
17,335 

115,927 
1,030 
6,695 
2,575 
5,047 

16,194 
2,987 

12,000 
32,360 

103 
438,853 

20,000 
458,853 

48,047 

210,488 

$258,535 

Final 
Budget 

528,000 

528,000 

220,000 
16,830 

152,550 
1,000 
6,500 

0 
4,900 

12,000 
5,400 

I 7,000 
40,000 
10,100 

486,280 
50,000 

536,280 

(8,280) 

210,488 

$202,208 

Actual 

607,769 
0 

607.769 

247,589 
17,684 
71,334 

10 
1,049 
2,729 
8,522 

15,451 
14,944 
17,225 
34,387 

49 
430,973 

47,224 
478,197 

129,572 

210,488 

$340,060 

The notes accompanying the linancial statements are an integral pa1i of these financial statements. 
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Variance with 
Final Budget 

Positive 
(Negative) 

79,769 
0 

79,769 

(27,589) 
(854) 

81,216 
990 

5,451 
(2,729) 
(3,622) 
(3,451) 
(9,544) 

(225) 
5,613 

10,051 
55,307 
2.776 

58,083 

137,852 

0 

SJ37.852 
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CITY OF HOHENWAL]), TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting Policies 

The City of Hohenwald, Tennessee, was incorporated by the Private Act of the Tennessee General 
Assembly. The City pro ides the following services, as authorized by its charter and duly passed 
ordinances: public safety (Police and Fire), water and sewerage, natural gas streets, sani tation recreations, 
public improvements, planning and zoning, and general administrative services. The accounting policies of 
the City of Hohenwald, Tennessee conform to generally accepted accounting principles as applicable to 
governments. The following is a summary of the more significant policies. 

Reporting Entity: 
In evaluating the City as a reporting entity, management follows all applicable GASB statements and has 
addressed all potential component units (traditionally separate reporting entities) for which the City may be 
financially accountable and. as such, should be included within the City1s rmancial statements. The City 
(the primary government) is financially accountable iJ it appoints a voting majority of the organizali n's 
governing board and (1) it is able to impose its will on the organization or (2) ther is a potential for the 
organization to provide specific financial benefit or to impose spccLuc financial bmdcn on the City. 
Additionally, the primary government is required to consider other organizations for which the nature and 
significance of their relationship with the primary government arc such that exclusion would cause the 
reporting entitis finan ial stat mcnts to be misleading or incomplete. The City has no component units at 
yearend. 

The financial statements now include government-wide financial statements prepared on the accrual basis 
of accounting and the economic measurement focus for all funds. The fund financial statements present 
information for individual major 11.mds rather than by fund type. Nonmajor fi.mds are presented in one 
column. The repmling includes the reporting of capital assets infrastructure and depreciation, the 
elimination of account groups, and the inclusion of management's discussion and analysis. 

The government-wide financial statements present the City's programs between business-type and 
governmental activities. 

Government -Wid ·' and Fund Financial Statement 
The Government-wide financial statements, the statement of Net Position and the statement of changes in 
Net Position, report information on all of the nonfiduciary activities of the primary government. for the 
most part, the effect of the interfund activity has been removed from these statements. Government 
activities, which normally arc supported by taxes and intergovernmental revenues, arc reported separately 
from business-type activities, which rely to a significant extent on fees and charges for support. 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting Policies, Continued 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment arc offset by program revenu 'S. Direct expenses arc those that arc clearly identifiable with a 
specific function or segment. Program revenues include (i) charges to customer · or applicants who 
purchase use or directly benefit from go ds, services or privileges provided by a given function or segment 
and (ii) grants and contributions that are restricted to meeting the operational or capital requiren1ent of a 
particular function or segment. Taxes and other items not properly included among program revenues arc 
reported as general revenues. 

Separate financial statements are provided for governmental funds and enterprise funds. Major individual 
governmental funds and major individual enterprise funds arc reported as separate columns in the fund 
financial statements. 

Measurement Focus. Basis of Accounting, and Financial Statement. Presentation 
The government-wide :financial statements arc reported using the economic resources measurement focus 
and the accrual basis of accounting, as are the enterprise fund :financial statements. Revenues are recorded 
when earned and expenses arc recorded when a liability is incurred, regardless of the timing ofrclatcd cash 
flows. Property taxes arc recognized as revenues in the year for which they arc levied. Grants and similar 
items arc recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. 

Governmental fund revenues arc reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues arc recognized as soon as they become both measurable 
and collectable wiU1.111 Lb.e crn-rcnt period or soon enough thcrca11cr to be used to pay liabilities of the current 
period. The government consi icrs property ta:: cs and most. govcnunental revenues as available if received 

ithin 45 days of ycareud. E>..'J)cnditmes are recorded generally when a liability is incurred a w1der accrual 
accounting. However, debt service expenditures, as well as expenditures related to compensated absences 
and claims and judgments are recorded only when payment is due. 

Property taxes, state shared revenues, and interest associated with the current fiscal period arc all considered 
to be susceptible to accrual and so have been recognized as revenues of the cmTcnt fiscal period using the 
criteria specified in the paragraph above. All other revenue items arc considered to be measurable and 
available only when cash is received by the government. 

The govermncnt reports the following major funds: 

General Fund - The General Fund is the general operating fond of the City. It is used to account for all 
financial resources ol the general government except those required lo be accounted for in another fund. 

State Street Aid Fund - The State Street Aid Fund is used to account for the operations of the state shared 
gasoline revenues. 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting Policies, Continued 

Drug Fund - The Drug Fund accounts for the revenues derived from drug-related fines and the City's 
investigative and educational programs. 

Solid Waste Fund - To account for the operations of the Sanitation operations. During the year, the Town 
moved the Solid Waste Fund to a governmental fund to better reflect its operations. 

The government reports the following major enterprise funds: 

Water and Sewer Fund - This fund is used to account for the operations of the Water and Sewer Fund. 

Natural Gas Fund - This fund is used to account for the operations of the Natural Gas Fund. 

The Enterprise funds arc used to account for operations that arc financed and operated in a manner similar 
to private business enterprises - where the intent of the governing body is that the costs (including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or 
recovered primarily through user charges. 

As a general rule the effect of interfund activity has been eliminated from the government-wide financial 
statements. Exceptions to this general rule arc payments- in-lieu taxes and other charges between the 
government's utilities and various other functions of the government. Elimination of these charges would 
distort the direct costs and program revenues reported for the various functions concerned. 

Amounts reported as program revenues include (i) charges to customers or applicants for goods, services, 
or privileges provided, (ii) operating grants and contributions, and (iii) capital grants and contributions. 
General revenues include all taxes and internally dedicated resources. 

Enterprise funds distinguish operating revenues and C>-.lJCnscs from nonopcrating items. Operating revenues 
and expenses generally result from providing s ·rviccs and producing and delivering goods in connection 
with a enterprise fund s principal ngoing operations. The principal operating revenues or the various utility 
funds arc charges to customers for sales and services. The Utility Fund also recognize as operating revenue 
the portion of tap fees intended to recover the cost of connecting new customers to the system. Operating 
expenses for enterprise funds include the cost of sales and services, administrntivc expenses, and 
depreciation on capital assets. All revenues and expenses not meeting this definition arc reported as non­
operating revenues and expenses. 

When both restricted and unrestricted resources are available for use, it is the City's policy to use restricted 
resources first, then umestricted resources as they arc needed. When unrestricted funds arc used, the City 
uses committed, assigned then unassigned funds. 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting J>oJicics, Continued 

Receivables and Payables 
Activity between funds U1at are representative of lending/ borrowing arrangements outstanding at tbe end 
of the fiscal year are refi rred to as either due from/ due to other funds (i.e. the current portion of interfund 
loans). Any residual balances outstanding between the governmental activities and business-type activities 
are reported in the government-wide financial statements as internal balances. 

Advances between funds, as reported in the fund financial statements, arc offset by a fund balance reserve 
account in applicable governmental funds to ii;idicatc that they arc not available for appropriation and arc 
not expendable available resources. All trade receivables arc shown net of an allowance for uncollectible, 
if applicable. 

Deferred Out1lows/In:11ows or Resources 
In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement clement, deferred outflows of resources, represents a 
consumption of ncl position that applies to a future pcriod(s and so will not be recognized as an outflow of 
resources ( c pcnsc/cxpcnditmc) until then. 'l he goverm11 ·nt has one item (pension related) that qua! ifies 
for reporting in this category. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred 
inflows of resources. This separate financial statement clement, deferred inflows of resources, represents 
an acquisition of net position that applies to a future pcriod(s) and so will not be recognized as an inflow of 
resources (revenue) until that time. The government has items that qualify for reporting in this category. 
Accordingly, the items arc reported in the government-wide Statement of Net Position and the governmental 
funds balance sheet. These revenues ar' from the following somccs: current and delinquent property ta es 
which do not meet the availability criteria in governmental funds. These ammmts arc deferred and 
recognized as an inflow of resources in the period that the amounts become available. Additionally, the 
government has one item (pension related) that qualifies for reporting in this category. 

Net Position Flow Assw11ption 
Sometimes the government will fund outlays for a particular purpose from both restricted and unrestricted 
resources. In order to calculate the amounts to report as restricted - net position and unrestricted - net 
position in the government-wide and enterprise fund financial statements, a flow assumption must be made 
about the order in which the resources are considered to be applied. It is the City's policy to consider 
restricted - net position to have been depleted before unrestricted - net position is applied. 

Cash and Cash bguivalcnts 
Cash and cash equivalents consist primarily of savings accounts, certificates of deposit with original 
maturities three months or less and amounts held by the State Local Government Investment Pool. 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting l>olicics, Continued 

Property Tax 
The City's property tax is levied each July 1 on the assessed value listed as of the prior January 1 for all real 
and personal property located in the City's legal boundaries. All City taxes on real estate are declared to be 
a lien on such realty from January 1 of the year assessments arc made. 

Assessed values arc established by the State of Tennessee at the following rates of appraised market value: 

Public Utility Property 55% 
Industrial and Commercial Property 
- Real 40% 
- Personal 30% 
Farm and Residential Property 25% 

Taxes were levied at a rate of $1.13 per $100 of assessed valuation for the fiscal year ended June 30, 2025. 
Payments may be made during the period from July 1 through November 1. Current tax collections of 
$762,743 for the fiscal year ended June 30, 2025 were approximately 91 percent of the tax levy. Delinquent 
taxes arc turned over to the County for collection as required by the City's Municipal Code. 

Capital Assets 
Capital assets, which include property, plant and equipment, and infrastructure assets consisting of certain 
improvements other than buildings, including roads, bridges, streets and sidewalks, and drainage systems 
arc t ··porte<l in the applicable governmental OT business-t pc acti itics colrnnns in the gov rnmcnt-,vi.de 
financial stat rncnls. Capital assets arc defined by the gov rllIIlcnt as assets with an individual cost of $5 000 
and an estimated usefol lifo in excess of one year. All capital assets ar valued at historical cost or estimated 
useful life in excess of one year. All capital assets arc valued at historical cost or estimated historical cost, 
if actual historical cost is not available. Donated capital assets are valued at their estimated fair value on the 
date donated. The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives arc not capitalized. 

Interest incurred during the construction phase of capital assets of business-type activities is expensed when 
paid and thus not a part of the capitalized cost. 

Depreciation is provided over the estimated useful lives using the straight-line method. 

The estimated useful lives arc as follows: 
Infrastructure 
Buildings 
Utility Plant in Service 
Furniture and Equipment 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summary of Significant Accounting PoJicics, Continued 

Inventory 
Inventory of the Utility Fund is valued at cost, using the first in first out method. Inventory of all the 
govermnental funds consists of expendable supplies held for consumption and arc recorded at cost under 
the consumption method. 

Cornpen atcd Absences 
The City has accrued a liability for unused sick and vacation pay which is earned, but not taken by City 
employees. 

Balance Balance 
July 1, Addi- Retire- June 30, 
2024 tions mcnts 2025 

Governmental activities 97,554 22,523 120,077 
Business-type activities 61,708 16,010 77,718 

The liability for compensated absences attributable to the City's governmental funds is recorded in the 
government-wide financial statements as a long-term liability and is a reconciling item between the fund 
and government-wide financial statements. Compensated absences related to business-type activities arc 
charged to expense with a corresponding liability established in both the government-wide and fund 
:financial statements. 

Restricted Assets 
Certain proceeds of the Enterprise Fund bonds, as well as certain resources set aside for their repayment, 
are classified as restricted assets on their respective balance sheets because they are maintained in separate 
bank accounts and their use is either limited by applicable bond covenants or represent proceeds from bond 
issues that are restricted for use in construction. 

Budg ts and Budgetary Ac.counting 
The City follows these procedures in establishing the budgetary data reflected in the financial statements: 

a. Formal budgets arc adopted and approved by Council vote on an annual basis for the General and 
Special Revenue Funds. These budgets are adopted on a basis consistent with generally accepted accounting 
principles (GAAP). 

b. The City Council approves, by ordinance, total budget appropriations by department only. The 
Mayor is authorized to transfer budget amounts between line items within each department; however, any 
revisions that alter the total appropriations of any fund must be approved by the City Council. 

c. The budget amounts shown in the financial statements arc the final authorized amounts as amended 
during the year. 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summarv of Significant Accounting Policies, Continued 

Pension 
For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of 
Hohenwald' s participation in the Public Employee Retirement Plan of the Tennessee Consolidated 
Retirement System (TCRS), and additions to/deductions from I-Iohcnwald's fiduciary net position have 
been determined on the same basis as they arc reported by the TCRS for the Public Employee Retirement 
Plan. For this purpose, benefits (including refunds of employee contributions) arc recognized when due and 
payable in accordance with the benefit terms of the Public Employee Retirement Plan ofTCRS. Investments 
are reported at fair value. 

Long-term Obligations 
In the govcnm1ent-wide financial statements, and enterprise fund types in the fund financial statements, 
[()ng-tcrm debt and other long-term obligations are reported as liabilities in the applicable go crnmcntal 
activities, business-type activities or enterprise fund type statcm 11t or Net Position. Bond premiums and 
discounts are deferred and amortized over the life of the bonds and arc presented in the accompanying 
financial statements as other assets. Debt issuance costs, such as insurance costs, foes and other related costs 
are recognized as an expense. 

In the fund, financial statements, governmental fund types recognize bond premiums and discounts, as well 
as bond issuance costs, during the current period. The face amount of debt issued is reported as other 
financing sources while discounts on debt issuances arc reported as other financing uses. Debt issuance 
costs, such as insurance costs, fees and other related costs arc recognized as an expense. 

Govenm1ent Wid • - Net Position 
Net position is a component of equity and is displayed in the following three components: 

Net Investment in Capital Assets - Consists of capital assets, net of accumulated depreciation and reduced 
by the outstanding balances of any bonds that arc attributable to the acquisition, construction, or 
improvement of those assets; debt related to unspent proceeds or other restricted cash and investments is 
excluded from the determination. 

Restricted -·- Consists of net position for which constraints arc placed thereon by external parties, such as 
lenders, grantors, contributors, laws, regulations, and enabling legislation, including self-imposed legal 
mandates, less any related liabilities. The restrictions arc evident from the classification titles. 

Unrestricted -- All other net position that docs not meet the description of the above categories. 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(1) Summar of Significant Accollllting Policies, Continued 

Fund Balance 
The Town implemented GASB 54 which addresses issues related to how fund balances arc reported. Fund 
balances arc now reported in the following manner: 

Nonspendable Fund Balance - This classification includes amounts that arc (a) not in spendable form, or 
(b) legally or contractually required to be maintained intact. The "not in spendable form" criterion includes 
terms that arc not expected to be converted to cash, for example: inventories, prepaid amounts, and long­
term notes receivable. 

Restricted Fund Balance - This classification includes amounts that arc restricted for specific purposes 
stipulated by external resource providers, constitutionally or through enabling legislation. Restrictions may 
effectively be changed or lifted with the consent of resource providers. 

Committed Fund Balance - This classification includes amounts that can only be used for the specific 
purposes determined by a formal action of the City's highest level of decision-making authority, the City 
Council of the City of Hohenwald, Tennessee. Commitments may be changed or lifted only by the City 
taking the same formal action that imposed the constraint originally (for example: ordinance). 

Assigned Fund Balance - This classification included amounts intended to be used by the Town for specific 
purposes that arc neither restricted nor committed. The Cily ' oun il and its designee th' Recorder, have 
U1e authority Lo assign amounts Lo be used Cm sp cific purposes. Assigned amounts also include all r sidual 
amounts in gov rnmcntal fond (except ncgati e amounts) that are not classiucd as nonspcndablc, 
restricted, or committed. 

Unassigned Fund Balance - This fund balance is the residual classification for the general fund. It is also 
used to report negative fund balances in other governmental funds. 

In circumstances when an expenditure is made for a purpos for which amounts arc available in multipl 
fund balanc • classifications, fund balance is depleted in the order of restricted, committed assigned, and 
unassigned. 

Estimates 
The preparation of financial statements in conformity with generally accept d accounting principles 
requires management to make estimates and assumptions U1al a~'cl the reported amounts of a ' cts and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 
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CITY OF HOHENWALn, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(2) Cash and Ca h Equivalents 

The City is authorized to invest funds in Federal treasury bills and notes, State of Tennessee Local 
• Government Investment Pool and financial institution demand deposit accounts and certificates of deposit. 

During the year, the City invested funds that were not immediately needed in certificates of deposits, savings 
accounts and investments in the State of Tennessee Local Government Investment Pool. The City has 
deposit policies to minimize custodial credit risks. All deposits with financial institutions must be secured 
by one of two methods. One method involves financial institutions that participate in the bank collateral 
pool administered by the state treasurer. Participating banks determine the aggregate balance of their public 
fund accounts for the State of Tennessee and its political subdivisions. The amount of collateral required to 
secure these public deposits must equal at least 105 percent of the average daily balance of public deposits 
held. Collateral securities required to be pledged by the participating banks to protect their public fund 
accounts arc pledged to the state treasurer on behalf of the bank collateral pool. The securities pledged to 
protect these accounts arc pledged in the aggregate rather than against each account. The members of the 
pool may be required by agreement to pay an assessment to cover any deficiency. Under this additional 
assessment agreement, public fund accounts covered by the pool arc considered to be insured for purposes 
of credit risk disclosure. 

For deposits with linancial institutions that do not pm"licipate in the bank collateral pool, state statutes 
Tequirc that all d posits be colla1cnlized with collateral whose market valu · is equal to 105 I crcent of the 
uninsured amount of the deposits. The collateral must be placed by the depository bank in an escrow account 
in a second bank for the benefit of the city. The City's deposits with financial institutions arc fully insured 
or collateralized by securities held by the depository bank in the government's name. Additionally, the 
deposit accounts arc covered by the Federal Depository Insurance Coverage. 

(3) Accounts Receivable 

Accounts receivable at June 30, 2025, consist of the following: 

Other Property 
Fund Government Taxes 

General Fund $ 283,233 879,198 
Special Revenue Funds 22,427 
Enterprise Funds 
Less allowance for 
doubtful accow1ts 

Total $10.5.,6 Q 879,.L2-& 
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Customer 
Accounts 

92,681 
1,957,065 

Total 

1,162,431 
115,108 

1,957,065 

(1,222.868) 
Q_l,13-.6. 



CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(4) Capital Assets 

A summary of changes in general capital assets as presented in the governmental activities column of the 
government- wide financial statements is as follows: 

Balance Balance 
ul 1,2024 Additions Dis osals June 30, 2025 

Land $856,582 1,039,016 0 1,895,598 
Buildings 3,608,669 16,150 0 3,624,819 
Improvements 2,442,120 767,392 0 3,209,512 
Vehicles 1,599,727 122,096 0 1,721,823 
Equipment 1,996,405 99,380 0 2,095,785 

Total 10,503,503 2,044,034 0 12,547,537 

Less Accumulated Depreciation (5,007,704) (5,389,641) 

Net capital assets in service $5,495,799 $7,157,896 

All assets, except land of $1,895,598, are being depreciated. 

Depreciation expense was charged to functions/programs of the primary government as follows: 

General Fund: 
General government administration 
Police department 
Fire department 
Public Works 
Animal shelter 
Park 
Golf 
Solid waste 

Total 
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$63,170 
72,513 
73,867 

119,408 
420 
307 

17,765 
34,487 

ill 23.1 



CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(4) Capital Assets, Continued 

A summary of changes in Enterprise (Water and Sewer) Fund capital assets and related accumulated 
depreciation follows: 

Balance Balance 
July 1, 2024 Additions Dis osals June 30, 2025 

Land and easement $119,796 0 0 119,796 
Buildings 85,014 0 0 85,014 
Utility plant 30,454,712 882,430 0 31,337,142 
Equipment 2,619,372 14,070 0 2,633,442 

Total 33,278,894 896,500 0 34,175,394 

Less Accumulated Depreciation 14,105,514 (15,036,983) 

Net capital assets in service $19,173,380 $19,138,411 

All assets, except land and casements of $119,796 are being depreciated. Depreciation expense was 
$931,469 in 2025. 

A summary of changes in Enterprise (Gas) Fund capital assets and related accumulated depreciation 
follows : 

Balance Balance 
July 1, 2024 Additions Dis osals une 30, 2025 

Land and easement $79,388 58,400 0 137,788 
Building 0 1,281,517 0 1,281,517 
Utility plant 2,223,554 0 0 2,223,554 
Equipment 988,496 9,772 0 998,268 

Total 3,291,438 1,349,689 0 4,641,127 

Less Accumulated Depreciation 2,084,363 2,205,778 

Net capital assets in service $1,207,075 $2,435,349 

All assets, except land of $137,788, arc being depreciated. Depreciation expense was $121,415 in 2025 . 
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(5) 

CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

Long-Tenn Debt Payable and Other Obligations Payable 

Direct Borrowings 

The following schedule reflects the changes in long-term debt, as shown for governmental activities during 
the fiscal year 2025. 

Balance Balance Due Within 
Bonds Payable: July 1, 2024 Additions Retirements June 30, 2025 One Year 

First TN - Solid Waste 19,700 0 19,700 0 0 
Tristar Bank - Garbage Truck 175,000 0 18,000 157 000 19 000 

Total 194,700 0 37,700 157,000 19,000 

The following schedule reflects the changes in long-term debt, as shown in the Enterprise (Water and Sewer) 
Fund during the fiscal year 2025. 

Balance Balance Due Within 
Bonds Payable: July 1, 2024 Additions Retirements June 30 2025 One Year 

State Revolving 2,057,376 0 261,848 1,795,528 266,016 
DW-20 I 6-167 124,078 0 8,866 115,212 10,727 
Series 2022 543,150 0 62,050 481,100 63,750 
Series 2019 1,485,000 0 280,000 1,205,000 290,000 
Series 2020 809,250 0 61,750 747,500 65,000 
Series 2021 1,030,000 0 75,000 955,000 75,000 

Total 6,048,854 0 749,514 5,299,340 770,493 
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CITY 0:F HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(5) Long-Term Debt Payable and Other Obligations Payable, Continued 

The following schedule reflects the changes in long-term debt, as shown in the Enterprise (Natural Gas) 
Fund during the fiscal year 2025. 

Balance Balance Due Within 
Bonds Payable: July 1 2024 Additions Retirements June 30, 2025 One Year 

Series 2020 435,750 0 33,250 402,500 35,000 
Series 2022 95 850 0 10,950 84 900 11,250 

Total 531,600 0 44,200 487,400 46,250 

Principal and interest requirements to maturity on all outstanding bonds, loans and obligations as of June 
30, 2025, are as follows: 

Year Ending 
June 30, 
2026 
2027 
2028 
2029 
2030 

2031-2032 

Year Ending 
June 30, 

2026 
2027 
2028 
2029 
2030 

2031-2035 
2036 

Total 

Total 

Principal 

770,493 
786,263 
805,345 
824,486 
523,690 

1,494,063 
95,000 

j:)299:1340 

General Obligation 
Principal lnt rest 

19,000 8,228 
20,000 7,140 
21,100 5,994 
22,300 4,783 
23,500 3,506 
51,100 2,887 

157 ,Q_Q_Q ll,5. _8, 

atural Gas D partmcnt 

Interest Principal Interest 

119,077 46,250 13,935 
100,022 46,550 12,262 
80,515 48,600 10,511 
60,742 50,650 8,823 
40,235 52,700 6,988 
76,536 242,650 14,787 

950 
.47.~ .o:a 487 400_ 6_'L '06-

The above bonds payable contain provisions that in the event of default, the lender can use any remedy 
allowed by state or federal law. 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(6) Pcnsjon Plan 

General Information about the Pension Plan 

Plan description. Employees of Hohenwald arc provided a defined benefit pension plan through the Public 
Employee Retirement Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS 
was created by state statue under Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS Board of 
Trustees is responsible for the proper operation and administration of the TCRS. The Termessee Treasury 
Department, an agency in the legislative branch of state government, administers the plans of the TCRS. 
The TCRS issues a publicly available financial report that can be obtained at 
http://trcasuw.tn.gov/Retirement/Boards-and-Governanc /Repor6n!!-and-Inv stment-Policies. 

Ben~fits provided. Tennessee Code Annotated Title 8, Clnptcr 34-37 established the benefit terms and can 
be amended only by the T·1111essee General Assembly. The chief legislative body ma adopt the b ncfit 
terms permitted b statute. M mbcrs arc eligible to retire with an unreduced bcneut at ag 60 with 5 years 
of service credit or after 30 years of crvicc credit regardless of age. Benefits arc determined by formula 
using the member's higbcst five consecutive ycm average compensation and them ·mbcr s years of service 
er · dit. R ·duced benefits for early retirement arc av·tilablc at ag • 55 and vested. lfcmbers vest ,vith fi vc 
years ofser ice credit. S ·rvic ·-relatcddisability bcnclits ar provided regardless of length ofse1 ice. Five 
years of service is roquii-cd for non-service-related disability cl igibility . The service related and non-servicc­
related disabili ty benefits arc determined in the same manner as a scr ice retirement benefit but are reduced 
10 percent and include projected service credits. A variety of death benefits arc available under various 
eligibility criteria. 

Member and beneficiary annuitants are entitled to automatic cost of living adjustments (COLAs) after 
retirement. A COL is granted each July for annuitants retired prior to the 2nd of July of the previous year. 
The COL is based on the change in the conswner price index (CPI) during th· prior calendar year, capped 
at 3 percent, and applied to the current benefit. No COLA is granted if the change in the CPI is less than 
one-half percent. one percent COLA is granted if the CPI change is b twe none-half percent. A member 
who leaves employment may withdraw their employee contributions, plus any accumulated interest. 

Employees covered by benefit terms. At the measurement date of June 30, 2024, the following employees 
were covered by the benefit terms: 

Inactive employees or beneficiaries currently receiving benefits 
Inactive employees entitled to but not yet receiving benefits 
Active employees 

Total 

41 

45 
45 
67 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(6) Pension Plan, Continued 

Contributions. Contributions for employees arc established in the statutes governing the TCRS and may 
only be changed by the Tennessee General Assembly. Employees contribute 5 percent of salary. Hohenwald 
makes employer contributions at the rate set by the Board of Trustees as determined by an actuarial 
valuation. For the year ended June 30, 2025, employer contributions for Hohenwald were $377,747 based 
on a rate of 6.09% percent of covered payroll. By law, employer contributions are required to be paid. The 
TCRS may intercept Hohenwald' s state shared taxes if required employer contributions are not remitted. 
The employers actuarially determined contribution (ADC) and member contributions arc expected to 
finance the costs of benefits earned by members during the year, the cost of administration, as well as an 
amortized portion of any unfunded liability. 

Hohenwald's net pension liability (asset) was measured as of June 30, 2024, and the total pension liability 
used to calculate net pension liability (asset) was determined by an actuarial valuation as of that date. 

Actuarial assumptions. The total pension liability as of June 30, 2024, actuarial valuation was determined 
using the following actuarial assumptions, applied to all periods included in the measurement: 

Iriflation 2.25 percent 

Salary increases Graded salary ranges from 8.72 to 3.44 percent based on age, including 
inflation averaging 4.00 percent. 

Investment rate of return 6.75 percent, net of pension plan investment expenses, including inflation. 

Cost-of-Living Adjustment 2.125 percent 

Mortality rates were based on actual experience including an adjustment for some anticipated improvement. 

The actuarial assumptions used in the June 30, 2024 actuarial valuation were based on the results of an 
actuarial experience study performed for the period July 1, 2016 through June 30, 2020. The demographic 
assumptions were adjusted to more closely reflect actual and expected future experience. 
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CITY OF 1-101-IENW ALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(6) Pension Plan, Continued 

The long-term expected rate of return on pension plan investments was established by the TCRS Board of 
Trustees in conjunction with lh • June 30, 2020 actuarial experience study. A blend of future capital market 
projections and historical mad et returns was used in a building-bloc! method in which ab st-cslimatc of 
expected future real rates of return ( expected returns, net of pension plan investment expense and inflation) 
is developed for each major asset class. These best-estimates arc combined to produce the long-term 
expected rate of return by weighting the expected future real rates by return by the target asset allocation 
percentage and by adding expected inflation of 2.25 percent. The best-estimates of geomet1ic real rates of 
return and the TCR investment policy target a set allocation for each major as ct class arc summarized in 
the following table: 

Asset class 
U.S. equity 
Developed market international equity 
Emerging market international equity 
Private equity and strategic lending 
U.S. fixed income 
Real Estate 
Short-term securities 

Total 

J,ong-term ]<,xpected 
Real Rate o[Retum 

4.88% 
5.37% 
6.09% 
6.57% 
1.20% 
4.38% 
0.00% 

Target Allocation 
31% 
14% 

4% 
20% 
20% 
10% 

1% 
100% 

The long-term expected rate of return on pension plan investments was established by the TCRS Board of 
Trustees as 6.75 percent based on a blending of the three factors described above. 

Discount rate. The discount rat· used to measure the total p nsion liability was 6.75 pen; nt. The projection 
or cash flows used to d t rminc the discount rat assmncd Lhat employee contributions will be made at the 
current rate and that contributions from Hohenwald will be made at the actuarially determined contribution 
rate pursuant to an actuarial valuation in accordance with the funding policy of the TCRS Board of Trustees 
and as required to be paid by state statute. Based on those assumptions, the pension plan's fiduciary net 
position was projected to be available to mal c projeclcd f-trture benefit payments of current active and 
inactive members. Therefore, the long-term xpected rate of return on pen ion plan in cstments was applied 
to all periods of projected benefit payments to determine the total pension liability. 
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CITY OF HOHENWALD, TENNESSEE 

(6) Pen ion, Continued 

Balance at 6/30/23 
·changes for the Y car: 
Service Cost 
Interest 
Changes in Benefit Terms 
Differences between expected 
and actual experience 
Changes in asswnptions 
Contributions-employer 
Contributions-employees 
Net investment income 
Benefit payments, including refunds 
of employee contributions 
Administrative expense 
Other changes 
Net changes 

Balance at 6/30/24 

Notes to Financial Statements 

June 30, 2025 

Changes in the Net Pension Liability (Asset) 

Increase (Decrease) 

Total Pension 
I ,iability (Asset) 

(a) 

$10,353,217 

279,120 
702,244 

81,076 

(457,439) 

605,001 

$ 10958,218 

Plan 
Fiduciary Net 

Position 
(b) 

$10,219,145 

192,860 
154,799 
991,868 

(457,439) 
(8,264) 

873,824 

$ 11,092,969 

Net Pension 
Liability 
(Asset) 
(a) - (b) 

$134,072 

279,120 
702,244 

81,076 

(192,860) 
(154,799) 
(991,868) 

8,264 

(268 823) 
$ (134,751) 

Sensitivity ofthe net pension liability (asset) to changes in the discount rate. The following presents the net 
pensio11 liabilit (asset) on lobcnwald calculated using the discount rat· of 6. 75 percent, as well as what the 
net pension liabilit (asset would be if it w ·re calculated using a discount rate that is 1-pcrcentagc-point 
lower (5.75 percent) or I-percentage-point higher (7.75 percent) than the current rate: 

1 % Decrease 
(5.75%) 

Hohenwald's net pension liability/(asset) $1,378,928 
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Current 
Discount Rate 

(6.75%) 
($134,751) 

1 % Increase 
(7 .75%) 

($1,366,593) 



CITY OF HOHENWALI), TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(6) Pension, Continued 

Pension Expense (income) and Deferred Outflows of Resources and l)efcrred Inflows of Resources 
Related to Pensions 

Pension expense. For the year ended June 30, 2025, Hohenwald recognized pension expense (negative 
pension expense) of $219,404. 

Deferred ou(fl.ows of resources and deferred in/lows of resources. For the year ended June 30, 2025, 
Hohenwald reported deferred outflows or resources and deferred inflows of resources related to pensions 
from the following sources: 

Deferred Outflows of Resourc s 

Differences between expected and 
Actual experience 
Net difference between projected and 
Actual earning on pension plan 
Investments 
Changes in assumptions 
Contributions subsequent to the 
Measurement date of June 30, 2024 

1'otal 

326,940 

228,140 

377,747 
932,827 

Dcfe.tred Inflows of Resources 

47,102 

116,241 

163.34'"' 

The amounts shown above for ontributions subsequent to the measurement date of June 30, 2024,' will 
be recognized as a reduction (increase) to net position liability (asset) in the following measurement pe1iod. 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized in pension expense as follows: 

Year Ended June 30: 

2026 
2027 
2028 
2029 
2030 
Thereafter 

$36,455 
$338,123 
$33,277 

($29,626) 
$13,513 

In the table shown above, positive amounts will increase pension expense while negative amounts will 
decrease pension expense. 
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CITY OF HOHENWALD, TENNESSEE 

Notes to Financial Statements 

June 30, 2025 

(7) Commitments and Contingencies 

Litigation: 
The City attorney estimates that potential claims against the City resulting from such litigation will not 
materially affect the financial statements of the City at yearend. 

Grants: 
Amounts received from Grantor agencies arc subject to audit and adjustment by Grantor agencies, 
principally the Federal government. Any disallowed claims including amounts already collected, could 
become a liability of the applicable fund. 

(8) Risk Management 

The City is exposed to various risks to general liability and property and casualty losses. The City has 
decided it is more economically feasible to be in a public entity risk pool as opposed to purchasing 
commercial insurance for general liability and property and casualty coverage. The City participates in the 
Public Entity Partners (formcriy TML Insurance Pool), which is a public entity risk pool established by the 
Tennessee Municipal League, an association of member cities. The City pays an annual premium to the PEP 
for its general liability and property and casualty insurance coverage. The pool rcinsures through 
commercial insurance companies. The City has not had claims in excess of insurance coverage during the 
last three years. 

(9) Contributed Capital - Enterprise Funds 

In accordance with GASB No. 33 the City no longer records contributed capital from customer tap fees and 
grants from other governments. The City has recorded the contributed capital into its net position accounts. 

(10) Closure and Post Closure Care Cost 

State and Federal laws and regulations require the City to place a final cover on its landfill site when it stops 
accepting waste and to perform certain maintenance and monitoring functions at the site for thirty years 
after closure. The accrued landfill closure and post-closure care cost at yearend, was $446,880. This 
represents estimated post-closure cost, based on engineer's projections. 
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CITY OF HOHENWALD, TENNESSEE 

Schedule of Required Supplementary Information 

Schedule of Changes in Net Pension Liability (Asset) and Related 
Ratios Based on Participation in the Public Employee Pension Plan ofTCRS 

Last Fiscal Year ending June 30 

2015 2016 2017 2018 2019 

Total pension liability (asset) 
Service cost s 165,713 s 163,192 s 186,867 s 180,689 s 178,474 
]merest s 431,408 s 466,025 s 486,455 s 497,965 s 524,198 
Changes in benefit tenns s s s s s 
Differences between actual & expected experience s 198.147 s (18,598) s (90,700) s 14,358 s 43,179 
Change of assumptions s s 156,093 s s 
Benefit payments, including refunds of employee contributions s (318,880) s (343,-197) s (380.288) s (319.966) s (337,952) 
Net change in total pension liability (asset) s 476,388 s 267.122 s 358,427 s 373,046 s 407,899 
Total pension liability (asset)-beginning S 5,745,834 S<,.212,222 s 6,489,344 s 6.847.771 s 7.22D.817 
Total pension liability (asset)-cnding (a) S 6,222,122 S 6,489,344 s 6.847,771 s 7,220,817 s 7 .628.716 

Plan fiduciary net position 
Contributions-employer s 136,520 s 146,966 s 142,253 s 147,152 s 152,141 
Contributions-employee s 94,182 s 112,675 s 98,106 s 101,484 s 104,925 
Net investment inco1nc s 188,746 s 165,183 s 711,219 s 570,810 s 548,493 
Benefit payments, including refunds of employee contributions s (318,880) s (343,497) s (380,288) s (319,966) s (337.952) 
Administrative expense s (2,994) s (4,402) s (4,625) s (5,338) s (4,937) 
Other s s 28.386 s s s 
Net change in plan fiduciary net position s 97,574 s 105,311 s 566,665 s 494,142 s 462,670 

Plan fiduciary net position-beginning S 6.145 ,527 S 6.243.101 s 6,348.412 s 6,9 15.077 s 7.409.219 
Plan fiducia11• net position-ending (b) S 6.243 . 101 S 6.)48,412 s 6.915.077 s 7,409.219 s 7,871.889 

Net Pension Liability (asset)-ending (a)- (b) (20 ,87'>) s 140,932 s (67,306) s (188.402) s (243,173) 

Plan fiduciary net position as a percentage of total pension liability 100 34% 97.83% 100.98% 102 61% 103, 19% 

Covered payroll S 1,883,029 S 2,027,109 s 1,962,109 s 2,029,678 s 2,098,496 

Net pension liability (asset) as a persenlage of covered payroll -I. II%, 6.95% -3.43% -9.28% -11 ,59%1 

Change., o{a.w1111p1iom. In 2021, amounts reported as changes of assumptions resulted from changes lo the in nation rate, investment rate of return, 

cost-of-living adjustment, salal)' growth and mortality improvements, In 2017, amounts reported as changes of assumptions resulted from changes to 
the inflation rate, investment rate ofreturn, cost-of-living adjustment, salary gr0\,1h and mortality improvements 

GASB 68 requires a IO-year schedule for this data to be presented starting with the implementation ofGASB 68. The infonnation in this schedule 
is not required to be presented retroactively prior to the implenlation date Please refer to previously supplied data from TCRS GASB website for 

prior years' data, if needed. 
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2020 

s 181,842 

s 553,294 

s 
s (9.566) 
s 
s (357.828) 

s 367,742 

s 7,628.716 
s 7.996,458 

s 160,470 
s 110,669 

s 388,178 

s (357,828) 

s (4,996) 

s 
s 296,493 

s 7.871.889 
s 8. I 68.382 

s (171,924) 

102.15% 

s 2,213.371 

-7 ,77% 

2021 2022 2023 2024 

s 170,047 s 211,638 s 262,740 s 279,120 
s 579,988 s 605,353 s 661,305 s 702,244 
s s s s 
s (141.306) s 374,172 s 108,437 s 81,076 
s 684,424 s s s 
s (333,338) s (399,433) s (427.268) s (457.439) 
s 959,815 s 791,730 s 605,214 s 605,001 
s 7,996.458 s 8.956 .. 273 s 9.748,003 S 10.353,004 
s 8.956.273 s 9,748,003 S 10,353.217 S 10.958.005 

s 157,895 s 153,904 s 179,166 s 192,860 
s 108,893 s 128,276 s 143,333 s 154,799 
s 2,097,954 s (387,65 I) s 647,169 s 991,868 
s (333,338) s (399,433) s (427,268) s (457,439) 

s (5,034) s (6,226) s (6,877) s (8,264) 

s s s s 
s 2,026,370 s (511,130) s 535,523 s 873,824 

s 8.168.382 s 10,194,752 s 9,683,622 S 10,219,145 
S 10.194.752 s 9.683,622 S 10,219,145 S 11,092,969 

S (1_238.479) s 64.381 s 134,072 s (134,964) 

113 ,83% 99.34% 98.71% 101.23% 

s 2,177,856 s 2,565,059 s 2,866,657 s 3,085,761 

-56.87% 2.51% 468% -4.37% 



CITY OF HOHENW ALO, TENNESSEE 

Schedule of Contributions BHed on Participation in the 
Public Employee Pension Plan ofTCRS 

For the Year Ended June 30, 2025 

2016 2017 2018 

Actuarially determined contribution 146,966 124,594 97,019 

Contributions in relation to the 
actuarially determined contribution 146,966 142,253 147,152 

Contribution deficiency (excess) so (517,659) (S50,133) 

Covered-employee payroll 2,027,109 1 962,109 2,029,678 

Contributions as a percentage 
covered-employee payroll 7.25% 6.35% 4.78% 

GASB 68 requires 10-year schedule for this data to be presented starting with the implementation of GASB 68 The 
information in this schedule is not required to be presented retroactively prior to the implementation date Please refer 
to previously supplied data from the TCRS GASB website for prior years' data, in needed 

Notes to Schedule 

Valuation date: Actuarially determined contribution rates for fiscal year 2025 were calculated based on the 
June 30, 2023 actuarial valuation 

Methods and assumptions used to determine contribution rates: 

Actuarial cost method 

Amortization method 

Remaining amortization period 

Asset valuation 

Inflation 

Salary increases 

Investment Rate of Return 

Retirement age 

Mortality 

Cost of Living Adjustments 

, Ently Age Normal 

Level dollar, closed (not to exceed 20 years) 

Varies by Year 

1 ~year smoothed within a 20 percent corridor to mar1<et value 

2,25 percent 

Graded salary ranges from 8.72 to 3.44 percent based on 
age, including inflation, averaging 4.00 percent. 

6.75 percent, net of investment expense, including inflation 

Pattern of retirement determined by experience study 

Customi,ed table based on nctunl experience including an 
adjustment for some anticipated Improvement 

2.125 percent 

Changes of assurr.ptions In 2021, the following assumptions were changed: decreased inflation rate from 
2.50 pt.rccnt to 2.2) pc:-tc~ Ccr~l1.'1.ed the invcstmC1.nt rate of return from 7.25 per ent to 6. 75 pcu:ent; 
docrnnscd the co~t-of-Ihmg ,dj1mmcnt from 2 _s percent lo 1. 125 percent; and in<ldified moi!allt)' 
a!iSWTiptto.ns.. In ~017, ;he fullu-\,!n)l wumptioas ,,-c:-1! changed. dc-c r!!att.d ::lfla.t!a.."l ra:c from J.00 pcr.::cnt 
to l 50 µ.\!rcc:n~ decreased the inn;i.bt:.cnt r.!lc of return from i SO pcn:cnl tn 7..25 pc:t:"nt. dccrtt.ised the cost­
ot•liv13_g adJu;. .. ..:ncr.tirom 2-.50 pCicc::it tCJ ?..2S percent.;. Ut:.crt"lolR.cd .!r.nbif)' ~'"tl, g;ndaJ mngt.~ from. 111! 
average of 4,25 percent to an average of 4.00 percent~ and modified mortality assumptions 

~ 2020 2QZ1 2022 2023 2024 2025 

109,961 98,274 96,697 113,889 173,146 187,615 377,747 

152141 160.470 157,895 153,904 179,166 192,860 377,747 

(S42,180) (S62,196) (S61,198) (540,015) (S6,020) (S5,245) so 

2,098 496 2 213,371 2,177,856 2,565,059 2,866,657 3,085,761 2,884,745 

5,24% 4.44% 4.44% 6.00% 6.25% 6,25% 6.09% 
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Description 

Land 

Buildings 

Improvements 

Vehicles 

Equipment 
Total Capital Assets 

CITY OF HOHENWALD, TENNESSEE 

Capital Assets Used in the Operation of the Governmental Funds 

Schedule of Changes in Capital Assets By Type 

June 30, 2025 

Balance 
July 1, 2024 Additions Disposals 

$856,582 1,039,016 0 

3,608,669 16,150 0 

2,442,120 767,392 0 

1,599,727 122,096 0 

1,996,405 99,380 0 
$10,503,503 2,044 ,034 0 
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Balance 
June 30, 2025 

1,895,598 

3,624,819 

3,209,512 

1,721 ,823 

2,095,785 
12,547,537 



Description 

General Government 

Police Department 

Fire Department 

Public Works 

Garage 

Park 

Golf course 

Animal control 

Solid Waste 

Cemetery 
Total Assets 

CITY OF HOHENWALD, TENNESSEE 

Capital Assets Used in the Operation of the Governmental Funds 

Schedule of Capital Assets By Function and Activity 

June 30, 2025 

Land Bu ildings Improvements 

$646,726 3,424,870 413,709 

0 1,150 0 

0 0 0 

0 56,085 2,405,930 

0 53,067 0 

1,039,016 7,735 386,704 

148,312 71,413 0 

0 10,499 0 

33,475 0 0 

28,069 0 3,169 
$1,895,598 3,624,819 3,209,512 
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Vehicles and 
Equipment Total 

516,694 5,001,999 

838,367 839,517 

1,003,776 1,003,776 

524,478 2,986,493 

24,175 77,242 

20,530 1,453,985 

329,566 549,291 

0 10,499 

560,022 593,497 

0 31 ,238 
3,81 7,608 12,547,537 



CITY OF HOHENWALD, TENNESSEE 

Schedule of Cash and Cash Equivalents and Certificate of Deposits 
All Funds 

General Fund: 
Demand deposits 

Total General Fund 

State Street Aid Fund - demand deposit 

Drug Fund - demand deposit 

Solid Waste Fund 

Water and Sewer Fund: 
Demand deposits 

Total Water and Sewer Fund 

Natural Gas Fund: 
Demand deposits 

Total Natural Gas Fund 

June 30, 2025 

Total Cash and Cash Equivalents - All Funds 
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Carrying 
Value 

$3,488,582 

3,488,582 

105,042 

41 ,679 

257,087 

253,711 

253,711 

1,285,748 

1,285,748 

$5,431 ,849 



Tax Year 
2025 $ 
2024 
2023 
2022 
2021 

Tax Year 
2025 $ 
2024 
2023 
2022 
2021 
2020 
2019 
2018 
2017 
2016 
2015 

CITY OF HOHENWALD, TENNESSEE 

Schedule of Changes in Property Taxes Receivable 

For the Year Ended June 30, 2025 

Collections 
Balance and Changes 

July 1, 2024 Levy in Assessment 
835,263 0 

794,012 0 762,743 
47,311 0 39,413 
11,437 0 7,446 
5,060 0 4,283 

857,820 835,263 813,885 

Tax 
Adjustment and 

Tax Rate Tax Levy Collections 
0.6565 $ 835,263 $ 0 
1.1300 794,012 762 ,743 
1.1300 819,644 811,746 
1.1300 750,333 746,342 
1.1253 723,201 722,424 
1.1253 709,912 709,912 

1.35 723,221 723,221 
1.50 757,142 757,142 
1.50 751 ,654 751 ,654 
1.50 747,739 747,739 
1.50 736,929 736,929 

All deliquent taxes have been turned over to the County. 
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Balance 
June 30, 2025 

835,263 
31,269 

7,898 
3,991 

777 
879,198 

Outstanding 
Taxes 

$ 835,263 
31,269 
7,898 
3,991 

777 
0 
0 
0 
0 
0 
0 



Year 

2026 $ 
2027 
2028 
2029 
2030 
2031 
2032 

$ 

CITY OF HOHENWALD, TENNESSEE 

Schedule of Debt Service Requirements­
General Obligation Debt 

June 30, 2025 

Capital Outlay Note 
Tristar Bank - Garbage Truck Total 

Principal Interest Principal Interest 

19,000 8,228 19,000 8,228 
20,000 7,140 20,000 7,140 
21,100 5,994 21,100 5,994 
22,300 4,783 22,300 4,783 
23,500 3,506 23,500 3,506 
24,900 2,156 24,900 2,156 
26,200 731 26,200 731 

157,000 32,538 157,000 32,538 

55 



CITY OF HOHENWALD, TENNESSEE 

Schedule of Debt Service Requirements 
Water and Sewer Fund 

June 30, 2025 

Wat.er and Sewer Revenue Water and Sewer Revenue 
and Tax Refunding Bond State Revolving Loan and Tax Refunding Bond Water and Sewer Revenue Equipment Acquisition CON State of Tennessee 

Series 2021 CGA-2008-219 Series 2019 Series 2020 Series 2022 DW-2016-167 TOTAL TOTAL 
Year __f'rinc~ _Interest Principal_ Interest Principal Interest Principal Interest Princieal Interest Principal Interest Principal Interest 

2026 s 75,000 23,775 266,016 24,168 290,000 36,150 65,000 22,047 63,750 11,691 10,727 1,246 770,493 119,077 
2027 80,000 21,450 269,871 20,313 295,000 27,450 65,000 19,447 65,450 10,141 10,942 1,221 786,263 100,022 
2028 80,000 19,050 273,784 16,400 305,000 18,600 68,250 16,717 67,150 8,551 11,161 1,197 805,345 80,515 
2029 80,000 16,650 277,752 12,432 315,000 9,450 71,500 14,117 68,850 6,920 11,384 1,173 824,486 60,742 
2030 85,000 14,175 281,778 8,406 74,750 11,257 70,550 5,247 11,612 1,150 523,690 40,235 
2031 90,000 11,550 285,863 4,321 78,000 8,267 72,250 3,533 11,844 1,127 537,957 28,798 
2032 90,000 8,850 140,464 1,112 78,000 6,707 73,100 2,627 12,081 1,104 393,645 20,400 
2033 90,000 6,600 81,250 5,147 12,323 1,082 183,573 12,829 
2034 95,000 4,750 81,250 3,522 12,569 1,060 188,819 9,332 
2035 95,000 2,850 84,500 1,796 10,569 532 190,069 5,178 
2036 95,000 950 95,000 950 

s 955,000 130,650 s 1,795,528 87,152 1,205,000 91,650 747,500 109,024 481,100 48,709 115,212 10,892 5,299,340 478,077 
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CITY OF HOHENWALD, TENNESSEE 

Schedule of Debt Service Requirements 
Natural Gas Fund 

June 30, 2025 

Equipment Acquisition CON Natural Gas Revenue 
Series 2022 Series 2020 TOTAL TOTAL 

Principal Interes t Principal Interest Principal Interest 
Year 
2026 $ 11,250 2,063 35,000 11,872 46,250 13,935 
2027 11 ,550 1,790 35,000 10,472 46,550 12,262 
2028 11 ,850 1,509 36,750 9,002 48,600 10,511 
2029 12,150 1,221 38,500 7,602 50,650 8,823 
2030 12,450 926 40,250 6,062 52,700 6,988 
2031 12,750 623 42,000 4,452 54,750 5,075 
2032 12,900 464 42,000 3,612 54,900 4,076 
2033 43,750 2,772 43,750 2,772 
2034 43,750 1,897 43,750 1,897 
2035 45,500 967 45,500 967 

$ 84, 900 8,596 402,500 58,710 487,400 67,306 
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CITY OF HOHENW ALO, TENNESSEE 

Schedule of Changes in Long-term Debt by Individual Issue 

June 30, 2025 

Paid and/or 
Original Date Last Issued Matured Refunded 
Amount Interest of Maturity Outstanding During During During Outstanding 
ofissue Rate Issue Date 7/1/2024 Period Period Period 6/30/2025 

Business-Type Activities 

Water and Sewer 

State Revolving 4,948,210 1.44% 2012 12/31/2031 S 2,057,376 $ $ 261,848 $ $ 1,795,528 
DW-2016-167 400,000 0.90% 2008 10/31/2033 $ 124,078 $ $ 8,866 $ $ 115,212 
Series 2022 663,408 2-3% 2022 6/30/2032 $ 543,150 $ $ 62,050 $ $ 481,100 
Series 2019 2,620,000 2-3% 2019 5/1/2029 $1,485,000 $ $ 280,000 $ $ 1,205,000 
Series 2020 1,040,000 2.25% 2020 6/30/2035 $ 809,250 $ $ 61,750 $ $ 747,500 
Series 2021 1,170,000 ·2.00% 2021 6/30/2036 $ 1,030,000 $ $ 75,000 $ $ 955,000 

Total Notes Payable S 6,048,854 $ $ 749,514 $ $ 5,299,340 

Natural Gas 

Series 2022 117,072 2-3% 2022 6/30/2032 $ 95,850 $ $ 10,950 $ $ 84,900 

Series 2020 1,000,000 2.25% 2020 6/30/2035 $ 435,750 $ $ 33,250 $ $ 402,500 

Total Notes Payable s 531 ,600 $ $ 44,200 $ $ 487.400 

Governmental Activities 

Tristar - Garbage Truck 175,000 5.578% 2023 6/30/2032 $ 175,000 $ $ 18,000 $ $ 157,000 

CON - Solid Waste 142,360 1.75% 2016 4/30/2025 s 19,700 $ $ 19,700 $ $ 

Total Notes Payable s 194,700 $ $ 37,700 $ $ 157,000 

-Variable rate loan 
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Sewer Rates - Residential 

Up to 1,000 gallons 

Over 1,000 gallons 

Water Rates - Residential 

Up to 1,000 gallons 

Over 1,000 gallons 

Natural Gas Rates - Residential 

CITY OF HOHENWALD, TENNESSEE 

Schedule of Utility Rates in Force 

June 30, 2025 

Inside City 

$30.42 Minimum charge 

$5.93 per 1,000 gallons 

Inside City 

$20.28 Minimum charge 

$3.96 per 1,000 gallons 

Per 1,000 MCF's - varies each month based on natural gas costs. 

There were approximately 3,700 water customers, approximately 1,650 sewer. customers and approximatley 
2,400 natural gas customers at yearend. 
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Outside City 

$51.78 Minimum charge 

$6.90 per I ,000 gallons 

Outside City 

$30.00 Minimum charge 

$4.60 per 1,000 gallons 



CITY OF HOHENWALD, TENNESSEE 

Schedule of Federal and State Financial Assistance 

For the Year Ended June 30, 2025 

Receivable Receivable 
Assistance State (Deferred) (Deferred) 

Listing Grant Balance Grant Other Grant Balance 
Number Number Program Name Grantor Agency June 30, 2024 Receipts Receipts Expenditures June 30, 2025 

State Program: 

NIA Z-19THS 128 High Visibility Enforcement Tennessee Department 
of Transportation 0 11,123 0 11,123 0 

NIA NIA School Resourse Officer Tennessee Department of Safety 
and Homeland Security 0 300,000 0 300,000 0 

NIA NIA lPG Contract Department of Economic and 
Community Development 0 6,460 0 6.460 0 

Total State 0 317,583 0 317,583 0 
Federal Program: 

US Department of Treasury 
11.027 American Rescue Plan Act thru the State of Tennessee (Sl.131 ,368) 0 0 0 (Sl,131,368) 

US Department of Treasury 
11.027 American Rescue Plan Act thru the State of Tennessee so 231,975 0 231,975 so 

US Department of Treasury 
21 027 American Rescue Plan Act thru Lewis County so 43,011 0 43,01 I so 

14.288 CDBG2022 Department of Economic and 
Community Development 0 493,894 0 493,894 0 

84 923 ARC Department of Economic and 
Community Development 0 20,132 0 20,132 0 

Total Federal (1 , 131 ,368) 789,012 0 789,012 (I, 131,368) 

Total Federal and State (1.131 ,368) 1,106,595 0 1,106,595 (1,131,368) 

This schedule prepared on the accrual basis of accounting. 
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CITY OF HOHENWALD, TENNESSEE 

Schedule of Expenditures of Federal Awards 

June 30, 2025 

Assistance 

federal Financial Ass istance PrC)gram 

American Rescue Plan Act 

American Rescue Plan Act 

CDBG 2022 

ARC 

Grantor Agcncv 

US Depa1tment of the Treasury 
thru the State of Tennessee 

US Depattment of the Treasury 
thru Lewis County 

Department of Economic and 
Community Development 

Department of Economic and 
Community Development 

Total 

1. This schedule is prepared on the accrual basis of accounting. 

2. The Organization did not elect to use the 10% deminimis cost rate. 

3. The Organization had $0 outstanding loan balances related to this grant program. 
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Listing 
Number 

21.027 

21.027 

Total 21.027 

14.288 

84.923 

furienditur s 

231,975 

43,011 

274,986 

493,894 

20,132 

789,012 



COMPLIANCE AND 
INTERNAL CONTROL 



JOHN R . POOLE, CPA 
CERTIFIED PUBLIC ACCOUNTANT 

l 34 NORTHLAKE DRIVE 

HENDERSONVILLE , TN 37075 

INDEPENDENT AUDITOR'S REPORT ON 

(61 5 ) B22-41 77 

INTERNAL CONTROL OVER FINANCIAL RJW0 RTI G AND ON CO U>LJANCE 
AND 0TllER MATTERS BASED ON AN UDI'I' OF :FINANCIAL STATEME TS 

PERFORMED IN ACCORUANCE WITH GOVl!.'RNMENT AUDITING STANDARDS 

Mayor and Members of the City Council 
City of Hohenwald, Tennessee 
Hohenwald, Tennessee 

I have audited in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund of the City of Hohenwald as 
of and for the year ended June 30, 2025, and the related notes to the financial statements, which 
collectively comprise the City of Hohenwald's basic financial statements, and have issued a report 
thereon dated December 31, 2025. 

Report on lotcr-nal Control Over FiJiancial Reporting 
In planning and performing my audit of the financial statements, I considered the City of 
Hohenwald's internal control over financial reporting (internal control) as a basis for designing the 
audit procedures that are appropriate in the circumstances for the purpose of expressing an opinion 
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the City of Hohenwald' s internal control. Accordingly, I do not express an opinion on the 
effectiveness of the City of Hohenwald' s internal control. 

A deficiency in internal control exists when the design or operation of a control docs not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

My consideration of the internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during the audit I did not 
identify any deficiencies in internal control that I consider to be material weaknesses. 
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Page 2 

Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the City of 1-Iohenwald's financial 
statements are free of material misstatement, I performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of the financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of the 
audit and, accordingly, I do not express such an opinion. The results of the tests disclosed no 
instances of noncompliance or other matters that arc required to be reported under Government 
Auditing Standards. 

Purpose of This Report 
The purpose of this report is solely to describe the scope of the testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

December 31, 2025 
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JOHN R . P □□ LE, CPA 
CERTIF"IEO PUBLIC ACCOUNTANT 

1 34 NORTHLAKE DRIVE 

HENDERSONVILLE, TN 37075 

(61 5) 822-41 77 

INDEPENDENT AUDITOR'S REJ>ORT ON COMJ>LIA CE FOR EACH MAJOR PROGRAM 
AND ON INTE RNAL CONTUOL OVER COMJ>LIANCE REOUllillD BY THE UNIFORM 

GUIDANCE 

Mayor and Members of the City Council 
City of Hohenwald, Tennessee 
Hohenwald, Tennessee 

I have audited the City of Hohenwald's compliance with the types of compliance requirements 
idcntifi d as subject to audit in the US. Office of lvfanagemenl and Budget (0MB) Compliance 
Supplement that could have a direct and mat · rial effect on each of its major fed · ral programs for the 
year ended June 30, 2025. The City's major federal programs are identified in the summary of the 
auditor's results section of the accompanying Schedule of Findings and Questioned Costs. 

In my opinion, City of Hohenwald complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2025 . 

Basis for Opinion on Each Major Federal Program 

I conducted my audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in the Government 
Auditing Standards, issued by the Comptroller General of the United States and the audit 
requirements of Title 2 US Code of Federal Regulation Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
My responsibilities under those standards and the Uniform Guidance arc further described in the 
Auditor's Responsibilities for the Audit of the Compliance section of my report. 

I am required to be independent of the City of Hohenwald and to meet my other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to my audit. I believe 
U1at the audit videnec I have obtain d is sulii ·icnt and appropriate to provide a basis for my audit 
opinion on compliance for each major programs. My audit does not pro id · a legal det rmination of 
the City of Hohcnwald's compliance with the compliance requirements referred to above. 
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Responsibilities of Management/or Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements 
oflaws, statutes, regulations, rules, and provisions of contracts or grants agreements applicable to the 
City ofl-Iohenwald's federal programs. 

Auditor's Responsibilities for the Audit of the Financial Statements 

My objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and to express an 
opinion of City of Hohenwald' s compliance based on the audit. Reasonable assurance is a high level 
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards, Government Auditing Standards and the 
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting 
material misstatement resulting from fraud is higher than for that resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Noncompliance with the compliance requirements referred to above is considered material 
if there is a substantial likelihood that, individually or in the aggregate, it would influence the 
judg ment made by a reasonable user of the report on compliance about City of Hohcnwald's 
compliance with the requirements of each major federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards and the Uniform Guidance, I: 

❖ .Exercise professional judgment and maintain professional skepticism throughout the audit. 
❖ Identify and assess the risks of material noncompliance hethcr due to fraud or error and 
design and perform audit procedures responsive to those risks. Such procedures include examining, 
on a test basis, evidence regarding the City of Hohenwald's compliance with the compliance 
requirements referred to above and performing such other procedures as I considered necessary in 
the circumstances. 
❖ Obtain an understanding of the City ofHohcnwald's internal control over compliance relevant 
to the audit in order to design audit procedures that arc appropriate in the circumstances, and to test 
and report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of the City of Hohenwald's internal control 
over compliance. Accordingly, no such opinion is expressed. 

I am required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses 
in internal control-over compliance that I identified during the audit. 
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Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect and correct noncompliance with the types of compliance 
requirements of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 

My consideration of the internal control over compliance was for the limited purpose described in the 
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during the audit I did not 
identify any deficiencies in internal control over compliance that I consider to be material 
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that have not been identified. 

My audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

Th purpose of this report on inicrnal control ov r compliance is solely to describe the scope of the 
testing of internal control over compliance and the result of that testing based on the requirements of 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

December 31, 2025 
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CITY OF HOHENWALD, TENNESSEE 

Schedule of Findings and Questioned Costs 

June 30, 2025 

Section I - Summary of Auditor's Results 

Financial Statements 

The Auditor's Report on the Financial Statements was an unmodified opinion. 

Internal control over financial reporting: 

Material weakness identified ? No 

Significant deficiencies identified ? None reported 

Noncompliance material to financial statements noted ? No. 

Federal Awards 

Internal control over major programs: 

Material weakness identified ? No. 

Significant deficiencies identified ? None reported 

The auditor's report on compliance for major programs was unmodified. 

There were no audit findings disclosed that arc required to be reported in accordance with 
2 CFR 200.5 i 6(a). 

The Major Programs were: 
CDBG 2022 Assistance Listing Number 14.288 

Type A programs have been distinguished as those programs with expenditures greater than $750,000. 
No program met this threshold 

The City was not considered to be a low risk auditee. 

Section II - Financial Statement Findings 

There were no findings related to the financial statements which arc required to be reported in accordance with 
Government Auditing Standards. 

Section Ill - Federal Award Findings and Questioned Costs 

There were no findings related to Federal Awards. 

The accompanying notes are an integral part of these statements. 68 



CITY OF HOHENWALD, TENNESSEE 

Schedule of Disposition of Prior Y car Comments 

June 30, 2025 

There were no findings in the prior year. 
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