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City of Paris, Kentucky

Management’s Discussion and Analysis

of Paris’s financial performance provides an overview
fiscal year ended June 30, 2007. Please read the
port on page 9 and the City's financial statements,

Our discussion and analysis of the City
of the City's financial activities for the
following in conjunction with the auditors’ re
which begin to appear on page 10.

OVERVIEW OF THIS ANNUAL REPORT

e management's discussion and analysis report, the

independent auditors’ report, the basic financial statements of the City, and the independent
auditor's report on compliance. The financial statements also include notes that explain in

more. detail some of the information in the financial statements.

This annual report consists of th

overnment financial statements has been summarized.

In the past, the primary focus of local g :
by fund type information on a current financial resource -basis. This approach has’ been.
" modified; the City's financial statements now present two_kinds of statements, each with a -

different snapshot of the City's finances. The new focus is both the: City.as a whole
(governmeni-wide) and the fund financial statements. The government-wide financial -
statements provide both long-term and short-term information about the City’s overall financial "
~status. The fund financial statements, which have been provided in the past, focus on the
individual funds of the City, reporting the City’s operations in more detail than the government-
wide statements. Both perspectives (government-wide and fund) allow the user to address
relevant questions, broaden the basis of comparison (year to year or government o

government) and enhance the City’s accountability.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide statements report information about the City as a whole using
accounting methods similar to those used by private-sector companies. One of the most
important questions asked about the City’s finances is “|s the City as a whole better off or
worse off as a result of this year’s activities?” The Statement of Net Assets and the Statement
of Activities report information about the City's activities in a way that will help answer this
question. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of
the current year's revenues and expenditures are taken into account regardless of when cash

is received or paid.



the changes in them. One can
difference between assets and liabilities—as one way to
position. Over time, increases or decreases in the City’s

ther its financial health or position is improving or
nsider other non-financial factors such as changes

th, changes in property tax rates or valuation,
ment legislation.

These two statements report the net assets of the City and

think of the City’s net assets—the
measure financial health or financial
net assets are an indicator of whe
deteriorating. However, one will need 10 co
in economic conditions, popuiation grow
infrastructure asset condition, and new or changed.govem

In the Statement of Net Assets and the Statement of Activities, we divide the City into two

kinds of activities:

of the City’s basic services are reported here, including

Governmental activities—Most
lice, dispatch and streets. Property taxes, licenses and

general government administration, po
permits, and grants finance most.of these activities.

Business o cover the costs of the
services, which include

-type activities—The City collects fees from customers 1
s electric,-water, sewer . and sanitation services.

FUND FINANCIAL STATEMENTS
Tvrvad'itional users of 'govemménf financial statemém’ts:wm‘ find the fund financial statement" 3
presentation more  familiar. The focus -is now o j
statements provide more information about the City's funds and not the City as a whole.

The City has two kinds of funds:

s basic services are included in governmental funds,
which focus on (1) how cash and other financial assets, that can readily be converted to cash,
flow in and out and (2) the balances left at year-end that are available for spending.
Consequently, the governmental fund statements provide a detailed short-term view that helps
the reader determine whether there are more Of fewer financial resources that can be spent in
the near future to finance the City’s programs. Because this information does not encompass
the additional long-term focus of the government-wide statements, additional information is.
provided at the botiom the governmental funds statement that explains the relationship (or

differences) between them.

Governmental Fund—Most of the City’

Proprietary Fund—Services for which the City charges customers a fee are generally reported

in proprietary funds.

o the City's funds. The fund financial . -



NET ASSETS

of the City’s Statement of Net Assets, which is presented
anges in net assets are presented

Our analysis begins with a summary
on Tabie A-1 followed by an explanation of the results. Ch
in Table A-2, which s also followed by an explanation of the results.

" Table A-1

Total Net Assets

The capital assets of the City’s governm
$4 558,196 in 2007. This increase was
street assets, as required by GAS

$ 5,630,898

infrastructure assets going forward from July
assets of the business-type activities increase

2007. Net assets from one activity generally cannot

_other activities.

B Statement No. 34.

$ 9,024,124

Governmental Business-Type Total Primary
Activities Activities Government
Current and Other Assets $ 2,245,913 $ 1,876,539 $ 4,122,452
Capital Assets .~ 4558196 14,795,482 19,353,678
~ Total Assets 6,804,109 16,672,021 23476,130 ..
Long—TermADebt'Outstanding St 364,545 5,260,369 5,624,914 :
- Current Liabilities e .808.666 2,387,528 3,196,194 - |
Total Liabilities 1,173,211 7,647,897 8,821 108 :
Net Assets S
. Invested in Capital Assets -~ © o S R
- net of debt g - 3,899,548 - 7,222,251 11,121,800
Restricted 38,404 800,871 839,275
Unrestricted 1,692,945 1,001,002 2,693,947

$ 14,655,022

ental activities increased from $4 452,086 in 2006 to

due to additions to the City's storm water, road and
The City elected to record

1 2003 as allowed by GASB 34. The capital
d from $13.794,045 in 2006 to $14,795,482 in
be .used to make up for any deficits in the



Table A-2

Condensed Statement of Activities

Revenues
Program Revenue
Charges for Service
General Revenue
Tax
Licenses
Intergovernmental
Fines & Forfeits
Other Revenue
Total Revenue
Program Expenses
City Commission
General Government
Public safety-Police
Public safety-Fire
Public works-Streets
Public properties-building
Inspection and engineering
Parks and recreation
Interest on long-term debt
Electric
Water
Sanitation
Sewer - :
Total Program Expense

Net Change in Net Assets

The City's change in Net Assets ab
of net revenues, but under the full a
numbers include “paper’ depreciation expenses that are no
Therefore, these "paper” bookkeeping entrie
budget process. Additionally, the principal po
above but are reflected as debt service expen
the City's budget for governmental activities.

on the full accrual basis.

Governmental
Activities

5 0

- 583,622
4,707,261

- 523,103

Business-type
Activities

$7,637,819

- 461,801

579

- 951190

—_

6,065,655

Pl Mhectuuaiioc ol Buatind ney

505,655

1,447,543

1,490,338
1,336,070
591,470
235,652
102,096
75,351
49,050

-0--

5,833,125

_—

§ 232,630

s are never C

39,291

—_——

8,138,911

—_—

3,454,837
1,085,401
1,346,734
1,813,650

7,700,622

—e AT

$ 438,289

Total Primary
Government

$7,637,819

583,522
4,707,261
984,804
579
290,481

14204566

505555

1,447,543

1,490,338

1,336,070
591,470
235,652
102,096

75,351
49,050

3,454,837

1,085,401

1,346,734

1,613,650

PRSI S St

13,633,747

—_—_—

$ 1428820

ove appears to be analogous to the long-standing concept
corual basis utilized by the Governmental Activities these .
t cash expenditures of the City:
onsidered as part of the City’s
rtions of debt obligations are excluded from the
ditures along with capital outlay expenditures in
The business-type activities have always been



GOVERNMENTAL ACTIVITIES

Table A-3 details a condensed statement of the fiscal year's governmental activities.

Table A-3

Condensed Governmental Activities — Revenues & Expenditures

Taxes - § 583,522
Licenses and permits 4707,261
Intergovernmental 386,348
Fines & Forfeits ‘ 579
Other Revenues - : 224,920
. Total Revenues - 5902830
City Commission 505,554
General administration . 1,373,945
Public safety-Police 1,396,979
Pubic safety-Fire 1,283,939
487 591

Public works-Streets
Public properties building 235,652

inspection and engineering 102,096
Parks and recreation 75,351
Capital outlay ' 275402
Total Expenditures 5,736,508
Excess Expenditures over
Revenues before other
Financing sources $ 168,121

The bottom number of Table A-3 above, should not be confused with the end-of-year "Fund
Balance” figure shown in the City’s General Fund Budget, because the above does not reflect
the General Fund's beginning-of-year balance and any debt proceeds received during the

fiscal year.



BUDGET HIGHLIGHTS

nded both the General Fund and Utility Fund

Over the course of the fiscal year, the City ame
y afier the beginning of the calendar year to

Budgets. These amendments were made shortl
reflect the actual beginning balances shortly after the beginning of said calendar year or due

to unusual events that may potentially occur. The budget contains proposed expenditures
and expected revenues. A comparison of the final amended budget to actual amounts for

governmental activities is presented in the table below (Tables A-4 & 5).

Table A-4

" Condensed Governmental Activities- Revenues

The City budgeted for a total
revenues of more than $5,902,630.
revenue than budgeted. A total of abou

: Budget Actual Change
Taxes $ 640,500 $ 583,522 $ (56,978)
Licenses and permits 4 262,000 4,707,261 445,261

-~ Intergovernmental 279,000 386,348 (72,380)
Fines & Forfeits - ~ 11,000 579 (10,421) .
- Other Revenues 188,000 224 920 .. 36,920
Total Revenues $5,380,500 $ 5,902,630 § 342,402
Table A-5
Condensed Governmental Activities- Expenditures
Budget Actual Change
City Commission $ 408,200 $ 505,555 $ 97,355
General Administration 1,141,000 1,373,945 - 232,945
Public Safety- Police 1,303,000 1,396,979 83,979
Public Safety- Fire 1,236,500 1,283,939 47 438
Public Works- Streets 666,700 487,591 (179,109)
Public properties buildings 166,000 235,653 69,653
Inspection and engineering 109,500 102,096 (7,404)
Parks and Recreation 58,500 75,351 16,851
Capital Outlay 586,600 275,402 (311,198
Debt Service 175,500 325,541 - 150,041
Total Expenditures $5.851.500 $6,062,052 $210,552

of $5,380,500 in revenues for 2007, but ended up having
In other words, the GCity received 6.3 percent more
t $5,851,500 was budgeted for expenses, but

expenditures totaled $6,062,052 at the end of 2007. The City was over budget on the

expenses by 3.6 percent.

B



CAPITAL ASSETS

Table A-1 showed summary totals for a broad range of capital assets, including police and fire
equipment and vehicles, buildings, land, roads, bridges, storm sewers, and all of the

equipment and materials involved in the operation of an electric, water and sanitary sewer
utility. Table A-5 shows the breakdown of non-depreciated capital assets for both

governmental and business-type activities.

Tabie A-b

Capital Assets at Year End Without Depreciation
Governmental Business-type Total Primary
Activities Activities Government
Land $ 966,979 $ - $ 966,979
Infrastructure - = ’ 615,525 , 615,625
Buildings .3,243700 o , 3,243,700
Vehicles S 1,845,305 S . 1;845,305
Equipment _ 505,165 - 2,537,753 3,042,019
‘Electric System- S B 6:679,646 6,679,646
Water System — . B;297,807 - 6,297,807
Sewer System - 16,331,411 16,331,411
Total Capital Assets $ 7.176.675 $ 31.846.617 $ 39,023 292

DEBT

of all of the City’s outstanding indebtedness. During 2007 the
tal and business type activities. The net result was use
down debt and lower interest costs. The

Table A-7 provides a summary
City refinanced debt in the governmen
of previously restricted debt service funds to pay

new costs are contained in this report.



Table A-7

o . Governmental Business-type Total Primary

Debt Outstanding at Year End Activities Activities Government
Leases C : $ 107,974 b -0- 107,974
Notes Payable 380,673 4,546,608 4,927,281
Bond Payable 170,000 1,833,599 2,003,599
Total Debt Outstanding $ 658,647 $ 6380207 § 7,036.854

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

any factors when setting the fiscal year 2007 budget.

Some of the factors are the local economy, expected grant money, and anticipated tax
ed mandates from the State and Federal

revenue. They remain sensitive to unfund ‘ ,
governments, while trying to best meel the needs of the community within the framework of

fiscal responsibility.

The City's elected oﬁibials'c‘ons‘idérr m

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financia! report is designed to provide the citizéns of the City, taxpayers, customers, and

investors and creditors with a general overview of the City's finances and to show the City’s
have questions about this report or need

accountability for the money it receives. if you
additional financial information, contact Robert Casher, at 525 High Street, Paris, Kentucky.
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INDEPENDENT AUDITORS REP»ORT Marc T Ray, CPA-ABY

Mmayor and the City Council
City of Paris

Paris, Kentucky

We have audiled the accompanying financial slatements of the governmental activities, the business-type activilies.and
the aggregate remaining fund information- of the City of Paris, Kenlucky, as of June 30, 2007, and for-the year then
ended, which coliectively -comprise :1he Cily's -basic financial stalemenis as listed in the table of contents, These
financial stalements are the responsibility of the City of Paris, KKenlucky's management. Our responsibility is 10 express
an opinion on these financial statements based on our audit.

‘standards generally-accepted.in the United ‘States-of America énd
y the Comptrolier

We conducled our audil in»abeorda'nce: with -atiditing
d in Government Auditing Standards, issued b

the standards applicable 1o financial audits containe ‘ ‘
General of the United States. Those standards require thal we plan and perform the audit 1o obtain reasonable -

" assurance aboul whether the finangial statements are free of material misstatement. An audit includes-examining, ona
tes! basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit. also .
includes assessing the accounting principles used and significant estimates made by management, as well as
pvaluating the overall financial stalement presentation. We believe that our audit provides a reasonable basis for our

opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities and the aggregate remaining fund information of the
City of Paris, Kentucky, as of June 30, 2007, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with accounting principles generally accepted in the United

Staies of America.

comparison information on pages 1 through 8 and 28
are supplementary information required by
lied certain limited procedures,
sentation of the

ysis and budgetary
e basic financial stalements but
in the United States of America. We have app
f managemenl regarding methods of measurement and pre

audit the information and express no opinion on it.

The management's discussion and anal
through 31 are not a required parl of th
accounting principles generally accepted
which consisted principally of inquiries O
supplementary information. However, we did not

ith Government Auditing Standards, we have also issued a report dated January. 29, 2008, on our
ol over financial reporting and our tests of ils compliance with certain

f that report is to describe the scope of our testing of internal
that testing and nol 1o provide an opinion on the
porl is an integral part of an audil performed in
junction with this report in considering

in accordance wi
consideration of the Cily of Paris’ internal contr
jaws, regulations, contracts and granis. The purpose 0
control over financial reporing and compliance and the results of
internal control over financial reporting or on compliance. That re
accordance with Government Auditing Standards and should be read in con

the results of our audil.

Our audit was performed for the purpose of forming an opinion on the financial stalements that collectively comprise
the City of Paris, Kenlucky, basic financial statements. The supplemental schedules on pages 32 through 35 are
presenied for purposes of additional analysis and are not a required parl of the financial stalements. Such information

{he audil of the basic financial statements and, in our opinion,

has been subjecled lo the audiling procedures applied in
is fairly staled, in all malerial respects, in relation to the basic financial stalements taken as a whole.

-@'079 U(Zo/eg/, C%ww&y §f %(Wyacmy
Ray, Foley, Hensley & Company, PLLC
January 29, 2008

230 Lexington Green Circle, Suite 600 » Lexington, Kentucky 40503-3326
Phone; 859-231-1800 « Fax: 859-422-1800 » Toll-Free: 1-800-342-7299
www.rfhco.com

Members American Institute of Cestified Public Accountants and Kentucky Society of Certified Public Accountants



ASSETS

Curren! assets
Cash and cash equivalens
Receivables (nel).

Intemal balances

Tolal current assels
Noncurrent assels
Resiricled cash and cash
equivalents
Resincied investments
* Capilal assels (Nole 3)
" Land and imprevements
Depreciable infrastruciure

Depreciable buildings, property,

and equipment, net
Construciionin progress
Other assels

" Total noncurrenl assets

Total assets
LIABILITIES
Current liabiliies
Accounts payable
Construction payable
Accrued leave payable
Accrued liabilities
Other liabilities
intemal balances
Deferred revenue
Current portion of long-lerm
obligations (Noies 4 & 5)

Tolal current liabilities
Noncurrent fiabilities
Noncurrent portion.of long-lerm
obligations (Notes 4 & 5)

Total liabifities
NET ASSETS
invested in capital assets, net of
related debt
Resincled for:
Debl service
Other purposes
Urvesiricled

Total nef assets

Total liabilities and nel assels

CITY OF PARIS, KENTUCKY
STATEMENT OF NET ASSETS

June 30, 2007

Primary Government

Governmental Business-type 2006
Activities Activities Total Totals
§ 535200 § 624,634 § 1,159,933 § 1,072,114
1,523,049 906,488 2429537 2,264,493
134,011 - 134,011 40,317
2.192,359 1,531,122 3,723,481 3,376,924
- 1,083,665 1,083,665 721,198
. 109,359 108,359 106,191
966,979 966,979 966,978
553,517 553,517 462,372
3.037,700 - - 13,602,458 16,640158 16,786,187
) - - o ; . 30,590
53,554 345417 - 398,971 423322
4611750 15,140,899 19,752/649 19,496,839
5 6804108 - § 16,672,021 5 23476130 - . §_22.873,763
s 222007 5 554009 § 776196 § 653762
: 216,200 216,200 183,889
237,193 100,694 337,887 296,870
55,274 46,776 102,050 44,318
- 191,059 191,959 175,318
- 134,011 134,011 40,317
. 23,851 23,951 23,851
294102 1,119,838 1.413,940 .974,695
808,666 2,387,528 3,196,194 2,393,220
364,545 5,260,369 5,624,914 6,496,339
1.473,211 7,647,897 8,821,108 5,889,559
3,899,549 7,022,251 11,121,800 10,775,094
. 800,871 800,871 800,871
38,404 . 38,404 37,716
1,692,045 1,001,002 2,693,947 2,370,523
5.630,898 4.024,124 14 655,022 13,084,204
§ 6804100 § 16672021 § 23476130 § 22673763

The accompanying notes are an integral
part of the financial statements.

~-10-



CITY OF PARIS, KENTUCKY
STATEMENT OF ACTIVITIES

for the year ended June 30, 2007

Program Revenues |

Net (Expense) Revenue and
Changes in Nel Assets

primary Government

Operating Capital
Charges for Grants and Grants and Governmental Business-type 2006
yetions/Programs Expenses Services Contributions  Contributions Activities Activities Total Totals
nary government
overnmental activities ’
Gity commission $ 505,665 % - 5 - I - §  (605,655) & - 5  {(506,5558) §  (384,260)
General government 1,447,643 179,728 2,449 (1,265,366) - (1,265,366) (1,262,664)
Public safety-Police 1,490,338 87,239 (1,403,099) - (1,403,089) (1,03¢,452)
Public safety-Fire 1,336,070 - 94,138 - (1,241,931) - (1,241,931) (1,129,5486)
Public works- Sireets 591,470 - 159,548 - (431,922) - (431,922) (283,338)
Public properties bidg 235,652 - - - (235,652) - (235,852 (170,831)
inspection and engineer 102,086 - {102,0986) - {102,086) (88,840)
Sarks & recrealion - 75,351 - - - o (75,351) ) - (75,351) (61,802)
nterest on Jong-term debt 49,050 - ) - (49.050) : ) - {49.050) (28,105)
“Total governmental K ’
activilies 5,833,125 - 520,654 2,449 (5,310,022) - (5,310,022) (4,458,838)
isiness-type activities ‘
Hectric 3,454,837 3,754,568 - - 296,731 294,731 302,440
sanitation - 1,085,401 899,813 - - - (185,588) (186,588) (157,100) °
Nater 1,346,734 . 1,290,008 - 461,801 - 405,073 405,073 602,847
sewer 1,813,650 '1,693,432 - - - (120,218) (120,218) {47.407)
Total business-type ) - ’ -
“activities © 7700622 . 7,637,819 - " - 461,801 - 39¢,998 398,988 760,780
! primary government $ 13,533,747 § 7,637,818 3 520,654 § 464,250 (5,340,022) -398,9988 (4,911,024) (3,758,058)
. General revenues
i Taxes
Froperly taxes, levied for general purposes 583,522 - 583,522 624,017
‘License fees: .
Franchise 128,225 - 128,225 133,133
Payroll 2,487,332 - 2,487,332 2,356,553
Insurance premiums 1,709,070 - 1,708,070 1,452,590
Occupational 366,240 - 366,240 285,848
Olher licenses and permits 16,394 - 16,354 23,070
Fines and forfeits 579 - 579 4,818
Grants and contributions not restricled ) :
lo specific programs - 3,976 - 3,976 24,040
investment earnings 24,808 39,281 63,900 25,206
‘Rents 181,381 - 181,381. . . ..208,086
Miscellaneous 41,224 - 41,224 46,518
Total general revenues 5,642,552 39,291 5,581,843 5.186,879
Transiers - - - -
Change in Net Assets 232,530 436,288 670,818 1,428,821
Nel assels-beginning 5,396,368 8,585,835 3,984,203 12.555 383
3 5,630,898 $ 5,024,124 $ 14,655,022 § 13,984,204

NET ASSETS-ENDING

The accompanying notes are an integral
part of the financial statements.

-44-



CITY OF PARIS, KENTUCKY
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2007

The accompanying notes are an integral
part of the financial siatements.
42

Other Total
Governmenial Governmental 2006
General Funds Funds Totals
ASSETS .
Cash and cash eguivalents 3 505,655 § 28,744 § 535,209 $ 551,962 .
Receivables, nel 1,623,048 - 1,523,048 1,461,008
Due from other funds 134,011 - 134,011 40,317
 Oiher assels 44,884 8,660 53,554 54,283
Totéi assels $ 2,207,508 3 38,404 5 2,245,918 § 2112580
LIABILITIES AND FUND BALANGCES
. Liabilities
Accounts payable $ 222,097 3 - $ 222,007 9 176,123
Accrued ieave payable . 237,193 - 237,193 - 206,936
Refundable deposit 55,274 - 55,274 -
! Total liabiilies 514,564 - 514,564 383,069
- Fund balances
Unreserved, reported in U )
o General fund 1,692,945 - 1,682,945 ) f_, 1,601,805
. Special revenue funds - 38,404 38,404 20,397
Debt service funds - - - 117,319
Total fund balances 1;692,945 38,404 1,731,348 1,729,521
Tota! liabilities and fund balances $ 2,207,509 $ 38,404 $ 2245913 ) 2,112,580
Amounts reporied for governmental acfivities in the statement
of nel assets are different because :
Fund balances per above $ 1,731,349 s 1,729,521
Capital assets used in governmental activities are not
financial resources and therefore are not
reporied in the funds. 4,558,196 4,452,083
Long-term liabifilies, including bonds payable, are not due
and payable in the currenl period and therefore are
reporied in the funds. (658,647) (783,236)
Net assels of governmental aclivities $ 5,630,898 3 5,398,368



REVENUES

Taxes

Licenses and permits
Fees-and fines
infergovernmental
Other revenues

Total revenues

EXPENDITURES

Current
City commission
General administration
Public safety-Police
Public safety-Fire
Public works )
Public properties bldg
Inspection and engineer
Parks & recreation
Industrial deveiopment

Capital outlay

Debl service

Total expenditures

CITY OF PARIS, KENTUCKY

STATEMENT OF REVENUES,EXPENDITURES, AND

CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
for the year ended June 30, 2007

Excess (deficiency) of revenues

over expenditures

OTHER FINANCING SOURCES (USES)

Debt proceeds
Transfers in (out)

Total other financing sources (Uses)

Net changein fund balances

Fund balances-beginning

Fund balances-ending

Reconcilation 1o governmeni-wigde change in nel assets

Nel change in fund balances

add: capital outtay expendilures

add: debl service expendilures

jess: debl proceeds

less:depreciation on governmental aclivities assets

less:inlerest on long term debt

Other Total
Governmental Governmentat 2006
General Funds Funds Totals
$ - 583,522 $ ) - 3 583,522 3 624,017
4,707,261 - 4,707,261 4,251,194
579 - 579 4,818
386,348 158,548 545,896 1,169,608
224,920 1,948 226,868 269,083
'5,902,630 161,496 6,064,126 6,318,720
,505,,,554 - 505,554 384,260
© 4,373,945 ' - 1,373,845 1,678,550
_ 1,396,979 - 1,396,979 1,293,646
1,283,939, - 1,282,939 - 1,247,463
C 487,591 ~ 50,000 537,591 519,662
e 235,652 : - 235,652 7 170,831
‘ 102,096 o - 102,096 ,‘ 98,840
75,{351,‘ ) - 75,351 --61,802
275402 102,148 377,551 _ 945,590
- 334,200 334,200 211,761
5,736,508 486,349 6,222,858 6,513,405
166,121 (324,853) (158,732) (194,685)
160,560 - 160,560 465,883
(325,541) 325,541 - (25,000)
(164,981) 325,541 160,560 440,893
1,140 688 1,828 ° 246,208
1,691,805 37,716 4,729,521 1 ,483,31‘3
$ 11.692,945 $ 38,404 $ 1,731,349 b 1,729,521
$ 1,828 $ 246,208
377,551 ‘ 945,590
334,200 - 211,761
{160,560) (465,893)
(271,439) (226,337)
{49,050) (28,105}
$ 232,530 ki 683,224

Change in nel assets Governmental Activities

The accompanying notes are an integral
part of the financial slalements.
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ASSETS

Curren! assets
Cash and cash eqguivalents
Receivables (net)

Total current assets

Noncurren! assets

Resiricted cash and cash
equivalents

Restricted investments
Other assels |

Capital assets
Construction in progress .
Utility systems

Less accumulated depreciation

Total non currenl assets -
Total assets

LIABILITIES
Curren! liabilities
Accounts payable
Construction payable
Meler deposits
Accrued leave payable
Accrued interest payable
Other payables
Deferred revenues
Current portion of long-term debt

Total current liabilities
Noncurrent liabilities
Bonds, notes"gnd_ loans payable
Total noncurrent liabilities

Total liabilities

NET ASSETS

invested in capital assets, nel of
relaled debl

Restiicled for debt service

Unrestricted

Total net assets

Total liabilities and net assets

CITY OF PARIS, KENTUCKY
BALANCE SHEET
PROPRIETARY FUNDS
June 30, 2007

The accompanying notes are an integral

part of the financial statements.
V.

Business-Type

Activities 2006

Utility Fund Totals
$ 624,634 3 520,152
906,488 -803,485
1,531,122 1,323,637
1,083,685 721,198
109,359 106,191
345,417 ' 364,029
- 30,590
" 31,846,696, 30,996,603
(18,244,158) (17,232,148)
15,140,899 14,985 463
$ 16,672,021 3 16,308,100
$ 554,099  $ 477,639
216,200 183,889
191,959 175,318
100,694 90,034
46,776 44,318
134,011 40,317
23,951 23,951
1,119,838 742131
2,387,528 1,777,697
5,260,369 5,945 667
7 647,897 7,723,264
7,222,251 7,106,247
800,871 800,871
1,001,002 678,718
6,024,124 8,585,836
$ 16,672,021 $ 16,309,100




CITY OF PARIS, KENTUCKY
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS
for the year ended June 30, 2007

Business-ty pe

Activities 2006
Utility Fund Totals
Operating revenues ‘ ;
Charges for services , : § 7,637,819 § 7,434,042
Total operating revenues 7,637,618 7,434,042
Operating expenses _ .
Utility administration S 561,327 . 582,373
Electric depariment - 3,112,873 ‘ 2,055,220
Walter distribution . ’ : 983,122 . 883,353
Sewer treatment ' 922,486 847,136
Sanitation ’ R 896,334 865,630
Depreciation o S o 1,011,010 - 1,026,874
Total operating expenses 7,487,262 7,160,58.6
Dperating income (loss) 150,657 273,456
Nonoperating revenues (expenses) ' V ' ‘
KIA Grant 217,261 672,789
Donated assets 244 540 -
interest and investment revenue 38,291 19,817
Interest expense (213,360) (245,465)
Total nonoperating revenue _
(expenses) 287,732 447 141
Transfers - 25,000
Change in net assets 438,289 745,597
8,585,835 7,840,239

Total net assets-beginning

$ 9,024,124 § 8,585 836 .

TOTAL NET ASSETS-ENDING

The accompanying notes are an integral
parl of the financial statements.
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CITY OF PARIS, KENTUCKY
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
for the year ended June 30, 2007

Business-Type

Activities 2006
Utility Fund Totals
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from cuslomers g 7599815 § 7,337,278
Payments to suppliers . . (4,685,214) (4,586,449)
Payments for employee services and benefits (1,767,329) (1,611,622)
Cuslomer deposits ’ 16,641 11,802
Nel cash provided by operating aclivities 1,163,913 1,151,000 .
CASH FLOWS EROM NON- CAPITAL AND RELATED FlNA’N._ClNG
ACTIVITIES ) . '
Payment under interfund agreements - 26,000
Net cash provided by non—cabita! and related financing activiﬁeé‘;’ ‘ - 25000 -
CASH FLOWS FROM CAPITAL AND RELATED FINANCING -
ACTIVITIES '
Proceeds from long-term debl L o - - 1,111,000 .
Purchases of capital assets ' - (564.316) . (1,406,936)
Principal paid on capital debt : (307,551) (2,694,912)
Advances to GF §3,694 -
Grant proceeds 217,261 672,789
interest paid on capital debt (172,134) {26,830)
Nel cash (used) by capital and related financing activities (733,086) (2,344,688)
CASH FLOWS FROM INVESTING ACTIVITIES
interest and dividends 39,201 . 19,850
Net cash provided by investing activities 39,291 19,890
Net increase (decrease) in cash and cash equivalents 470,118 (1 ,1,4&,7_90)
Balances-beginning of the year 1,347,541 2,496,331
BALANGCES-END OF THE YEAR $ 1817658 % 1347541
Reconciliation of operating income (loss) to net cash
provided (used) by operating activities: .
Operating income (loss} 3 150,557 $ 273,456
Adjustments to reconcile operating income lo net cash '
provided (used) by operating aclivities:
Depreciation expense 1,011,010 © 1,026,874
Change in assets and liabilities:
Receivables, nel (38,004) (96,837)
inventory - (88,362)
Other assels (722) (4,281)
Customer deposils 16,641 11,802
Accounts and other payables 13,771 70,809
Accrued expenses 10,660 (42,442)
§ 1,163,913 3 1,151,008

Net cash provided by operaling activities

The accompanying notes are an integral
part of the financial stalements.
=16~



CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

City Manager form of government and provides the

following services as authorized by its charter: public safety, public works, recreation and.community
development. The accounting policies of the City .of Paris conform 1o generally accepted accounting
principles applicable {o governmental units. The fQHowing is a summary of the more significant

accounting policies.

The City of Paris, Kentucky operates under the

A. Reporting Entity

The financial statements of the City of Paris, Kentucky include the funds, account groups and .
entities over -which the Mayor and Commission exercise significant oversight responsibility.
Oversight responsibility, as defined by Section 2100 of the GASB Codification of Governmental
Accounting and Financial Reporting Standards, was determined on the basis of the City's ability to
significantly influence operation, select the governing body, participate in fiscal management and
the scope of public service. The only _entity .included in the financial statements is the Paris,
Kentucky Public Properties Corporation. « : Lo
The following entities have been excluded from the financial statements because they do not
meet the.criteria described above: : o '

Paris-Bourbon County Community Development Agency
Paris-Bourbon County Emergency Medical Services
Paris independent Schools

Paris-Bourbon County E-911

Paris-Bourbon County Tourism Commission

S

B. Basis of Presentation

The City's financial statements are presented in conformity with the provisions of Governmental
Accounting Standards Board Statement No 34, “Basic Financial Statements-and
Management’s Discussion and Analysis-for State and Local Governments” and.consist of

the following:

Management's discussion and analysis (required supplementary information)

Basic Financial Statements
Governmeni-wide financial statements
Fund financial statements '

Notes to the financial statements

Government-wide Financial Statements

ments include a statement of net aésets and the statement of

activities. These statements display information about the City as a whole. The statements
distinguish between governmental and business-type activities of the City. These financial
statements include the financial activities of the City except for fiduciary activities. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely on fees and charges for support. The
governmeni-wide statement of activities reflects costs of government by function for governmental
activities and business-type activities. Program revenues include charges paid by recipient for the
goods or services offered by the program and grants Of contributions that are restricted to the
program. Revenues which are not classified as program revenues are presented as general

revenues of the City.

The government-wide financial state
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CITY OF PARIS, KENTUCKY
NOTES TG FINANCIAL STATEMENTS
June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(continued)
B. Basis of Presentation (conﬁhued) 7

Fund Financial Statements

about the City. The accounts of the City are
be a separate fiscal and accounting
{ of self-balancing accounts that is
d expenditures or expenses. .

Fund financial statements report detailed information
organized on the basis of funds each of which is considered 1o
entity. Each fund is accounted for by providing a separate se
- comprised of its assets, liabilities, reserves, fun_d equity, revenues an
ost governmental functions are financed. The

Governrﬁental Funds are those through which m
governmental ’fund_-me‘asurrEmem,focus is upon determination of financial position.and budgetary

" control over ‘revenues and expenditures. Proprietary Fund Types are used to account for
operations that are financed and operated in @ manner similar to business enterp'ryis‘es.; where
intent of the governing, body. is that costs of providing services are to be financed or recovered

primarily through user charges.
The following funds are used by the City of Paris:

Governmental Funds

ting fund of the City is used to account for all financial
be accounted for in another fund. Most of the essential
nd fire protection, community services and general

General Fund - The general opera
resources except those required to
governmental services such as police a
administration are reported in this fund.

venue Funds are used to account for the proceeds of
expendable trusts, or major capital
fic purposes. The following Special:

Special Revenue Funds - The Special Re
specific revenue sources. (other than special assessments,

projects) that are restricted by law to be expended for speci
Revenue Funds are maintained by the City:

industrial Development Fund - A special revenue fund used to account for industrial

development activities. Such activities include loans for economic development to Central .

Manufacturing and a revolving loan fund to channel contributions from Kentucky Bank.

Municipal Road Aid Fund - A special revenue fund used to account for state municipal road

aid.
The Debt Service Funds are used to account for the

GO Bond and Debt Service Funds -
{ of, general long-term debt principal, interest

accumulation of resources for, and the paymen
and related costs. '

18-



CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Basis of Presentation‘(continued)

Proprietary Funds
one and activities of the City,

ed to account for the ongoing organizati
e measurement focus is upon

found in private business enterprises. Th
e, financial position, and changes in cash flows.

Proprietary Funds are us
which are similar to those
determination of ne‘t incom

unt for the acquisition, operations and maintenance of the
tirely or predominantiy self-supported by user.charges or
nation -of revenues earned, -expenses incurred,
public policy, management control,

Enterprise Funds are established to.acco
City's faciliies and services.which are en
~where the City has decided that -periodic deterrmi
and net income is appropriate for capital maintenance,

accountability, or other purposes. The accounts are maintained on the accrual basis of accounting.
The .City.applies‘FinanCiaITACcour}-ting‘Sta'ndards Board (FASB) pronouncements and Accounting
Principles Board {APB). opinions issued on -or bef
pronouncements confiét with or contradict Governmen
pronouncements, in which case, GASB prevails. ‘The
following

& Accounting Standards Board (GASB)
City's enterprise operations include the

Utiliies Fund accounts for the electric, water, sewer,

Combined Utilities Fund — The Combined
ovided to residents of the City and surrounding

and garbage disposal and incinerator services pr
areas, the operations of which are financed by user charges.

. Basis of Accounting

es Or expenses are recognized in the

venues and expenditur
the timing of the

| statements. Basis of accounting relates 1o
measurement focus applied.

Basis of accounting refers to when re
accounts and reported in the financia
measurements made, regardless of the

Government-wide Financial Statements

display information about the City as
gsing the economic Tesources
he preparation of -proprietary fund

The Statement of Net Assets and the Statement of Activities
a whole. The government-wide statements are prepared

measurement focus.  This is the same approach used in 1 :
financial statements but differs from the manner in which governmental fund financial statements

are prepared. Governmental fund financial statements therefore include & reconciliation with brief
explanations to better identify the relationship between the governmeni-wide statements and the

7 statements for individual funds.

Fund Financial Statements
ns of the City are recorded in individual funds. Their focus is on individual
The accounting and financial reporting treatment
applied to a fund is determined by its measurement focus. All governmental funds are accounted
for using a flow of current financials resources measurement focus. With this measurement focus,
only current assets and current liabilities generally are included on the balance sheet.

The financial transactio
funds rather than reporting funds by type.
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CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Basis of Accounting (continued)

counted for using the modified accrual basis of accounting. Under
ecognized when they become measurable
rrent period or soon enough thereafter to -
on long-term debt, .

All governmental funds are ac
the modified accrual basis of accounting, revenues are 1
and available. "Available” means coliectible within the cu
be used to pay liabilities of the current period. Expenditures, other than interest

are recorded when the fiability is incurred.

ed for using the accrual basis of accounting. Their revenues- are

Proprietary funds are account
ed, and expenses are recognized when they are incurred.

.recognized when they are earn

Permits, fines and forfeits, and ‘miscellaneous revenues (except for investment earnings) are .
recorded as revenues when received because they are generally not measurable until actually
received. Investment-earnings are recorded-when earned since they are measurable and available

in:all funds.’
D. Budgeting

dures established pursuant to Section 914.030 of the Kentucky Revised
2 reflected in the financial statements. Budgets for all

h generally accepted accounting principles.

The City follows the proce
Statutes in establishing the budgetary dat
funds are adopted on a basis consistent wit

Budgeted amounts in the financial statements are as adopted by ordinance of the City.

E. Other Accounting Policies

Accounts receivable from-customers are stated less an allowance for doubtfu! accounts of $30,000

in the proprietary fund.

the city consist of certificates of deposits and

Investments are reported at fair value. Investments of
ted for periods that comply with cash flow

U.S. government obligations. These funds are inves
requirements of bond ordinances and general government services.

Cash and cash equivalents - The City of Paris considers all cash, both restricted and unrestricted,

as cash for purposes of the Statement of Cash Flows."
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CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Other Accounting Policies (continued)

y or market. The cosl is recorded as an

Inventories .are valued at the lower. of cost (first-in, first-out (
nventory of the Combined Utility

. expenditure at the. time individual inventory items are purchased. |
Fund consists of materials, supplies and fuel. ’

interest costs are capitalized when incurred by proprietary funds on debt where proceeds were used.

to finance the construstion-of assets. -

Bond discounts and issue casts-are being amortized over the life of the bonds using the straight-line

method

Deferred revenues represent grant revenues received but unearned. Revenues are recognized when’
eligible expenditures are incurred T
rs, contracts, and other commitments. for the.

Encumbrance accounting, under which purchase orde
that portion of the applicable appropriation, is

expenditure of monies are recorded in order 10 reserve
not employed by the City of Paris. -

ts in conformity with generally accepted accounting principles
es and assumptions that affect the reported amounts of assets
liabilities at the date of the financial statements
during the reporting period. Actual results could

The preparation of financial statemen
requires management to make estimat
" and liabilities and disclosure of contingent assets and
and the reported amounts of revenues and expenses

differ from those estimates.

2. CASH AND INVESTMENTS

Under Kentucky Revised Statute 66.480 the City is allowed to investin obligations of the-U.S. Treasury
and U.S. agencies, obligations of the Commonwealth of Kentucky and its agencies, insured savings

and loans, or interest bearing deposits of insured national or state banks.

nvestments at June 30, 2007 were not entirely covered by federal.

depository insurance or by collateral held by the custodial banks in the City's name.. The book balance
of the City's.deposits was $2 352,957 and the bank balances were $2,410,034. The amount in excess
of federal depository insurance of collateral held by the custodial banks in the City's name was

$136,575.

The City of Paris’ deposits and 4

The governmental and proprietary funds only invest in certificates of deposit, which are included in the

cash and cash equivalent category.

D1-



CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

3. CAPITAL ASSETS

June 30, 2007

A surmmary of capital asset activity during the fiscal year follows:

Balance
July 1, 2006 Additions Deletions
Governmenl Type Activities
Capital assets nol depreciated: o B
Land and Improvements - $ 9660979 % .- $ -
Capital assets thal
are depreciated: ,
Building and Improvements 3,226,250 17,450 . -
Vehicles 1,653,245 192,060 , -
Equipment 450,757 54,409 -
Totals 5,330,252 263.919 -
~ Total Non-Infrastructure Assets 6,297,231 263,919 -
Recording infrastructure Assets:
infrastructure Assets 501,893 113,632 -
Total Capital Assets’ 6799124 377,551 , -
Less Accumulated Depreciation: - - o :
Building and Improvements 1,245,462 81,919 -
Vehicles 911,861 115,038 -
Equipment 150,197 53,523 -
Infrastructure Assets 39,521 22 487 -
Totals 2,347,041 272,967 -
Depreciable capital assets, net § 4452083 3% 0048 § -
Business-Type Activifies
Equipment & Vehicles $ 2,501,583 § 36168 $ -
Electric Lines, Poles, and Plant 5,369,946 308,700 -
Water Treatment Plant, Land and ‘
Water System Improvements 6,087,933 199,874 -
sewer Treatment Plant, Land and
improvements 16,027,141 304,270 -
“Total ' 30,996,603 850,012 -
Less Accumulated Depreciation- 17,233,147 1;011.010 -
Capital Assets Net g 13762456 § (160.998) & -

Depreciation Expense was charged

" General government
Paolice
Fire
Public works

Total Depreciation Expense

to the Governmental functions as follows:

$ 73,598
93,359
52,131
53.879

§ 272,967

‘Balance
June 30, 2007

§ 986,979

3,243,700
1,845,305
- 505,166

" 5594171

A et TS

_6:561,150

615525
7176675
1,325,853
1,026,898
203,720
62.008
2.618.479

§ 4558196

A e e e
AT

$ 2,537,751
6,679,646

6,297,807

16,331,411

—_— e

- 31846615

——— e

18,244,157

—_— e e

$ 13,602458

cost or estimated cost. Depreciation of capital assets 1s

Capital assets acquired are recorded at
f the respective assels using the straight-line basis. The

provided over the estimated useful lives o
estimated usefu! lives are as foliows:

infrastructure 30-50 years
Buildings 20-50 years
Improvements 10-40 years

3-20 years

Vehicles, furniture and equipment
20



CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

4. BUSINESS-TYPE ACTIVITIES - LONG-TERM DEBT

Kentucky infrastructure Loan

The City of Paris entered into a long term financing assistance agreement with the Kentucky
Infrastructure Authority in December 1999 {o provide financing for utility system improvements. The
note totaled $6,345,854. The note accrues interest at 1.8% and is amortized over twenty years. The
annual debt service is approximately $380,000. The following summarizes the changes in the note

payable during the fiscal year.

Note balance at July 1, 2006~ § 4,841,644

Noteprincipal'péyments :  (295,036)

- ‘Note balance at June 30, 2007 . $4.546,608

‘Foliowing is a summary of principal and interest requirements for the utility fund O'blig?tion:

P.rincipa!’ Interest . Service Fee Total
2008 $ 294,838 $ 75675 $ 8404 . $ 37891/
2009 300,169 70,344 7,816 378,329
2010 305,596 64,917 7,213 377,726
2011 321,120 59,391 6,599 287,110
2012 316,747 53,766 5,874 376,487
Thereafter 3.008.138 215,014 23,890 3,247,042
Total $ 4,546,608 $ 539,107 $ 59,896 $ 5145611

Kentucky Utilities Agreement

The City of Paris executed purchase and lease agreements with Kentucky Utilities Company during the

fiscal year to acquire and lease electric distribution property and facilities located in downtown Paris in
order to eliminate duplicate poles, lines and wires. The City also acquired approximately 580

customers from Kentucky Ufilities Company. The total value of the transactions for purchased property
and equipmentis $318,765, which is to be paid over a period of five years at $63,7532 per year.

$ 63,753

Note balance at July 1, 2006
Note principal payments (63,753)
5

Note balance at June 30, 2007

-23-



CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

4.BUSINESS-TYPE ACTIVITIES - [ ONG-TERM DEBT, Continued

PROPRIETARY FUND CHANGES IN BONDS PAYABLE

: issued
Balance " (Retired) Balance
Outstanding During  Outstanding
issued Rate 6/30/06 Year 6/30/07
2003A Series $1,480,000 - 2.00-2.10% 825,000 - $ 825,000
2005 Series 1,111,000 -~ 4.125% 1,111,000 1,111,000
Less: Deferred amount on refunding (102,401)
ce : 9 1,833,599

The City of Paris enitered into a long term financing assistance agreement with the Rural Development -
Authority in 2006 to provide financing for utility system improvements. The note t'otale_d,i’p'l‘,ﬂM,OOO,, :
The note accrues interest al 4.1256% and is amortized over forty years. N

Following is a summary of principal and interest requirements for the 2005 Series obligation:

, Principal interest Total
2008 3 0 3 45,828 $ 45,828
20089 12,000 45,581 57,5681
2010 13,000 45,066 58,066
2011 13,000 44,530 57,530
2012 14,000 43,385 57,385
Thereafter 1,059,000 012,266 1,671,266
Total ‘ $1,141,000 - $ 1,136,666 $ 2.247 666

Following is @ summary of principal and interest requirements for the 2003A Series:

: ' : Deferred
Year ending Bond Bond Amount on
June 30 ‘ Principal interest Total Refunding
2008 $ 825,000 § 17,063 $ 842,063 $102,401

The total business-type long-term debt is summarized as follows:

Current portion $ 1,119,838
Long-term portion 5,260,369
Total $_6,380,207
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CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

5. GOVERNMENT ACTIVITIES - LONG-TERM DEBT

4 summary of changes in governmental long-term debt follows:

Balance Balance

July 1, 2006 Additions Deistions June 30, 2007

Phones ‘ ' g 562 2§ .- O- % 562 $ -0-
Lease One Corp. ) - 160,560 52,586 107,974
Traditienal Bank Loan 123,663 43073 . 80,490
Farmers Bank Loan 324,112 23,829 300,183
General Obligation Refunding s
"~ Bonds Series, 2003 B 335,000 0 165,000 470,000

$ 783,237 $ 160,560 $ 285150 $ 658,647

LEASE OB_I_IQATIQNS
in fiscalvyear'ZOOﬁ;“'the City acquireda phone'system under along—tefm lease. The lease agreement .
provides for monthly payments beginning April 2001. The City made its final payment in the amount of
$562_ in fiscal year ended June 30, 2007. . i

s through a capital lease with Lease One Corp,

In fiscal year 2007, the City acquired 8 police cruiser
in the amount of $56,810 beginning in fiscal year

The lease agreement provides for 3 annual payments
2007 through 2008,

The future debt service requirements are as follows:

Principal interest Total
2008 $ 53,195 $ 3615 $ 56,8610
2009 54778 2,031 56,810
§107.974 $ 5646 $ 113,620

A& M e
o

TRADITIONAL BANK LOAN ‘ _ _
During the fiscal year, the City obtained a loan in the amount of $134,260 for capital improvements.

The loan matures on March 20, 2009 and carries an interest rate of 5%. $43,073 was paid in principal
during 2007. ‘ :

The future debt service requirements are as follows:

Principal interest Total
2008 $ 45278 $ 3,010 $ 48,288
2009 35,212 ' 742 35,954
$ 80,490 $ 3757 $ 84,242
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CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

GOVERNMENT ACTIVITIES - LONG-TERM DEBT, Continued

FARMERS BANK LOAN :
During the fiscal.year, the - City obtained a loan in the amount of $330,106 for capital improvements.

The loan matures on March 15, 2016 and carries an interest rate of 7%. $23,929 was paid in principal
during 2007,

The future debt service requik'rervnents are as follows:

Principal . Interest Total

2008 § 25,629 $ 20,538 $ 46,167
2009 27,563 18,604 46,167
2010 29,585 15,582 46,167
2011 31,754 14,413 46,167

- 2012 "~ 64,050 12,117 46,167
Thereafter 151,601 21,521 173,122

$ 300,182 $ 103,773 $ 403,955

GENERAL OBLIGATIONS BONDS

The City of Paris issued $580,000 of General Obligation Bonds, Series 2003B to refinance the City's
debt in the public properties corporation issued for -the purchase and refurbishing of administrative
offices with First Mortgage Revenue Bonds Series 1993. The 2003 G.O. Bonds are dated March 1,
2004 and will mature serially each March 1 through March 1, 2008 and bear interest from 2%-2.75%.
The average fiscal year debt service is $174,196. The debt will be serviced by the GO Bond Debt

Service Fund.

The future debt service requirementé are as follows:

Principal Interest Total
2008 $ 170,000 $ 4,675 $ 174,675
The total government activities long-term debt is summarized as follows: _
Current portion of 30O bonds June 30, 2007 $ 170,000
Current portion of Farmers note = 25,629
Current portion of Lease One Corp : 53,195
Current portion of Traditional note 45278
294,102
Long-term portion 364,545
Total $ 658,647
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CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

PARIS, KENTUCKY PUBLIC PROPERTIES CORPORATION

The Paris, Kentucky Public Properties Corporation was established as a nonprofit -corporation
pursuant to a resolution of the Board .of Commissioners of the City to act as an agency and
instrumentality of the City. The purpose of the corporation was to finance the cost of constructing
and equipping a new fire station and to purchase a new fire truck, both of which were leased. to the
General Fund of the City. The Corporation financed the costs related to the project by issuance of
$435,000 first mortgage revenue bonds dated June 1, 1978. The City has agreed to lease the
facilities from ‘the Corporation with minimum rentals equal to the debt service.on the mortgage
revenue bonds. The General Fund has the option each year {0 renew the lease until 2008, at which

time it assumes ownership of the property.

ed the costs of purchasing and refurbishing a facility for ihe
issuing $2,290,000 first mortgage revenue bonds dated March 1,
1993. The City-has agreed to lease this facility from the Corporation with minimum rentals equal to
the debt service requirements of the bond issue. The general fund has the option each year to =
renew the lease until 2008 at which time it assumes ownership of the property. S

In 1993 the Corporation financ
‘administrative offices of the City

INDUSTRIAL REVENUE BONDS

strial revenue bonds issued in order {o promote the local
facilities, which are constructed from the bond proceeds, are
{ required to annually service the debt. The lessee
n of all lease payments required to fully service
e trustee (bank) with whom the facilities are.
f the City payable solely from the revenues
the assets and liabilities relating to

The City is the issuer of certain indu
construction of production facilities. The
leased to the industrial companies for an amoun
assumes ownership of the facilities at the completio
the debt. The lease payments are remitted directly to th
mortgaged. These bonds constitute a limited obligation o
and receipts derived from the lease agreement. Accordingly,
these bonds are not recorded on the books of the City.

RETIREMENT PLAN

The City of Paris is participating employer of the County Employees’ Retirement System (CERS)
which is a multi-employer defined benefit plan th
of each county, school board, municipal and other local agencies electing to participate. Upon

election to participate in the CERS, each employee has the option to participate, however, all
subsequent employees must participate and the employer is required to continue .participation..

red by the CERS. There are 56 employees.under
of wages and the employer contributes 28.21%.
ho contribute 5.00% and the employer
ded June 30, 2007 was $935,439 and the

The City of Paris has a total of 124 employees cove
the hazardous duty section who contributed 8.00%
There are also 68 non-hazardous duly employees w
contributes 13.19%. The City's contribution for the year en
employees contributed $283,947.

obligation” is a standardized disclosure measure of the

present value of pension benefits, adjusted for the effects of projected salary increases, estimated 1o
be payable in the future as a result of employee service to date. The measure is the actuarial present
value of credited projected benefits and is intended to help users assess the System's funding status
on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits
when due, and make comparisons among public employee retirement systems (PERS). The
measure is independent of the actuarial funding method used to determine contributions to the

System.

The amount showh below as "pension benefit

=27~
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CITY OF PARIS, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2007

§. RETIREMENT PLAN, Continued

Vesting in a retiremenl benefit begins immediately upon entry into the System. The participant has a
fully vested interest after the completion of sixty months of service, twelve of which are current
service. At a minimum, terminated employees are refunded their contributions with credited interest at

29 compounded annually through June 30, 1981, 6% thereafter through June 30, 1986 and 4%

thereafter- = - :

renl year was $4,392,535. The current year contribution was
f 54,392,535, All required contributions were paid at year-end
centage of the City's contribution to total employers’

The City’s total payroll during-the cur
calculated based on covered payroll 0
or within thirty (30) days thereafter. The per
contributions in the CERS for the year is nol known.

as ‘$8;86-8,182,305 and the net assets available for the
Ten-year historical-trend information showing assets, .
fed in the. System’s June 30, 2007, ‘comprehensive

The CERS total .actuarial accrued liability w
benefits was $7,107,113,404 .of June. 30, 2007
available to ‘pay -benefits when due is presen
annual report.” = g :

9.- PROPERTY TAX CALENDER

d on the assessed valuation of property located in

Property taxes for fiscal year 2007 were levie
The due date-and-collection -periods-for all taxes—

" “Bourbon County as of January 1, 2006 lier date.
exclusive of vehicle taxes are as follows:

Description Per K.R.S. 134.020
Upon receipt
December 31
January 1

1. Due date for payment of taxes
2 Face value amount payment date
3. Delinquent date, 10% penalty, 12% interest

Vehicle taxes are collected by the County Clerk of Bourbon County and are due and collected in the

birth month of the vehicle's licensee: .

10. RISK MANAGEMENT

The City of Paris is exposed .to various risks of loss related to torts; theft of, damage to, and

destruction of assets; errors and omissions; injuries to employees, and natural disasters. In addition
to its general liability insurance, the city also carries commercial insurance for all other risks of loss
‘such as worker's compensation and empioyee health and accident insurance. Settied claims
resulting from these risks have not exceeded commercial coverage in any of the past three fiscal '

years.

11. RECLASSIFICATION

Some amounts have been reclassified from the prior year to better conform to the current year

presentation. These reclassifications have no affect on net assets.

D8-
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CITY OF PARIS, KENTUCKY
REQUIRED SUPPLEMENTAL BUDGETARY COMPARISON
GENERAL FUND
for the year ended June 30, 2007

Over
Enacted Amended (Under)
Budget Budget Actual Budget
Taxes
Property taxes $ 575,000 $ 575000 $ 573,282 9 (1,718)
Delinguent taxes 7,500 7,500 5,014 . (2,488)
Payment in lieu of taxes 50,000 50,000 - (50,000)
Penalties and interest 8,000 8,000 5,226 (2,774)
640,500 640,500 583,522 (56,978)
Licenses and permits ,
Occupational license 2,350,000 2,350,000 2,487,332 137,332
Insurance license 1,500,000 1,500,000 1,708,070 209,070
Nel profits license fee 275,000 275,000 366,240 . .. 91,240
Franchise fees 110,000 110,000 128,225 18,225
~ Building inspec_tion.fees 1 ‘ 12,000 12,000 7,700 L (4,300)
Alcohol beverage fees 15,000 15,000 8,694 ' ~ (B,306)
4,262,000 4,262,000 4,707,261 445,261
Fines and forfeits o
Parking fines 11,000 11,000 579 (10,421)
, 11,000 11,000 579 (10,421
intergovernmental reventes
Police incentive pay 82,000 82,000 87,239 5,238
Fire incentive pay 100,000 100,000 94,138 (5,861)
Highway safety and other grants - - 2,449 2,449
Fiscal court 72,000 72,000 - (72,000)
E911 179,728
District court 25,000 25,000 22,793 (2,207)
279,000 279,000 386,348 (72,380)
Other revenues ,
Rent 175,000 175,000 171,845 (3,155)
Interest income 3,000 3,000 22,661 19,661
Other , 10,000 10,000 30,414 20,414
188,000 188,000 224,920 36,920
$ 5,380,500 $ 5,380,500 $ 50902630 $ 342,402
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CITY OF PARIS, KENTUCKY
REQUIRED SUPPLEMENTAL BUDGETARY COMPARISON
for the year ended June 30, 2007

Over
Enacted Amended (Under)
: Budget Budget Actual Budget
CITY COMMISSION
Personne! services 3 62,200 $ 62,200 $ 52,302 $ 102
Contractual services 32,000 32,000 33,695 1,695
Material and supplies 2,000 2,000 938  (1,062)
Other expenses 312,000 312,000 408,620 96,620
408,200 408,200 505,554 ____jﬁ;ggg
GENERAL ADMINISTRATION A ‘ : AT
Personnel services §76,000 976,000 1,113,616 137,616 )
Contractual services 146,500'”‘ 146 500 151,011 - 4,511
Materials and supplies 10,500 10,500 57,192 86,692
Other expenses 8.000 8,000 . 12,126 o 4126
1,141,000 1,141,000 1,373,945 232,945
POLICE DEPARTMENT ' S . R
Personnel services 1,037,500 - 1,037,500, 1,012,437 » - .(25,063)
Contractual services 169,500 169,500 202,754 . 33,254
Materials and supplies 95,000 85,000 179,878 84,878
Other expenses 1,000 1,000 1,910 910
1,303,000 1,303,000 1,396,979 83,979
FIRE DEPARTMENT ,
Personnel services 050,000 950,000 950,569 569
Conftractual services 168,500 168,500 138,580 (29,920)
Materials and supplies 78,000 78,000 154,213 . 76,213
Other expenses 40,000 40,000 40,577 . 577
1,236,500 1,236,500 1,283,839 47,439
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CITY OF PARIS, KENTUCKY

REQUIRED SUPPLEMENTAL BUDGETARY COMPARISON

STREET DEPARTMENT
Personnel services '
Contractual services

wiaterials and supplies

PUBLIC PROPERTIES BUILDING

Personnel services
Contractual services
Material and supplies

INSPECTION AND ENGINEERING

Personnel services
- Contractual services
Materials and supplies

PARKS & RECREATION
Confractual services
Materials and supplies

CAPITAL OUTLAY

EXPENSES BEFORE TRANSFERS

DEBT SERVICES TRANSFERS

Total

GENERAL FUND

for the year ended June 30, 2007

49& s

Over

Enacted Amended (Under)

Budget Budget Actual Budget
$ 284,200 g 284,200 $ 231,957 $  (52,243)
313,000 313,000 182,775 (130,225)
69,500 69,500 72,859 3,359
666,700 666,700 487,591 (179,109)
38,500 38,500 37,066 (1,434)
117,500 - 117,500 140,196 22,696
10,000 10,000 58,391 48,391
166,000 166,000 235 652 69,653

97,000 97,000 97,08

11,500 11,500 4,404 ©(7,0986)
1,000 1,000 643 (357)
109,500 109,500 102,096 (7,404)
54,500 54,500 65,257 10,757
4,000 4,000 10,094 6,094
58,500 58,500 75,351 16,851
586,600 586,600 275,402 (311,198)
5,676,000 5,676,000 5,736,509 60,511
175,500 175,500 325,541 150,041
$ 5,851,500 $ 5,851,500 $ 6,062,050 $ 210,552
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CITY OF PARIS, KENTUCKY
COMBINING BALANCE SHEET
ALL NONMAJOR FUNDS
June 30, 2007

Municipal Industrial Debt
Road Aid  Development Service
Fund Fund Total
ASSETS
$ - % 29,744

$ 16,632 § 13,112
’ - - 8,660 §.660

Cash
Bond discoun! -

$ 16,632 § 13,112 § 8,660 % 38,404

Total assels

LIABILITIES &
FUND EQUITY
Fund equity

Fund balance 8660 % - 38404

§ 16632 § 13112 §

16632 § 13112 % 8660 $ 38404

' Total‘fund equity B 5
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CITY OF PARIS, KENTUCKY
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL NONMAJOR FUNDS
for the year ended June 30, 2007

Municipal industrial Debt
Road Aid  Development Service
Fund Fund Total
REVENUES , ‘
intlergovernmental revenue $ 159,548 % -3 - % 159,548
Other revenues 1,653 396 - 1,948
Tolal revenues.. _ 161,101 395 - 161,496
EXPENDITURES . -
Streel department 50,000 - - - 7B0,000
Capital outlay : 102,149 - : - " 102,148
Debl service ‘ - - 334,200 334,200
152,149 - 334,200 486,349

Total expenditures” ™

Excess revenugs over (under)

expenditures before other o o
financing sources (Lses) 8,052 395 (334,200) (324,853)

Other financing sources (uses)
Operating transfer,net

- 325,541 325,541

7,680 12,717 17,318 . 37,716

Fund balances - July 1, 2006
16632 $ 13112 % 8660 $ 38,404

FUND BALANCES - JUNE 30, 2007 $



CITY OF PARIS UTILITY FUND
’ SCHEDULE OF OPERATING EXPENSES
f COMBINED UTILITY FUND
for the year ended June 30, 2007

UTILITY ADMINISTRATION
Personnel services
Contractual services
Materials and supplies
Other expenses

ELECTRIC
Personnel services
Electric purchases

. Contractual services -
Materials and supplies

WATER SYSTEM
Personnel services
Confractual services -
Materials and supplies
Other expenses

SEWER SYSTEM
Personnel services
Confractual services
Materials and supplies

TRASH PICK-UP
Personnel services
Contractual services
Materials and supplies

DEPRECIATION

Total Operating Expenses

-34-

§ 388424
113 868
5 561

33,474

561,327

334,720
2,270,067
128,772

381,414

3,112,873

587,323
157,035
232,914

5,850

983,122

487,522
264,286

190,688

922,496

315,066
506,150

75,118
896,334
1,011,010

§_7.487.262



CITY OF PARIS, KENTUCKY
COMBINED UTILITY FUND
SCHEDULE OF REVENUE BOND REQUIREMENTS
June 30, 2007

FISCAL
YEAR 2003 ISSUE 2005 ISSUE TOTAL
ENDING , DEBT
JUNE 30 PRINCIPAL INTEREST PRINCIPAL INTEREST SERVICE
2008 S 825000 § 17,063 % - % 45828 9 887,891
2009 - 12,000- 45 581 57,581
2010 - . 13,000 45,066 58,066
2011 - - 13,000 44,530 57,5630
2012 . - 14,000 3,395 57,395
Therafter - - 1,059,000 912,266 1,871,266

TOTAL 3 825,000 $ 17,063 § 1,111,000 § 1,136,666 5 3,088,728
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CITY OF PARIS
REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENT AUDIT
PERFORMED IN ACCORDANCE WITH
_ GOVERNMENT AUDITING STANDARDS

Members of the Gommission

City of Paris, Kentucky

as of and for the year ended June 30, 2007
We conducted our audit in accordance with |

f America and the standards applicable to
the Comptrolier General of the

We have audited the financial statements of the City of Paris
and have issued our report thereon dated January 29, 2008.
auditing standards generally accepted in the United States o
financial audits contained in Government Auditing Standards, issued by

United States.

internal Control Over Financial Reporting
In planning and performing our audit, we consider

a basis for designing our auditing procedures for
statements, but not for the purpose of expressing an opinion on the effective
control over financial reporting. Accordingly, we do not express an opinion o

City's internal control over financial reporting.

ed the City’s internal control over financial repoerting as~
the purpose of expressing our opinion on the financial
ness of the City's.internal
n the effectiveness of the

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the City's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the City’s financial statements that is more than
inconsequential will not be prevented or detected by the City’s internal control. A material weakness is a
control deficiency, or combination of control deficiencies, that results in more than a remote likelihood that
2 material misstatement of the financial statements will not be prevented or detected by the City’s internal

control. We believe the following deficiency is a significant deficiency.

knowledgeable in regard to the numbers reported in the financial

While management is certainly ,
tative guidance in regard to elements reported in the

statements, identifying and applying new authori
notes to those statements is outside the scope of management.

or combination of significant deficiencies, that results in

A material weakness is a significant deficiency,
{ of the financial statements will not be-

more than a remote likelihood that a material misstatemen
prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal

control over financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the City of Paris’s financial statements are free
of material misstatemeni, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have & direct and material

effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported

under Government Auditing Standards.

This report is intended for the information of the Board, management and appropriate regulatory agencies
andis not intended to be and should not be used by anyone other than these specified parties. v

Ray, Foley, Hensley & Company, PLLC : ,
January 29, 2008 - ' . ‘
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