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The Honorable Mayor and 
Council of t he City of 
Pewee Valley, Kentucky 

RICHARD F. PAULMANN, CPA, LLC 
301 MOUNT MERCY ROAD 
PEWEE VALLEY, KY 40056 

Ph: (502) 550-1568 
e-mail: Richardpaulmann@twc.com 

INDEPENDENT AUDITOR'S REPORT 

Report on the Financial Statements 

I have audited the accompanying fi nancial statements of the governmental activities, and 
aggregate fund information of the City of Pewee Valley, Kentucky, as of and for the year ended June 30, 
2018, and the related notes to the financial statements, which collectively comprise the City of Pewee 
Valley, Kentucky's basic financial statement listed in the table of content s. 

M anagement's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material missta tement, 
whether due to fraud or error. 

Auditor's Responsibility 

My responsibility is to express opinions on these financial statements based on my audit. I 
conducted my audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by thP. Comptroller General of the United States. Those standards require that I plan and perform 
the audit to obtain reasonable assurance about whether the financial statement are free from material 
misstatement. 

An audit involves performing procedure to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedure selected depends on the auditor's judgment, 
including the assessment of the risks of material misstat ement of the financial statements, whether due 
to fraud or error. In making t hose r isk assessments, the auditor considers internal control relevant to 
t he entity's preparation and fair presentations of the financial statements in order to design audit 
procedures that are appropriate in the circumstances; but not for the purpose of expressing an opinion 
on the effectiveness of the entity's internal control. Accordingly, I express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting est imates made by management, as well as eva luating t he overall presentation of 
the financial statements. 

I believe that t he evidence I obtained is sufficient and appropriate to provide basis for my audit 
opinion. 
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Opinions 

In my opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities. each major fund and aggregate fund 
information of the City of Pewee Valley. Kentucky as of June 30, 2018; and the respective changes in financial 
position for the year ended in accordance with accounting principles generally accepted in the United 

States of America. 

Other Matters 

Accounting principles generally accepted in the United States of America require that 
management's discussion and analysis and budgetary comparison information on pages 3-7 and 25, 26 be 
presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by Governmental Accounting Standards Board; who considers it to 
be an essential part of financial statements in an appropriate operational, economic, or historical context. 
1 have applied certain limited procedures to the required supplementary information in accordance w ith 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about methods of preparing the information and comparing the information for consistency 
with management's responses to our inquiries; the basic financial statements. and other knowledge I 
obtained during my audit of the basic financial statements. I do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide me with sufficient evidence 

to express an opinion or provide assurance. 

Other Supplementary Information 

The Combining Balance Sheet-Non-Major Governmental Funds and the Combining Statement of 
Revenues, Expenditures and changes in Fund Balances-Non-Major Funds on pages 26 and 27 are 
presented for additional analysis and are not required parts of the basic financial statements. These 
combining financial statements have been subject to the auditing procedure applied in the audit of the 
basic financial statements and, in my opinion, are fairly stated in all material respects in relation to the 

basic financial statements taken as a whole. 

Other Reporting Required by Governmental Auditing Standards 

In accordance with Governmental Auditing Standards, I have also issued my report dated 
October 17. 2018, on my consideration of City of Pewee Valley's internal control over financial 
reporting and on tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of my testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Governmental Auditing Standards in considering City of Pewee 
Valley's internal control over financial reporting and compliance. 

~fJ,u-t,uv<.A,.__ 
Richard F. Paulmann CPA. LLC 

Pewee Valley, KY 
October 17, 2018 



CITY OF PEWEE VALLEY, KENTUCKY 
P.O. BOX769 

PEWEE VALLEY, KENTUCKY 40056 

Management's Discussion and Analysis 

0 ., 

The management of the Ciiy of Pewee Valley desires to ofter the readers of these 
financial statements this narrative and analysis of the financial activities of the City of 
Pewee Valley for the fiscal year ended June 30, 2018. 

Financial Highlights 
During the fiscal year 2018, the City had general revenues of $672,031, an increase from 
20 17 of $82,625, and $45,443 in operating grants. Total expenditures for fiscal year 
20 I 8 were $580,426, representing a decrease or $ 11,580. Wi th revenues exceeding 
expenditures by $138,352, the City's Net Assets increased from $2,538,893 to 
$2,677,245. . 
The financial position of the City remains strong. Tax revenues remain consistent as well 
as operating expenses. The main variance overall in revenues is related to lnsurance 
Premium Taxes received. The general fund balance at June 30, 2018 was $1,296,11 1, an 
increase of $95,046. Non• major govenunental funds balance was $151,349, an increase 
of $18,702. Total ftmd balances increased $113,748 or 8.5%. The non-major 
governmental fund balance is restricted for roads and stom1 water. The general fund 
balance is not restricted and is available for future use. 

The ending cash balance for the City was $1,1 14,424. This reflects an increase in cash 
during the year of$94,247. 

On March 29, 2012 the City entered into a general obligation lease with the Kentucky 
Bond Corporation (the Lessor). Funds from this lease, totaling, $255,000, were used to 
fund a portion of the City's rai lroad crossing gate project. Note 5 (Railroad Crossing 
Gate Pwjecl) discusses the details of the lease transaction. 

Overview of the Financial Statements 
The discussion and analysis are intended to serve as an introduction to the City of Pewee 
Valley's basic financial statements. These statements consist of three components: I) 
government wide financial statements, 2) fund financial statements, and 3) notes to the 
financial statements. This report also contains other supplementary information in 
addition to the basic financial statements themselves. 



4 

Government-Wide Financial Statements arc designed to provide readers with a broad 
overview of ihe City of Pewee Valley's fo1ances, in a mam1er similar to a private-sector 
business. The govcnuncnt-wide financial statements consi Sl of a statement of net 
position, and a statement of activities. 

The statemem of net position presents infomiaiion on all of the City of' Pewee Valley 
assets and liabilities with the difference between the two reported a~ net position. Over 
time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the City of Pewee Valley is improving or deteriorating. 

The statement of activities presents infonnation showing how the govenunent' s net 
position changed during the most recent fiscal year. All changes in net position are 
reported as soon as the underlying event giving rise to tl1e change occurs, regardless of 
the titning of related cash flows. Thus, revenues and expenses are reported in this 
statement for some items that will only result in cash flows in future [iscal pe1iods. 

Govermuent-wide financial statements distinguish functions of the City that are 
principally supported by taxes and intergovernmental revenues. The City of Pewee 
Valley's activities include administration, law enforcement, public works and waste 
management. Capital outlays and related debt are also supported by these revenue 
sources. The government-wide financial statements can be found on pages 8-9 of this 
report. 

Ftmd financial statements are a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives. The 
City uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. The basic government fund financial statements can be found on 
pages 10-12 of this repolt. 

Notes to the financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. 
The notes to the financial statements can be found on pages 13-24 of this report. 
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Government-wide Financial Analysis 

FYE'l7 FYE'l8 Increase 
Amount Amow1t {Qecrease) 

Current and other assets $ 1,368,632 $ 1,487,935 $ I 19,303 
Capital assets and land 1,278,183 1,250,760 -27,423 

Total Assets 2,646,815 2,738,695 91,880 

Payables 28,299 28,936 637 
Lease Obligations 79,623 32,5 14 (47,109) 
Total liab ilities 107 922 <, I ,450 (46,472) 

Invested in capital assets I, 198,560 1,218,246 l 9,686 
Restricted 63,383 93,326 29,943 
Unrestricted 1,276,950 1,3(,5,673 88,723 
Total Nee Assets 2538,893 2,677,245 138,352 

The statement of Net Position shows that the City of Pewee Valley has assets of 
$2,738,695 with liabilities of $61,450. Of the $2,738,695 total assets, $1,250,760 is 
comprised of capital assets, net of depreciation. During fiscal yeai· 2018, the total capital 
assets, net of depreciation decreased by $27,423 or 2.1 %. Th.is decrease was due to 
$99,574 spent on roads while the depreciation charge was $ 126,997. The statement also 
reflects the entries related to the City's general obligation lease agreement with the 
Kentucky Bond Corporation and a police vehicle loan. The City entered into the 
Kentucky Bond Corporation lease obligation to finance part of the crossing gate project 
estimated cost of $555,000. The original principal amount of the lease obligation was 
$255,000. As of June 30, 2013, the City bad expended all of these funds. The lease is 
payable over eighty (80) months starting with the first payment on May 1, 2012. On June 
30, 2018 the City had a lease obligation remaining of $23,333, all or which is due over 
the next twelve months. The police vehicle loan was for $28,240, dated September 9, 
2015 with payments over forty-eight (48) months. On June 30, 2018 the City had a loan 
balance remaining of$9,18 1 of which $7,318 is due over the next twelvemonths. 
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Following is a comparative statement of activities. Expenses are show11 net of operating 
grants. 

General Revenue 
Property taxes 
1 nsurance premium taxes 
Interest income 
Stonn waler fees 
Miscellaneous 
Total General Revenue 

Net Expenses 
General government 
Police 
Waste management 
Public works 
Total Net Expenses 

Increase in Net Position 

FYE'17 
Amouut 

$ 223,385 

$ 

320,461 
2,843 

26,044 

16,673 

$589,406 

173,844 
81 ,618 

74,907 

207,919 

538,288 

$51.118 

$ 

$ 

FYE'18 Increase 
Amount (Decrease) 

232,337 $8,952 

390,462 70,001 

3,571 728 
27,436 1,392 

18,225 1,552 
$672,03 1 $82,625 

140,897 $ 32,947 

83,126 (1 ,508) 

78,532 (3,625) 

23 1, 124 (23,205) 

533,679 4,609 

$ 138,352 $78,016 

A storm water fee was enacted during 2010 to meet Federal mandates. The fee is $36 per 
residence annually. Property taxes increased during Lhe Fiscal Year due increase in values 
and new prope11ies. Public works expenditures in fiscal year 2018 net to $231, 124. On 
a grossed up basis, $269,004 was spent on public works which was 46.3% or total gross 
expenditures. Expenditures in this category include road maintenance, construction, 
upkeep and replacement as necessary of trees located along the City's thoroughfares, 
snow and ice removal and improvements to the town park on a recurring basis. These 
expenditures address the needs as identified by citizens and the city's contract engineer. 

Notes to the Financial Statements 
The notes include much useful information and data. Note I states the significant 
accounting policies used by the City. As stated in Note !, the assessed value of property 
in Pewee Valley as of'J anuary I, 20 17 was $ I 77,350, I 00. The property tax rate for fiscal 
year 2018 was .1439 per $ 100 assessed valuation. fn 2017, the assessed value was 
$170,880,100 and the tax rate was .1 439 per $100 assessed valuation. Note 2 provides 
information regarding cash and cash equivalents, and investments. 

Supplementary Information 
Budgetary comparisons of the General Fund and Special Revenue Fund are shown are 
pages 25-26. These schedules show the original budget as approved and this is the final 
budget as no amendments 10 the budget were made during the fiscal year. The statemeJ.1l 
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also sh\>WS a compruison of this final budget to "ActtLal". The actual is a modified 
accrnal basis that reflects items received or paid for after the fiscal year end. The budget 
is also prepared on a modified accrual basis. Actual expenditures were under budget in 
every category except for an immaterial amount for Pol ice. The Municipal Road Aid 
Fw1d and the Storm \Vater Fund also were not amended during the fiscal year. 

Summary 
The current financial statement reporting model is mandated by the Governmental 
Accowlling Standards Board (GASB). The City of Pewee Valley implemented these 
changes in 2004. 

Request for Information 
This report is designed to provide a general overview of the City's finances and to show 
the City's accountability to its residents. If you have questions about this report or need 
additional finru1cial information, please direct your request to the City Treasurer, City of 
Pewee Valley, P.O.Box 769, Pewee Valley, Kentucky, 40056. 



CITY OF PEWEE VALLEY, KENTUCKY 

STATEMENT OF NET POSITION 

FOR THE YEAR ENDED JUNE 30,2018 

ASSETS 

Cu rrent Assets 
Cash and cash equivalents 

Property truces & stormvaterfees receivable 

hsuranc.e premium taxes receivable 

Grant anO other roceivables 

A'epaid expenses 

Short term investments 

Total Clirrent Assets 

Non-Current Assets 

Cash and cash equivalents restricted 

Ptoperty taxes & storm,, ater fees receivable 

Municipal road akt receivable restricted 

Capital assets: 

Land 

Capital assets, net of depreciation of $1,216,456 

Total Non-Current Assets 

TOTAL ASSETS 

LIABILITIES 

Co rrent Lia bi Ii ti es 
Accounts payable and payroJ liabilitie.s 

Capaal lease obligation 

Total Current Liabillties 

NonRCU rrent Uabilrties 
Capital lease obligation 

Total Non-Current Liabillties 

TOTAL LIABILrfES 

NEJ"POSmON 

Invested in capital assets, net of related debt 

Restricted for: 

Roads 

Unrestricted 

TOTAL NET POSITION 

192,286 

1,058,474 

See accompanying notes to the financial statements 
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$ 

$ 

1,007,323 

2,787 

94,952 

1,637 

12,773 

250,148 

1,369,620 

107,101 

8,752 

2,462 

1,250.760 

1·.369.075 

2,738,695 

28,936 

30,651 

59,587 

1,863 

1,863 

61,450 

1,218,246 

93,326 

1,365,673 

2,(>77, 245 



Funct ions/Programs 

Pri mary Government: 

CITY OF PEWEE VALLEY, KENTUCKY 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30,2018 

PROGRAM REVENUES 

EXPENSES 

CHARGES 

FOR 

SERVICES 

OPERATING 

GRAITTS 

CAPITAL 

GRANTS 

Govern men ta I Activi tes : 

Genera l government 

Police 

Waste management 

Public works 

Total Governmenta l 

Activities 

($140,897) 

(91,993) 

(78,S32) 

(269,004) 

($S80,426} 

Genera l Revenues 

Taxes 

27,436 

$27,436 

8,867 

37,880 

$46,747 

Property taxes levied for general purposes 

Ins ura nc.e premium taxes 

Interest income 

f ranchi se fees 

Reimbursed expenses 

M iscellaneous income 

Total General Revenue 

CHANGE IN NET POSITION 

NET POSITION, beginning of year 

NET POSITION, end of year 

See accompanying notes to the financia l statements 
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$0 

NET (EXPENSE) 

REVENUE ANO 

CHANGES IN 

NET POSITION 

GOVERNMENTAL 

ACTIVITIES 

($140,897) 

(83,126) 

(78,532} 

(203,688) 

($506,243) 

232,337 

390,462 

3,571 

3,475 

14,750 

644,595 

138,352 

2,538,893 

$2,677,245 



CllY OF PEWEE VALLEY. KENTUCKY 
BAlANCE SHEET --GOVERNMENTAL FUNDS AND 

RECONCILATION OF THE GOVERNMENT FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSITON 

FOR THE YEAR ENDED JUNE 30,2018 

NON-MAJOR TOTAL 
GOVERNMENTAL GOVERNMENTAL 

GENERAL FUNDS FUNDS 

ASSETS 
Cash and cash equivalents 

Insurance premium taxes receivable 
Municipal road receivable 
Grant and other receivables 

Prepaid expenses 

Short-term investments 

Due from General Fund 

Tota l Assets 

$1,007,323 
94,952 

1,637 
12,773 

250,148 

$1,366,833 

107,101 

2,462 

4 1,786 

151,349 

LIABILITIES AND FUND BALANCE 
LIABILITIES 
Accounts payable and payroll l iabili ties 

Due to Specia l Revenue Fund 

Total Liabllties 

FUND BALANCES 
Unass igned 

Nonspendable 

Restricted 

Tota l Fund Balances 

TOTAL LIABILITIES AND FUND BALANCE 

TOTAL GOVENMENTAL FUND BALANCE 

28,936 
41,786 

70,722 

1,283,338 
12,773 

1,296,111 

$1,366,833 

Amounts reported for governmental activites In the 
statement of net assets are different because: 

151,349 

151 349 

$151,349 

Capi tal assets and loan cost, net of accumulated depreci ation 

Jnd amortiza tion, used i n governmenta l actlvi tes are not 

financi al resources and, therefore. are not reported In the funds 

Long-term debt includ ing ca pi tal leases that are not due 

and payable in the current period and therefore are 
not reported In the funds statements 

Accounts receivable that do not provide current 

financia l resources are not reported in the funds sta tements: 
Property taxes & stormwater fee receivable 

NET POSITION 

See the accompanying notes to the financi al statements 
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$1,114,424 
94,952 

2,462 
1,637 

12,773 

250,148 
41,786 

$1,518,182 

28,936 
41,786 

70,722 

1,283,338 

12,773 
151,349 

1,447,460 

$1,518,182 

1,447,460 

1,250,760 

(32,514) 

11 539 

$2,677,245 



CllY Of PEWEE VALLEY, KENTUCKY STATEMENT OF 
REVENUES, EXPENDITURES AND CHANGES IN FUND 

BALANCE-GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2018 

REVENUES GENERAL 
Property taxes, including i nterest and penalty s 227,418 $ 
Insurance premium taxes 390,462 
Franchise fees 3,475 
Storm water fees 

Interest income 3,475 
Municipal road aid revenue 
Grams and miscellaneous income 32,589 

Tota I Revenue 657,419 

EXPENDITURES 

Genera l government 136,675 
Pol ice 85,763 
Waste Management 78,532 
Publi c Works 211,406 
Water Quality management 
Debt Service 49,997 

Total Expenditures 562,373 

EXCESS OF REVENUE OVER 
(UNDER) EXPENDITURES 95,046 

OTHER FINANCING SOURCES 

NET CHANGE JN FUND BALANCE 95,046 

FUND BALANCE, Beginning of the year 1,201,065 

FUND BALANCE, End of the year s 1,296,111 s 

See accompanying notes to the financial statements 
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NON-MAJOR TOTAL 
GOVERNMENTAL GOVERNMENTAL 

FUNDS FUNDS 
$ 227,418 

390,462 
3,475 

27,436 27,436 
96 3,571 

28,907 28,907 
32,589 

56,439 713,858 

136,675 
85,763 
78,532 

25,200 236,606 
12,537 12,537 

49,997 

37,737 600,110 

18,702 113,748 

18,702 113,748 

132 647 1,333,712 

151 349 $ 1,447,460 



Cl1Y OF PEWEE VALLEY, KENTUCKY 

RECONCI LIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS 

TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2018 

Net change of fund balance-total go-.emmental funds $ 113,748 

Amounts reported for governmental activi ti es in the statement 

of activities are different because: 

Governmental funds report capi tal outlays as expendi tures. 

However, in the statement of activi ties, the cost of those assets 

are all ocated over thei r estimated useful l ifes as depreciation 

and amortization expense 

This is the amount by which depreciation exceeded net ca pi tal 

outlays in the current period 

Governmental funds report long-term debt borrowings as revenues 

and long-term debt payments as expendi tures. However, the 

res ul ts of these transactions are refl ected as changes In debt 

on the statement of net assets and not on the statement of 

activi ties. 

This is the amount by which pri ncipa l payments exceeded 

borrowings on the long-term debt dur ing the current period. 

Government funds report revenue that provide current 

fi nancia l resour ces. This is the amount i n receivables 

that do not provide current fi nancial resources: 

Property taxes & stormwater fees 

Change in net position reflected on statement of activites 

See accompanying notes to the fina ncial statements 
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(27,423) 

47,108 

4919 

$ 138,352 



CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The basic financial statements of the City of Pewee Valley, Kentucky have been prepared in conformity 

with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The significant accounting policies of the City are described 

below. 

Financial Reporting Entity 

The City operates under a M ayor- Council form of government and provides ,;ie following services as 
authorized by its charter: streets, santtatlon, public improvements, police protection and general 

administrative services. The City is a home rule Class City as defined by Kentucky Statute. 

Basis of Presentation 

Government-wide Financial Statements 

The Statement of Net Position and Statement of Activities reflect financial information of the City as a 
whole. These statements include the primary government and its component units 1f applicable. 
Government- wide statements distinguish between governmental and business - type activities. Currently, 
the City does not engage in any business-type activities nor have any reportable component units. 

The governmental -wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on an of the non- fiduciary activities of the primary government. For the most 
part, the effect of inter-fund activity has been removed from these statements. 

These financial statements follow the provisions of GASB Statement "Basic Financial Statements and 
Management's Discussion and Analysis for State and local Governments." 

Governmental' activities, which are normally supported by taxes and intergovernmental revenues, are 
reported separately from business- type activities, which rely to a significant extent on fees and charges for 
support. Currently the city does not engage in any business- type activities. 

Amounts paid to acquire capital assets are capitalized as assets in the government-wide financial 

statements, rather than reported as an expenditure. 

Invested in capital assets, net of related debt-This component of net position consists of capital assets, 
including restricted capital assets, net of accumulated depreciation and are reduced by the outstanding 
balance of any bonds, mortgages, notes, or other borrowing that are attributable to the acquisition , 
construction, or improvement of those assets. If there is significant unspent proceeds at year-end, the 

1 '.\ 



CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

NOTE; I-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

portion of debt attributable to the unspent proceeds is not included In the calculation of invested in capital 

assets, net of related debt;. The portion of the debt included in the same net position component as unspent 
proceeds. 

Restricted - Th is component of net position consists of constraints placed on net position use through 

external constraints imposed by creditors (such as through debt covenants), grantors, contributors, or 

laws or regulations of other governments or constraints imposed by law through constitutional provisions 
or enabling legislation, 

Unrestricted net position-This component of net position consists of net position that does not meet the 
definition of "restricted" or "invested in capital assets, net of related debt". 

The City's policy is to use restricted assets first when an expense is incurred for purposes for which both 
restricted and unrestricted net position are available. 

The Statement of Net Position and Statement of Net Activities reflect information of the City as a whole. 

These statements include the primary government and its component units if applicable. Governmental­

wide statements distinguish between governmental and business- type activities. Currently, the City does 

not engage in any business- type, inter- governmental revenues, and non- exchange revenue type 
activities. 

The statement of activities presents direct expenses, which are clearly identifiable with a specific function 

or segment. Program revenues include 1 ), grants from the State of Kentucky for public safety/police 
protection 2), Kentucky Municipal Aid grants tor public safety/road improvements. repairs and 

maintenance. Taxes and other revenue items are reported as general revenues. 

l ong• term debt is reflected on the statement of net assets and principal payments on long- term debt are 
reported as reductions of long- term debt. 

Fund Financial Statements 

The City uses funds to report its financial position and the results of its operations. Fund accounting Is 

designed to demonstrate legal compliance and to aid management by segregating transactions relating to 

certain governmental functions or activities. A fund is a separate entity with a self-balancing set of accounts. 

Funds of the City's general activities including the collection of legally restricted monies. administrative 
expense and the acquisition or construction of capital assets. 

14 



CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

NOTE 1-SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

The government reports the following funds of the financial reporting entity: The general fund is the 

government's primary operating fund, and is considered the City's only major governmental fund. It 

accounts for all financial resources of the general government, except for those required to be accounted for 

in another fund. The special revenue funds are used to account for the proceeds of specific revenue sources 

that are legally restricted to expenditures for specific purposes. The City accounts for Kentucky municipal 

road aid, the local government economic assistance (LGEA) receipts and stormwater receipts in the special 

revenue funds group. The municipal road aid is restricted to road construction, repairs and maintenance, 

and the stormwater fund is restricted for stormwater qualify management. 

Measurement Focus and Basis of Accounting 

The goyernment -wide financial statements are reported using the economi~ resources measurement 

focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded 

when a liability is incurred; regardless of the timing of related cash flows. Revenues are recognized in the 

year for which they are due. This method differs from the manner in which governmental fund financial 

statements are prepared. Therefore, governmental fund financial statements Include reconciliations with 

brief explanations to better identify the relationship between the government-wide statements and the 

statements of governmental funds. Expenses are classified by function. 

The government- wide Statement of Activities presents a comparison between expenses and program 

revenues for each segment of the business - type activities of the City and for each governmental 

program. Program revenues include charges paid by the recipients of the goods or services offered by the 

program and grants and contributions that are restricted to meeting the operational or capital 

requirements of a particular program. The City's program revenue for the year included stormwater fee 

charges for services and operating grants including police grants and municipal aid road grants. Revenues 

not classified as program revenues are presented as general revenues. The comparison or program revenue 

and expenses identifies the extent to which each program or business segment is self- financing or draws 
from the general revenues of the City. 

Governmen:al fund financial statements are reported using the current financial resources measurement 

focus and the modified accrual basis to accounting for governmental fund types. The modified accrual 

basis of accounting recognizes revenues when they are measureable and available. Measureable means the 

amount can be determined. 
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CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES (CONTINUED) 

Available means collectible within the period or soon enough thereafter to pay current liabilit ies. The City 

considers property taxes as available if they are collected within sixty days after year-end. A ninety- day 

period is used for revenue recognition for all other governmental fund revenues. Also, under the modified 

accrual basis of accounting, expenditures are recorded when the related fund liability is incurred, except 

for capital asset acquisitions and general obligation debt and interest which are reported as expenditures 
in the year due. 

Budgetary Accounting 

The budget information reflected in the financial statements is the annual budget adopted by the City 

in accordance with the provisions of Kentucky law. It is presented to the Council in the form of an 

ordinance and may be amended by subsequent ordinance or by municipal order. 

Budgetary Comparison Schedules 

As required by generally accepted governmental accounting principles, the budget comparison schedules 
have been prepared in the same form as the legally adopted budget; therefore its form varies somewhat 

from the Statement of Revenues, Expenditures and Changes in Fund Balances on page 11. The City 

prepares its annual budget on the modified accrual basis of accounting which is consistent with 

the amounts reflected in the funds financial statements. During the year, the City made no amendments 
to any budgets. 

Cash and Cash Equivalents 

Cash and cash equivalents include amounts in demand deposits as well as money market accounts. For 

purposes of these financial statements the City considers as cash equivalents all highly liquid investments 

with maturities of three months or less when purchased and readily convertible to cash. 

Generally. the City's investing activities are managed under the custody of the City Treasurer. Investing is 
performed in accordance with investing policies complying with state statues and the City Charter. City 
funds may be invested in: (1) obligation of the United States and its agencies and Instrumentalities, (2) 
obligations of any corporation of the United States government, (3) certificates of deposit in institutions 
insured by the Federal Deposit Insurance Corporation (FDIC) and(4) bonds or certificates of indebtedness 
of the Commonwealth of Kentucky. 

State statutes authorize the City to invest in obligations of the U.S. Treasury and U.S. agencies.certificate 
of deposit, money market savings accounts, repurchase agreement, passbooks and other available bank 
investment provided that such financial institutions are insured by an agency of the U.S. Government. 
Investment in excess of the insured amount must be secured with approved securities pledged by the 
financial i nstitution. 
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CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

Asof June 30,2018, $107,101 was restricted for road construction and related repairs and maintenance. 

Short-Tenn Investments 

Short term investments at June 30, 2018 consist of a certificates of deposit amounting to $250,148 earning 
interest at 1.49% per annum. 

Property Taxes and Storm water Fees 

Property taxes are levied as of October 1, on assessed value listed as of the pror.eeding January 1 for 
all real and personal property located in the City. The tax assessed for the year ended June 30, 2018 to 
finance general fund operations was based on S.1439 per $100 assed valuation for real and personal 
property. The total assessed value of the tax roll on January 1, 2017 upon which the levy for 2018 fiscal 
year was based, was $177,350,100 resulting in gross taxes of 255,973. A discount of 10% was allowed on 
property taxes if paid by October 31; the gross tax (or face value) is due if paid by December 1: and a 
7% penalty is assessed if paid after December 1 with 1 % per month interest after December 1. A lien 
may be placed on the property if the balance is not paid within six months. Property tax discounts allowed 
during the year totaled $23,335. 

The statement of net position reflects property taxes receivable for amounts billed during the year ended 
June 30, 2018 and prior, for which tax liens have been placed on the properties. 

The balance sheet - governmental funds reflected properties taxes and stormwater fees receivable for 
accounts collected within sixty days after year end in accordance with the modified accrual basis of 
accounting. $2,787 of the delinquent tax bills and stormwater fees at June 30, 2018 were collected during 
the ensuing sixty day period. 

Insurance Premium Taxes 

Insurance premium taxes are assessed at a tax rate of 10%. The tax is assessed on first year life insurance 
premiums and on non-life premiums except for health insurance policies issued to individuals and state 
employees. 

Prepaid Expenses 

Prepaid expenses represent payments to vendors that benefit future reporting periods. Prepaid expenses 
are reported in government-wide and fund financial statements. 
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CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR EN DED JUNE 30, 2018 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

Due from General Fund 

Certain revenues are temporarily deposited into the General Fund bank account on behalf of the 

Municipal Road Aid Fund and the Storm Water Fund and are expected to be reimbursed within 
the followi11g fiscal period. 

Capital Assets 

The accounting and reporting treatment applied to capital assets associated with a fund are determined 
by its measurement focus. General capital assets are long - lived assets of the City as a whole. When 

purchased, such assets are recorded as expenditures in the government fund statements and capitalized 
(recorded and accounted for) in the government-wide statements of net assets. 

Effective for the year ended June 30, 2004, the City implemented GASB Stateme, t No. 34. One of the 
requirements of GASB 34 is to capitalized and depreciate infrastructure expenditures and other 
capital assets. The valuation basis for general capital assets are historical costs, or where historical 
cost is not available, estimated historical cost based on replacement cost. 

Repairs and maintenance are recorded as expenses: renewals and betterments are capitalized. The City's 
policy is to record as capital assets those expenditures amounting to $750 and over with useful lives of 
three years or more. 

Jn accordance With GASB Statement No. 42 Accounting and Financial Reporting for Impairment of Capital 
Assets and Insurance Recoveries, City's management evaluates prominent events or changes in 
circumstances affecting capital assets to determine whether impairment of capital assets has occurred. 
A capital asset is generally considered impaired if both {a) the decline in service utility of the capital asset 
is large in magnitude and (b) the event or change in circumstances is outside the normal life cycle of the 
capital asset. No impairment losses were identified or recognized for the year ended June 30, 2018. 

Capital assets used in operations are depreciated over their estimated useful lives using the straight-line 
method in the governmental• wide financial statements. Depreciation is charged as an expense against 
operations and accumulated depreciation is reported on the respective statement of net assets. 

The estimated useful Jives of various classes of capital assets are as follows: 

Buildings 
Building improvements 
Furniture.machinery and equipment 
Road,sidewalk and bridge improvements 

40 years 
10 years 
5-7 years 
12-15 years 

18 



CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Net Position and Fund Balance 

Net position on the statement of net position is the difference between assets and liabilities. Net position 
is restricted when constraints are placed on net assets use either ex1ernally imposed by creditors, grantors 

or contributors or regulations of governments, or imposed by law. 

The City's policy is to use restricted assets according to budgeted amounts. 

The Governmental Accounting Standards Board (GASBJ has issued Statement No. 54, Fund Balance 
Reporting and Government Fund Type Definitions (GASS 54). This Statement defines the d ifferent types 
of fund balances that a governmenta l entity must use for financial reporting purposes for the 
governmental fund financial statements. 

GASB 54 requires the fund balance amounts to be properly reported within one of the fund balance 
categories list below. 

1. Nonspendable, such as fund balance amounts associated with inventories, prepaids, long- term 
loans and notes receivable, and property held for resale (unless the proceeds are restricted, 
committed, or assigned). 

2. Restricted fund balance category includes amounts that can be spent only for the specific 
purposes stipulated by constitution, external resource providers, or through enabling legislation. 

3. Committed fund balance classification includes amounts that can be used only for the specific 
purposes determined by a formal action of the City Council. 

4. Assigned fund balance classification is intended to be used by the government for specific purpose 
but not meeting the criteria to be classified as restricted or committed. 

5. Unassigned fund balance is the residual classification for the government's general fund and 
includes all spendable amounts not contained in the other classifications. 

Expenditures/Expenses 

In the government -wide financial statements, expenses are classified by function. 

In the fund financial statements, governmental funds are classified by character and function. In the fund 
financial statements governmenta l funds report expenditures of financial resources. 

The City's policy for spending restricted resources is to allocate disbursements to restricted funds to the 
extent such disbursements were budgeted to be paid from restricted fund. 
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CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

Compensated Absences 

The city provides paid time off benefits to its police officer. This liability for June 30, 2018 was $9,700 

and was recorded on the City's financial statements. 

Fair Value of Financial Investments 

The carrying amount of cash and cash equivalents, receivables, short term inveslmenls and payables 

approximates their fair market values as of June 30, 2018. 

Use of Estimates in the Preparation of Financial Statements 

The preparation of financial statemenls in conformity with generally accepted accounting principles 
requires City's management to make estimates and assumptions Iha! affect the reported amounts 
of assets and liabilities; and disclosure of contingent assets and liabililies .:, lhe dale of financial 
statement; and the reported amounts of receipts and expenditures during lhe reporting period. Aclual 

results could differ from those estimates. 

NOTE 2-CASH ANO CASH EQUIVALENTS ANO INVESTMENTS 

Cash and cash equivalents and investments are recorded at cosls (which approximates market value) 
and consists of the following: 

Cash and Cash Equiva lents 

Genera I f und Checking 

Munici pa I Road Aid Money Market 

LGEAf (Mineral Severance Tax) Money Market 

Total 

Short-term Investments 

Certificate of Deposi t, 1.49% annual yieeld 

Governmental Fund Ivoes 
Specia l 

General 

$1,007,323 

$1,007,323 

$ 250,760 

$ 

Revenue 

93,326 

13,775 

$ 107,101 

s 

Total 

$ 1,007,323 

93,326 

13,775 

$ 1,114,424 

$ 250,760 

At June 30, 2018, the City's deposit balances in excess of FDIC coverage limitations were collateralized 
with securities pledged by the bank in the City's name, as required by Kentucky law and City policy. 
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CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2-018 

NOTE 3-CAPITAL ASSETS AND DEPRECIATION 

Capita l assets for the yea r ended June 30, 2018 consist of the fol lowing: 

Balance Disposa ls/ Ba lance 

6/30/17 Additions Adjustments 6/30/18 

Governmental activites : 

Bui lding $ 110,000 s $ $ 110,000 

Fi rehouse 90,000 90,000 

Land and improvements 192,286 192,286 

Bui lding improvements 40,974 40,97•1 

Furni ture and fi xtures 12,786 12,786 

Motor v~hicles and accessories 56,408 56,408 

Machinery and equiipment 29,592 29,592 

Road Improvements 1,085,435 99,574 1,185,009 

Sidewalk Improvements 230,940 230,940 

Park gazebo and col umns 37,420 37,420 

Rall road crossi ng gates 449,149 449,149 

Bridge improvements 32,652 32,652 

Tota ls 2,367,642 99,574 2,467,216 

Accumulated depreciation 1,089,459 126,997 1,216,456 

Total Capi ta l Assets, net $ 1,278,183 $ 1,250,760 

The costs and accumual ted depreciation for each capital asset category at June 30, 2018 i s as fol lows: 

Cost 

Governmental activi tes: 

Buil di ng s 110,000 

Firehouse 90,000 

Land and i mprovements 192,286 

Building i mprovements 40,974 

Furni ture and fixtures 12,786 

Motor vehicles and accessories 56,408 

Machi nery and equi ipment 29,592 

Road Improvements 1,185,009 

Sidewalk impr ovements 230,940 

Park gazebo and columns 37,420 

Rai lroad crossing ga tes 449,149 

Bridge improvements 32,652 

Tota ls 2,467,216 
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Accumulated 

Depreciation 

$ 110,000 

37,688 

40,974 

12,509 

43,700 

24,317 

658,745 

123,102 

12,886 

123,143 

29,392 

1,216,456 

$ 

Net 

52,312 

192,286 

277 

12,708 

5,275 

526,264 

107,838 

24,534 

326,006 

3,260 

1,250,760 



CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE VEAR ENDED JUNE 30, 2018 

NOTE 3-CAPITAI ASSETS ANO DEPRECIATION 

(Continued) 

Depreciation was charged to function on the Statement of Activities as follows: 

General government 
Police 
Public Works 

Total 

NOTE 4- RISK MANAGEMENT 

$ 4,221 
6,230 

116 546 

$ 126.997 

The City is subject to normal insurance risks as other cities it size. The City carries general l iability, worker's 
compensation and errors and omissions coverage. The City has not had any significant reduction in coverage 

in the past year. 

NOTE 5 - CAPITAL LEASE OBLIGATION 

Railroad Crossing Gate Project 
On March 29.2012 the City entered into a general obligation lease agreement with Kentucky Bond 
Corporation (the Lessor), the proceeds of which were used to finance a portion of the City's railroad 
crossing gate project with a total original estimated cost of $555,000. The original principal amount of the 
lease obligation was $255,000. The lease agreement requires monthly payments of approximately S3,600 
over a 80 month period including interest at a fixed rate of 2.8% and loan fees beginning May 1.,2012 and 
ending January 1, 2019. These payments are payable to the bank of New York Mellon Trust Company N.A. 
which is the trustee. The lease agreement requires the City to grant to the lessor a security interest in any 
right title and Interest of the City in the portions of the project that constitutes personal property until the 
lease obligation is paid. This lease is pursuant to a program administered by the Fund Trust and funded with 
the proceeds of the Kentucky Bond Corporation Financing Program Revenue Bonds 2012 Series A and 
2012 Series B issued by the Kentucky Bond Corporation. The lease was issued pursuant to an ordinance 
adopted by the Council of the City of Pewee Valley on February 1, 2012. 

Railroad crossing gate project 
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Balance 

06/30/17 
63,333 

Borrowings 
-0-

Principal 
Payments 

40,000 

Balance 
06/30/18 
23,333 



CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

NOTE 5-CAPITALLEASE OBLIGATION 

(Continued) 

The required future minimum payments of the lease obligation at June 30. 2018 are as follows: 

Principal Interest and fees 

Year-ending June 30: 

2019 23.33'.1 t 020 

Totals $ :u.J.ti $ 1.020 

Total 

24.353 

$ 24,353 

The City paid interest and fees of $2,508 on the above capital lease obligation during the year ended June 
30, 2018. The interest and fees were allocaled by function in the Statement of AC';vities as follows: 

Public Works $ :(,_508 

NOTE 6-RAILROADCROSSINGEXPENSESAND GRANT 

On June 10, 2012, the Kentucky Transportation Cabinet Department of Highways awarded the City a 
$219,000 grant to be used to install railroad crossing gates at two City locations (Central Avenue and Muirs 
Lane). The funds were received by the City in late October. 2012. 

The City Contracted with CSX Corporation (CSX} for engineering and installation of railroad crossing gates at 
the three Intersections with a total estimated project cost of $768,475. These estimated project costs are 
advanced to CSX when work is begun and the City is due reimbursement cost at completion of the projects 
when actual cost is measureable. At June 30, 2018, the City had spent the following net of reimbursed 
cost: 

All work had been completed 
Central Muirs Wooldridge 
Avenue Lane Avenue Total 

Costs advanced to CSX $3 19,637 $2 I 7,154 $231 ,698 $768,489 

Cost reimbursed by 
CSX to City (133.871) (95.469) (90,000) f 319,340) 

Net Costs $ 185 766 :li12l.685 $14 1.698 :li149. 149 
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NOTE 7- VEHICLE LOAN 

CITY OF PEWEE VALLEY, KENTUCKY 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2018 

On September 9, 2015, the City entered a business loan agreement for the purchase of a police vehicle. The original amount 
of the loan was $28,240.00. The City is making monthly payments of $624.05 over 48 months with an effective interest rate 
of 2.9179%. 

Police Vehicle 

Balance 
6/30/2017 

$ 16,289 $ 

Principal 
Payments 

7,108 

Balance 
6/30/2018 

$ 9,181 

The required future minimum payments of the loan at June 30, 2018 are as follows: 

Year ending June 30: 

2019 

2020 

Totals 

Principal 

7,318 

1,863 

$ 9,181 

Interest and Fees 

171 

9 

$ 180 $ 

Total 

7,489 

1,872 

9,361 

The City paid interest and fees of $381 on the above loan during the year ended June 30, 2018. The interest and fees were 
allocated by function in the Statement of Activities as follows: 
Police $381 

NOTE 8 • COMMITMENTS 

The City has the following contractual commitments at June 30, 2018. 

• An extended two-year renewal contract with Its waste management contractor for the period 
July 2018 to June 2020 requiring monthly payments of $6,346 plus any new homes. The current 
rate is $6,300. 

• The City has contractual commitment for police protection at June 30, 2018. 

NOTE 9-SUBSEQUENT EVENTS 

City management has valuated subsequent events through October 26, 2018 which is the date the financial 
statements were available to be issued. There were no material subsequent events that required recognition 
or additional disclosure in these financial statements. 
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CITY OF PEWEE VALLEY, KENTUCKY 

BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JUNE 30, 2018 

GENERAL FUND 
VARIANCE 

WITH FINAL 

BUDGET 
ORIGINAL FINAL FAVORABLE 
BUDGET BUDGET ACTUAL (UNFAVORABLI 

FUND BALANCE BEGINNING $ 1,080,000 $1,080,000 $ 1,201,065 $ 121,065 

REVENUES 

Property taxes 215,000 215,000 227,418 12,418 

Insurance premium taJ<es 285,000 285,000 390,462 105,462 

Franchise fees 2,000 2,000 3,475 1,475 
Grants and miscellaneous revenues 29,000 29,000 26,528 (2,472) 
Miscellaneous income 10,000 10,000 6.061 (3,939) 
Interest income 2,000 2,000 3,475 1,475 

Total Revenues 543,000 543,000 657,419 114,419 

Total Revenues and Resources 1,623,000 1,623,000 1,858,484 235,484 

Expenditures 

Administative 66,000 66,000 53,852 12,148 
ABC Administration 2,000 2,000 2,000 
Communications 16,000 16,000 13,710 2,290 
Contingency 50,000 50,000 49,696 304 
En\ironmental impro...ements 48,000 48,000 40,740 7,260 
FestilAties 16,000 16,000 14,360 1,640 
Insurance 20,300 20,300 18,790 1,510 
Road and drainage 100,000 100,000 99,277 723 
Central Park improvement 20,000 20,000 17,340 2,660 
Town Hall 33,000 33,000 26,268 6,732 
Waste Management 80,000 80,000 78,532 1,468 
Police 93,000 93,000 93,252 (252) 
Sidewalks 10,000 10,000 868 9,132 
Public Safety 15,000 15,000 13,180 1,820 
Debt Senice 49,960 49,960 42,508 7,452 

Total Expenditures 619,260 619,260 562,373 56,887 

FUND BALANCE ENDING $ 1,003.740 $1,003,740 $ 1,296,111 s 292,371 
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REVENUES 
Municpal road aid 

Interest income 

Total Re-.enues 

Ex pendltures 
Road and drainage 

Total Expenditures 

CITY OF PEWEE VALLEY. KEN1UCKY 

BUDGETARY COMPARISON SCHEDULE (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2018 

MUNICIPAL ROAD AID FUND 

ORIGINAL 

BUDGET 

FINAL 

BUDGET ACTUAL 

$ 25,000 $ 25,000 $ 28,907 $ 

200 200 96 ----
25,200 

25,200 

25,200 

25,200 

25,200 

25,200 

29,003 

25,200 

25,200 

VARIANCE 

WITH FINAL 

BUDGET 
FAVORABLE 

(UNFAVORABLE) 

3,907 

(104) 

3,803 

REVENUE OVEP EXPENDITURES $ • $ • $ 3,803 $ 3,803 
--==.,,;,..= === === 

STORM WATER FUND 
VARIANCE 

WITH FINAL 

BUDGET 

ORIGINAL FINAL FAVORABLE 

BUDGET BUDGET ACTUAL (UNFAVORABLE) 

REVENUES 
Storm water fees 25.300 25.300 27.436 2,136 

Total Re1.enues 25,300 25,300 27,436 2,136 

Expenditures 

Water Qualily Management 25,300 25,300 12,537 12,763 

Total Expenditures 25,300 23,000 12.537 12,763 

REVENUE OVER EXPENDITURES $ • $ 2,300 $ 14,899 $ 14,899 
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CITY OF PEWEE VALLEY, KENTUCKY 

COMBINING BALANCES SHEET-NON-MAJOR GOVERNMENTAL FUNDS 
June 30, 2018 

TOTAL 

STORM NON-MAJOR 

MUNICIPAL WATER GOVERNMENTAL 

ROAD AID FUND FUNDS 

ASSETS 
Cash and cash equivalents $ 107,101 $ $ 107, 101 

Municipal road aid receivable 2,462 2,462 

Due from General Fund 66,706 66,706 

TOTAL ASSETS $ 109,563 $ 66,706 $ 176,269 

LIABILITIES AND FUND BALANCES 

LIABILITIES 

Due to the General Fund $ 24,920 $ $ 24,920 

TOTAL LIABILITES 24,920 24,920 

FUND BALANCES 

Restricted 84,643 66,706 151,349 
Total Fund Balances 

TOTAL LIABILITIES AND 

FUND BALANCES $ 109,563 $ 66,706 $ 176,269 
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CITY OF PEWEE VALLEY, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCES NON-MAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2018 

REVENUES 
rvtmicipal road aid revenue 
Stormwater fees 
Interest income 

Total Revenue 

EXPENDITURES 
Road and drainage 
Water quality management 

Total Expenditures 

EXCESS OF REVENUE OVER 
EXPENDITURES 

FUND BALANCE,Beginning of year 

Fund Balance, End of year 
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STORM 
MUNICIPAL WATER 

TOTAL 
NON-MAJOR 

GOVERNMENTAL 
FUNDS ROAD AID FUND 

$ 28,907 

96 

29,003 

25,200 

25,200 

3,803 

80,840 

$ 84,643 

$ 
27,436 • 

27,436 

12,537 

12,537 

14,899 

51,807 

28,907 
27,436 

96 

56,439 

25,200 
12,537 

37,737 

18,702 

132,647 

66,706 $===~15,,,,1.,.,,34~9~ 



RICHARD F. PAUlMANN, CPA, LLC 
301 MOUNT MERCY ROAD 
PEWEE VALLEY, l<Y 40056 

Ph: (502)550-1568 
e-mail: Richardpaulmann@twc.com 

INDEPENDENT AUDITORS'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLAINCI: AND OTHER MA TIERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable, Mayor and 
Council of the City of 
Pewee Valley, l<entucky 

I have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States: the financial statement of the governmental 
activilies, each major fund and aggregate fund information of the City of Pewee Valley, Kentucky as of and 
for the year Julle 30, 2018. and the relaied noles to lhe financial statements. whit • collectively comprise 
City of Pewee Valley, Kentucky's basic financial statements and have issued my report thereon dated 
October 1 7, 2016. 

Internal Control Over Financial Reporting 

In planning and performing my audit of the financial statements, I considered City of Pewee Valley, 
Kentucky's internal control over financial reporting (Internal control); to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing my opinion on the financial 
statements; but not for the purpose of expressing an opinion on the effectiveness of City of Pewee Valley, 
Kentucky's internal control. 

A deficiency ir: internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions. to prevent. or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there Is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, In Internal control that Is less severe 
than a material weakness, yet Important enough to merit attention by those charged with governance. 

My consideration of internal control was for the limited purpose described in the first paragraph of this 
section and wi1s not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during my audit I did not Identify any 
deficiencies in internal control that I consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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City of Pewee Valley, Kentucky 
Internal Control 
Pg. 2 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City of Pewee Valley, Kentucky's financial 
statements are free from material misstatement, I performed test of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of my audit, and acccrdingly, I do not 
express such an opinion. The results of my tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of my testing of internal control and compliance 
and the results to that testing; and not to provide an opinion on the effectiveness of the organization's 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the organization's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Richard F. Paulmann, CPA, LLC. 

~#~,.«,~ 
Pewee Valley, KY 
October 17, 2018 
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