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REPORT OF INDEPENDENT AUDITORS

Mayor and Members of the City Council
City of Muldraugh
Muldraugh, Kentucky

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, and each major fund of the City of Muldraugh, Kentucky (the “City"), as of
and for the year ended June 30, 2016, and the related notes to the financial statements, which
collectively comprise the City's basic financial statements as listed in the table of contents,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error,

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the City's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each
major fund of the City as of June 30, 2016, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

mphasis of a Matter — Prior Year Restatement

The financial statements of the City as of June 30, 2015, were audited by other auditors whose
opinion dated November 15, 2015, expressed unmodified opinions on those financial statements. As
discussed in Note 9 to the financial statements, the City has restated net position as of July 1, 2015,
for the correction of errors in deferred outflows, deferred inflows and net pension liability previously
reported as of June 30, 2015. The other auditors reported on the 2015 financial statements before
the restatement.

As part of our audit of the 2016 financial statements, we audited the adjustments described in Note
9 that were applied to restate the opening balances of the 2016 financial statements as of July 1,
2015. In our opinion, such adjustments are appropriate and have been properly applied. We were
not engaged to audit, review or apply any procedures to the 2015 financial statements of the City
other than with respect to the adjustments and, accordingly, we do not express an opinion or any
other form of assurance on the 2015 financial statements as a whole.

Requir n

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information — general fund, schedule of city's proportionate share of net pension liability
in County Employees Retirement Systems ("CERS”) , and the schedule of city's contributions to CERS
on pages 39 through 43, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited pracedures do not provide us with sufficient evidence to express an opinion or provide any
assurance. The 2015 information presented on pages 42 through 43 was reported on by other
auditors, prior to the restatement above, whose report dated November 15, 2015, indicated they




applied certain limited procedures to the information and, accordingly did not express an opinion or
provide any assurance on the information because the limited procedures did not provide them with
sufficient evidence to express an opinion or provide any assurance.

Management has not presented the Management Discussion and Analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. Our opinions on the basic financial statements are not affected by
this missing information.

n n formation

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City's basic financial statements. The supplementary information presented
on pages 44 through 51 is presented for purposes of additional analysis and is not a required part of
the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the
audit of financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all materially respects in relation to the financial statements
as a whole. The supplementary information on page 52 has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express
an opinion or provide any assurance on that information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November
13, 2017 on our consideration of the City's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the City's internal
control over financial reporting and compliance.

Blue g,Co.,L.LC.

November 13, 2017
Louisville, Kentucky




CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF NET POSITION

JUNE 30, 2016

Assets
Current assets:
Cash
Restricted cash
Receivables:
Occupational taxes
Property taxes
KLEFPF
Insurance premium tax
Water
Garbage
Sewer
Surcharge
Reserve deposit
Internal balances
Nencurrent assets:
Capital assets
Depreciable buildings, property, and equipment (net)

Total assets
Deferred outflaws of resources

Total assets and deferred outflows

Primary Government

Governmental Business-type
Activities Activities Totals
s 19,069 L1 11,993 31,062
48573 80,442 129,015
17.823 -0- 17,823
688 -0- 688
661 -0- 661
26,622 -0- 26,622
-0- 22,063 22,063
-0- 18,492 18,492
-0- 37,604 37,604
-0- 5520 5,520
7.650 -0- 7,650
10,717 {10,717} -0-
1,556,774 3,035,364 4,592,138
1,688,577 3,200,761 4,889,338
74,338 45472 119,810
$ 1,762,915 $ 3,246,233 5,009,148

See accompanying notes to financial statements.



CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF NET POSITION

JUNE 30, 2016

Liabilities
Current liabilities:
Accounts payable
Accrued expenses
Accrued wages
Deposits
Compensated absences
Notes payable
Bonds payable
Total current liabilities

Moncurrent Liabilities
Compensated absences
Notes payable
Bonds payable
Net pension liability

Total noncurrent liabilities

Total liabilities

Deferred inflows of resources
Total liablities and deferred inflows
Net position (deficit)
Invested in capital assets, net of related debt

Restricted for specific purpose
Unrestricted

Total net position {deficit)

Total liabilities, deferred inflows and net position

Primary Government
Governmental Business-type
Activities Activities Totals

3 5,802 $ 19,890 s 25,692
6802 1,308 8110

5,145 2,071 7,216

-0- 32,150 32,150

1.049 5,253 6,302

22239 26,214 48,453

10,000 8,000 18,000

51,037 94,886 145,923

-0- 2,722 2,722

154,768 57,637 212,405
225,783 53,273 279,056
385,316 234,732 620,048
765,867 348,364 1,114.231
816,904 443,250 1,260,154

-0- -0- -0-

816,904 443,250 1,260,154
1,143,984 2,890,240 4,034,224
56,223 48,292 104,515
(254,196) (135,549) (389,745)
946,011 2,802,983 3,748,994

$ 1,762.915 S 3,246,233 $ 5,009,148

See accompanying notes to financial statements.



CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2016
Program Revenuss MNet (E: ) R and Changes In Nat Positi
Chargas for Operating Grants Capital Grants and Govermmental Business-typs
Expensas Services aind Contribsuth Contributh Activities Activities Total
Functions/Progerams
Primary government:
Genersl government i 427995 % 638 $ 16774 % 0 3 048731 § 0. $ (404873)
Police 56,951 ons 11135 -0 (25.097) -0 25097
Parks and recreation 2,390 0 -0 -0- {1.330} - (7.330}
Streets and roads 15,374 -0- -0- 18852 3418 -0- 3478
Fite deparirnent 24795 RE-EE] 8.000 0 {12.962) -0 12962
Interest on long-tetm debt 16319 )= -0- -0- {16.379) -0- (16,379}
Total Govermment Actiaties. Sl Bl $0,500 15.90% L1 LH 463.223) e (4ET2T
Business-type activities.
Operat:ons and mantenance fund 690.203 = £ i = {690.203) {690.203]
RAevenue fund 6933 577,364 4- -0 0 STRET1 STh.ET
Nonmajor funds 28 6.089 -} g ~0- 6,061 6,061
Totad Bupness-Type Actrvitias 690,924 583,453 -0- -0- -0- {107.471) {107.471)
Total Primady Governmant 1.239.808 514,353 35.909 18852 (463.223} 107471} {570.6594)
General Revenuas
Tazes:
Property 45.301 0 45,301
Gross fecepts license Ise 23841 i 2380
tnsurance tar 115820 - 115,820
Licenaas 91.022 - 97,022
Interest 49 53 102
Franchise fees 34019 0= M09
Leasa income 26,126 0- 26,126
Sandation 19,666 B 19.666
Danations 1,822 - 11,822
Gain on disposal of equipment 35.050 -0 35.050
Miscellaneous 17570 <0 17,570
Transfers 6,752 6.752) -0-
Total genersl teveniues and transters 453,038 (6.699) 446,319
Change in net postion 110,18%) (114,170} (124.355)
Net posiion - beginning praviously stated B14276 3or5.627 1.8689.903
Prigr perd adjustment {Note 9 141,920 (358.474) 16554)
Netp - beginaing, as d 956,196 2917153 31.872.349
Met position - ending ] S46011 $ 2,802.933 § 3,74689%4

See accompanying notes to financial statements.



CITY OF MULDRAUGH, KENTUCKY

BALANCE SHEET — GOVERNMENTAL FUNDS
JUNE 30, 2016

Governmental Funds
Nonmajor
Governmental
General Fund Funds Totals
Assets
Cash $ 8,126 $ 10,943 19,069
Restricted Cash -0- 48,573 48,573
Receivables:
Occupational taxes 17,823 -0- 17,823
Property taxes 688 -0- 688
KLEFPF 661 -0- 661
Insurance premium tax 26,622 -0- 26,622
Reserve deposit -0- 7,650 7,650
Due from other funds 10,717 -0- 10,717
Total assets s 64,637 $ 67,166 131,803
Liabilities and fund balance
Liabilities:
Accounts payable $ 5.802 $ -0- 5,802
Accrued expenses 6,802 -0- 6,802
Accrued wages 5,145 -0- 5,145
Compensated absences 1,049 -0- 1,049
Total Liabilities 18,798 -0- 18,798
Fund balance:
Restricted for specific purpose -0- 56,223 56,223
Unassigned 45,839 10,943 56,782
Total fund balance 45,839 67,166 113,005
Total liabilities and fund balance $ 64,637 $ 67,166 131,803

See accompanying notes to financial statements.



CITY OF MULDRAUGH, KENTUCKY

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE

STATEMENT OF NET POSITION

JUNE 30, 2016

Fund balance - total governmental funds

Amounts reported for governmental activities in the statement of
net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.

Capital assets

Deferred outflows of resources are expensed in the current
period, and therefore are not reported in the governmental
funds.

Long-term liabilities, including notes payable, are not due and
payable in the current period and therefore are not reported in
the funds.

Bonds payable
Notes payable
Net pension liability

Net position of governmental activities

3 113,005
1,556,774
74,338
235,783
177,007
385,316
(798,106)
$ 946,011

See accompanying notes to financial statements,



CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES — GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2016

Governmental Funds

Nonmajor
Governmental
General Fund Funds Totals
Revenues:
Property taxes $ 45301 % -0- 45,301
Business licenses 24,900 -0- 24,800
Unloading licenses 1,000 -0- 1,000
Interest income 22 27 49
Occupational licenses 71,122 -0- 71,122
Police department revenue 20719 -0- 20,719
Fire department revenue 3,833 -0- 3,833
Lease income 25,576 550 26,126
Franchise fees - utilities 29,216 -0- 259,216
Franchise fees - telecommunications 4,803 -0- 4,803
Sanitation 39,666 -0- 39,666
Permits 120 -0- 120
Insurance tax 115,820 -0- 115,820
Auto licenses 6,228 -0- 6,228
Gross receipts license fee 23,841 -0- 23,841
Donations 3,821 8.0 11,822
Miscellaneous 16,070 1,500 17,570
Intergovernmental revenues:

Coal and mineral grants 10,368 -0- 10,368
Municipal road aid grants -0- 18,852 18,852
Police grants 1,888 -0- 1,888
House Bill 413 6,406 -0- 6,406
State police grants - KLEFPF 9,247 -0- 9,247
Fire grants 8,000 -0- 8,000

Total revenues 467,967 28,930 496,897

See accompanying notes to financiol statements.



CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2016

" Expenditures:
General Government
Salaries 207,017 -0- 207,007
Payroll taxes 15,053 -0- 15,053
Retirement 33,083 -0- 33,083
Utilities 36,430 -0- 36,430
Insurance 48,922 1,896 50,818
Telephone 4,621 -0- 4,621
Office expense -0- 186 186
Professional fees 3,941 1,500 5,441
Adventising and legal 1,637 -0- 1,637
Repairs and maintenance -0- 5,947 5,947
Fuel 74 1,198 1,272
Festival expense 2,816 7.390 10,206
Supplies 5,881 -0- 5,881
Towing expense 7,715 -0- 7,715
Miscellaneous -0- 13,068 13,068
Bank fees 515 -0- 515
Conferences 244 -0- 244
Public Safety
Police department 34,379 -0- 34,379
Fire department 22,506 -0- 22,506
Total Current Expenditures 424,834 31,185 456,019
Capital Outlay 14,166 10,000 24,166
Total Expenditures 439,000 41,185 480,185
Excess of Revenues Over (Under) Expenditures 28,967 (12,255) 16,712
Other Financing Sources (Uses):
Proceeds from sale of equipment 35,050 -0- 35,050
Proceeds from loan 14,166 -0- 14,166
Debt Service
Principal (58,721) {10,000) (68,721)
Interest (7,935) {8,444) (16,379)
Operating transfers in 11,002 25,852 36,854
Operating transfers out (24,102) (6,000) (30,102)
Total Other Financing Sources (Uses) (30,540) 1,408 (29,132)
Net Change In Fund Balances (1,573) (10,847} {12,420)
Beginning Fund Balance 47,412 78,013 125,425
Ending Fund Balance 5 45839 ¢ 67,166 § 113,005

See accompanying notes to financial statements.
10



CITY OF MULDRAUGH, KENTUCKY

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2016

Net change in fund balances - total governmental funds $ (12,420

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives and reported as
depreciation expense. As a result, fund balance decreases by the
amount of financial resources expended, whereas net assets
decrease by the amount of depreciation expense charged for the
year.

Capital outlay

Depreciation expense

Difference

24,166

{(76,442)

(52,276)

Loan proceeds provide current financial resources to governmental
funds, but issuing debt increases long-term liabilities in the
Statement of Net Assets. Principal payments is an expenditure in
the governmental funds, but the repayment reduces long-term
liabilities in the Statement of Net Assets.

Loan proceeds (14,166)
Principal payments 68,721
54,555

Pension income (expense) related to long-term net pension
liabilities that is not included in the governmental funds. {44)

Change in net position of governmental activities $ (10,185)
——=

See accompanying notes to financial statements.
1



CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF NET POSITION -
PROPRIETARY FUNDS (BUSINESS-TYPE ACTIVITIES)
JUNE 30, 2016

Business-Type Activities

Operations and

Maintenance Fund Revenue Fund Nonmajor Funds Totals
Assets:
Current assets:
Cash $ 5,788 5 1412 4,793 $ 11,993
Restnicted cash -0- -0- 80,442 80442
Receivable,
Water -0- 22,063 -0- 22,063
Garbage -0- 18492 -0- 18,492
Sewer -0- 37.604 -0- 37,604
Surcharge -0- 5520 -0- 5,520
Total current assets 5,788 85,091 85,235 176,114
Noncurrent assets:
Trucks 42,567 -0- -0- 42,567
improvermnents other than buildings 4,219,668 -0- -0- 4,219,668
Machinery and equipment 180,080 -0- -0- 190,080
Accumulated depreciation (1,416,951) -0- -0- (1,416,951}
Total noncurrent assets 3,035,364 -0- -0- 3,035,364
Total assets 3,041,152 85,091 85,235 3211478
Deferred outflows of resources 45472 -0- -0- 45472
Total assets and deferred outflows $ 3,086,624 $ 85,091 85,235 $ 3,256,950

See accompanying notes to financial statements.
12



CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION -
PRORIETARY FUNDS (BUSINESS-TYPE ACTIVITIES)
FOR THE YEAR ENDED JUNE 30, 2016

Business-Type Activities

Operations and

Maintenance Fund Revenue Fund Nonmajor Funds Totals

Liabilitles
Current liabifities:
Acounts payable $ 19890 8 0§ -0- % 19890
Accrued expenses 1.308 - -0- 1,308
Deferred revenue -0~ -0- -0- -0
Accrued wages 20N -0- -0- 201
Compensated absences 5253 -0- -0- 5253
Deposits -0~ -0~ 32150 32,150
Due to other funds 10,717 -0- -0- 1wn?
MNotes payable 26,214 -0- -0- 26214
Bonds payable 8,000 =0 =0~ 8,000
Total current liabikities 73453 -0- 32,150 105,603
Noncurrent HabHities:
Compensated absences 2722 -0- -0- 722
Notes payable 57.637 -0- -0- 57,637
Bonds payable 53,273 0= =0- 53,273
Net pension hability 234,732 0= ~0- 234,732
Total noncurrent liabilities 348,364 -0- -0- 348,364

Total Habilities 421817 -0- 32,150 453,967
Deferred inflows of resources -0- -0- -0- -0-
Total liabilites and deferred inflows 421817 =0- 32,150 453,967
Net position
Invested in capital assets, net of related debt 2,890,240 -0- -0 2.890,240
Restricted -0- «0- 48,292 48,292
Unrestricted (225.433) 85,091 4,793 (135,549)

Total net position 2.664,807 85,091 53,085 2,802,983

Total Habilities, deferred inflows. and net position $ 3,086,624 $ 85091 4 85,235 $ 3,256,950

See accompanying notes to financial statements.
13



CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION -
PRORIETARY FUNDS (BUSINESS-TYPE ACTIVITIES)
FOR THE YEAR ENDED JUNE 30, 2016

Business-Type Activities

Operations and

Maintenance Fund Revenue Fund Nonmajor Funds Tatals
Opsrating revenues:
Water service $ -0 $ 165419 $ -0- $ 165419
Sewer service -0- 204,541 -0- 204,541
Garbage service -0- 133.174 -0- 133174
Sewer surcharge -- 30,805 -0- 30,805
Infiltration income -0- 25,599 -0- 25,559
Miscellaneous -0 17.826 6,089 23,915
Total operating revenues - 577.364 6,089 583453
Operating expenses:
Salanes 122,763 -0- -0- 122763
FICA taxes 8.284 -0- -0~ 8,284
Group insurance 6,017 -0- -0- 607
Retirement 50,940 -0~ ~0- 50,540
Advertising 1312 «0- -0- 1312
Water maintenance 24,447 -0- -0- 24,447
Sewer maintenance 34,200 -0- -0- 34,201
Office expense 1,635 -0- 28 1,663
Utilities 19439 -0- -0 19,439
Insurance 27.245 -0- -0- 27,245
Telephone/pager 2,778 -0 -0- 27718
Utility tax 14,586 -0- -0- 14,586
Uniforms -0- -0- -0- -0
Repairs and replacement 10,261 -0- «0- 10,261
Professional fees 3375 -0- -0- 3375
Depreciation 121.956 -0~ -0~ 121,956
Miscellaneous 8,803 693 -0- 9,496
Gas and fuel expense 9,012 -0- -0- 9.012
Sanitation 120,361 -0- -0- 120,361
Water purchased 95,436 =0- =0- 95,436
Total operating expenses 682,851 693 28 683,572
Operating income (loss) (682,851) 576,671 6,061 (100,719}

See accompanying notes to financial statements,
14



CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION -
PRORIETARY FUNDS (BUSINESS-TYPE ACTIVITIES)
FOR THE YEAR ENDED JUNE 30, 2016

Non-operating revenues {expenses);
Grants
Interest iIncome
Interest expense
Operating transfers in
Operating transfers out
Total non-operating revenue (expenses)

Change in net position
Total net position - beginning, as previously stated
Prior period adjustment (see note 9)
Total net position - beginning, as restated

Total net position - ending

Business-Type Activities

Operations and
Maintenance Fund

Revenue Fund

Nonmajor Funds Totals
-0- -0~ -0- -0-
8 6 39 53
(7,352) -0- -0- {7.352)
576,401 22,525 77.885 676,811
{10,752) (590.911) {81,200) (683,563}
558,305 (568,380) {3.976) 14,051}
(124,545) 8,251 2,085 (114,170)
2,947,827 76.800 51.000 3.075.627
{158.474) -0- -0 [158,474)
2,789,353 76,800 51,000 2,917,153
3 2,664,807 5 85,091 53,085 §$ 2802983

See accompanying notes to financial statements.
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CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF CASH FLOWS -
PRORIETARY FUNDS (BUSINESS-TYPE ACTIVITIES)
FOR THE YEAR ENDED JUNE 30, 2016

Business-Type Activitles

Operations and Nonmajor
Maintanance Fund Revenue Fund Funds Totals
Cash flows from opearating activities
Cash received from customers % -0- $ 569,159 % 380 3 569,549
Cash payments to suppliers for goods and services (400,684) (693) (28) (401.405)
Cash payments to employees for services (121,510) -0- =0- {121.510)
Net cash flows from oparating activities (522.194) 568,466 362 46,634
Cash flows from non-capital financing activities:
QOperating transfers - in from other funds 576,401 22,525 77.885 676,811
Operating transfers - out to other funds (10,752) {590,911) (81,900) (683,563)
Net cash llows from non-capital financing activities 565,649 (568,386) (4,015) (6.752)
Cash flows from capital snd relnsted financing activities
Acquisition and construction of capital assets (36,667} =0 ~0- {36,667)
Loan proceeds 33,567 =0- -0- 33.567
Principal paid on notes {29,155) -0- -0- {29,155)
Interast paid on notas {7.352) == =0- {7.352)
Net cash flows from capital and related linoncing activilies (39.607) -0- -0- (39,607)
Cash flows frem lnvesting activities
Interest income 8 & 39 53
Net cash flows from investing activities a8 & 39 53
Net increase (decrease) in cash equivalents 3,856 86 (3.614) 328
Cash and cash equivalents at beginning of year 1.932 1.326 88.849 92,107
Cash and cash equivalents at end of year 3 5,788 $ 1,412 3 85.235 3 92,435
Shown in the financlal statements as:
Cash 5.788 1412 4,793 11,993
Rastricted cash -0- -0- 80,442 80,442
3 5.788 3 1,412 3 85,235 $ 92,435

See accompanying notes to financial statements.
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CITY OF MULDRAUGH, KENTUCKY

STATEMENT OF CASH FLOWS -

PRORIETARY FUNDS (BUSINESS-TYPE ACTIVITIES)

FOR THE YEAR ENDED JUNE 30, 2016

Reconcliation of net operating income (loss) to net cash flows from
opearating activities
Nal operating income {loss)
Adjustments
Deprociation expense
Net changes in assets/labilitios:
Accounts receivable
Oue from other funds
Accounts payable
Unearned revenue
Accruad expenses
Caompensated absences
Due to othor funds
Deposits
Delarred outflows and nat pansion liability

Net cash flows from operating activities

4 682.851) $ 576,671 3 6,061 % (100,119}
121,956 -0- -0- 121,956
-0- (4.302) -0- (4,302)
5.750 -0~ -0- 5,750
(3,605) -0~ -0- (3,605)
-0- {3,903) -0 (3.903)
595 -0- -0~ 595
1.253 -0- -0- 1,253
3,921 -0- -D- 3,921
-0- ~0- {5.699) {5,699
30,787 -0- -0- 10,787
3 1522,194) $ 568,466 3 362 3 46,634

See accompanying notes to financial statements.
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

SUMMARY OF SIGNIFICANT ACCOUNT POLICIES

The City of Muldraugh, Kentucky (the “City") is a fifth class city located in Meade County,
Kentucky. It operates under a councilmanic form of government and derives significantly all of
its revenue from water and sewer receipts, property taxes, business license and franchise taxes,
garbage collections and insurance taxes.

The financial statements of the City are prepared in accordance with accounting principles
generally accepted in the United States of America ("GAAP"). The City's reporting entity applies
all relevant Governmental Accounting Standards Board ("GASB®) pronouncements.

Reporting Enti

The City's financial statements include the operations of all organizations for which the City
Council exercises oversight. Responsibility is demonstrated by financial interdependence,
selection of governing authority, designation of management, ability to significantly influence
operations, and accountability for fiscal matters.

Basic Financi ment:
Basic financial statements consist of the following:

¢« Government-wide financial statements,
¢ Fund financial statements, and
¢ Notes to the basic financial statements.

The government-wide financial statements consist of the statement of net position and the
statement of activities and report information of all the nonfiduciary activities of the City and
its component units. As a general rule, the effect of interfund activity has been eliminated
from the government-wide financial statements. All internal balances in the statement of net
position have been eliminated, with the exception of those representing balances between the
governmental activities and the business-type activities, which are presented as internal
balances and eliminated in the total government column.

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through
user fees and charges (business-type activities). The governmental activities for the City
include the general fund, municipal road aid fund, land development fund, police special
account fund, storm water management fund, festival fund and safe room. The business-type
activities of the City include the operations and maintenance fund, revenue fund, meter
deposit fund, depreciation fund, surcharge fund, water/sewer construction fund, bond &
interest sinking fund and sewer infiltration fund.
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

The statement of activities demonstrates the degree to which expenses of a given function are
offset by program revenues. Program revenues include: 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given
function or activity, and 2) grants and contributions, including special assessments that are
restricted to meeting the operational or capital requirements of a particular function. Taxes
and other items not properly included among program revenues are reported instead as
generai revenues. The City allocates certain indirect costs to be included in the program
expense reported for individual functions and activities in the government-wide statement of
activities.

Separate fund financial statements are provided for governmental funds and proprietary
funds. Major individual governmental and proprietary funds are reported as separate columns
in the fund financial statements.

ment Focus, Basis of nting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary funds and the
fiduciary funds financial statements. Revenues are recorded when earned or, for property tax
revenues, in the period for which levied. Expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified-accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. The City in general considers revenues available if they are collected within 60
days after year-end. Grants and similar items are recognized as revenue as soon as all eligibility
requirements have been met. Expenditures are recorded when the related fund liability is
incurred, except for unmatched interest on general long-term debt which is recognized when
due, and certain compensated absences and claims and judgments which are recognized when
payment is due.

For the governmental funds financial statements, the City considers all revenues susceptible to
accrual and recognizes revenue if the accrual criteria are met. Specifically, sales tax, franchise
taxes, licenses, interest, special assessments, charges for services, and other miscellaneous
revenue are all considered to be susceptible to accrual and have been recognized as revenue in
the current fiscal period. Expenditure-driven grants are recognized as revenue when the

qualifying expenditures have been incurred and all other eligibility requirements have been
met.
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund's principal ongoing activities. The
principal operating revenues of the City's utilities are charges to the customers for services.
Operating expenses for proprietary funds include administrative expenses and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses.

The accounts of the City are organized on the basis of funds. A fund is an independent fiscal
and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating
compliance with finance-related legal and contractual provisions. The minimum number of
funds is maintained consistent with legal and managerial requirements.

The City reports the following major governmental fund:

» General Fund - Used as the City's primary operating fund. It accounts for all the
financial resources and the legally authorized activities of the City except those
required to be accounted for in other funds.

The City reports the following major proprietary fund:

* Operations and Maintenance Fund — Used to account for the activities of providing
water, sewer and garbage service to customers,

* Revenue Fund - Used to account for all revenue received by the City that is transferred
to the appropriate fund.

: liation of Gover \Wideand Euiid Finei's

The governmental fund balance sheet includes reconciliation between fund balances in the
governmental funds and the net position reported in the government-wide statements. These
adjustments reflect the changes necessary to report the governmental fund balances on the
economic resources measurement focus and the accrual basis of accounting. in addition,
capital assets and long-term debt are added to the governmental funds to compile the long-
term view of the governmental activities column.

A similar reconciliation is included on the statement of revenues, expenditures and changes in
fund balances for the governmental funds. These adjustments reflect the transition from the
modified accrual basis of accounting for governmental fund financial statements to the accrual
basis of accounting for the government-wide statements. Capital outlay is replaced with
depreciation expense.
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Use of Estimates

The preparation of financial statements in accordance with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expense/expenditures during the reporting period. Actual
results could differ from those estimates.

ash and Cash Eguivalen

The City considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents.

Accounts Receivabl

Accounts receivable are reported at the amount management expects to collect from
outstanding balances. Management considers all accounts receivable as collectible at year-
end. Taxes receivable are the amount the City expects to collect within 60 days of year-end per
the City's policy.

apital A

Capital assets, which include land, buildings and improvements, equipment, and infrastructure
assets (e.g. roads, sidewalks, traffic lights and signals, street lights, and similar items), are
reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Capital assets are defined by the City as assets with an
initial individual cost of $1,000 or more and an estimated useful life in excess of one year. Such
assets are recorded at historical cost. Donated capital assets are recorded at estimated fair
market value at the date of donation. The cost of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets lives is not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed,
Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed.

Capital assets of the City are depreciated using a straight-line method over their estimated
useful lives.

As a result of the implementation of GASB 34, the City is accounting for infrastructure assets on
its financial statements The government-wide financial statements include those infrastructure
assets that were either completed during the current fiscal year or considered construction in
progress at current fiscal year-end. However, the government-wide financial statements do not
reflect those infrastructure assets completed prior to July 1, 2001.
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Interfund Transactions

During the course of operations, transactions may occur between funds within the City that
may result in transfers being recorded. Interfund receivables and payables and interfund
transfers are eliminated in the statement of net position.

Compen Absences

The City allows all employees occupying permanent positions annual vacation and sick leave at
their current salary rate. Accrued vacation and sick leave is limited to 120 hours and 480 hours,
respectively, at any time. Any employee who terminates employment with the City shall have
used all accrued vacation leave time prior to the date of official termination. However,
employees who terminate employment with the City shall not be compensated for unused sick
leave credit. Vacation leave is accrued at the rate of 1/12th of the annual rate per month of
employment. The City accrues a liability for compensated absences which meet the following
criteria:

1. The City's obligation relating to employee's rights to receive compensation for future

absences is attributable to employee’s services already rendered.

2. The obligation relates to rights that vest or accumulate.

3. Payment of the compensation is probable.

4. The amount can be reasonably estimated.

In accordance with the above criteria, the City has accrued a liability for vacation pay which has
been earned but not taken by City employees.

The City has not accrued a liability for sick leave which has been earned but not taken by City
employees that did not meet the above criteria.

Equity Classification
Government-Wide Financial Statements:
Equity is classified as net position and displayed in three components:

a. Net investment in capital assets — Consists of capital assets including restricted balances,
net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets,

b. Restricted ~ Consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

¢. Unrestricted ~ All other net position that does not meet the definition of “restricted” or
"net investment in capital assets.”

When both restricted and unrestricted resources are available for use, it is the City's policy to
use restricted resources first, and then unrestricted resources as they are needed. Furthermore,
committed fund balances are reduced first, followed by assigned amounts, and then
unassigned amounts when expenditures are incurred for purposes for which amounts in any of
those unrestricted fund classifications can be used.

Fund Financial Statements:

Governmental fund equity is classified as fund balance. Fund balance is further classified as
nonspendable, restricted, committed, assigned, or unassigned. Nonspendable fund balance
cannot be spent because of its form. Restricted fund balance has limitations imposed by
creditors, grantors, or contributors or by enabling legislation or constitutional provisions.
Committed fund balance is a limitation imposed by the City Council (the "Council®). Assigned
fund balances is a limitation imposed by a designee of the Council members, Unassigned fund
balance in the General Fund is the net resources in excess of what can be properly classified in
one on the above four categories. Negative unassigned fund balance in governmental funds
represents excess expenditures incurred over the amounts restricted, committed, or assigned
to those purposes,

The City generally segregates restricted, committed, and assigned resources by account. When
resources meeting more than one of those spendable classifications are commingled in an
account in the City's accounting system, the assumed order of spending is restricted first,
committed second, and finally assigned. Once restricted resources have been exhausted,
unrestricted resources will then be spent on the specific purpose,

Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on
October 1 and are due and payable at that time. All unpaid taxes levied October 1 become
delinquent February 1 of the following year. Property taxes unpaid at May 1 of the following
year are subject to a lien filed against their property.

Expenses/Expenditures

Expenses are classified by function/program in the government-wide financial statements.
Expenditures are classified by function in the governmental fund financial statements. Indirect
expenses are not allocated to functions in the statement of activities.
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources, deferred
inflows of resources related to pension expense, information about the fiduciary net position of
County Employees’ Retirement Systems (“CERS®) and addition to/deduction from CERS's
fiduciary net positon have been determined on the same basis as they were reported by CERS.

CASH AND EQUIVALENTS AND COMPONENTS OF RESTRICTED CASH

The City of Muldraugh maintains numerous accounts at various depository banks. All of the
bank balances were covered by the $250,000 federal depository insurance or pledged US.
government securities for those accounts with balances over $250,000. The City of Muldraugh
considers all highly liquid investments (including restricted assets) with an original maturity of
three months or less when purchased to be cash equivalents. Effective January 1, 1996, the
General Assembly enacted Kentucky Revised Statutes 66.480 which limits investments of public
funds generally to obligations of the US. and certain of its agency and instrumentality,
certificates of deposits or other interest-bearing accounts of the Federal Deposit Insurance
Corporation (FDIC) insured banks or savings and loan institutions.

stodial Credit Risk

Custodial credit risk for cash is the risk that, in the event of failure by a financial institution, the
City may not be able to recover the value of its deposits or collateral securities that are in the
possession of the financial institution. The City's policy dictates that all cash maintained in any
financial institution be collateralized and the collateral held in the name of the City. The City
was fully collateralized and all cash equivalents were held in the City's name as of June 30, 2016.
The bank balances were secured by the $250,000 federal depository insurance and pledged
securities as collateral, but held in Meade County Bank's name. All cash accounts were secured
for fiscal year June 30, 2016. Cash not needed for current expenditures are invested in interest
bearing accounts,

24



CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

Restricted Cash

Restricted cash at June 30, 2016, consists of the following:

Gov ta ivi
Land development $ 28,059
Municipal road aid 18,596
Safe room 1,918
48,573
Business-type activities
Depreciation $ 7,007
Water and sewer construction 1,000
Bond and interest sinking fund 281N
Meter deposit 44264
— B442
Total restricted cash $ 129,015

a. Land development — This fund accounts for construction and related appraisal costs
associated with real estate acquisition and development.

b. Municipal road aid — This fund accounts for the allocation of municipal road aid funds which
are for design, right-of-way acquisitions, construction and other municipal road
expenditures.

¢. Safe room - This fund was pledged for the payment of all principal and interest due on the
safe room lease associated with the acquisition and construction of the community center
safe room.

d. Depreciation - This fund can be used for the purpose of paying the cost of maintenance,
repairs, renewals and for costs associated with the water and sewer system.

e. Water and sewer construction - This fund was established for water and sewer construction
projects related to construction projects within the City.

f. Bond and interest sinking fund - This fund was pledged for payment of the City's revenue
bonds on a bi-annual basis.

g. Meter deposit - This fund is to be used to maintain meter deposits paid by citizens of the
City for water, sewer and garbage service and is held by the City and will be applied to a
customers final bill when service is inactivated or when the customer leaves the City and
requests reimbursement for their deposit.
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

3. CAPITAL ASSETS AND DEPRECIATION

The City uses the straight-line method for property, plant and equipment based on the following
estimated useful life by major class of depreciable assets:

Assets Years
Buildings 10to 40
Improvements other than buildings 10to 40
Infrastructure 15t0 40
Utility systems 20to 40
Machinery and equipment 5to1s

A summary of changes in general fixed assets follows:

Balance July Balance June
Primary Government 1, 2015 Additions Deductions 30, 2016
Governmental activities:
Nondepreciable assets:
Land 3 76,164 $ -0- 3 -0- b 76,164
Total nondepreciable assets 76.164 0= -0« 76.164
Depreciable assets
Park Equipment 33,260 -0- (7.275) 40,535
Buildings 1405632 -0- -0- 1,405,632
City Hall 114,231 -0 -0- 114,23
Trucks 3707 10,000 {2,500) 49,517
Police Cars and Fire Trucks 305421 -0- {9,495) 214916
Fire Station 40,400 -0- -0- 40.400
Police and Fire Departiment Equipment 94,962 -0- (16,499) 111,461
Maintenance Equipment 95,069 14,166 (43,398} 152,633
Office £Equipment 23,343 -0- -0- 23,343
Totat depreciable assets 2,149,335 24,166 (79,167) 2,252,668
Total capital assets 2,22549% 24,166 (79,167) 2,328,832
Accumulated Depreciation:
Park Equipment {25,537) (1,160} 7,275 (33.972)
Buildings (54,736) {36,044) -0- (90,780)
City Hall [51,423) (6,240) -0- {57.663)
Trucks {35,035} {1,973 2500 {39.508)
Police Cars and Fire Trucks (220,708) {21,791) 9,495 {251,994)
Fire Station {31,078 (1,035) -0- {32,113)
Police and Fire Department Equipment (88,038) {2012} 16,499 (106,549}
Maintenance Equipment (88,888) {4,580) 43,398 (136,866}
Office Equipment {21.006) {1,607) -0- (22,613}
Total accumulated depreciation (616,449) (76,442) 79167 {772.058)
Total depreciable assets, net 1,532,886 {52,276) ~{- 1,480,610
Governmental activities capital assets, net $ 1.609.050 §  (52,27p) $ -0- $ 1,556,774
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2016
Balance July Balance June
Primary Government 1, 2015 Additions Deductions 30, 2016
Business-type activities:
Depreciable assets:
Water Lines $ 97,386 $ -0- L] -0- $ 971,386
Sewer Lines 3.248.281 -0- -0- 3,248,281
Machinery and Equipment 130,729 -0- -0- 130,729
Office Equipment 56,250 3,100 -0- 59,350
Trucks 9,000 33,567 -0- 42,567
Total depreciable assets 4,415,646 36.667 -0- 4,452,313
Accumulated Depreciation:
Water Lines {511,790} (49.092) -0- {560,882)
Sewer Lines {595,700} (64.546) -0- {660,246)
Machinery and Equipment {126,245) (2,721} -0- {128,966}
Office Equipment (52,258) {3,079} -0- {55,337
Trucks (9,000) {2,518} -0- (11,518)
Total accumulated depreciation (1,294,993) {121,956) Q- (1,416,949}
Business-type activities capital assets, net $ 3,120.653 $ (85289} 1 -0- $ 3035364
Depreciation expense is charged to functions as follows:
Governmental Activities Business-type Activities
General government $ 5160 Water and sewer $ 121,956
Police 22,552 $ 121,956
]
Fire department 2,289
§ 76442
e
4., COMPENSATED ABSENCES
Accrued compensated absences for the year ended June 30, 2016 is as follows:
Balance July 1, Balance June 30, Amounts Due
2015 Earned Used 2016 Within Dne Year
Administration $ 1181 5 3,262 5 4423 $ 20 $ 20
Police 2127 3,896 4984 1.029 1.029
Total genesal fund H 3.308 $ 1,158 5 8417 1 1,049 $ 1049
Operations and
maintenance ] 6,722 8,058 6,805 7975 5253
Total compensated
absences 3 18,020 ] 15216 i 16.222 4 9,024 H 6,302
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CITY OF MULDRAUGH, KENTUCKY

NOTES TO FINANCIAL STATEMENTS
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LONG-TERM DEBT

eneral Fun

The City has a note payable secured by a vehicle financed in August 2012 from Meade County
Bank for the amount of 328,842, payable in 60 installments at $539 per month including
interest at 4.61%. The balance of the note payable at June 30, 2016 was $ -0-.

The City has a note payable secured by a building financed in December 2012 from Meade
County Bank for the amount of $165,599, payable in 240 installments at $1,000 per month
including interest at 3.96%. The balance of the note payable at June 30, 2016 was $145,262.

The City entered into a bond payable in the amount of $255,000 for the purpose of refinancing
a lease agreement dated August 30, 2012 that was used for the acquisition, construction,
installation and equipping of a community safe room, payable in 248 installments. The note
payments are due monthly in varying amounts from $1,370 to $1,782 per month, The balance
of the bond payable at June 30, 2016 was $235,783. The bond is payable from the pledge
receipts and is secured to include but not limited to the lease rental payments received.

The City has a note payable secured by two vehicles entered in April 2015 from Meade County
Bank for the amount of 564,208 payable in 60 instaliments at $1,150 per month including
interest at 2.81%. The balance of the note payable at June 30, 2016 was $19,289.

The City has an unsecured note payable for a HVAC system entered in October 2015 from
Meade County Bank for the amount of $14,166 payable in 60 installments at $262 per month
including interest at 4.14%. The balance of the note payable at June 30, 2016 was $12,456.

Operations and Maintenance

The City has an unsecured note payable for the Sunstreet Sewer project water and sewer
expansion entered in February 2014 from Meade County Bank for the amount of $98,000
payable in 60 installments at $1,828 per month including interest at 4.52%. The balance of the
note payable at June 30, 2016 was $53,041.

The City has a note payable secured by vehicle entered in February 2016 from Meade County
Bank for the amount of $33,567 payable in €0 installments at $614 per month including
interest of 3.2%. The balance of the note payable at June 30, 2016 was $30,810.

The City has bonds payable for water system revenue bonds entered in June 1987 from the
United States Department of Agriculture in the principal amount of $213,000 payable in semi-
annual instaliments including interest at 5.00%, payable on January 1 and July 1 of each year
until 2026. The balance of the bonds payable at June 30, 2016 was $61,273. The bonds are
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secured by the pledge of a fixed portion of the income and revenues that are derived from the
operations of the City's municipal water system.

Debt maturities for the loans of the City are as follows:

Governmental
Safe Rogom HVYAC,
2017 $ 6366 $ 10,000 % 13197 $ 2676 % 32,239
2018 6.623 10,000 6,092 2,789 25,504
2019 6,890 10,000 -0- 2,907 19,797
2020 7,168 10,000 -0- 3,020 20,198
2021 7.457 10,000 -0- 1,054 18,511
2022-2026 42,044 60,833 -0- -0- 102,877
2027-2031 51,234 75,000 -0- -0- 126,234
2032-2035 17,480 49,950 -0- -0- 67,430
Total $ 145262 § 235,783 % 19289 § 12,456 §$ 412,790

Business-type

Water and
sewer Water svstem
2017 % 19,948 3 6,266 $ 8,000 $ 34,214
2018 20,868 6,512 8,000 35,380
2018 12,225 6,768 8,000 26,993
2020 -0- 7,034 9,000 16,034
2021 -0- 4,230 9,000 13,230
2022-2023 -0- -0- 19,273 19,273
Total $ 53,041 3 30,810 $ 61,273 $ 145,124
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The summary of long-term debt for the year ended June 30, 2016 is as follows:

Balance Balance Due Within
June 30, 2015 Additions Reductions June 30, 2016 One Year

Governmental activities:

Note payable -City hail $ 151,544 § -0- $ 6,282 $ 145,262 $ 6366
Note payable - Vehicle B.649 -0- 8,649 -0- +0-
Note payable - Vehicles 61.369 -0~ 42,080 19,289 13,7197
Note payable - HVAC system -0~ 14,166 1.710 12.456 2,676

221,562 14,166 58,721 177,007 22,239
Sale room bonds payable 245,783 -0- 10,000 235,783 10,000
Total governmental activities H 467,345 $ 14,166 $ 68721 $ 412,790 $ 32,239

Business-type activities:

Note payable - Sunstreet sewer project 3 72,439 § =0- § 19,398 5 53,041 § 19,948
Note payable - Vehicle -0- 33567 2,757 30810 5,266

72,439 33,567 22,155 83,851 26,214
Water system revenue bonds 68,273 -0- 7.000 61,273 8.000

$ 140712 § 33567 § 29155 % 145,124 $ 34214

6. RETIREMENT PLAN

General Information about the Pension Plan

Plan description. Employees of the City are provided a defined benefit pension plan through
the County Employees Retirement System ("CERS"), a cost sharing multiple-employer defined
benefit pension plan administered by the Kentucky Retirement System ("KRS"). The KRS was
created by state statute under Kentucky Revised Statute Section 61.645. The KRS Board of
Trustees is responsible for the proper operation and administration of the KRS, The KRS issues
a publically available financial report that can be obtained by writing to Kentucky Retirement
System, Perimeter Park West, 1260 Louisville Road, Frankfort, Kentucky 40601, or by telephone
at (502) 564-4646.
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Benefits provided: Nonhazardous

Tier 2 Nonhazardous
Tier 1 Nonhazardous Participation beginning Tier 3 Nonhazardous
Participation beginning 9/1/2008 through Participation beginning
prior to 9/172008 127312013 on or after 1/1/2014
Coverad All full-time employees All full-time employees All full-time employees
Employees:

Benefit Formula:

Final compensation x
Benefit factor x Years of
service

Final compensation x
Benefit factor x Years of
service

Cash balance plan

Final Average of the highest 5 S complete fiscal years No final compensation
Compensation: fiscal years {must contain immediately preceeding factor
at least 48 months and a retirement; Each year
minimum of S fiscal years) must contain 12 months
Benefit Factor: 2.00% - If member began 10 yeaes or less = 1.10%. No benefit factor. A life
participating after 8/1/2004  Greater than 10 years, but annuity can be calculated
and before 9/1/2008. no more than 20 years = In accordance with
2.20% - If member began 1.30%. Greater than 20 actuarial assumptions and
participating prior lo years, but no more than a method adopted by the
87172004 26 years = 1. 50%. Greater KRS Board based on
than 26 years, but no member's accumulated
more than 30 years = account balance.
1.75%. Addilicnal years
above 30 = 200% (200%
benefit facter only applies
to service earned in
excess of 30 years)
Cost of Living No COLA unless authorized Mo COLA unless No COLA unless
Adjustment by the Kentucky General autherized by the authorized by the
(“COLA™): Assembly Kentucky General Kentucky General
Assembly Assembly
Unreduced Any age with 27 years of Rule of 87 Member must Rule of 87; Member must
Retirement Benefit:  service Age 65 with 1 be at least age 57 and age  be at least age 57 and age
month of service plus earned service must plus earned service must
equal B7 years at equal 87 years at
retitement to retire under fretirement 1o retire under
this provision. Age 63 this provision. Age 65
with 5 years of earned with 5 years of earned
service SErviCe
Reduced Any age with 25 years of Age 60 with 10 years of Nao reduced retirement

Retirement Benefit:

service Age 55 with & years
of service

service Excludes
purchased service
(exception refunds,
omitied, free miltary)

benefit
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Contributions. Contributions for employees are established in the statutes governing the KRS
and may only be changed by the Kentucky General Assembly. Employees contribute 5% of
their salary if they were plan members prior to September 1, 2008. For employees that entered
the plan after September 1, 2008, they are required to contribute 6% of their annual creditable
compensation. Five percent of the contribution was deposited to the member's account while
the 1% was deposited to an account created for the payment of health insurance benefits
under 26 USC Section 401(h) in the Pension Fund (see Kentucky Administrative Regulation 105
KAR 1:420E). The City makes employer contributions at the rate set by the Board of Trustees as
determined by an actuarial valuation. For the year ended June 30, 2016, employers contributed
12.42% as set by KRS of each Nonhazardous employee's creditable compensation. For the year
ended June 30, 2016, employer contributions for the City were $38,757. By law, employer
contributions are required to be paid. The KRS may intercept the City's state shared taxes if
required employer contributions are not remitted. The employer's actuarially determined
contribution and member contributions are expected to finance the costs of benefits earned by
members during the year, the cost of administration, as well as an amortized portion of any
unfunded liability.

Net Pension Liability

The City's net pension liability was measured as of June 30, 2015, and the total pension liability
used to calculate net pension liability was determined by an actuarial valuation as of that date.

Actuarial assumptions. The total pension liability as of june 30, 2015 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation 3.25%
Salary increases 4.00%, average, including inflation
Investment rate of return 7.50%, net of pension plan investment expense, including inflation

The mortality table used for active members is RP-2000 Combined Mortality Table projected
with Scale BB to 2013 (multiplied by 50% for males and 30% for females). For healthy retired
members and beneficiaries, the mortality table used is the RP-2000 Combined Mortality Table
projected with Scale BB to 2013 (set back 1 year for females). For disabled members, the RP-
2000 Combined Disabled Mortality Table projected with Scale BB to 2013 (set back 4 years for
males) is used for the period after disability retirement. There is some margin in the current
mortality tables for possible future improvement in mortality rates and that margin will be
reviewed again by the KRS Board's actuary when the next experience investigation is
conducted.
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The actuarial assumptions used in the June 30, 2015 actuarial valuation were based on the
results of an actuarial experience study performed for the period July 1, 2008 through June 30,
2013.

(@)

Discount rate: The discount rate used to measure the total pension liability was 7.50%

(b) Projected cash flows: The projection of cash flows used to determine the discount rate

()

(d)

()

assumed that local employees would contribute the actuarially determined contribution
rate of projected compensation over the remaining 28 year amortization period of the
unfunded actuarial accrued liability. The actuarial determined contribution rate is adjusted
to reflect the phase in of anticipated gains on actuarial value of assets over the first four
years of the projection period.

Long-term rate of return. The long-term expected rate of return on plan assets is reviewed
as part of the regular experience study prepared every five years for KRS. The most recent
analysis, performed for the period covering fiscal years 2008 through 2013, is outlined in a
report dated April 30, 2014. Several factors are considered in evaluating the long-term rate
of return assumption including long-term historical data, estimates inherent in current
market data, and a log-normal distribution analysis in which best estimate ranges of
expected future real rates of return (expected return, net of investment expense, and
inflation) were developed by the investment consultant for each major asset class (See
chart below). These ranges were combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the target asset allocation
percentage and then adding expected inflation. The capital market assumptions
developed by the investment consultant are intended for use over a 10-year horizon and
may not be useful in setting the long-term rate of return for funding pension plans which
covers a longer timeframe. The assumptions are intended to be a long-term assumption
and is not expected to change absent a significant change in the asset allocation, a change
in the inflation assumption, or a fundamental change in the market that aiters expected
returns in future years.

Municipal bond rate: The discount rate determination does not use a municipal bond rate.

Periods of projected benefit payments: Projected future benefit payments for all current plan
members were projected through 2117.

() Assumed Asset Allocation: The target asset allocation and best estimates of arithmetic real

rates of return for each major asset class are summarized in the following table:
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Long-Term
Expected Real.
Asset Class Rate of Return Target Allocation
Combined Equity 5.40% 44%
Combined Fixed Income 1.50% 19%
Real Return {Diversified Inflation Strategies) 3.50% 10%
Real Estate 4.50% 5%
Absolute Return (Diversified Hedge Funds) 4.25% 10%
Private Equity 8.50% 10%
Cash -0.25% 2%

100.00%

() Sensitivity analysis: The following presents the net pension liability of the City calculated
using the discount rate of 7.50%, as well as what the net pension liability would be if it
were calculated using a discount rate that is 1-percentage-point lower (6.50%) or 1-
percentage-point higher (8.50%) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(6.50%) {7.50%) {B.50%)
Net pension liability - nonhazardous 5 791,551 s 620,048 $ 473,146
Total $ 791,551 $ 620,048 $ 473,146

The City's proportionate share of the Plan's net pension liability, as indicated in the prior table,

is $620,048 for nonhazardous. The City's proportioned share of the CERS plan was 0.014421%
for nonhazardous.

Pension Expense (Income) and Deferred Qutflows of Resources and Deferred Inflows of
Resgurces Related to Pensions

Pension expense. The City's proportionate share of plan pension expense was $72,874 for
nonhazardous service employees,

Deferred outflows of resources and deferred inflows of resources. For the year ended June 30,

2016, the City reported deferred outflows of resources and deferred inflows of resources
related to pensions for the following sources.
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Deferred Outflows Deferred Inflows

of Resources of Resources

Nonhazardous
Difference between expected and actual experience $ 5153 $ -0-
Change of assumptions 62,526 -0-
Net difference between projected and actual earnings on investments 5,558 -0-
Changes in proportion and differences between employer contributions

and proport.onate share of contributions 7.816 -0-
Contributions subsequent to the measurement date 38,757 -0-
Total $ 119,810 $ =0-

The $38,757 reported as deferred outflows of resources related to pensions resulting from
contributions subsequent to the measurement date will be recognized as a reduction of the
net pension liability during the year ended June 30, 2017, Other amounts reported as deferred
outflows of resources related to pensions will be recognized in pension expense as follows:

Deferred Outflows of Resources
Year Amount 06/30/17 06/30/18 06/30/19

2015 $ 81,053 $ 28832 § 28832 § 23389

In the tables shown above, positive amounts will increase pension expense and negative
amounts will decrease pension expense.

7. POST-EMPLOYMENT HEALTH CARE BENEFITS

Retired employees receive some health care benefits depending on their length of service. In
accordance with Kentucky Revised Statutes, these benefits are provided and advanced-funded
on an actuarially determined basis through the CERS. Covered employees hired after
September 1, 2008, contribute 1.00% of their salaries to the CERS Insurance Fund. Kentucky
Retirement System issues a publicly available financial report that includes financial statements
and required supplementary information for the CERS. The report may be obtained by writing
to Kentucky Retirement Systems, Perimeter Park West, 1260 Louisville Road, Frankfort,
Kentucky 40601.

Nonhazardous
Statutorily Required Contribution Percentage of
Rate (As a Percentage of Covered  Annual OPEE  Annual OPEB Cost  Annual OPEB Cost
Payroll) Cost Contributed Contributed
June 30,

2016 464% § 14,480 $ 14,480 100%
2015 492% § 16,554 $ 16,554 100%
2014 515% % 16,681 $ 16,681 100%
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RISK MANAGEMENT

The City is exposed to various risks and losses related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
City contracts with the Employers Mutual Casualty Company, a local government risk pool for
insurance coverage for these risks. As a member of Employers Mutual Casualty Company, the
City is required to make annual contributions sufficient to produce the funds necessary to
fund the administrative expenses and the claims and claims expense, and any deficiencies in
the cumulative reserves,

RESTATEMENT OF BEGINNING NET POSITION RELATED TO FISCAL YEAR ENDING JUNE
30, 2015

Beginning net position for the government-wide statement of activities as of July 1, 2015 has
been restated to show deferred outflows contributions subsequent to the measurement date

for only the pension portion of the employer contributions to CERS and not the insurance
portion,

: Business-type Activitles
Governmental Business-type Operations and
Activities Activities Maintenance Fund

Net poesition - July 1, 2015, prior to restatement $ 814276 § 3,075,627 $ 2947827
Increase (decrease) in deferred outflows (31.140) 14,586 14,586
Increase (decrease] in deferred inflows 17,340 (17.340} (17.340;
Increase (decrease] in net pension liability 155,720 (155,720 {155,720}
Increase {decrease) in net position 141,920 {158.474) {158,474)
Net position - July 1, 2015, as restated s 956,196 $ 2917153 $ 2,789,353

The impact of the above changes on the change in net position previously reported for the
year ended June 30, 2015, is as follows:

Government-Wide Statements  Business-type Activities

Governmental Business-type Operations and
Attvities Activities Maintenance Fund
Change in net position - as previously reported $ 6,070 $ {57.990) L1 1,888,834
Change in pension expense
Increase (decrease) in net position (10,526) {5,628) {5.628)
Change in net position - as corrected $ (4.856) % (63,618) $ 1,883,206
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INTERFUND ACCOUNTS AND TRANSFERS

Due to and due from account balances used to cover current operating expenses were as
follows at June 30, 2016:

Due from Due tg
General fund $ 10,717 $ -0-
Operations and maintenance -0- 10,717
s___jom7 § 1077

Interfund transfers during the year ended June 30, 2015, were as follows:

Transfer in Transfer out
General fund $ 11,002 $ 24,102
Municipal road aid fund 5,750 6,000
Land development fund 2,000 -0-
Safe room 18,102 -0-
Operations and maintenance 576,401 10,752
Revenue fund 22,525 590,911
Meter deposit fund 2,250 -0-
Depreciation fund 1,560 7,525
Surcharge fund 30,960 36,935
Bond and interest sinking fund 18,000 11,151
Sewer infiltration 25,115 26,289

$ 713,665 $ 713,665

Transfers are used to (a) move revenues from the fund that statute or budget requires to
collect them to the fund that statute or budget requires to expend them and to (b) use
unrestricted revenues collected in the general fund to finance various programs accounted for
in other funds in accordance with budgetary authorizations.

RECENT GASB PRONOUNCEMENTS

Management has not currently determined what, if any, effects of implementation of the
following statements may have on the financial statements:

GASB Statement No. 75, Accounting and Financiol Reporting for Postemployment Benefits
Other Than Pensions, issued June 2015, will be effective for periods beginning after June 15,
2017. This Statement addresses accounting and financial reporting for Other Postemployment
Benefits (OPEB) that is provided to the employees of state and local governmental employers.
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This Statement establishes standards for recognizing and measuring liabilities, deferred
outflows of resources, deferred inflows of resources, and expense/expenditures. For defined
benefit OPEB, this Statement identifies the methods and assumptions that are required to be
used to project benefit payments, discount projected benefit payments to their actuarial
present value, and attribute that present value to periods of employee service. Note disclosures
and required supplementary information requirements about defined benefit OPEB will be
enhanced.

GASB Statement No. 82, Pension Issues — an amendment of GASB Statements No. 67, No. 68,
and No. 73, will be effective for periods beginning after June 15, 2016. This Statement
addresses issues regarding (1) the presentation of payroll-related measures in required
supplementary information, (2) the selection of assumptions and the treatment of deviations
from the guidance in an Actuarial Standard of Practice for financial reporting purposes, and (3)
the ciassification of payments made by employers to satisfy employee (plan member)
contribution requirements.

GASB Statement No. B4, Fiduciary Activities, will be effective for periods beginning after
December 15, 2018. This Statement establishes criteria for identifying fiduciary activities of all
state and local governments. The focus of the criteria generally is on (1) whether a
government is controlling the assets of the fiduciary activity and (2) the beneficiaries with
whom a fiduciary relationship exists. Separate criteria are included to identify fiduciary
component units and postemployment benefit arrangements that are fiduciary activities.

GASB Statement No. 85, Omnibus 2017, will be effective for periods beginning after June 15,
2017. This Statement addresses a variety of topics including issues related to blending
component units, goodwill, fair value measurement and application, and postemployment
benefits.

GASB Statement No. 87, Leases, will be effective for periods beginning after December 15,
2019. This Statement increases the usefulness of governments’ financial statements by
requiring recognition of certain lease assets and liabilities for leases that previously were
classified as operating leases and recognized as inflows of resources or outflows of resources
based on the payment provisions of the contract. [t establishes a single model for lease
accounting based on the foundational principle that leases are financings of the right to use an
underlying asset. Under this Statement, a [essee is required to recognize a lease liability and an
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and
a deferred inflow of resources.
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CITY OF MULDRAUGH, KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GENERAL FUND - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2016
Budgeted Amounts
Variance Over
Original Final Actual {Under)
Revenues
Property taxes $ 54,000 $ 51,370 $ 45,301 $ {6,069)
Business licenses 35,000 23,800 24,900 1,100
Unloading licenses 1,300 1,000 1.000 -0-
Interest income 20 20 22 2
Occupational licenses 45,000 70,380 71,122 742
Police department revenue 24,500 11,200 20,719 9,519
fire department revenue 7.000 3,250 3,833 583
Lease income 25,400 25,400 25,576 176
Franchise fees - utilities 31,800 29,200 29,216 16
Franchise fees - telecommunications 4,800 4,800 4,803 3
Sanitation 52,000 48730 39,666 (9.064)
Permits 200 120 120 -0-
Insurance tax 111,600 110,000 115,820 5,820
Auto licenses -0- -0- 6,228 6,228
Gross receipts license fee -0- 23,000 23,841 ga1
Donations 3,700 3,820 3821 1
Miscellaneous 13,530 14,200 16,070 1,870
Intergovernmental revenues

Coal and mineral grants 11,000 10,360 10,368 B
Police grants 5,500 1,880 1,888 8
House Bill 413 7,500 6,400 6,406 6
State police grants - KLEFPF 10,940 9,400 9,247 (153)
County fire grants 8,000 8,000 -0- {8,000}
State fire grants 7,750 7,750 8,000 250

Total Revenues 460,540 464,080 467,967 3,887

See report of independent auditors and accompanying note to the budgetary information.
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Expenditures
General government

Salaries
Payrall taxes
Retirement
Utilities
Insurance
Telephone
Professional fees
Advertising and legal
Fuel
Festival expense
Supplies
Towing expense

Budgeted Amounts

Variance Over

Mayor and city council expense

Parks and recreation

Bank fees

Conferences

Miscellaneous
Public safety

Police department

Fire department
Capital outlay

Total expenditures

Excess of revenues over {under) expenditures

Other Financing Sources (Uses):

Proceeds from sale of equipment

Proceeds from loan
Debt service

Operating transfers in
Operating transfers out

Total other financing sources (uses)

Net Change In Fund Balances
Beginning Fund Balance

Ending Fund Balance

Original Final Actual {Under)
209,860 228,550 207,017 {21,533)
13,730 14,330 15,053 723
29,630 35,400 33,083 (2,317)
35,000 35,500 36,430 930
39,450 29,200 48,922 19,722
4,600 4,300 4,621 321

3,500 3,500 3,941 441
5,000 4,200 1,637 (2,563)
= -0- 74 74
1,000 1,000 2,816 1,816
5950 8,000 5,881 (2,119)
7,000 6,500 7.715 1,215
1,000 750 -0- (750}
2,000 1,000 -0- (1,000
-0- -0- 515 5158
-0- -0- 244 244
6,620 10,500 -0- {10,500)
38,750 38,300 34,379 (3,921)
22,000 24,500 22,506 (1,994)
-0- -0- 14,166 14,166
425,090 445,530 439,000 {6,530)
35,450 18,550 28,967 10417
20,000 41,900 35,050 (6,850)
-0- -0- 14,166 14,166
{50,450) {80,250) {66,656} 13,594
6,000 6,000 11,002 5,002
{12,000 {2,000) (24,102) (22,102
{36,450) (34,350) {30,540) 3,810
(1,000} (15,800) (1,573) 14,227
47,412 47412 47412 -0-
$ 46,412 $ 31812 45,839 $ 14,227

See report of independent auditors and accompanying note to the budgetary information.
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NOTE TO THE SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES ~ GENERAL FUND - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2016

The City of Muldraugh, Kentucky (the “City") follows these procedures in establishing the budgetary
data reflected in the financial statements.

1. The City clerk/administrator is responsible for preparing the proposed operating budgets prior to
each fiscal year commencing on July 1. The proposed operating budgets are submitted to the City
Council for approval. The budgets are legally enacted through passage of an ordinance.

2. Budgeted amounts are as originally adopted, or as amended by the City Council. The budget for
the City of Muldraugh was amended by vote of the City Council.

Actual expenditures and operating transfers out may not legally exceed “budget” appropriations at
the individual fund level. Budgetary control, however, is maintained at the departmental level
Appropriations lapse at the close of the fiscal year to the extent that they have not been expended.
The City prepares its budget on a basis of accounting principles generally accepted in the United
States of America.

See report of independent auditors.
41



CITY OF MULDRAUGH, KENTUCKY

SCHEDULE OF CITY'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
IN COUNTY EMPLOYEES RETIREMENT SYSTEM (CERS)

JUNE 30, 2016
June 30, 2016 June 30, 2015
Nonhazardous Nonhazardous
City's proportion of the net pension
liability 0.014421% 0.014118%
City's proportionate share of the net
pension liability $ 620,048 $ 458,000
City's covered employee payroll $ 336,469 $ 320,799
City's proportion of the net position liability
as a percentage of its covered employee payrall 184.28% 142.77%
Total Pension Plan's Fiduciary Net Position
as a percentage of Total Pension Liability 59.97% 66.80%

Note: This schedule is intended to present 10 years of the proportionate share of the net pension liability. Currently, only those years with
information available are presented. The amounts presented above for the fiscal year were determined as of June 30 for the year prior

(measurement date).

See report of independent auditors.
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June 30, 2016 June 30, 2015
Nonhazardous Noohazardous
Statutorily required contribution for pension s 38,757 3 42,900
City's contributions in relation to the statutorily
required contribution (38,757} {42,900)
Annual contribution deficiency (excess) 3 -0- -3 -0-
City's contributions as a percentage of statutorily
required contribution for pension 100.00% 100.00%
City's covered employee payroll 3 312,053 3 336,469
Contributions as a percentage of its covered
employee payroll 12.42% 12.75%

Note: This schedule is intended to present 10 years of contributions and related ratios. Currently, only those years with information
available are presented. The amounts presented above for the fiscal year were determined as of the fiscal year ended above.

See report of independent auditors.
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CITY OF MULDRAUGH, KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
NONMAJOR GOVERNMENTAL FUNDS - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2016

Revenues
Interest Income
Donatons
Wiscellaneous
Intergovernmental Revenue:
hunwcrpal road aid grants

Total Revenuss

Expenditures
Festival espenses
Repairs and mawnienance
Professional Fees
Insurante
Fuel
Supphies
Miscallaneous
Capitad Outlay

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Fnancing Sources {Lhes)
Tramsters In
Transfers Out
Note payments
Sale of fized #1sets

Tatal Other Financing Sources {Uses)

Excuss of Revenues and Other Sources Qver {Unider)
Expenditures

Fund balance, beginning of year

Fund balance. end of year

Municipsl Road Asd Fund

Land Development Fund

Police Special Account Fund

Budgeted Amounts Budgeted Amounts Budgeted Amounts
Varance Variance Vanance

Originat Final Aclual Over (Under) Original Final Actual Ower {Under) Original Final Actual Over (Under)
$ 2 4 AU ] 2 1 2 s U | - 8- % 0= L 0§ 0 % 0
8- -0- 1,500 1,500 -0~ -0 -0 - -0- f}e -0~ -0
8- -0 -0~ -0 -0- 0- -0- L 1.000 1.000 -0- (3.000}

22,000 16,800 18,852 52 -0 -0~ - -0- -0- 0= -0- «0-
22020 18820 20374 1.554 0- -0- -0- -0- 1,000 1.000 - {1.000)
-g- - -0 -0- b= -0 -0- -0 -0- -0- -0- -0-

27,020 14,508 5947 (B.5361) D -0- - -0- b -0- -0- -0-

-0 Q- -0- 0= 0- -0- 1.500 1,500 - 0= -0- e

6,000 6000 1,89 {4,104) -0 O ~0- =0 -0- =0 -b- -0
+000 1500 1.198 302) - - -0- 0 0- E -0- -0-

0= - 0= -0 e -0- «0- -0- -0 - -0 -0-

12,000 10.812 6333 (4.47% B- 6720 68715 (5 1.000 1,000 20 {980}

- 10.000 10.000 - 32 464 - -0- - -0- =0 -0 -

46,020 42,820 25374 (17.446) 2464 6,720 8215 1,49% 1.000 1,000 20 {5801
(24,0000 {24,000} (5,000} 19,000 [32.454) B720 (8.215) {1.495) -0- -0- {20} 20

- g 5750 5.750 5.264 2,000 2,000 -0~ -g- O~ £ 0

(6.000) {6,000} (6,000} b -0- -0- 8- -0- -0- -0 - -0-

-4 -0- 0= -0 & - L -0 -0- -0 -0~ -0-

- - -0- -0 - -0- -0~ i -0- -0- -0- i

6.000) 16,000} {2504 5.750 5,264 2000 2,000 0 -0- - -0- -0-
(30,0000 (30.000) (5.250) 24,750 27,2004 47200 {6.215) (1.495) -0 Q- 20) 2m
23,846 23,646 23,846 -0- 14,274 314.274 34274 -0- 2,44 2,441 241 -0~

3 16.154) 4 (6159) § 185% § 24750 % 7074 § 29554 § 28059 § (1.495) 2441 1 2441 § 2421 § 1200

See report of independent auditors and accompanying note to budgetary information.
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CITY OF MULDRAUGH, KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
NONMAJOR GOVERNMENTAL FUNDS - BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2016

Storm Watsr Management Fund Festival Fund Safe Room

~Bukgeied Aicunts’

Budgeted Amounts

Budgeted Amounts

Vanance Vanance Varnance
Ovar Over Crver
QOnginal Final Actusi {Under) Original Final Actual {Under} Onginal Final Actual {Under)
Revenues
Interest Income 5 1w 3 10 3§ 5 3 [ ] 0- 3 -0- § -0- -0- i -0- -0- 3 -0- 3 -0-
Denatwons 0= -0- «Dx - 4,500 8,001 8,001 0= =0 -0 0= Lo
Miscellaneous 15,000 -0- -0- -0- .0- 0- -0- -0- 1,000 1.000 550 {450)
\ R
Interg T o
Municpal road aid grants -0- -0- -0- -0- -0- -0- -0 -0- -0- -0- -0- -3-
Total Revenues 15010 10 5 51 4,500 ADD1 8,001 -0- 1.000 1.000 (1] {450)
Eupenditures
Festival espenies 0~ -0- -0- -0- 4,000 7.3%0 7.3% D o 113 a- -0-
Repairs and maintenance <0- -D- -0- -D- Q- -0- -0- -0- 1300 1300 -0- {1,300}
Prolessional Feas - -0- -0- -0 -0- -0 -0- -0 -0- -0- o- -0-
Insurance -0- -0- -0- G- -0- -0- -0- -0- 0. -0- -0- -0-
Fuel 0- -0 -0- -0 -0- -0~ -0- -0- -0- «0- -0- -0-
Supplies -0- -0- -0- -0- -0- -0- -0- -0- - -0 186 86
Miscallaneous 20,010 -0- -0- -0- -0- - 8- “0- - A3 -b- -0
Capital Dutay C- ~0- ~0- -0~ -0 -0- -0- -0 -0 -0 0- -0-
Total Expenditures 20.010 <0~ -0- ~0- 4,000 7,390 7.390 =0- 1,300 1,300 186 11.114)
£xcess of Revenues Over (Under) Expenditures 15,000) 10 5 {51 500 611 611 «0= {300) {300) 364 664
Other Financing Sources [Uses]
Transfersin 0. «0- ~0- -0- -0- 0- -0- -0- 18450 18450 18,102 348
Transters Out 0 -0- D~ 0 R -0 -0 -0~ <0 0- -0- -0-
Note payments ~0- -0- -0- -0 -0- ~0- ~0- -0- (18,450) 18,4501 (18,444) 6
Sale of fixed assets -0- <0~ -0- =0 D= -0~ ~0- 0= A« -0- -0- -0-
Total Other Finanang Sources (Uses) -0- -0- -0~ 0- ~0- ~0- -0- - Q- 0= {342} 354
Eacess of Revenues and Other Sourcet Over {Undar)
Expenditures (5.000) 10 5 {5 500 61 an (300} (300} &2 ERL]
Fund balance, beginning of year 5235 5235 5235 -0~ 2671 2671 2,671 -0- 9,546 9546 9 546 0
Fund balance, end of year § 235 3§ 5245 § 5240 § (59 § 33171 % 3282 § 3282 -0- $ 9246 $ 9246 § 9568 § 310

See report of independent auditors and accompanying note to budgetary information.
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CITY OF MULDRAUGH, KENTUCKY

NOTE TO THE SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS — BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2016

The City of Muldraugh, Kentucky {the "City”) follows these procedures in establishing the budgetary
data reflected in the financial statements.

1. The City clerk/administrator is responsible for preparing the proposed operating budgets prior to
each fiscal year commencing on July 1. The proposed operating budgets are submitted to the City
Council for approval. The budgets are legally enacted through passage of an ordinance.

2. Budgeted amounts are as originally adopted, or as amended by the City Council. The budget for
the City of Muldraugh was amended by vote of the City Council.

Actual expenditures and operating transfers out may not legally exceed "budget” appropriations at
the individual fund level. Budgetary control, however, is maintained at the departmental level.
Appropriations lapse at the close of the fiscal year to the extent that they have not been expended.
The City prepares its budget on a basis of accounting principles generally accepted in the United
States of America.

See report of independent auditors.
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CIiTY OF MULDRAUGH, KENTUCKY

COMBINING BALANCE SHEET — NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2016
Nonmajor Funds - Governmental
Land Storm Water
Municipal Road Development Police Special Management
Aid Fund Fund Account Fund Fund Festival Fund Safe Room Totals
Assets
Cash $ -0- 3 -0- 1 2421 $ 5,240 $ 3,282 $ -0- 10,943
Restncted cash 18,596 28,059 -0- +0- +0- 1,918 48573
Reserve deposn -Q- -0- <[ -0- Q- 7.650 7.650
Total assets $ 18,596 $ 28,059 5 2421 3 5,240 $ 3.282 $ 9.568 67,166
Liabilities and Fund Balances
Liabilities
Due to other funds $ -0- 4 -0- $ -0- 4 -0- H -0- s - 0-
Accounts Payable -0- -0~ ~0- -0- -0- -0- -0-
Total liabilities 0 -0 -0- -0- -0- -0- -0-
Fund Balance
Restncted for land development -0- 28,059 -0- -0- -0- -0- 28,059
Restricted for safe room -0- -0- -0- -0 -0- 9,568 9,568
Restricted for street repairs 18,596 -0- -0- -0- ~0- «0- 18,596
Unassigned -0- -0- 2421 5,240 3,282 -0- 10,943
Total fund balance 18,596 28,059 2421 5,240 3,282 9,568 67,166
Totatl Liablitles and Fund Balances $ 18,596 $ 28,059 5 2421 5 5.240 $ 3,282 $ 9,568 67,166

See repart of independent auditors.
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CITY OF MULDRAUGH, KENTUCKY

COMBINING STATEMENT OF REVENUE EXPENDITURES, AND CHANGES IN FUND BALANCES —
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2016
N jor Funds - G !
Land Storm Water
Mumcaipal Rosd Development Police Speaal Management
Aid Fund Fund Aceount Fund Fund Festval Fund Sale Room Tatals
Ravenues:
Interest income $ 22 $ -0- 1 -0- $ 5 1 0 H 0- $ a7
Donatons - -0- -0- i 8,00t g B.001
Miscellaneous 1,500 -0~ -0- -0 -0- -0- 1,500
Rents. -0- -0- -0- -8 0. 550 550
Intergovernmental Revenue:
Muniapal road sid grants 18,852 -0- -0- -0- 0 -0- 18,852
Total Revenues 20,374 0 0 5 2.001 550 28930
Expenditures:
Current:
Festval expense -0- - -0- -g- 7,390 -0 7390
Repaus and maintenance 5047 -0- - 0 -0- +0- 5947
Insurance 1,696 -0 -0- - -0- - 1,896
Office expense o -D- - 0 -0- 186 186
Fuel 1198 -0- Ei S -0- -0- 0- 1,198
Professonal fees <0 1500 -0- D ~0- -0- 1,500
Miscellaneous 6333 6715 20 Et -0~ -0- 13068
Capital autlay 10,000 -0- - - -0~ - 10,000
Total Expenditures 25,374 8215 40 O 7,350 186 41,185
Excess of Revehues Over {Under) Expenditures {5.0001 8.215) {204 ] B11 164 {12.255)
Other Finanoing Sources (Uses)
Prnapal payments -0- -0- -0 O -0- nNo.o09) {10.000}
Wnlerest expense - -0 145 i -0- [8.444) {B.444)
Operating transfers in 5,750 2000 -0 - 0 18,102 25852
Operating transfers out 16,000} -0- -0- 0= -0~ -0- 16.000)
Tatal Other Financing Sources (Uses) [250) 2.00¢ -0 -0- - (342) 1,408
Excess of Revenues and Other Sources Over {Under) Expendiiures 5.250} {6,215} {20} 5 (4] 22 {10.847)
Beginuing fund balance 23,846 34274 2441 5,215 2671 9,546 78013
Fund balance, end of year 3 18,596 $ 28,059 $ 2421 $ 5,240 % 3,282 ] 9,568 3 67,166

See report of independent auditors.
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CITY OF MULDRAUGH, KENTUCKY

COMBINING STATEMENT OF NET POSITION -
NONMAJOR BUSINESS-TYPE ACTIVITIES

Assels

Current Assets:

Cash

Restricted cash

Receivable:
Water
Garbage
Sewer
Surcharge
Indiltrate

Due from other lunds

Total current assets

Total assats

Liabilities
Current Liabilithes:
Deposits

Total current liatnhities

Noncurrent Liabilities:
MNotes payable
Bonds payable

Total noncurrent liabikties
Total liabilities
Net position

Restricted
Unrestricted

Total net position

Total liabliitles and net pesition

JUNE 30, 2016
Nonmajor Funds - Business-Type Activities
Water/Sewer
Depreciation Meter Deposit Surcharge Canstruction Bond & Interest Sewer Infiltration
Fund Fund Fund Fund Sinking Fund Fund Totals

s -0- $ o $ 3933 $ -0- $ -0- $ 850 $ 4,793
7.007 44,264 ~0- 1.000 281N -0- 80442

+0- -0- -0- -0- -0- -0- +0-

~0- -D- =0- -0- 0= -0~ ==

-0- -0- -0- -0- -0- -0- -0-

-0- -0- -0- -0- -0~ - -0-

-0- -0- -0- -0- -0- -0- -0-

-0- +0- -0- =0- -0~ -0- -0-

7.007 44,264 3,933 1,000 281 860 85,235

i 7.007 $ 44,264 $ 3,933 $ 1.000 $ 28,171 $ 860 $ 85,235
$ =0 $ 32,150 $ -0- g -0- $ =0~ $ -0- $ 322,150
-0- 32150 -0- -0- -0- -0- 32,150

0= -0- -g- -0- -0- -0- -0~

-0- 0= -0 -D- [ -0~ -0-

-0~ ={- -0- -0- -0- -0- -0-

-0- 32,150 -0- -0- -0- =0- 32150

7.007 12.114 <0- 1.000 28,171 -0- 48,292

-0- -0~ 3,933 -0- ~{- 860 4.7931

7,007 12.114 3913 1,000 28,171 860 53,085

3 7,007 $ 44,264 $ 3,933 13 1,000 } 28171 $ B60 ;] 85,235

See report of independent auditors.
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CITY OF MULDRAUGH, KENTUCKY

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION -
NONMAJOR BUSINESS-TYPE ACTIVITIES
YEAR ENDED JUNE 30, 2016

Nonmajor Funds - Business-Type Activities

Meter Deposit Surcharge Water/Sewer Bond & Interest Sewer Infiltration
Deprecation Fund Fund fund Construction Fund Sinking Fund Fund Totals
Operating Revenues:
Miscellaneous $ 0= 3 6,089 H -0- $ -0- § 0§ -0- ] 6.089
Total Operating Revenues -0- 6,089 -0- -0- -0- -0- 6.089
Operating Expenses:
Office Expense -0- -0 1 - o= 17 28
Total Operating Expenses -0- -0- 11 -0- -0- 17 28
Operating Incame {Loss} -0- G089 iy -0 -0 {17 6.061
Non-Operating Revenues (Expenses):
Interest Income & 10 -0- FE -0- 39
Operating Transfers In 1,560 2250 30980 -0- 18.000 25115 77,885
Operating Transfers Out {7.525) 0 [36,935) -0 110,151 {26.285) (81,900}
Total Non-operating Revenue (Expenses) {5.959) 2.250 {5.965) -0- 6,872 (1.174} {3.976)
Change in Net Position {5.959) 8339 (5.976} -0- 6872 (3,191} 2,085
Total Net Position - Beginning 12.966 3,775 9.909 1,000 21,299 2.051 51.000
Total Net Position - Ending $ 7,007 $ 12,114 $ 3933 $ 1,000 $ 28171 3 860 3 53,085

See report of independent auditors.
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CITY OF MULDRAUGH, KENTUCKY

COMBINING STATEMENT OF CASH FLOWS -
NONMAJOR BUSINESS-TYPE ACTIVITIES

YEAR ENDED JUNE 30, 2016
Nonmajor Funds - Busi Type Activities
Depreciation Water/Sewer Bond & Interest Sewer Infiltration
Fund Meter Deposit Fund Surcharge Fund Construction Fund Sinking Fund Fund Totak
Cash flows from operating sctivities
Cash receved from customers -0- $ 3% 3 -6- -0- E -0- 390
Cath payments 1o suppliers for goods and senices -0 -0 [LE}] 0- 0~ nn {28)
Cash payments to employees for services -0- -0- -0~ -0- -0- -0~ -0-
Net cash flows from operating acivibes -0- 390 {1 -0- 0~ (an 62
Cash flows from non-capital financing activities
Operating transfers - in from other funds 1,560 2250 30,960 -0- 18,000 25115 77,885
Operating translers - out 1o other funds {7.525) -0~ {36,935) -0- {11.151) (26.289) (81,900}
Net cash flows from non-capital fmancing activities (5.965) 2250 (5.975) 0 6,849 {1174) (4015)
Cash flows from investing activitias
Interest ncome 6 - 30 0 23 0- 19
Net cash flows {rom investing activites 3 - 10 0 23 -0- 39
Netincrease (decrease) n cash and cash equivalents (5.959) 2.640 {5.976) 0- 6.872 (nism (3.6t4)
Cash and cath equivalents - beginmng of year 12,966 41,624 9,909 1.000 21,299 2,051 86,843
Cash and cash equivalents - end of year 7.007 $ 44,264 1 3933 1,000 281N % 860 85.235
Shown in the financial statements as:
Cash -0- 0 393 -0 -0- 860 4719
Restricted cash 7.007 44,264 D= 1,000 28171 - B0,442
7.007 § 44,264 $ 3913 1,000 2837 § 860 85,215
Recondliation of nel operating income 10 net cash provided by
openting sctivities:
Operating income (loss) 0= b1 6089 $ i - -5 1 4] 6061
Ady to le net operatng to net cash provided by
opeiating activilies:
Depreciation =0- 0 e - o ={= -0-
Changes in assets/Kabilities -0- {5.699) 0 A - 15.699)
Net cash flows from operating actmties 3 0 3 350 3 (1L R £ 4§ in 362

See report of independent auditors.
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CITY OF MULDRAUGH, KENTUCKY

MAYOR, CITY COUNCIL MEMBERS AND CITY OFFICIALS

JUNE 30, 2016

Position
Mayor

City Clerk/
Treasurer

Member
Member
Member
Member
Member

Member

Name
Joseph E. Noon, Sr.

Caroline J, Cline

Curtis Kelley
Sheijla Cowins
Russel Cowins
Corey Dresel
Robert Mattingly

Donnie Basham

Term Expires

December 31, 2018

December 31, 2018

December 31, 2018

December 31, 2018

December 31, 2018

December 31, 2018

December 31, 2018

See report of independent auditors.
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REPORT OF INDEPENDENT AUDITORS ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and City Council
City of Muldraugh, Kentucky

Report on the Financial Statements

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, and each major fund of the City of Muldraugh,
Kentucky (the “City™), as of and for the year ended June 30, 2016, and the related notes to the
financial statements, which collectively comprise the City's basic financial statements, and have
issued our report thereon dated November 13, 2017,

ntem tr wver Fi jal R in

In planning and perfarming our audit of the financial statements, we considered the City's internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City's
internal control. Accordingly, we do not express an opiniocn on the effectiveness of the City's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the City’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses, or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. We did identify certain deficiencies in internal control,
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described in the accompanying schedule of findings and responses that we consider to be material
weaknesses as items 2016-2 through 2016-4.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed an instance of noncompliance or other
matters that is required to be reported under Government Auditing Standards and which is described
in the accompanying schedule of findings and responses as item 2016-1.

City's R Findi

The City's response to the findings identified in our audit is described in the accompanying schedule
of findings and responses. The City's response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
City's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Bluel G Lic

Louisville, Kentucky
November 13, 2017
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CITY OF MULDRAUGH, KENTUCKY

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2016

Finding: 2016-1

Condition:

Criteria:

Couse:

Effect:

Recommendation:

Response:

inding: 2016-

Condition:

Criteria:

Cause:

Effect:

The City of Muldraugh, Kentucky (the "City") is required to have an audit
completed by February 1 of the year following their year-end.

Kentucky Revised Statutes require submission of an audited financial
statement for cities for their fiscal year ended by February 1.

The City engaged an independent accountant in a timely manner to provide
an audit of their financial statements. Due to this being a first year
engagement, the auditor was unable to complete the audit engagement by
the February 1st deadline.

The City was unable to submit an audited financial statement by the February
1 due date.

The auditor will take necessary steps to complete, review and issue their
audited financial statements in a more timely manner to meet the February
1*t deadline as required by state statute.

Management recognizes that this was a first year engagement for their new
accounting firm and in future years, their independent accountant will meet
the required deadline per state statute,

During 2015, the amount reported as deferred outflow of resources -
contributions subsequent to the measurement date were included in pension
expense and included a portion of payments to the pension plan that related
to retirement insurance payments.

Under accounting principles generally accepted in the United States of
America, contributions to the pension plan after the measurement date
should offset the pension liability in the following year and should only
inciude the amount contributed to the pension plan related to pension
payments.

The nature and complexity of the transaction involved.

As a result of the above conditions, deferred outflows was overstated and
pension expense was understated during 2015.
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CITY OF MULDRAUGH, KENTUCKY

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2016

Recommendation:

Response:

Finding: 2016-3

Condition:

Criteria:

Cause:

Effect:

Recommendation:

Response:

We recommend the City review its year-end procedures for recording net
pension liability and pension expense.

We accept the auditor's recommendation. Due to the complexity of the new
pension calculations and year-end adjustments under the new accounting
standards, we consulted with the predecessor auditor during the 2015 audit
and the new external auditor during the 2016 audit for assistance with the
year-end adjustments, We will work with the auditor in future years to
ensure the amount contributed to the retirement system only includes the
pension payment and to ensure the payments are offset against the net
pension liability in the correct year.

During 2015, the amount reported as deferred outflows, deferred inflows and
net pension liability were presented only in the governmental funds and not
allocated to the water and sewer fund as appropriate.

The net pension liability and related deferred inflows and deferred outflows
should be reported in the appropriate fund based on where employee
compensation expense is charged.

The nature and complexity of the transaction involved.

As a result of the above conditions, pension expense and the related deferred
inflows and deferred outflows were overstated during 2015 for the
governmental funds and understated for the water and sewer fund.

We recommend the City review its year-end procedures for allocating and
recording net pension ltability, deferred inflows and deferred outflows in the
proper fund.

We accept the auditor's recommendation. Due to the complexity of the new
pension calculations and year-end adjustments under the new accounting
standards, we consulted with the predecessor auditor during the 2015 audit
and the new external auditor during the 2016 audit for assistance with the
year-end adjustments. We will work with the auditor in future years to
ensure the amounts recorded in each fund is appropriate.
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CITY OF MULDRAUGH, KENTUCKY

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2016

Finding: 2016-

Condition:

Criteria:

Cause:

Effect:

Recommendation:

Response:

We are required to give consideration to the City’s ability to prepare financial
statements and related note disclosures, as well as the oversight of the
financial reporting process by those charged with governance.

Such preparation would require the City to maintain appropriate technical
knowledge to prepare the financial statements with all related note
disclosures.

The nature and complexity of the transaction involved with preparing
financial statements and related note disclosures.

As a result of the above conditions, the City does not have controls in place
that would assure the preparation of the financial statements and related
note disclosures in accordance with modified accrual or accrual basis of
accounting.

As with many small cities, the City engages the auditor to draft the financial
statements and to perform the necessary steps to ensure the disclosures are
caomplete, Once drafted, the financial statements are submitted to the City for
approval. While this practice is common and practical, we must inform those
charged with governance of this finding.

We accept the auditor's recommendation. Due to the complexity of the
financial reporting process and full governmental disclosures, the City will
continue to rely on the auditor in future years to ensure the financial
statements and related disclosures are appropriate.
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CITY OF MULDRAUGH, KENTUCKY

MANAGEMENT CERTIFICATION OF COMPLIANCE
JUNE 30, 2016

LOCAL GOVERNMENT ASSISTANCE

CITY OF MULDRAUGH, KENTUCKY

The City of Muldraugh, Kentucky hereby certifies that assistance received from the Local
Government Economic Assistance Program was expended for the purpose intended as dictated
by the applicable Kentucky Revised Statutes.

Joseph Noon, Mayor

Caroline Cline, City Clerk/Treasurer
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