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INDEPENDENT AUDITOR'S REPORT 

Mayor and Members of the City Council 
City Of Irvington, Kentucky 
City Hall 
P.O. Box 374 
Irvington, Kentucky 40146 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information 
of the City of Irvington, Kentucky, as of and for the year ended June 30, 2013, which collectively comprise the City's 
basic financial statements as listed in the table of contents. These financial statements are the responsibility of the City 
of Irvington, Kentucky's management. Our responsibility is to express an opinion on these financial statements based 
on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting prinCiples used and Significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the business-type activities, the aggregate discretely presented component 
units, each major fund, and the aggregate remaining fund information of the City of Irvington, Kentucky, as of June 30, 
2013, and the respective changes in financial position and, where applicable, cash flows thereof for the year then 
ended in conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated November 27,2013 on our 
consideration of the City of Irvington, Kentucky's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards 
and should be considered in assessing the results of our audit. 

The management's discussion and analysis, budgetary comparison information for general fund and proprietary fund, 
combining statements for non major governmental funds and combining statements for nonmajor on pages 2 through 
7, 29 and 30, and on pages 31 through 34, are not a required part of the basic financial statements but are 
supplementary information required by accounting principles generally accepted in the United States of America. We 
have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods 
of measurement and presentation of the required supplementary information. However, we did not audit the 
information and express no opinion on it. 

(Brown et Company, Cc.Pjl IS 

Bardstown, Kentucky 
November 27, 2013 
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CITY OF IRVINGTON, KENTUCKY 
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 

FOR THE YEAR ENDED JUNE 30, 2013 

As management of the City of Irvington, Kentucky ("City"), we offer readers of the City's financial statements this narrative 
overview and analysis of the financial activities of the City for the fiscal year ended June 30, 2013. We encourage readers 
to consider the information presented here in conjunction with additional information found within the body of the audit. 

FINANCIAL HIGHLIGHTS 

• The City spent over $42,000 on the youth sports baseball complex during the year. 

• The City collected over $334,000 in taxes and licenses during the year. 

• As of June 30, 2013, total assets exceed total liabilities by $2,026,966. 
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CITY OF IRVINGTON, KENTUCKY 
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) - CONTINUED 

FOR THE YEAR ENDED JUNE 30, 2013 

Overview of Financial Statements 

This discussion and analysis is intended to serve as an introduction to the City's basic financial statements. The City's 
basic financial statements comprise three components: 1) government-wide financial statement, 2) fund financial 
statement, and 3) notes to the financial statements. This report also contains other supplementary information in 
addition to the basic financial statements themselves. 

Basis of Accounting/Measurement Focus 

The accounts of the City are organized on the basis of funds, each of which is considered a separate accounting 
entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Governmental resources are 
allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the 
means by which spending activities are controlled. 

A. Government-Wide. Financial Statements 

The City Government-Wide Financial Statements include a Statement of Net Assets and a Statement of Activities and 
Changes in Net Assets. These statements present summaries of Governmental and Business-Type Activities for the 
City accompanied by a total column. 

These statements are presented on an "economic resources" measurement focus and the accrual basis of 
accounting. Accordingly, all of the City's assets and liabilities, including capital assets and long-term liabilities, are 
included in the accompanying Statement of Net Assets. The Statement of Activities presents changes in net assets. 
Under the accrual basis of accounting, revenues are recognized in the period in which they are earned while expenses 
are recognized in the period in which the liability is incurred. The types of transactions reported as program revenues 
for the City are reported in three categories: 1) charges for services, 2) operating grants and contributions, and 3) 
capital grants and contributions. 

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to interfund activities, 
payables and receivables. All internal balances in the Statement of Net Assets have been eliminated except those 
representing balances between the governmental activities and the business-type activities, which are presented as 
internal balances and eliminated in the total primary government column. In the Statement of Activities, internal service 
fund transactions have been eliminated; however, those transactions between governmental and business-type 
activities have not been eliminated. 

The City applies all applicable GASB pronouncements (including all NCGA Statements and Interpretations currently in 
effect) as well as the following pronouncements issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards Board (FASB) 
Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins 
(ARB) of the Committee on Accounting Procedure. In addition, the City applies all applicable FASB Statements and 
Interpretations issued after November 30, 1989, except those that conflict with or contradict GASB pronouncements to 
its business-type activities. 

B. Governmental Fund Financial Statements 

Governmental Fund Financial Statements include a Balance Sheet and a Statement of Revenues, Expenditures and 
Changes in Fund Balances for all major governmental funds and non-major funds aggregated. The only non-major 
fund is the Municipal Aid Fund. An accompanying schedule is presented to reconcile and explain the differences in 
fund balances and changes in fund balances as presented in these statements to the net assets and changes in net 
assets presented in the Government-Wide financial statements. The City has presented all major funds that met those 
qualifications. 
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CITY OF IRVINGTON, KENTUCKY 
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) - CONTINUED 

FOR THE YEAR ENDED JUNE 30, 2013 

B. Governmental Fund Financial Statements - continued 

Governmental fund financial statements are reported using the current financial resources measurement focus and 
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be available if 
they are collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related 
to compensated absences and claims and judgments, are recorded only when payment is due. 

Property taxes, franchise fees, licenses, and interest associated with the current fiscal period are all considered to be 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the portion of 
special assessments receivable due within the current fiscal period is considered to be susceptible to accrual as 
revenue of the current period. Expenditure-driven grants are recognized as revenue when the qualifying expenditures 
have been incurred and all other grant requirements have been met. Entitlements and shared revenues are recorded 
at the time of receipt or earlier if the susceptible to accrual criteria are met. All other revenue items are considered to 
be measurable and available only when cash is received by the government. 

The City reports the following major governmental fund: 

The general fund is the City of Irvington, Kentucky's primary operating fund. It accounts for all financial resources of 
the general government, except those required to be accounted for in another fund. 

All governmental funds are accounted for on the modified accrual basis of accounting. Accordingly, only current assets 
and current liabilities are included on the Balance Sheets. The Statement of Revenues, Expenditures, and Changes in 
Fund Balances present increases (revenues and other financing sources) and decreases (expenditures and other 
financing uses) in net current assets. Under the modified accrual basis of accounting, revenues are recognized in the 
accounting period in which they become both measurable and available to finance expenditures of the current period. 
Accordingly, revenues are recorded when received in cash, except that revenues subject to accrual (generally 60 days 
after year-end) are recognized when due. The primary revenue sources, which have been treated as susceptible to 
accrual by the City, are property tax, sales tax, intergovernmental revenues and other taxes. Expenditures are 
recorded in the accounting period in which the related fund liability is incurred. 

c. Proprietary Fund Financial Statements 

Proprietary Fund Financial Statements include a Statement of Net Assets, a Statement of Revenues, Expenses and 
Changes in Retained Earnings, and a Statement of Cash Flows. 

Proprietary funds are accounted for using the "economic resources" measurement focus and the accrual basis of 
accounting. Accordingly, all assets and liabilities (whether current or noncurrent) are included on the Statement of Net 
Assets. The Statement of Revenues, Expenses, and Changes in Fund Net Assets present increases (revenues) and 
decreases (expenses) in total net assets. Under the accrual basis of accounting, revenues are recognized in the 
period in which they are earned while expenses are recognized in the period in which the liability is incurred. 

Operating revenues in the proprietary funds are those revenues that are generated from the primary operations of the 
fund. All other revenues are reported as non-operating revenues. Operating expenses are those expenses that are 
essential to the primary operations of the fund. All other expenses are reported as non-operating expenses. 

The City reports the following major proprietary funds: 

The water and sewer fund accounts for activities of water and sewer services to the City of Irvington, Kentucky's 
business, residents, schools, and churches. It operates the water treatment and sewer treatment plants, water 
distribution systems, sewer collection systems, and pump stations. 
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CITY OF IRVINGTON, KENTUCKY 
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) - CONTINUED 

FOR THE YEAR ENDED JUNE 30, 2013 

C. Proprietary Fund Financial Statements - Continued 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a proprietary 
fund's principal ongoing operations. The principal operating revenues of the Water and Sewer Enterprise Fund are 
charges to customers for sales and services. Operating expenses for enterprise funds include the cost of sales and 
services, administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses. When both restricted and unrestricted resources are 
available for use, it is the City's policy to use restricted resources first, then unrestricted resources as they are needed. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

The City's combined Net Assets for fiscal year ended June 30, 2013 was: 

Governmental Activities Business-Type Activities Total 

2013 2012 2013 2012 2013 2012 

Current And Other Assets $477,424.76 $466,560.89 $357,227.29 $431,346.12 $834,652.05 $897,907.01 

Capital Assets 545,335.25 368,605.14 2,133,809.73 2,293,105.72 2,679,144.98 2,661,710.86 

Total Assets 1,022,760.01 835,166.03 2,491,037.02 2,724,451.84 3,513,797.03 3,559,617.87 

Long-Term Liabilities Outstanding 361,855.81 190,945.16 827,325.53 846,276.28 1,189,181.34 1,037,221.44 

Other Liabilities 197,899.63 171,864.17 99,749.84 95,344.29 297,649.47 267,208.46 

Total Liabilities 559,755.44 362,809.33 927,075.37 941,620.57 1,486,830.81 1,304,429.90 

Net Assets: 

Invested In Capital Assets, Net 156,809.97 174,526.66 1,322,488.45 1,462,821.96 1,479,298.42 1,637,348.62 

Of Related Debt 

Restricted 

Unrestricted 306,194.60 297,830.04 241,473.20 320,009.31 547,667.80 617,839.35 

Total Net Assets $463,004.57 $472,356.70 $1,563,961.65 $1,782,831.27 $2,026,966.22 $2,255,187.97 

Net Assets may serve over time as a useful indicator of a government's financial position. In the case of the City, 
assets exceeded liabilities by $2,026,966.22 which is an decrease from the previous year. 
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CITY OF IRVINGTON, KENTUCKY 
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) - CONTINUED 

FOR THE YEAR ENDED JUNE 30, 2013 

The City's programs for governmental activities include General Government, Fire, Police, Parks and Recreation, and 
municipal aid. The programs for the business-type activities include the water and wastewater utilities. A comparison 
of each program's revenues and expenses for the current year and prior year is presented below. 

Revenues: 

Program Revenues: 

Charges For Services 

Operating Grants And Contributions 

Capital Grants And Contributions 

General Revenues: 

Taxes: 

Property Taxes 

Grants And Contributions Not 

Restricted To Specific Programs 

Investment Earnings 

Gain On Sale Of Fixed Assets 

Transfers 

Miscellaneous 

Total Revenues 

Expenses: 

General Government 

Streets And Maintenance 

Public Safety-Fire 

Public Safety-Police 

Community Development 

Depreciation 

Interest On long-Term Debt 

Water & Garbage 

Sewer 

Other 

Total Expenses 

Increase (Decrease) In Net Assets 

Net Assets Beginning 

Prior Period Adjustment 

Net Assets Ending 

Governmental activities Business-type activities Total 

2013 2012 2013 2012 2013 2012 

$ 40,041.23 $ 20,163.72 $705,676.52 $752,999.40 $745,717.75 $773,163.12 

80,504.55 78,583.85 80,504.55 78,583.85 

334,583.81 328,474.58 334,583.81 328,474.58 

4,039.98 9,315.03 430.86 10,264.11 4,470.84 19,579.14 

9,761.64 2.282.75 9,761.64 2,282.75 

$ 467,010.51 $440,740.63 $706,107.38 $763,263.51 $1,173,117.89 $1,204,004.14 

$118,853.02 $ 98,110.13 $ - $ - $118,853.02 $98,110.13 

33,989.40 17,443.18 33,989.40 17,443.18 

38,524.57 27,633.63 38,524.57 27,633.63 

219,731.17 255,509.46 219,731.17 255,509.46 

19,078.92 71,064.47 19,078.92 71,064.47 

35,683.89 24,339.32 35,683.89 24,339.32 

10,501.67 2,813.66 10,501.67 2,813.66 

573,425.95 607,965.53 573,425.95 607,965.53 

351,551.05 321,441.73 351,551.05 321,441.73 

$476,362.64 $496,913.85 $924,977.00 $929.407.26 $1,401 ,339.64 $1,426,321.11 

(9,352.13) (56,173.22) (218,869.62) (161,143.75) (228,221.75) (222,316.97) 

472,356.70 642,413.81 1,782,831.27 1,927,456.78 2,255,187.97 2,569,872.59 

- (113,883.89) 21 ,516.24 (92,367.65) 

S 463 004 5Z S4Z2 356 ZO Sl 563,961 65 S1 Z82 831 2Z S2 026 966 22 S2 255 18Z 9Z 
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CITY OF IRVINGTON, KENTUCKY 
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) - CONTINUED 

FOR THE YEAR ENDED JUNE 30, 2013 

Business-Type Activities 

The cost of all Proprietary (Business-Type) activities this year was $924,977 compared to $929,407 last year. As 
shown in the Statement of Activities, the amounts paid by users of the systems were $705,677 and investment 
earnings were $431. 

Comments on Budget Comparisons 
• The City's General Fund revenues for the fiscal year ended June 30, 2013, net of Interfund transfers were 

$467,010.51. 
• General fund budget compared to actual revenue varied from line item to line item with the ending actual balance 

being $49,577.51 more than budget. 
• The total cost of General Fund programs and services was $558,645.95. 

Notes to the financial statements. The notes provide additional information that is essential to a full understanding of 
the data provided in the government-wide and fund financial statements. The notes to the financial statements can be 
found on pages 17 - 27 of this report. 

For additional information, please contact the City Clerk, Lisa Ballman at 109 W. Caroline Street, P.O. Box 374, 
Irvington, KY, 40146 or by phone at 270-547-3835. 
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CITY OF IRVINGTON, KENTUCKY 
STATEMENT OF NET ASSETS 

JUNE 30, 2013 

Governmental Business-Type 
Assets Activities Activities 

Current Assets 
Cash & Cash Equivalents $ 429,640.61 $ 132,919.31 
Accounts Receivable 47,784.15 58,778.80 
Due From Other Funds 165,529.18 

Total Current Assets $ 477,424.76 $ 357,227.29 

Noncurrent Assets 
Capital Assets $ 1,402,162.32 $ 5,265,489.35 
Accumulated Depreciation (856,827.07) (3,131,679.62) 

Total Noncurrent Assets $ 545,335.25 $ 2,133,809.73 

Total Assets $ 1,022,760.01 $ 2,491,037.02 

Liabilities & Net Assets 
Current Liabilities 

Accounts Payable $ 2,606.94 $ 42,077.93 
Due To Other Funds 153,998.93 11,530.25 
Accrued Payroll & Related Expenses 3,175.74 3,643.68 
Accrued Interest Payable 11,462.00 
Current Portion Of Debt Obligations 26,669.47 20,205.75 
Current Portion Of Accrued Sick Leave 11,448.55 10,830.23 

Total Current Liabilities $ 197,899.63 $ 99,749.84 

Noncurrent Liabilities 
Noncurrent Portion Of Debt Obligations $ 361,855.81 $ 791,115.53 
Customer Deposits 36,210.00 

Total Noncurrent Liabilities $ 361,855.81 $ 827,325.53 

Total Liabilities $ 559,755.44 $ 927,075.37 

Net Assets 
Invested In Capital Assets, Net Of Related Debt $ 156,809.97 $ 1,322,488.45 
Restricted For: 

Construction 
Future Use 

Unrestricted 306,194.60 241,473.20 

Total Net Assets $ 463,004.57 $ 1,563,961.65 

See independent auditor's report and accompanying notes to financial statements. 
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Total 

$ 562,559.92 
106,562.95 
165,529.18 

$ 834,652.05 

$ 6,667,651.67 
(3,988,506.69) 

$ 2,679,144.98 

$ 3,513,797.03 

$ 44,684.87 
165,529.18 

6,819.42 
11,462.00 
46,875.22 
22,278.78 

$ 297,649.47 

$ 1,152,971.34 
36,210.00 

$ 1,189,181.34 

$ 1,486,830.81 

$ 1,479,298.42 

547,667.80 

$ 2,026,966.22 



CITY OF IRVINGTON, KENTUCKY 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2013 

Net (Expenses) Revenues And 
Program Revenues Changes In Net Assets 

Charges Operating Capital 
For Grants & Grants & Governmental Business-Type 

Expenses Services Contributions Contributions Activities Activities Total 
FUNCTIONS I PROGRAMS 

Governmental Activities: 
General Government $ 118,853.02 $ 30,611.23 $ 8,232.53 $ $ (80,009.26) $ $ (80,009.26) 
Streets And Maintenance 33,989.40 35,269.98 1,280.58 1,280.58 
Police Department 219,731.17 2,980.00 9,445.70 (207,305.47) (207,305.47) 
Fire Department 38,524.57 18,267.30 (20,257.27) (20,257.27) 
Cemetery 182.00 6,450.00 6,268.00 6,268.00 
Veterans Memorial 1,368.16 240.00 (1,128.16) (1,128.16) 
youth Sports 17,528.76 7,128.34 (10,400.42) (10,400.42) 
Interest On Long-Term Debt 10,501.67 (10,501.67) (10,501.67) 
Depreciation 35,683.89 ~35,683.89) {35,68389) 

Total Governmental Activities $ 476,362.64 $ 40,041.23 $ 78,583.85 $ $ (357,737.56) $ $ (357,737.56) 

Business-Type Activities: 
Water And Garbage $ 573,425.95 $ 488,517.15 $ $ $ $ (84,908.80) $ (84,908.80) 
Sewer 351,551.05 217,159.37 ~134,39168) (134,39168) 

Total Business-Type Activities $ 924,977.00 $ 705,676.52 $ $ $ -.! (219,300.48) $ (219,300.48) 

Total Primary Government $ 1,401,339.64 $ 745,717.75 $ 78,583.85 $ $ (357,737.56) $ (219,300.48) $ (577,038.04) 

General Revenues: 
Taxes & Licenses $ 334,583.81 $ $ 334,583.81 
Investment Earnings 4,039.98 430.86 4,470.84 
State & Formula Grants 
Gains On Sales Of Fixed Assets 
Miscellaneous 9,761.64 9,761.64 

Change In Net Assets $ (9,352.13) $ (218,869.62) $ (228,221.75) 

Net Assets - Beginning 472,356.70 1,782,831.27 2,255,187.97 

Prior Period Adjustment 

Net Assets - Ending $ 463,004.57 $ 1,563,961.65 $ 2,026,966.22 

See independent auditor's report and accompanying notes to financial statements. 
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CITY OF IRVINGTON, KENTUCKY 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30, 2013 

Other 
General Governmental 

Fund Funds 
Assets & Resources: 

Cash & Cash Equivalents $ 21,993.10 $ 307,647.51 
Accounts Receivable 47,784.15 
Due From Other Funds 
Accrued Interest 

Total Assets & Resources $ 69,777.25 $ 307,647.51 

Liabilities & Fund Balances: 
Liabilities: 

Accounts Payable $ 2,606.94 $ 
Accrued Payroll & Related Expenses 3,175.74 
Accrued Sick Leave 11,448.55 
Due To Other Funds 153,998.93 

Total Liabilities $ 171,230.16 $ 

Fund Balances: 
Unreserved Fund Balances $ (101,452.91) $ 307,647.51 

Total Fund Balances $ p01,452.91} $ 307,647.51 

Total Liabilities & Fund Balances $ 69,777.25 $ 307,647.51 

See independent auditor's report and accompanying notes to financial statements. 
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Total 
Governmental 

Funds 

$ 329,640.61 
47,784.15 

$ 377,424.76 

$ 2,606.94 
3,175.74 

11,448.55 
153,998.93 

$ 171,230.16 

$ 206,194.60 

$ 206,194.60 

$ 377,424.76 



CITY OF IRVINGTON, KENTUCKY 
RECONCILIATION OF THE BALANCE SHEET 

GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS 
JUNE 30, 2013 

Total fund balance per fund financial statements. 

Amounts reported for governmental activities in the statement of net assets 
are different because: 

Capital assets are not reported in this fund financial statement because 
they are not current financial resources, but they are reported in the 
statement of net assets. 

Certain liabilities (such as debt payable) are not reported in this fund financial 
statement because they are not due and payable, but they are presented in 
the statement of net assets. 

Net assets for governmental activities. 

See independent auditor's report and accompanying notes to financial statements. 
11 

$ 

$ 

206,194.60 

545,335.25 

(288,525.28) 

463,004.57 



CITY OF IRVINGTON, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 

FUND BALANCES - GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2013 

Other 
General Governmental 

Fund Funds 
Revenues: 

Taxes & Licenses $ 334,583.81 $ 
Other Local Sources 49,644.09 25,794.42 
I nte rgovernmental 17,678.23 35,269.98 
Interest Income 114.67 3,925.31 

Total Revenues $ 402,020.80 $ 64,989.71 

Expenditures: 
General Government $ 144,864.02 $ 
Public Safety: 

Police 219,731.17 
Fire 90,912.84 21,957.23 

Streets & Maintenance 33,989.40 
Community Development 43,652.47 
Capital Outlay 
Debt Service 3,538.82 

Total Expenditures $ 493,036.25 $ 65,609.70 

Excess (Deficit) Of Revenues Over Expenditures $ (91,015.45) $ (619.99) 

Other Financing Sources (Uses): 
Loan Proceeds $ $ 
Proceeds From Sale Of Fixed Assets 
Operating Transfers In 101,397.62 8,250.00 
Operating Transfers Out (109,647.62) 

Total Other Financing Sources (Uses) $ 101,397.62 $ (101,397.62) 

Excess (Deficit) Of Revenues & Other Financing 
Sources Over Expenditures & Other Financing Uses $ 10,382.17 $ (102,017.61 ) 

Fund Balance, July 1, 2012 (111,835.08) 409,665.12 

Fund Balance, June 30, 2013 $~101,452.91l $ 307,647.51 

See independent auditor's report and accompanying notes to financial statements. 
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Total 
Governmental 

Funds 

$ 334,583.81 
75,438.51 
52,948.21 
4,039.98 

$ 467,010.51 

$ 144,864.02 

219,731.17 
112,870.07 
33,989.40 
43,652.47 

3,538.82 

$ 558,645.95 

$ (91,635.44) 

$ 

109,647.62 
(109,647.62) 

$ 

$ (91,635.44) 

297,830.04 

$ 206,194.60 



CITY OF IRVINGTON, KENTUCKY 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2013 

Net change in total fund balances per fund financial statements. 

Amounts reported for governmental activities in the statement of activities 
are different because of the following: 

Capital outlays are reported as expenditures in this fund financial statement 
because they use current financial resources, but they are presented as 
assets in the statement of activities and depreciated over their estimated 
economic lives. The difference is the amount by which capital outlays 
exceeds depreciation expense for the year. 

Debt service payments are reported as expenditures in this fund financial statement 
because they use current financial resources, but they are separated and shown 
as payments of long-term debt on the statement of net assets and interest expense 
on the statement of activities. The difference is the amount of principal payment 
made for the year. 

Change in net assets of governmental activities. 

$ 

$ 

See independent auditor's report and accompanying notes to financial statements. 
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(91,635.44) 

55,200.12 

27,083.19 

(9,352.13) 



CITY OF IRVINGTON, KENTUCKY 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
JUNE 30, 2013 

Water & 
Garbage Sewer Other 

Assets Fund Fund Funds 
Current Assets 

Cash & Cash Equivalents $ 12,689.83 $ 23,194.66 $ 97,034.82 
Accrued Interest 
Accounts Receivable 38,986.17 19,792.63 
Due From Other Funds 70,320.13 34,193.54 61,015.51 

Total Current Assets $ 121,996.13 $ 77,180.83 $ 158,050.33 

Noncurrent Assets 
Capital Assets $1,772,537.01 $3,492,952.34 $ 
Accumulated Depreciation (1,093,783.95) (2,037,895.67) 

Total Noncurrent Assets $ 678,753.06 $1,455,056.67 $ 

Total Assets $ 800,749.19 $1,532,237.50 $ 158,050.33 

Liabilities & Net Assets 
Current Liabilities 

Accounts Payable $ 36,951.02 $ 5,126.91 $ 
Accrued Payroll & Related Expenses 1,701.83 1,941.85 
Accrued Interest Payable 11,462.00 
Due To Other Funds 11,530.25 
Current Portion Of Debt Obligations 
Current Portion Of Accrued Sick Leave 2,928.66 7,901.57 

Total Current Liabilities $ 53,111.76 $ 26,432.33 $ 

Noncurrent Liabilities 
Noncurrent Portion Of Debt Obligations $ 191,721.28 $ 619,600.00 $ 
Customer Deposits 36,210.00 

Total Noncurrent Liabilities $ 227,931.28 $ 619,600.00 $ 

Total Liabilities $ 281,043.04 $ 646,032.33 $ 

Net Assets 
Invested In Capital Assets, 

Net Of Related Debt $ 487,031.78 $ 835,456.67 $ 
Unrestricted 32,674.37 50,748.50 158,050.33 

Total Net Assets $ 519,706.15 $ 886,205.17 $ 158,050.33 

See independent auditor's report and accompanying notes to financial statements. 
14 

Total 

$ 132,919.31 

58,778.80 
165,529.18 

$ 357,227.29 

$5,265,489.35 
(3,131,679.62) 

$2,133,809.73 

$2,491,037.02 

$ 42,077.93 
3,643.68 

11,462.00 
11,530.25 

10,830.23 

$ 79,544.09 

$ 811,321.28 
36,210.00 

$ 847,531.28 

$ 927,075.37 

$1,322,488.45 
241,473.20 

$1,563,961.65 



CITY OF IRVINGTON, KENTUCKY 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN 

RETAINED EARNINGS - PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2013 

Water & 
Garbage Sewer Other 

Fund Fund Funds 
Operating Revenues: 

Water Service $ 345,438.74 $ $ 
Sewer Service 217,159.37 
Garbage & Recycle Service 143,078.41 
Miscellaneous 

Total Operating Revenues $ 488,517.15 $ 217,159.37 $ 

Operating Expenses: 
Salaries & Benefits $ 103,131.10 $ 109,559.15 $ 
Insurance 40,608.82 39,451.60 
Depreciation 74,482.65 84,813.33 
Garbage & Recycle Costs 137,882.56 
Water Costs 137,494.09 
Other Operating Expenses 68,402.21 79,800.91 
Interest Expense 11,424.52 37,926.06 

Total Operating Expenses $ 573,425.95 $ 351,551.05 $ 

Income (Loss) From Operations $ (84,908.80) $ (134,391.68) $ 

Non-Operating Revenues (Expenses): 
State Grants $ $ $ 
Transfers In (Out) (22,591.50) 58,881.50 (36,290.00) 
Debt Service on Purchased Water 
Interest Income 52.36 16.90 361.60 

Total Non-Operating Revenues (Exp.) $ (22,539.14) $ 58,898.40 $ (35,928.40) 

Net Income (Loss) $ (107,447.94) $ (75,493.28) $ (35,928.40) 

Retained Earnings, July 1, 2012 $ 627,154.09 $ 961,698.45 $193,978.73 

Retained Earnings, June 30,2013 $ 519,706.15 $ 886,205.17 $158,050.33 

See independent auditor's report and accompanying notes to financial statements. 
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Total 

$ 345,438.74 
217,159.37 
143,078.41 

$ 705,676.52 

$ 212,690.25 
80,060.42 

159,295.98 
137,882.56 
137,494.09 
148,203.12 
49,350.58 

$ 924,977.00 

$ (219,300.48) 

$ 

430.86 

$ 430.86 

$ (218,869.62) 

$ 1,782,831.27 

$ 1,563,961.65 



CITY OF IRVINGTON, KENTUCKY 
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS 

FOR THE YEAR ENDED JUNE 30, 2013 

Water & 
Garbage Sewer 

Fund Fund 
Cash Flows From Operating Activities 

Cash Received From: 
Water Service $ 348,16808 $ $ 
Sewer Service 215,632.25 
Garbage Service 143,078.41 
Miscellaneous 

Cash Paid To I For: 
Salaries & Benefits $ (104,587.56) $ (109,559,15) $ 
Insurance (40,608,82) (39,451,60) 
Garbage Costs (137,882,56) 
Water Costs (137,494,09) 
Other Operating Expenses (64,159,20) (76,425,18) 
Interest Expense {11,42452) {37,926 06) 

Net Cash Provided By Operating Activities $ (4,910,26) $ (47,729,74) $ 

Cash Flows From Noncapital Financing Activities 
Operating Transfers In $ $ $ 
Operating Transfers Out (22,59150) 58,881,50 

Net Cash Provided (Used) By Noncapital 
Financing Activities $ (22,591,50) $ 58,881.50 $ 

Cash Flows From Capital & Related Financing Activities 
Debt Service On Bond Obligations $ (4,162.47) $ (14,800.00) $ 
Debt Service On Purchased Water 

Net Cash Provided (Used) By Capital & Related 
Financing Activities $ (4,162.47) $ (14,800,00) $ 

Cash Flows From Investing Activities 
Grant Money Received $ $ $ 
Money Loaned To Other Fund 
Purchases Of Capital Assets 
Receipt Of Interest Income 52.36 16,90 

Net Cash Provided (Used) By Investing Activities $ 52,36 $ 16.90 $ 

Net Increase (Decrease) In Cash & Cash Equivalents $ (31,611.87) $ (3,631,34) $ 

Balances, Beginning Of Year 44,301,70 26,826,00 

Balances, End Of Year $ 12,689,83 $ 23,194,66 $ 

Reconciliation Of Operating Income (Loss) To Net Cash 
Provided (Used) By Operating Activities 

Operating Income (Loss) $ (84,908.80) $ (134,391.68) $ 

Adjustments To Reconcile Operating Income To Net Cash 
Provided (Used) By Operating Activities 

Depreciation 74,482.65 84,813.33 
Change In Assets & Liabilities 

Receivables 1,474.34 (1,527.12) 
Accounts Payable & Accrued Expenses 7,786,55 (4,624.27) 
Customer Deposits 1,255.00 
Due To Other Funds {5,000.00) 8,000.00 

Net Cash Provided By Operating Activities $ (4,910.26) $ ~47,729,74) $ 

See independent auditor's report and accompanying notes to financial statements. 
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Other 
Funds 

(7,000,00) 

(7,000,00) 

16,410,00 
(52,700,00) 

(36,290,00) 

361.60 

361,60 

(42,928.40) 

139,963.22 

97,034,82 

(7,000.00) 

(7,000.00) 

Total 

$ 348,168,08 
215,632,25 
143,078.41 

$ (214,146,71) 
(80,060.42) 

(137,882,56) 
(137,494,09) 
(147,584,38) 
~49,350,58) 

$ (59,640,00) 

$ 16,410,00 
{16,410,00) 

$ 

$ (18,962.47) 

$ (18,962.47) 

$ 

430.86 

$ 430,86 

$ (78,171,61) 

211,090,92 

$ 132,919.31 

$ (219,300.48) 

159,295.98 

(52.78) 
3,162.28 
1,255,00 

(4,000.00) 

$ (59,640,00) 



CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Note 1-Summary of Significant Accounting Policies 

The City of Irvington, Kentucky (the "City") is a fifth class city located in Breckinridge County, Kentucky. It operates 
under a Mayor/Council form of government providing the following types of services: police, fire, water, sewer, 
sanitation, street maintenance, recreation, and community development. Primary revenue sources are property taxes, 
insurance premium taxes, franchise taxes, intergovernmental revenues, and water, sewer, and sanitation receipts. 

The accounting policies of the City conform to generally accepted accounting principles as applicable to governments. 
The following is a summary of the more significant policies: 

Reporting Entity 

The City, for financial purposes, includes all of the funds relevant to the operations of the City of Irvington. The 
financial statements presented herein do not include agencies which have been formed under applicable state laws or 
separate and distinct units of government apart from the City of Irvington. 

The City's financial statements include the operations of all organizations for which the City Council exercises 
oversight. Responsibility is demonstrated by financial interdependency, selection of governing authority, designation of 
management, ability to Significantly influence operations, and accountability for fiscal matters. 

Since the City exercises oversight authority over the fire department, its activities are accounted for in the fire 
department fund. The fire department derives its revenues primarily from subscription dues, grants, fire area tax, and 
donations. 

Basis of Presentation 

The City's government-wide financial statements provide both short-term and long-term information about the City's 
overall financial status. Fund financial statements focus on the individual activities of City government, reporting the 
City's operations in more detail than the government-wide financial statements. 

Government-wide financial statements 

These statements are presented on an "economic resources" measurement focus and the accrual basis of 
accounting. Accordingly, all of the City's assets and liabilities, including capital assets as well as infrastructure assets 
and long-term liabilities, are included in the accompanying Statement of Net Assets. The Statement of Activities 
presents changes in net assets. Under the accrual basis of accounting, revenues are recognized in the period in which 
they are earned while expenses are recognized in the period in which the liability is incurred. The types of transactions 
reported as program revenues for the City are reported in three categories: 1) charges for services, 2) operating grants 
and contributions, and 3) capital grants and contributions. 

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to interfund activities, 
payables and receivables. All internal balances in the Statement of Net Assets have been eliminated except those 
representing balances between the governmental activities and the business-type activities, which are presented as 
internal balances and eliminated in the total primary government column. In the Statement of Activities, internal 
service fund transactions have been eliminated; however, those transactions between governmental and business
type activities have not been eliminated. 

The City applies all applicable GASB pronouncements (including all NCGA Statements and Interpretations currently in 
effect) as well as the following pronouncements issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards Board (FASB) 
Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins 
(ARB) of the Committee on Accounting Procedure. In addition, the City applies all applicable FASB Statements and 
Interpretations issued after November 30, 1989, except those that conflict with or contradict GASB pronouncements to 
its business-type activities. 
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CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Note 1- Summary of Significant Accounting Policies - Continued 

Governmental Fund financial statements 

Governmental fund financial statements are reported using the current financial resources measurement focus and 
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be available if 
they are collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related 
to compensated absences and claims and judgments, are recorded only when payment is due. 

Property taxes, franchise fees, licenses, and interest associated with the current fiscal period are all considered to be 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the portion of 
special assessments receivable due within the current fiscal period is considered to be susceptible to accrual as 
revenue of the current period. Expenditure-driven grants are recognized as revenue when the qualifying expenditures 
have been incurred and all other grant requirements have been met. Entitlements and shared revenues are recorded 
at the time of receipt or earlier if accrual criteria are met. All other revenue items are considered to be measurable and 
available only when cash is received by the government. 

The City reports the following major governmental funds: 

General Fund 

The general fund is the general operating fund of the City. It is used to account for all financial resources except those 
required to be accounted for in another fund. 

Special Revenue Funds 

Special revenue funds are used to account for the proceeds of specific revenue sources that are legally restricted to 
specified purposes. 

All governmental funds are accounted for on the modified accrual basis of accounting. Accordingly, only current assets 
and current liabilities are included on the Balance Sheets. The Statement of Revenues, Expenditures, and Changes in 
Fund Balances present increases (revenues and other financing sources) and decreases (expenditures and other 
financing uses) in net current assets. Under the modified accrual basis of accounting, revenues are recognized in the 
accounting period in which they become both measurable and available to finance expenditures of the current period. 
Accordingly, revenues are recorded when received in cash, except that revenues subject to accrual (generally 60 days 
after year-end) are recognized when due. The primary revenue sources, which have been treated as susceptible to 
accrual by the City, are property tax, sales tax, intergovernmental revenues and other taxes. Expenditures are 
recorded in the accounting period in which the related fund liability is incurred. 

The City reports the following major proprietary funds: 

Proprietary Funds 

Proprietary funds are accounted for using the "economic resources" measurement focus and the accrual basis of 
accounting. Accordingly, all assets and liabilities (whether current or noncurrent) are included on the Statement of Net 
Assets. The Statement of Revenues, Expenses, and Changes in Fund Net Assets present increases (revenues) and 
decreases (expenses) in total net assets. Under the accrual basis of accounting, revenues are recognized in the 
period in which they are earned while expenses are recognized in the period in which the liability is incurred. 

Operating revenues in the proprietary funds are those revenues that are generated from the primary operations of the 
fund. All other revenues are reported as non-operating revenues. Operating expenses are those expenses that are 
essential to the primary operations of the fund. All other expenses are reported as non-operating expenses. 
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CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Note 1- Summary of Significant Accounting Policies - Continued 

Enterprise Funds 

Enterprise funds are used to account for operations (a) that are financed primarily through user changes, or (b) where 
the governing body has decided that determination of net income is appropriate. 

The water and sewer fund accounts for activities of water and sewer services to the City of Irvington, Kentucky's 
business, residents, schools, and churches. It operates the water treatment and sewer treatment plants, water 
distribution systems, sewer collection systems, and pump stations. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and produCing and delivering goods in connection with a proprietary 
fund's principal ongoing operations. The principal operating revenues of the Water and Sewer Enterprise Fund are 
charges to customers for sales and services. Operating expenses for enterprise funds include the cost of sales and 
services, administrative expenses, and depreCiation on capital assets. All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses. When both restricted and unrestricted resources are 
available for use, it is the City's policy to use restricted resources first, then unrestricted resources as they are needed. 

Basis of Accounting 

Basis of accounting determines when transactions are recorded in the financial records and reported on the financial 
statements. Government-wide financial statements are prepared using the accrual basis of accounting. 
Governmental funds use the modified accrual basis of accounting. Proprietary and fiduciary funds use the accrual 
basis of accounting. 

Revenues - Exchange and Non-exchange Transactions - Revenues resulting from exchange transactions, in which 
each party receives essentially equal value, is recorded on the accrual basis when the exchange takes place. On a 
modified accrual basis, revenues are recorded in the fiscal year in which the resources are measurable and available. 
Available means that the resources will be collected within the current fiscal year or are expected to be collected soon 
enough thereafter to be used to pay liabilities of the current fiscal year. For the City, available means expected to be 
received within 60 days of the fiscal year-end. 

Non-exchange transactions, in which the City receives value without directly giving equal value in return, include 
property taxes, grants, entitlements and donations. On an accrual basis, revenue from property taxes is recognized in 
the fiscal year for which the taxes are levied. Revenue from grants, entitlements and donations is recognized in the 
fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements include timing requirements, 
which specify the year when the resource are required to be used or the fiscal year when use is first permitted, 
matching requirements, in which the City must provide local resources to be used for a specified purpose, and 
expenditure requirements, in which the resources are provided to the City on a reimbursement basis. On a modified 
accrual basis, revenues from non-exchange transactions must also be available before it can be recognized. 

Deferred Revenue - Deferred revenue arises when assets are recognized before revenue recognition criteria have 
been satisfied. 

Grants and entitlements received before the eligibility requirements are met are recorded as deferred revenue. 

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time they are incurred. 
The fair value of donated commodities used during the year is reported in the Statement of Revenues, Expenses, and 
Changes in Net Assets as an expense with a like amount reported as donated commodities revenue. Unused donated 
commodities are reported as deferred revenue. 

The measurement focus of governmental fund accounting is on decreases in net financial resources (expenditures) 
rather than expenses. Expenditures are generally recognized in the accounting period in which the related fund liability 
is incurred, if measurable. Allocations of cost, such as depreCiation, are not recognized in governmental funds. 
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CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Note 1- Summary of Significant Accounting Policies - Continued 

Basis of Accounting- continued 

Property Tax Revenues - Property taxes are levied each September on the assessed value listed as of the prior 
January 1, for all real and personal property in the county. The billings are considered due upon receipt by the 
taxpayer; however, the actual date is based on a period ending 30 days after the tax bill mailing. Property taxes 
collected are recorded as revenues in the fiscal year for which they were levied. 

Capital Assets 

General capital assets are those assets not specifically related to activities reported in the proprietary funds. These 
assets generally result from expenditures in the governmental funds. These assets are reported in the governmental 
activities column of the government-wide statement of net assets but are not reported in the fund financial statements. 
Capital assets utilized by the proprietary funds are reported both in the business-type activities column of the 
government-wide statement of net assets and in the respective funds. 

The City's assets are capitalized at historical cost or estimated historical cost. City policy has set the capitalization 
threshold for reporting capital assets at $1,000. Improvements are capitalized; the cost of normal maintenance and 
repairs that do not add to the value of the asset or materially extend an assets life are not capitalized. All reported 
capital assets are depreciated. Depreciation is recorded on a straight-line basis over the useful lives of the assets as 
follows: 

Interfund Balances 

Description 

Machinery And Equipment 
Improvements 
Infrastructure 
Buildings 
Sewer Plant And Water Line 

Governmental Activities 
Estimated Lives 

3-20 years 
10-20 years 
10-25 years 
10-25 years 
20-40 years 

On fund financial statements, receivables and payables resulting from short-term interfund loans are classified as 
"interfund receivables/payables". These amounts are eliminated in the governmental and business-type activities 
columns of the statements of net assets, except for the net residual amounts due between governmental and 
business-type activities, which are presented as internal balances. 

Budgetary Process 

The City follows these procedures in establishing the budgetary data reflected in the financial statements: 

Budgetary Basis of Accounting: The City's budgetary process accounts for its transactions the same as the 
governmental funds, using the cash basis of accounting. 

Normally, prior to June 30, the Mayor submits to the City Council a proposed operating budget for the General, Special 
Revenue, and Proprietary Funds for the fiscal year commencing July 1. The operating budget includes proposed 
expenditures and the means for financing them. Deficit budgets are contrary to state law. Public hearings are 
conducted to obtain citizen comments on the proposed budget and the budget is legally adopted through passage of 
an appropriation ordinance by City Council. 
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CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Note 1- Summary of Significant Accounting Policies - Continued 

Basis of Accounting- continued 

Budgetary Process - concluded 

Actual expenditures and operating transfers may not legally exceed "budget" appropriations at the individual fund level. 
Budgetary control, however, is maintained at the department level. Appropriations lapse at the close of the fiscal year 
to the extent that they have not been expended. The City prepares its financial statements using accounting principles 
generally accepted in the United States of America (GAAP), but the budget is prepared using the cash basis of 
accounting, which is a comprehensive basis of accounting other than GAAP. 

Cash and Cash Equivalents 

The City considers cash and cash equivalents to be cash on hand, demand deposits, and certificates of deposit. The 
City considers all highly liquid investments (including restricted assets) with an original maturity of three months or less 
when purchased to be cash equivalents. 

Deposits of the City are categorized to give an indication of the level of risk assumed at year-end. At year-end, the 
City had $253,542.85 of deposits that were uninsured by FDIC but were collateralized with securities held by the 
pledging financial institution. 

Accounts Receivable 

An allowance for uncollectible accounts of trade receivables has not been provided in the financial statements due to 
the City's ability to discontinue service to delinquent customers. Management also feels that any uncollectible 
accounts would be insignificant. 

Prepaid Assets 

Payments made that will benefit periods beyond June 30, 2013 are recorded as prepaid items using the consumption 
method. A current asset for the prepaid amount is recorded at the time of the purchase and an expenditure/expense is 
reported in the year in which services are consumed. 

Accrued Liabilities and Long-Term Obligations 

All payables, accrued liabilities and long-term obligations are reported in the government-wide financial statements, 
and all payables, accrued liabilities and long-term obligations payable from proprietary funds are reported on the 
proprietary fund financial statements. 

In general, payables and accrued liabilities that will be paid from governmental funds are reported on the governmental 
fund financial statements regardless of whether they will be liquidated with current resources. However, claims and 
judgments, the non-current portion of capital leases, accumulated sick leave, contractually required pension 
contributions and special termination benefits that will be paid from governmental funds are reported as a liability in the 
fund financial statements only to the extent that they will be paid with current, expendable, available financial 
resources. In general, payments made within 60 days after year end are considered to have been made with current 
available financial resources. Bonds and other long-term obligations that will be paid from governmental funds are not 
recognized as a liability in the fund financial statements until due. 

Investments 

Investments consist of savings accounts and certificates of deposit plus accrued interest. 
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CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Note 1- Summary of Significant Accounting Policies - Concluded 

Basis of Accounting- concluded 

Fund Balance Reserves 

The City reserves those portions of fund equity which are legally segregated for a specific future use or which do not 
represent available expendable resources and therefore are not available for appropriation or expenditure. Unreserved 
fund balance indicates that portion of fund equity which is available for appropriation in future periods. Fund equity 
reserves have been established for inventories and fixed assets. 

Net Assets 

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of related 
debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any 
borrowings used for the acquisition, construction or improvement of those assets. Net assets are reported as restricted 
when there are limitations imposed on their use either through the enabling legislation adopted by the City or through 
external restrictions imposed by creditors, grantors or laws or regulations of other governments. 

Operating Revenues and Expenses 

Operating revenues are those revenues that are generated directly from the primary activity of the proprietary funds. 
For the City, those revenues are primarily property taxes. 

Contributions of Capital 

Contributions of capital in proprietary fund financial statements arise from outside contributions of fixed assets, or from 
grants or outside contributions of resources restricted to capital acquisition and construction. 

Interfund Activity 

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures/expenses in 
the purchaser funds. Flows of cash or goods from one fund to another without a requirement for repayment are 
reported as interfund transfers. Interfund transfers are reported as other financing sources/uses in governmental funds 
and after nonoperating revenues/expenses in proprietary funds. Repayments from funds responsible for particular 
expenditures/expenses to the funds that initially paid for them are not presented on the financial statements. Amounts 
owed between funds are classified as "Due from/due to other funds" on the balance sheet. 

Note 2- Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires the City's management to make estimates and assumptions that affect reported amounts 
of assets, liabilities, fund balances, and disclosure of contingent assets and liabilities at the date of the general 
purpose financial statements, and the reported amounts of revenues and expenditures during the reporting period. 
Actual results could differ from those estimates. 

Note 3- Property Taxes 

The City's property taxes are levied before the first day of September on the assessed values as of January 1 for all 
real and personal property located in the City including vehicles. Property taxes are due December 31 and become 
delinquent May 1 of the following year. The City's real property tax rate is $.351 per $100 valuation and business 
personal property tax rate is $.647 per $100 valuation. The City's vehicle tax rate is $.320 per $100 of assessed value. 
The City is permitted by the Kentucky Constitution to levy taxes up to $.75 per $100 of assessed value, as its 
population is less than 10,000. The City is well within the maximum tax rate it is allowed to levy. Property taxes paid 
by November 30th receive a 2% discount. A 10% penalty is assessed for payments received after December 31. 
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Note 4 - Pension Plans 

CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

All City of Irvington regular full-time employees with at least 100 hours of work per month participate in Kentucky's 
County Employees Retirement System, a defined benefit plan, which is a multiple-employer, public employee 
retirement system. 

All City full-time employees are eligible to participate in the System. Covered employees are required by State statute 
to contribute 5.00% of their salary to the plan. The City is required by the same statute to contribute the remaining 
amounts necessary to pay benefits when due. For the year ended June 30, 2013, the City's matching obligations were 
18.89% for all employees. 

The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, 
adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee 
service to date. The measure is the actuarial present value of credited projected benefits and is intended to help 
users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient 
assets to pay benefits when due, and make comparisons among Public Employee Retirement Systems (PERS). The 
measure is independent of the actuarial funding method used to determine contributions to the System. 

Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due 
is presented in the System's June 30, 2013 comprehensive annual financial report which is available from Kentucky 
Retirement Systems. A copy may be obtained from the Legislative Research Library in Frankfort, Kentucky. 

Three-year Trend Information: 

Fiscal Year Annual Amount Withheld from 
Ended Employees 

6/30/2011 $11,402.92 

6/30/2012 19,473.06 

6/30/2013 13,255.46 

Note 5- Compensated Absences 

Annual Amount Contributed by 
the City 

$46,116.47 

50,872.59 

57,040.59 

Total Amount 
Contributed 

$57,519.39 

70,345.65 

70,296.05 

The City allows all employees occupying permanent positions annual vacation and sick leave at their current salary 
rate. Accrued vacation and sick leave is limited to 160 hours and 240 hours, respectively, at any time. Any employee 
who terminates employment with the City shall be compensated for all accrued vacation leave at the time of the final 
paycheck. However, employees who terminate employment shall not be compensated for accrued sick leave or be 
permitted to apply accrued sick leave toward retirement. 

Note 6- Investments 

The City's investment guidelines are defined by City ordinance and a written investment policy that is approved by City 
Council. The investment policy specifies limits by instrument and institution (within instrument) and establishes a 
diversified investment strategy, minimum credit quality, and authorized institutions available as counterparties. 
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Note 7 - Long-Term Debt 

CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

The construction costs of the City's wastewater treatment plant have been financed by issuance of bonds. In May 
1989, the City received $772,000 from Rural Development (RD), formerly Farmers Home Administration, to be repaid 
in scheduled installments over thirty-eight years at an annual interest rate of 5.0%. 

The construction costs of the City's water lines have also been financed by issuance of bonds. July 1, 2001, the City 
received RD financing of $200,000 to be repaid in scheduled installments over thirty-eight years at an annual interest 
rate of 4.5%. 

Per the requirements of the water and wastewater treatment plant bond ordinances, a revenue fund, sinking fund, 
depreciation fund, and operation and maintenance fund are to be established for water and wastewater. The financial 
requirements of these funds are presented in summary below. 

Water Funds 

All revenues of the system shall first be deposited into the revenue fund. Monthly installments are then to be paid into 
the sinking fund of amounts equal to one-sixth of the next succeeding six-month interest payment to become due and 
one-twelfth of the principal maturing on the next succeeding principal payment date. Monthly installments of $95 are 
to be transferred to the depreciation fund. Other revenue of the system is to be transferred to the operation and 
maintenance fund to cover any current expenses. 

Wastewater Funds 

All revenues of the system shall first be deposited into the revenue fund. Monthly installments are then to be paid into 
the sinking fund of amounts equal to one-sixth of the next succeeding six-month interest payment to become due and 
one-twelfth of the principal maturing on the next succeeding principal payment date. Monthly installments of $382 are 
to be transferred to the depreciation fund until the balance reaches $45,840. Other revenue of the system is to be 
transferred to the operation and maintenance fund to cover any current expenses. 

Note 8 - Litigation 

The City's lawyer has advised us that the City is not currently involved with any litigation issues. 

Note 9 - Credit Risk 

Cash and cash equivalents as defined in the notes to the financial statements are secured for up to $250,000 under 
FDIC insurance guidelines. The remaining cash balances are secured by a depository bond at the banking institution. 
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CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Note 10 - Capital Assets 

Capital asset activity for the year ended June 30,2013 was as follows: 

Beginning 
Balance Increases Decreases 

Governmental Activities 
Capital Assets Not Being Depreciated 
Land $28,459.25 $ - $ 
Parking Lot 15,000.00 
Baseball Field 33,000.00 6,000.00 

Total Capital Assets Not Being Depreciated 76,459.25 6,000.00 

Capital Assets Being Depreciated 
Machinery And Equipment 605,005.07 206,414.00 
Buildings 191,274.16 
Improvements 55,381.19 
Infrastructure 261,628.65 

Total Capital Assets Being Depreciated 1,113,289.07 206,414.00 

Less Accumulated Depreciation For 
Machinery And Equipment 590,013.97 16,669.95 
Buildings 107,145.96 8,620.94 
Improvements 50,706.71 954.57 
Infrastructure 73,276.54 9,438.43 

Total Accumulated Depreciation 821,143.18 35,683.89 

Total Capital Assets Being Depreciated, Net $292,145.89 $170,730.11 $ 

Governmental Activities Capital Assets, Net $368,605.14 $176,730.11 $ 

Business-Type Activities 
Capital Assets Not Being Depreciated 

Land $35,300.00 $ - $ 
Total Capital Assets Not Being Depreciated 35,300.00 

Capital Assets Being Depreciated 
Machinery And Equipment 322,172.48 
Buildings 33,523.69 
Improvements 352,551.07 
Water Line 1,152,769.11 
Sewer Plant 3,369,173.00 

Total Capital Assets Being Depreciated 5,230,189.35 

Less Accumulated Depreciation For 
Machinery And Equipment 219,201.53 14,282.21 

Buildings 29,210.67 37.83 
Improvements 340,359.00 3,108.16 
Water Line 543,000.27 57,638.46 

Sewer Plant 1,840,612.17 84,229.33 

Total Accumulated Depreciation 2,972,383.64 159,295.98 

Total Capital Assets Being Depreciated, Net $2,257,805.72 $(159,295.98) $ 

Business-Type Activities Capital Assets, Net $2,258,158.72 $(159,295.98) $ 
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Ending 
Balance 

$28,459.25 
15,000.00 
39,000.00 

82,459.25 

811,419.07 
191,274.16 
55,381.19 

261,628.65 

1,319,703.07 

606,683.92 
115,766.90 
51,661.28 
82,714.97 

856,827.07 

$462,876.00 

$545,335.25 

$35,300.00 

35,300.00 

322,172.48 
33,523.69 

352,551.07 
1,152,769.11 
3,369,173.00 

5,230,189.35 

233,483.74 
29,248.50 

343,467.16 
600,638.72 

1,924,841.50 

3,131,679.62 

$2,098,509.74 

$2,133,809.74 



CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

YEAR ENDED JUNE 30, 2013 

Note 11 - Debt And Lease Obligations 

Governmental Activities 

Youth Parking Fire Rescue 
Year S~orts Lot Truck Total 

2013 2014 $ 4,416.66 $ 2,726.04 $ 19,526.77 $ 26,669.47 
2014 2015 5,000.00 20,334.98 25,334.98 
2015 2016 5,000.00 21,176.65 26,176.65 
2016 2017 5,000.00 22,053.16 27,053.16 
Thereafter 260,325.08 22,965.94 283,291.02 

Totals $279,741.74 $ 2,726.04 $106,057.50 $388,525.28 

Proprietary Activities 

1989 Series A 1989 Series B 2001 Series Recycle 
Year Bond Issue Bond Issue Bond Issue Center Total 

2013 2014 $ 14,000.00 $ 1,900.00 $ 3,200.00 $ 1,105.75 $ 20,205.75 
2014 2015 16,000.00 2,000.00 3,400.00 1,150.84 22,550.84 
2015 2016 17,000.00 2,100.00 3,500.00 1,197.73 23,797.73 
2016 2017 19,000.00 2,200.00 3,700.00 1,246.52 26,146.52 
2017 2018 21,000.00 2,300.00 3,900.00 1,297.28 28,497.28 
2018 2019 23,000.00 2,400.00 4,000.00 1,350.12 30,750.12 
2019 2020 25,000.00 2,600.00 4,200.00 1,405.13 33,205.13 
2020 2021 27,000.00 2,600.00 4,400.00 1,462.42 35,462.42 
2021 2022 30,000.00 2,800.00 4,600.00 1,521.97 38,921.97 
2022 2023 33,000.00 2,900.00 4,800.00 1,583.99 42,283.99 
2023 2024 36,000.00 3,100.00 5,000.00 1,648.53 45,748.53 
2024 2025 39,000.00 3,200.00 5,300.00 1,715.68 49,215.68 
2025 2026 43,000.00 3,400.00 5,500.00 735.32 52,635.32 
2026 2027 47,000.00 3,600.00 5,700.00 56,300.00 
2027 2028 51,000.00 3,700.00 6,000.00 60,700.00 
2028 2029 56,000.00 4,000.00 6,300.00 66,300.00 
2029 2030 74,000.00 3,800.00 6,500.00 84,300.00 
2030 2031 6,900.00 6,900.00 
2031 2032 7,100.00 7,100.00 
2032 2033 7,500.00 7,500.00 
2033 2034 7,800.00 7,800.00 
2034 2035 8,200.00 8,200.00 
2035 2036 8,500.00 8,500.00 
2036 2037 8,900.00 8,900.00 
2037 2038 9,300.00 9,300.00 
2038 2039 9,700.00 9,700.00 
2039 2040 10,200.00 10,200.00 
2040 2041 10,200.00 10,200.00 

$571,000.00 $48,600.00 $ 174,300.00 $ 17,421.28 $811,321.28 
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Note 12 - Risk Management 

CITY OF IRVINGTON, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

The City of Irvington is exposed to various risks and losses related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The City currently carries property, general 
liability, and workman's compensation insurance through the Kentucky League of Cities. The City reports all of its risk 
management activities in its General Fund. 

Note 13 - Commitments and Contingencies 

The City receives State Grants for specific purposes that are subject to review and audit by State agencies. Such 
audits could result in a request for reimbursement by the State for expenditures disallowed under the terms and 
conditions of the appropriate agency. In the opinion of city management, such disallowances, if any, will not be 
significant. 

Note 14 - Subsequent Events 

In November of 2012, the City Hall building sustained major water damage due to leaks in the roof. Consequently the 
building is covered with mold. The City has temporarily moved its operations to an office building located directly 
behind the City Hall building. The City is paying $1,000 per month to rent this office space until it can be decided how 
the City wishes to proceed with either investing in a renovation project or a more permanent new location. 
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CITY OF IRVINGTON, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 

FUND BALANCES - BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2013 

Original Amended 
Budget Budget Actual 

Revenues: 
Taxes & Licenses $ 333,000.00 $ 322,817.00 $ 334,583.81 
Other Local Sources 36,650.00 37,201.00 75,438.51 
Intergovernmental 73,765.00 57,415.00 52,948.21 
Interest Income 4,039.98 

Total Revenues $ 443,415.00 $ 417,433.00 $ 467,010.51 

Expenditures: 
General Government $137,100.00 $ 132,759.00 $ 144,864.02 
Public Safety: 

Police 231,615.00 215,624.00 219,731.17 
Fire 34,700.00 92,688.00 112,870.07 

Streets & Maintenance 40,000.00 33,900.00 33,989.40 
Community Development 43,652.47 
Capital Outlay 
Debt Service 3,538.82 

Total Expenditures $ 443,415.00 $ 474,971.00 $ 558,645.95 

Excess (Deficit) Of Revenues Over Expenditures $ $ (57,538.00) $ (91,635.44) 

Other Financing Sources (Uses): 
Loan Proceeds $ $ $ 
Proceeds From Sale Of Fixed Assets 
Operating Transfers In 75,117.00 109,647.62 
Operating Transfers Out (109,647.621 

Total Other Financing Sources (Uses) $ $ 75,117.00 $ 

Excess (Deficit) Of Revenues & Other Financing Sources 
Over Expenditures & Other Financing Uses $ $ 17,579.00 $ (91,635.44) 

Fund Balance, July 1, 2012 297,830.04 

Fund Balance, June 30, 2013 $ $ 17,579.00 $ 206,194.60 

See independent auditor's report and accompanying notes to financial statements. 
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Variance 
Favorable 

{Unfavorable} 

$ 11,76681 
38,23751 
(4,466.79) 
4,039.98 

$ 49,57751 

$ (12,105.02) 

(4,107.17) 
(20,182.07) 

(89.40) 
(43,652.47) 

(3,538. 821 

$ (83,674. 951 

$ (34,097.44) 

$ 

34,530.62 
(109,647.621 

$ (75,117.001 

$(109,214.44) 

$(109,214.44} 



CITY OF IRVINGTON, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 

RETAINED EARNINGS - BUDGET AND ACTUAL - PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2013 

Original Amended 
Budget Budget Actual 

Operating Revenues: 
Water Service $ 300,000.00 $ 310,822.00 $ 345,438.74 
Sewer Service 231,000.00 228,773.00 217,159.37 
Garbage Service 130,000.00 145,959.00 143,078.41 
Miscellaneous 98,770.00 116,765.00 

Total Operating Revenues $ 759,770.00 $ 802,319.00 $ 705,676.52 

Operating Expenses: 
Water System Expenses $ 473,120.00 $ 537,570.00 $ 573,425.95 
Wastewater Expenses 286,650.00 323,720.00 351,551.05 

Total Operating Expenses $ 759,770.00 $ 861,290.00 $ 924,977.00 

Income (Loss) From Operations $ $ (58,971.00) $ (219,300.48) 

Non-Operating Revenues (Expenses): 
State Grants $ $ $ 
Transfers In (Out) 58,971.00 
Debt Service On Purchased Water 
Interest Income 430.86 

Total Non-Operating Revenues (Expenses) $ $ 58,971.00 $ 430.86 

Net Income (Loss) $ $ $ (218,869.62) 

Retained Earnings, July 1, 2012 1,782,831.27 

Retained Earnings, June 30, 2013 $ $ $ 1,563,961.65 

See independent auditor's report and accompanying notes to financial statements. 
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Variance 
Favorable 

{Unfavorable) 

$ 34,616.74 
(11,613.63) 

(2,880.59) 
~116,765.00l 

$ (96,642.48) 

$ (35,855.95) 
~27,831.05l 

$ ~63,687.00l 

$ (160,329.48) 

$ 
(58,971.00) 

430.86 

$ ~58,540.14l 

$ (218,869.62) 

1,782,831.27 

$ 1,563,961.65 



Assets: 
Cash & Cash Equivalents 
Accrued Interest 

Total Assets 

Liabilities & Fund Balances: 
Liabilities: 

Accounts Payable 
Due To Other Funds 

Total Liabilities 

Fund Balances: 
Unreserved Fund Balances 

Total Liabilities & Fund Balances 

CITY OF IRVINGTON, KENTUCKY 
COMBINING BALANCE SHEET· NONMAJOR GOVERNMENTAL FUNDS 

LGEA 
Fund 

$ 20,717.46 

$ 20,717.46 

$ 

$ 

$ 20,717.46 

$ 20,717.46 

AS OF JUNE 30, 2013 

Fire Fire 
Road Department Truck Cedar Veterans 
Fund Fund Fund Hill Memorial 

$ 50,547.71 $ 43,739.31 $ 57,354.93 $ 86,295.42 $ 6,442.72 

$ 50,547.71 $ 43,739.31 $ 57,354.93 $ 86,295.42 $ 6,442.72 

$ $ $ $ $ 

$ $ $ $ $ 

$ 50,547.71 $ 43,739.31 ~354.93 $ 86,295.42 $ 6,442.72 

$ 50,547.71 $ 43,739.31 $ 57,354.93 $ 86,295.42 $ 6,442.72 

See independent auditor's report and accompanying notes to the financial statements. 
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Youth Christmas 
~orts Parade Totals 

$ 40,887.82 $ 1,662.14 $ 307,647.51 

$ 40,887.82 $ 1,662.14 $ 307,647.51 

$ $ $ 

$ $ $ 

$ 40,887.82 $ 1,662.14 $ 307,647.51 

$ 40,887.82 $ 1,662.14 $ 307,647.51 



CITY OF IRVINGTON, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS 

LGEA 
Fund 

Revenues: 

Intergovernmental $ 
Interest Income 45.38 
Other Local Sources 374.25 

Total Revenues $ 419.63 

Expenditures: 

Fire Department Expenses $ 
Cemetery Expenses 
Veterans Memorial Expenses 
Youth Sports Expenses 

Total Expenditures $ 

Excess (Deficit) Of Revenues Over Expenditures $ 419.63 

Other Financing Sources (Uses) 
Loan Proceeds $ 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing Sources (Uses) $ 

Excess (Deficit) Of Revenues & Other Financing Sources 
Over Expenditures & Other Financing Uses $ 419.63 

Fund Balance, July 1, 2012 $ 20,297.83 

Fund Balance, June 30, 2013 $ 20,717.46 

FOR THE YEAR ENDED JUNE 30, 2013 

Fire Fire 
Road Department Truck Cedar Veterans 
Fund Fund Fund Hill Memorial 

$ 35,269.98 $ $ $ $ 
74.69 826.35 2,977.16 1.73 

11,601.83 6,450.00 240.00 

$ 35,344.67 $ 12,428.18 $ 2,977.16 $ 6,451.73 $ 240.00 

$ $ 21,957.23 $ $ $ 
182.00 

1,368.16 

$ $ 21,957.23 $ $ 182.00 $ 1,368.16 

$ 35,344.67 $ (9,529.05) $ 2,977.16 $ 6,269.73 $ (1,128.16) 

$ $ $ $ $ 
8,250.00 

(42,834.09) (11,750.53) (55,063.00) 

$ (42,834.09) $ (3,500.53) $ (55,063.00) $ $ 

$ (7,489.42) $ (13,029.58) $ (52,085.84) $ 6,269.73 $ (1,128.16) 

$ 58,037.13 $ 56,768.89 $109,440.77 $ 80,025.69 $ 7,570.88 

$ 50,547.71 $ 43,739.31 $ 57,354.93 $ 86,295.42 $ 6,442.72 

See independent auditor's report and accompanying notes to the financial statements. 
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Youth Christmas 
~orts Parade Totals 

$ $ $ 35,269.98 
3,925.31 

7,128.34 25,794.42 

$ 7,128.34 $ $ 64,989.71 

$ $ $ 21,957.23 
182.00 

1,368.16 
42,102.31 42,102.31 

$ 42,102.31 $ $ 65,609.70 

$ (34,973.97) $ $ (619.99) 

$ $ $ 
8,250.00 

(109,647.62) 

$ $ $ (101,397.62) 

$ (34,973.97) $ $ (102,017.61) 

$ 75,861.79 $ 1,662.14 .J 409,665.12 

$ 40,887.82 $ 1,662.14 $ 307,647.51 



CITY OF IRVINGTON, KENTUCKY 
COMBINING STATEMENT OF NET ASSETS - NONMAJOR PROPRIETARY FUNDS 

AS OF JUNE 30, 2013 

Water Wastewater 
Water Capital Wastewater Capital 

Depreciation Improvement Depreciation Improvement 
Fund Fund Fund Fund 

Assets: 
Cash & Cash Equivalents $ 15,239.41 $ 63,055.41 $ 6,486.43 $ 12,024.51 
Due From Other Funds 3,000.00 4,000.00 54,015.51 
Accrued Interest 

Total Assets $ 18,239.41 $ 67,055.41 $ 60,501.94 $ 12,024.51 

Liabilities & Fund Balances: 
Lia bilities: 

Accounts Payable $ $ $ $ 
Due To Other Funds 

Total Liabilities $ $ $ $ 

Fund Balances: 
Unreserved Fund Balances $ 18,239.41 $ 67,055.41 $ 60,501.94 $ 12,024.51 

Total Liabilities & Fund Balances $ 18,239.41 $ 67,055.41 $ 60,501.94 $ 12,024.51 

See independent auditor's report and accompanying notes to the financial statements. 
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Wastewater 
Sinking 

Fund Totals 

$ 229.06 $ 97,034.82 
61,015.51 

$ 229.06 $ 158,050.33 

$ $ 

$ $ 

$ 229.06 $ 158,050.33 

$ 229.06 $ 158,050.33 



CITY OF IRVINGTON, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN NET ASSETS - NONMAJOR PROPRIETARY FUNDS 

FOR THE YEAR ENDED JUNE 30, 2013 

Water Wastewater 
Water Capital Wastewater Capital 

Depreciation Improvement Depreciation Improvement 
Fund Fund Fund Fund 

Revenues: 

Intergovernmental $ $ $ $ 
Interest Income 53.06 232.36 37.96 34.12 
Other Local Sources 

Total Revenues $ 53.06 $ 232.36 $ 37.96 $ 34.12 

Expenditures: 

Other Operating Expenses $ $ $ $ 

Total Expenditures $ $ $ $ 

Excess (Deficit) Of Revenues Over Expenditures $ 53.06 $ 232.36 $ 37.96 $ 34.12 

Other Financing Sources (Uses): 
Operating Transfers In $ 1,000.00 $ 2,500.00 $ 1,910.00 $ 500.00 
Operating Transfers Out (3,000.00~ (26,200.00~ {13,000.00~ 

Total Other Financing Sources (Uses) $ (2,000.00) $ {23,700.00) $ pi ,090.00) $ 500.00 

Excess (Deficit) Of Revenues & Other Financing Sources 
Over Expenditures & Other Financing Uses $ (1,946.94) $ (23,467.64) $ (11,052.04) $ 534.12 

Fund Balance, July 1, 2012 $ 20,186.35 $ 90,523.05 $ 71,553.98 $ 11,490.39 

Fund Balance, June 30, 2013 $ 18,239.41 $ 67,055.41 $ 60,501.94 $ 12,024.51 

See independent auditor's report and accompanying notes to the financial statements. 
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Wastewater 
Sinking 

Fund Totals 

$ $ 
4.10 361.60 

$ 4.10 $ 361.60 

$ $ 

$ $ 

$ 4.10 $ 361.60 

$ 10,500.00 $ 16,410.00 
(10,500.00~ (52,700.00) 

$ $ (36,290.00) 

$ 4.10 $ (35,928.40) 

$ 224.96 $ 193,978.73 

$ 229.06 $ 158,050.33 



BROWN & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

FINANCIAL ADVISORS & BUSINESS CONSULTANTS 

442 East Stephen Foster Avenue - Bardstown, Kentucky 40004 - Telephone (502) 349-3000 - Fax (502) 349-2059 

William G. Brown, CPA - W. Gilbert Brown III, CPA 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Mayor and Board of Commissioners 
City Of Irvington, Kentucky 
City Hall 
P.O. Box 374 
Irvington, Kentucky 40146 

We have audited the financial statements of the governmental activities, the business-type activities, and each major 
fund information of the City of Irvington, Kentucky, as of and for the year ended June 30, 2013, which collectively 
comprise the City of Irvington, Kentucky's basic financial statements and have issued our report thereon dated 
November 27,2013. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City of Irvington, Kentucky's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Irvington, Kentucky's 
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City of 
Irvington, Kentucky's internal control over financial reporting. 

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding 
paragraph and would not necessarily identify all deficiencies in internal control over financial reporting that might be 
Significant deficiencies or material weaknesses. During our audit, we did not encounter any deficiencies in internal 
control over financial reporting that we consider to be significant deficiencies. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in the 
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the City of 
Irvington, Kentucky's ability to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of the 
City of Irvington, Kentucky's financial statements that is more than inconsequential will not be prevented or detected by 
the City of Irvington, Kentucky's internal control. 

A material weakness is a Significant deficiency, or combination of Significant deficiencies, that results in more than a 
remote likelihood that a material misstatement of the financial statements wi" not be prevented or detected by the City 
of Irvington, Kentucky's internal control. 

Our consideration of the internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be 
significant deficiencies and, accordingly, would not necessarily disclose a" significant deficiencies that are also 
considered to be material weaknesses. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Irvington, Kentucky's financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective 
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances on 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of management, the audit committee, City Commissioners, 
and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 

(Brown et Company, C<P}l's 

Bardstown, Kentucky 
November 27, 2013 
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