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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Members of the City Council
City of Edmonton, Kentucky

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented component unit, each major fund, and the aggregate remaining
fund information of the City of Edmonton, Kentucky, as of and for the year ended June 30, 2016, and
the related notes to the financial statements, which collectively comprise the City of Edmonton,
Kentucky's basic financial statements as listed in the table of contents.

Management's Responsibllity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Honorable Mayor and Members of the City Council
City of Edmonton, Kentucky

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the City
of Edmonton, Kentucky, as of June 30, 2016, and the respective changes in financial position, and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis (pages 8 - 19), budgetary comparison information (pages 63 -
65), and pension information (page 66 - 67) be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Edmonton, Kentucky's basic financial statements. The combining fund
financial statements and component unit financial statements are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The combining fund financial statements and component unit financial statements are the responsibility
of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the combining fund financial statements and component
unit financial statements are fairly stated in all material respects in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 25,
2016, on our consideration of the City of Edmonton, Kentucky's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
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Honorable Mayor and Members of the City Council
City of Edmonton, Kentucky

Other Reporting Required by Government Auditing Standards - Concluded

provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
City of Edmonton, Kentucky's internal control over financial reporting and compliance.

i A

Certified Public Accountants

October 25, 2016
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

The management of the City of Edmonton presents this narrative to help our readers review the
accompanying annual financial statements for the year ended June 30, 2016. We have prepared this
overview and analysis of the City’s financial activities to add additional information to the financial
schedules and the note disclosures.

FINANCIAL HIGHLIGHTS

Assets and Liabllitles

As of June 30, 2016, the City’s assets exceeded liabilities by $14,394,180. Total net position is

comprised of the following:

1. Net position of $11,307,386 is invested in property and equipment, net of accumulated
depreciation, and reduced for outstanding debt related to the purchase or construction of
capital assets.

2. Net position of $1,106,471 is restricted to specific projects by laws, regulations, contractual
agreements, or debt service.

3. Unrestricted net position of $1,980,323 represents the portion available to maintain the
City’s continuing obligations to citizens and creditors.

Unrestricted cash balances as of June 30, 2016, were $3,743,379, and current liabilities
payable from unrestricted resources were $762,105.

Net position increased by $454,859.

Fund balances (a measure of current financial resources) in the governmental funds increased
$21,228 to a total of $1,234,198.

Net position in the proprietary funds increased $385,790 to a total of $11,818,441.

Revenues and Expenditures

TP&C

Revenues in governmental funds were $1,319,881. This amount includes property taxes,
occupational licenses and taxes, insurance premiums tax, franchise fees, parks and recreation
income, and other items.

Expenditures in the governmental fund type were $1,358,579. This includes amounts for
general government, public safety (police, fire, and E911), street department, parks and
recreation, capital outlay, and debt service.

Other financing sources and uses in the governmental fund type were $59,926. This amount
includes interest income, loan proceeds, grant proceeds, and other items.

Revenues from proprietary fund types totaled $2,724,284. This includes charges for utility
services (water, sewer, and natural gas).

Expenses in the proprietary fund types totaled $2,568,910. This includes amounts for salaries
and wages, utility services purchased (water and natural gas), depreciation, and other items.

Non-operating revenues and expenses netted $230,416 of revenue. This amount includes
grant income, interest income, bond interest expense, and other income and expense items.
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MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

OVERVIEW OF THE FINANCIAL STATEMENTS

Management’s discussion and analysis are intended to introduce the City’s basic financial statements.
Basic financial statements include three major sections: 1) government-wide financial statements, 2)
fund financial statements, and 3) notes to the financial statements. This report also contains other
supplementary information to provide additional information that our readers can use to analyze our
finances.

Government-wide Financial Statements

The government-wide financial statements are designed to provide our readers with an overview of the
City’s finances, presenting all funds in a more simplified format. This section is similar to financial
reporting used by commercial entities.

The statement of net position presents information on all the City’s assets and liabilities, including long-
term debt and capital assets in the governmental funds. The difference between assets and liabilities is
reported as net position. Evaluation of the overall economic health of the City would extend to other
nonfinancial factors such as diversification of the taxpayer base or the condition of City infrastructure in
addition to the financial information provided in this report.

The statement of activities presents information showing how the government’s net position changed
during the most recent fiscal year. All current year revenues and expenses are included regardless of
when cash is received or paid. Therefore, some revenues and expenses included in this statement
may reflect cash flows that actually occur in future periods. An important purpose of the design of the
statement of activities is to show the financial reliance of the City’s distinct activities or functions on
revenues provided by the City’s taxpayers.

Government-wide statements are separated into two major categories: 1) governmental activities that
are principally supported by taxes and intergovernmental revenues, and 2) business-type activities that
are supported with user fees and charges. Governmental activities include administrative functions,
streets, public safety (police, fire, and E911), parks and recreation, and special revenue funds
(municipal road aid and LGEA). Business-type activities include utility services for water, sewer, and
natural gas.

The government-wide financial statements include not only the City itself (known as the primary
government), but also the Edmonton-Metcalfe Industrial Development Authority. Financial information
for this component unit is reported separately from the financial information presented for the primary
government itself.

Fund Financial Statements

Funds are used in governmental accounting to separate resources that are designated for specific
programs or activities. The City of Edmonton, like other state and local governments, uses fund
accounting to demonstrate compliance with the laws, regulations, and contractual agreements that
establish the authority for the City’s programs and services. Governments use three types of funds:
governmental, proprietary, and fiduciary funds. The City does not have any fiduciary funds, but does
use the governmental and proprietary fund types.

Governmental funds are used to account for the City’s basic services, the same services that are

included in the governmental activities on the government-wide statements. However, the information
in the fund statements is measured differently. Governmental funds focus on current financial

TP&C Page 9



SYMUBMETATE ﬂmlm%- RS WRERIVO

zinemstere Slonsnl s a\giza efff-azatmmr 6l 2ebreln P8 evisns Ing mmvm ipamapsnahi
(R 2HER e Ismﬁsnﬂ mmﬁmnmeg i weGiss wapgi seny abiulon) sinsrigsie lgisnEet sl
WD amp.mu::- Ol hoten 2T aﬁmiﬁffﬁé worpni 3l ot e (£ os anefeters Sives B
W ewsm at B0, (s SIRREY YO I IoUsIGIN IGRSRDES abivove of nobEiGn el m*m’qﬂm;

= aBgann

SR bR B "%.na

£l y

‘-am Yo waliveel (R v SIBBABY e BN 01 Hennsly s BHsne ulE 's.lmmw aw-mﬁwawg 4nT

HelomBnii o wlimie A nmtmw& el :ﬁm-oi Heifern@ oo & i sbiuh 15 ﬁm,_ | BEdmAdY w0

‘ Al YT O (T r#ﬂMﬁﬁ't
et gnfhuion wﬁswm,m HIB SR B U el e 00 rioks il anigEmg n&-h@ﬂﬂ el 1o Iﬁﬁﬁﬂﬂiﬁd“ anﬂ
# Atiel o aenen eiw:m e T et Iglasmmeney on i aEses Ritas brisden 1q)
uﬂm [ BUNTRLS Lﬂhgw A nﬂsqﬂ D ENG0S. (R sil T NS URNE »ﬂim I‘m‘} a5 1 =z1r.qm

oy GuthantE e yiD fa miﬁbma o -eu s vevagst c‘;ﬁl To gl e w0 dods, anfost IsoEinon

Ao aifll o batkenty nclmwnwu aITe T e O mﬂ;&!s

el -D‘tﬂoq Is0 gnetRnISYeR Bt ivon pEiwaTlE nolls G sfiveaih Sriiile To :mmm sHdT
16 2eolARpoT Bﬁbulm Bt cAINGGKS DOE SRUNSVRY sty 1ngTid A taay LAl inenes Tasr-anih sl
mAmaiety Bt Al abiam zeensme Bas ssnove T meraedT By n bedaoey £ desp nerw
21y 1 riglaan gt o seeay Inahiasing BA 2DohaT enutist Nl oo yHouisa tiit swish fEss Aalts T verm
A Raditonul 10 aeiEivias e 2D i Ty e:maﬂm wiiaEnt i wnta :nr ! omiivtics o fvortsisia

VS Bl vl ert N DELEgIa Sr0eNR

tarit esifvitag Jeanomoduog (F ashicoels 10w owl oifl Delswige ois Jhameiels ol indenn s
fank a) i mhmwifa BiTE Shnevl; samam'nawg\\#rmfma zean] il BanoGaue WHeRanN PR
2NGHST SRR SOGHT aall VERE WMInSImBveD.  2eiaity DR et Yol My belsaius ©is
atent me&? lafaene bns noliusqs toa een (ITED bee gl polug) wase lideg @osis
baw yowsa @ ol DSPVIEE %waw samyits nayi-eeoniaml (AN Dra bis beo hz?i:wﬂ

2 A AT

VISITRYG 9t 38 ) iiaaﬂ D st glna' o eblius siremater lgQnsnlt ok Emh eV a4T
(i e e e wmriwi tvangaievend ariestnt sifsolnid el sl GEie rud RniEvag
B et m"r Siaingeg solEemEal iperER sl me '{Mﬂﬁﬁqnf‘ Petveget 21 it itaagrmns et ot

Mgl rismivseny

eltbinataed! mhafmnti nnus
.;squa wi bptengiets 8dp ta sansunss slanage O BAMLASaS 1 Aefrmyvag o L=ty 9ip ohaud

Yt dsay Angmenenag 1e30) bes elate ekt bl nalnumia® 10 D edT s v 2meRme,

el b seis tetinasiros s sﬂ@m&u@m Lewsl el ity np:rmu:pn_.ﬁ alEnsnomsh o GHETGasE
2l 0 syl AWl ag dlisnearsd  eeaing: s ZMERENG. VD st et i ile - a7t dolicaite
900 WL A0 ot i TR SNED e 2uat wRE e abed v mut'—r s astiae fRREInctEvoR

e BT ieiaeng Biaslafnomnis g S0 sy

BB A5 2o0ivia? ames s Shalvise di2sd R0 anf e tRdesus W bz 3 @ anmi-mrq:mawﬁ
poltgsiion ol weewe EinetnRise 2L nanitiadog Sait o asiivitog [DIReNRNnD. st 7 atpiad

iy rspaaetit e mer Rl et BrarmeveR)  yHretetil Beanisssa & aitemaishe el ool

£ 2gsa 89T

=

(—1]

=l

=



MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

OVERVIEW OF THE FINANCIAL STATEMENTS - CONCLUDED

Fund Financial Statements - Concluded

resources rather than economic resources. Therefore, the statements include the short-term resources
such as cash, investments, and receivables that will be collected in the next few months, and liabilities
that will be retired with these monies. This information is important for assessing the City’s current
financial resources.

The reconciliation in the fund statements explains the difference between the governmental funds in the
fund statements and the governmental activities found in the government-wide financial statements.
This reconciliation will explain the adjustments necessary to compare the long-term resources and
liabilities for the government-wide statements with the current picture presented in the fund statements.

Edmonton uses the following governmental funds:

e General Fund
e Municipal Road Aid Fund
LGEA

Proprietary funds are reported in the fund financial statements and generally report services for which
the City charges customers a fee. There are two kinds of proprietary funds. These are enterprise
funds and internal service funds. The City does not have internal service funds but does use enterprise
funds. Enterprise funds essentially encompass the same functions reported as business-type activities
in the government-wide financial statements. Services such as water, sewer, and natural gas utilities
are provided to customers external to the City organization.

Proprietary fund statements provide both long-term and short-term financial information consistent with
the focus provided by the government-wide financial statements but with more detail for major
enterprise funds.

Edmonton uses the following enterprise funds:

e Water
e Sewer
e Natural Gas

Notes to the Financlal Statements

Immediately following the basic financial statements are the notes to the financial statements. Notes
provide additional information that is essential to a full understanding of the information included in the
financial statements. The notes also provide additional details about the balances and transactions in
the City’s financial statements.

Other Information

The remainder of this report consists of two types of supplementary information. Required
supplementary information must be included to conform with generally accepted accounting principles,
while other supplementary information is presented to expand the City’s financial presentations.
Management’s discussion and analysis, the budgetary comparisons for the major funds, and the
pension information are required supplementary information included in this report.  Other
suppiementary information includes the combining statements for the special revenue funds and the
component unit statements.

TP&C Page 10



GRGEUITNED « STVHETAPE. mzammﬁ EHY IO WRLTAVD
TRl - AICRISHTE (Rismanld oy

{ aenml.f-am v iz e aaw.lfmnatnpmafm arll sTtaETil eamutesl Mirraes tear reritsy guyns 2y

-z-—;aﬂmm,! B 2dsn ] W ean gt heigslion gl v it aelEE Tlaget s - aferlagi (RS0 A5 (R
Avia SR Fr prosaesdn Aol MEhGaml & pespanowl BT @it azelr i Hewe o it i

: ' amwua&‘l P Ta

- adin. salsrr.m i@iramaTedon ot Reowiad eacaaity sdtznisups sinemelaie balh s oBEiiieaEs onT
2hoarstse l@mﬁ sihwsirammeyan oA i bntiet astivion Isinamene-p S Gng sindipardc i
hms BHILICS m*a}.‘s@m} B siBgmoy (A 1or LEET amnmj;rwm grt! mSlome Hiw p&t!ﬁ:ﬁlmﬁu Yoy 3T
maciars it entni bslneasic eaisia Inat i orit diw Sinsrmauss ubiw-}nm.xm.wm AT arah‘ﬂfuﬁll

Sl -;”ﬁmbmmaw;; t-ruw_sah SN AR A

b metiol .
bt FA DS IBminul
305 e

ijw 2 zaniviaz: iamaam msnﬂghﬂs arnsmmm,; IRt brwl Gt (i HBRGGRY iy RBNUT VIssian
Genteine g sden  alnul e e Yo sbrelant e coanl el E meei-asgisds v el
Heﬁqxa«na ewraaab mrm&lsmﬂ amv’i:»r EnTEY B\fﬁfi 'tm G D AT ko a:m&ﬂﬁméw L el
paikeion axagenaun B behocss 2oiongl Gimss B sesqriogia dimimedds sioit eeliqmetn i)
ks 4B 1mw§m e m .mla, s AOM 5 azﬁwa%} ainsEelE It e fl‘mﬂsm arfy )
VRlESINBEIG ';g'dﬁ SR o lemets Suamoiae S bekiveig 818

\g:' _

sl g vd LGSR LRI (el Rt o rngl el sbivie ainamsiats Baut nskeligor
alam adt ligtab #iom i hid snginc i Hantiuni abi naRevep oft v BUihan sust it
. 'z'..mut SRy

et pahdsbirs rveian ot ssey a3
AU
338 e e
siaumatssE skl Gt of aaleir
st slnomssele IBiGsT BHt of &o70n e SV AitvemaEse i it owsd Al hlenich WEinaermme
afg et rwi‘m“dﬂm St gmtmﬁ*mabnu Rutieof ‘\snmaw e aprs mﬁ*-‘.nm't‘n Tarittiti stivain

RS DEe A s ZodRRISY ent Riaks. Jfiksan (Rasittohe Avn g aele Sden T 1‘.‘?#.:&4*5@&7&‘:‘0?&15"
a?na;i«ﬂiaia {enasoils o

- nobissTEIn =

Seivpshl  ofamiot BiEmsnisiaglie W asgd W o enad teigel Pl Yo mbalgine . eiT
Bolanay ru‘da‘humast batgaang Widhanep diiw fyenos o) betas5al e fau aolianmetl nsisemalagis
smﬁwr-asuq st R0 e bnsl!!xa &) Blttgeay 2l AbilErmasiRl vxz*nbmaﬂ iz yerdn el
oI bms o ole] st 1ol fmﬂt |00 mEspiug Bt | 2adEne baig nomeu ot ot ﬂwwagaﬂw
ToTiD no@ S i rm;m ;m HOBEAON  ASNETaRS mmlupﬂ ;e msitmmioiy  noianny

ol han shinut SurevsY Binage nat Yol Altemaiati grinidiion Srit 2Staini RoFsDI ikt (metnue

airgenesEe finu 10 nngins

OF Spe - Slcoaig



MANAGEMENT'S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The following two pages summarize, in a condensed format, the net position and results of operations
of the City, with comparisons to the prior year.

The first statement offers a snapshot of the assets, liabilities, and net position as of the end of each
year. Included in the non-current assets are capital assets, reported net of depreciation. The City
completed a comprehensive capital asset inventory and compiled the information into a database to
help manage the City’s investment in these valuable resources.

Of the City’s net position in the governmental-type activities, $161,937 is restricted to comply with
provisions of various laws, regulations, and contractual agreements. $944,534 of the City’s business-
type activities’ net position is restricted for debt service.

The second statement presents a brief look at the operations. We offer some broad observations about
this year's operations. Compared to the prior year, total governmental revenues increased $93,431.
The utilities had a decrease in revenues of $776,398. The change in net position was an increase of
$69,069 for governmental-type activities and an increase of $385,790 for business-type activities.

TP&C Page 11
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MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED

ASSETS
Current Assets
Restricted Assets
Non-Current Assets

Total Assets
DEFERRED OUTFLOWS OF RESOURCES
LIABILITIES
Current Liabilities
Liabilities Payable from Restricted Assets
Non-Current Liabilities
Total Liabilities
DEFERRED INFLOWS OF RESOURCES
NET POSITION
Invested in Capital Assets, Net of Debt
Restricted
Unrestricted

TOTAL NET POSITION

TP&C

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

NET POSITION
PRIMARY GOVERNMENT
overnmental Ac S usiness- clivities 0 0
6-30-16 6-30-15 6-30-16 6-30-15 6-30-16 6-30-15

1,278,216 1,207,876 4,110,621 3,800,839 5,388,836 5,008,715
4,650 70,008 944,534 950,919 949,184 1,020,927
3,166,701 3,114,376 11,866,206 12,016,983 15,032,907 15,131,359
4,449,566 4,392,260 16,921,361 16,768,741 21,370,927 21,1 61 ,001
270,192 113,553 182,002 83,828 452,194 197,381
157,248 169,444 1,498,429 1,522,166 1,655,677 1,691,610
- - 147,309 150,254 147,309 150,254
1,921,369 1,747,947 3,583,002 3,677,271 5,504,371 5,425,218
2,078,617 1,917,391 5,228,740 5,349,691 7,307,357 7,267,082
65,402 81,752 56,182 70,227 121,584 151,979
2,235,858 2,079,002 9,071,528 8,734,463 11,307,386 10,813,465
161,937 252,322 944,534 950,919 1,106,471 1,203,241
177,944 175,346 1,802,379 1,747,269 1,980,323 1,922,615
2,575,739 2,506,670 11,818,441 11,432,651 14,394,180 13,939,321

Page 12
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PROGRAM REVENUES
Charges for Services

Operating Grants and Contributions
Capital Grants and Contributions

GENERAL REVENUES
Property Taxes

Occupational Licenses and Tax

Insurance Premiums Tax
Franchise Fees
Investment Income

Sale of Surplus Property
Miscellaneous

Total Revenues

PROGRAM EXPENSES
General Government
Public Safety
Street Department
LGEA
Parks and Recreation
Interest on Long-Term Debt
Water
Sewer
Natural Gas

Total Expenses
EXCESS BEFORE TRANSFERS
Transfers

INCREASE IN NET POSITION

TP&C

MANAGEMENT'S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

OPERATING RESULTS
PRIMARY GOVERNMENT
overnmen v siness- vitles a o
6-30-16 6-30-15 6-30-16 6-30-15 6-30-16 6-30-15

48,101 57,139 2,724,284 2,962,595 2,772,385 3,019,734
69,828 83,794 = 5 69,828 83,794
51,500 1,500 324,706 863,474 376,206 864,974
85,170 85,093 s - 85,170 85,093
907,418 884,840 = = 907,418 884,840
187,345 155,258 : = 187,345 155,258
9,605 9,242 - - 9,605 9,242
3,911 4,516 18,560 19,265 22,471 23,781
4,515 3,250 1,386 - 5,901 3,250
12,414 1,744 - - 12,414 1,744
1,379,807 1,286,376 3,068,936 3,845,334 4,448,743 5,131,710
247,730 211,219 - = 247,730 211,219
638,752 550,627 - - 638,752 550,627
38,185 38,345 v = 38,185 38,345
339,379 322,637 = - 339,379 322,637
46,692 50,327 - - 46,692 50,327
- - 1,505,042 1,441,929 1,605,042 1,441,929
= - 218,298 226,990 218,298 226,990
: = 959,806 1,208,313 959,806 1,208,313
1,310,738 1,173,155 2,683,146 2,877,232 3,993,884 4,050,387
69,069 113,221 385,790 968,102 454,859 1,081,323
69,069 113,221 385,790 968,102 454,859 1,081,323
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MANAGEMENT'S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

GOVERNMENT-WIDE FINANCIAL ANALYSIS - CONCLUDED

Following are the governmental revenues as a percent of total, to assist in the analysis of the City’s -
activities:

6-30-16 6-30-15
Occupational Licenses and Tax 67% 69%
Insurance Premiums Tax 15% 12%
Operating Grants and Contributions 6% 7%
Property Taxes 7% 7%
Charges for Services 4% 4%
Franchise Fees 1% 1%
Governmental Revenues 100% 100%

Following are the governmental expenses as a percent of total, to assist in the analysis of the City’s
activities:

6-30-16 6-30-15
Police 41% 39%
Administration 19% 18%
Parks and Recreation 26% 28%
Fire 2% 2%
Interest on Long-Term Debt 4% 4%
E911 6% 6%
Streets ) 2% 3%
Governmental Expenses 100% 100%

The business-type activities are shown comparing revenues generated to costs incurred by the related
utility services. Water, sewer, and natural gas utilities are intended to be self-supporting with user
charges and other revenues designed to recover costs. Economic events and weather patterns can
either positively or negatively impact these services and costs.
Foliowing are the business-type activities’ revenues versus costs:

e Water Fund revenues were $1,503,423 as compared to costs of $1,505,042.

e Sewer Fund revenues were $221,262 as compared to costs of $218,298.

¢ Natural Gas Fund revenues were $999,599 as compared to costs of $959,806.

TP&C Page 14
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MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

Governmental Funds

The fund statements present the City’s financial information in a more detailed format, but there are
other differences as well. Fund statements provide important information about the City’s compliance
with laws and regulations that define the local government environment in Kentucky. The principles of
measurement in the governmental fund statements are aiso different from the government-wide
statements. Fund statements focus on current resources, while the government-wide statements
present the long-term view.

Financial information for the City’s governmental funds is summarized on the balance sheet for
governmental funds and the statement of revenues, expenditures, and changes in fund balances of
governmental funds. Governmental fund balances increased $21,228, which includes a decrease of
$38,698 from operations and an increase of $59,926 from other financing sources.

This information is useful in assessing resources available at the end of the year in comparison with
upcoming financing requirements. Governmental funds report ending fund balances of $1,234,198. Of
this year-end total, approximately $1,192,860 is unassigned, indicating availability for continuing City
service requirements. Restricted fund balances include $4,650 for general fund reserve and $36,688
for special revenue funds.

Major Governmental Funds

The general fund is the City’s primary operating fund and the largest source of day-to-day service
delivery. Fund balance of the general fund increased by $41,125.

The special revenue fund is made up of two individual funds (municipal road aid and LGEA), which are
combined in the supplementary information. Fund balance of the special revenue fund decreased by
$19,897.

Proprietary Funds

The proprietary fund statements share the same focus as the government-wide statements, reporting
both short-term and long-term information ‘about financial status.

Financial information for the City's proprietary funds is summarized on the statement of net position for
proprietary funds and the statement of revenues, expenses, and changes in net position as well as the
statement of cash flows for proprietary funds. Total net position increased by $385,790, which includes
net operating income of $155,374 and net revenue from non-operating activities of $230,416.

Major Proprietary Funds
The City of Edmonton reports the activities of the water fund, sewer fund, and natural gas fund.

The water fund reported an increase in net position of $8,043. The water fund had net income of
$85,170 from operations and $77,064 of net expenses from non-operating activities. The water fund
reports a net position amount of $6,535,683, of which $870,420 is restricted for debt service.

The sewer fund reported an increase in net position of $331,681. The sewer fund had a net income of
$21,966 from operations and $309,715 net income from non-operating activities. The sewer fund
reports a net position amount of $3,026,880, of which $74,112 is restricted for debt service and $2 for
sewer projects.

TP&C Page 15
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MANAGEMENT'S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS - CONCLUDED

Major Proprietary Funds - Concluded

The natural gas fund reported an increase in net position of $46,066. The natural gas fund had net
income of $48,301 from operations and $2,235 net expenses from non-operating activities. The natural
gas fund reports a net position amount of $2,255,878, all of which is unrestricted.

GENERAL FUND BUDGETARY HIGHLIGHTS

Budgetary comparison schedules include information about both the original budget and the amended
budget. Generally, budgets are amended to add projects that were not anticipated when the budget
was first adopted. Over the course of the year, the City’s budget may be revised by the City Council.
Revenue budgets are usually estimated lower to allow budgetary flexibility for additional projects.

The increase in the general fund balance was more than budget estimates by $177,835: revenues were
more than budget by $159,829, expenditures were more than budget by $21,994, and other financing
sources were more by $40,000.

Budgetary comparison schedules for major individual funds are found in the required supplementary
information.

CAPITAL ASSET AND DEBT ADMINISTRATION

The City invests substantial resources in capital assets that support the services provided to the public.
Following are tables summarizing the City’s capital assets and long-term debt.

- PRIMARY GOVERNMENT
CAPITAL ASSETS Governmental Business-type
Activities Actlvities Total
Land 1,728,689 89,863 1,818,552
Land Improvements 7,700 - 7,700
Buildings and Improvements 1,335,868 19,236,617 20,572,485
Equipment and Furnishings 300,651 637,379 938,030
Vehicles 703,207 229,792 932,999
Streets and Sidewalks 287,979 287,979
Municipal Park 973,103 973,103
5,337,197 20, 193 651 25,530,848
Accumulated Depreciation (2,170,496) (8 327,53 ) (10,498,026)
TOTAL 3,166,701 11,866,121 15,032,822
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MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

CAPITAL ASSET AND DEBT ADMINISTRATION - CONCLUDED

= PRIMARY GOVERNMENT
LONG-TERM DEBT Governmental Business-type
Activities Activities Total
Capital Leases
General Obligation
Municipal Park 664,289 - 664,289
Special Obligation 76,554 - 76,554
KADD - City Hall 190,000 - 190,000
Total Capital Leases 930,843 0 930,843
Loans
KY Infrastructure Authority - 146,710 146,710
Kentucky League of Cities - 181,250 181,250
Total Loans 0 327,960 - 327,960
Bonds
Revenue Bonds
1980 Issue - 19,000 19,000
1982 Issue Ser A - 43,000 43,000
1982 Issue Ser C - 5,000 5,000
1984 Issue - 270,943 270,943
1990 Issue - 228,000 228,000
1993 Issue - 221,000 221,000
1995 Issue - 318,000 318,000
1996 Issue - 154,200 154,200
2000 Issue - 682,000 682,000
2002 Issue - 89,500 89,500
2013 Issue - 582,700 582,700
Total Bonds 0 2,613,343 2,613,343

All of the City’s capital leases have been used to acquire or construct capital assets.

NET PENSION LIABILITY

At June 30, 2016, per GASB No. 68 and GASB No. 71, the City of Edmonton reported a liability for its
proportionate share of the net pension liability for CERS. The amount recognized by the City as its

proportionate share of the net pension liability was $1,935,867.
proportionately between the Governmental Activities and the Business-type Activities.

TP&C

Page 17

This amount was allocated
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MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

THE OUTLOOK FOR NEXT YEAR

As we prepare to move into the new fiscal year for the City, our economic outlook is cautiously
optimistic. Cautious because our small businesses are struggling to keep open and new businesses
are slow to open. The City needs entrepreneurs to take that risk and invest in our city. On the
industrial side, we are optimistic about the industries we have now regarding job retention and job
expansion.

The partnership the City has with the Metcalfe County Fiscal Court and TVA on the construction of the
spec building is an investment in our city and county. This building is already being marketed by TVA
and the State Economic Cabinet on their websites.

Concerns remain as always about the continued rising cost of health insurance premiums, cost of
materials and supplies, and the Kentucky Retirement System deficit.

The CERS pension cost and the liability of the City's shared percentage is now reflected in the City's
financial statements. How this will affect the bond rating of the City is an unknown. The City has
always funded its portion for the full amount while the state did not. The state, with approval of its bi-
annual budget, is finally addressing the issue by appropriating more money into the system but it will
take a long time to get this issue resolved.

The City has included in its budget the following projects and requests:

e The City Hall administrative offices requests include general maintenance on building, office
equipment, and website improvements. The request for a new phone system will be delayed until
later in the fiscal year and, if revenues are holding, we will amend the budget at that time.

e Parks and Recreation has the matching funds for a Land, Water and Conservation Grant
application for picnic tables and reimbursement on fence repairs, and a new UTV for the park
maintenance with additional funds for promotion activities. The park needs to be a place of
activity year round and right now it is not. | will pursue the financial resources that will help the
City to establish a YMCA-type facility that will be located at the entrance of Edmonton Memorial
Park. | want to start expanding park activities with different events, such as a series of concerts
in the park highlighting all types of musical entertainment. The purpose is to bring the community
together for evenings of fun and family entertainment. We will also continue to review the youth
sports programs and participation levels.

e The Police Department needs include extra officers and vehicles to bring the force up to full staff.
We are applying for a COPS grant, which has a 75%/25% match requirement for three years.
We will also reapply for a USDA grant for three new vehicles. The 4x4 vehicles that the
department purchased last year worked out great, so | have included funds to purchase another
for use in inclement weather conditions.

e The Public Works Department requests include funds for utility billing, chlorine scales, line
locators, pressure recorders for natural gas lines, a zero turn diesel mower, an ice machine,
updating of old equipment, and new equipment for DOW water quality compliance. Our water
loss ratio is still too high, and we need to be getting that percentage down.

e Capital projects requests consist of continuing the replacement of older water and gas meters
with the radio read meters and a replacement of a vehicle. The City is also looking at making the
Compton house better suited for City storage.

TP&C Page 18
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MANAGEMENT’S DISCUSSION AND ANALYSIS - CONCLUDED
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

THE OUTLOOK FOR NEXT YEAR - CONCLUDED

e The request last year concerning gathering information for a city waste collection within the Public
Works Department is still ongoing. We are reviewing the information and hope to have a
recommendation to the full council in the new fiscal year.

¢ | will have the request for annexation of property to expand the city limits presented to the council
in the first quarter of the fiscal year. The proposal is needed because at some point future growth
will occur in these areas.

The City will continue to honor our commitments to the various organizations that depend on city
funding. Those organizations are the Hospice Program, the Historical Society, and the Chamber of
Commerce. | will ask the Chamber to focus on the small retail businesses in the city. If it can be set up
by the Kentucky revised statutes, | will propose that the City start a program with the financial
institutions in town that will establish a revolving loan fund. Utilizing these loans, business owners will
create economic development by opening new businesses and by making improvements on current
businesses.

For our full-time employees, | am proposing a .30-cent per hour increase and a 2 percent increase for
the custodians. This proposal will bring up the employees that are on the lower end of the pay scale.
When you factor in the health insurance premium increase along with the hourly raise, this is a very
generous overall increase.

The state road plan has the funding for the design, right of way acquisition, and utilities for the
Edmonton By-Pass. Hopefully, these funds will be released this fiscal year and the project started.
This project will relieve the commercial traffic around the square and give the City a new area to
develop.

The Sewer Rehab project will finally close out with the replacement of the Wilson Subdivision pump
station, using the remaining grant funds and with the City utilizing reserve funds to complete the full
cost.

| have not included any revenue or expenditures into this budget concerning the wet/dry vote to be held
in Metcalfe County. Each registered voter will have a choice to make. If it passes, the City will follow
the process outlined by the Kentucky Statutes.

ADDITIONAL INFORMATION

If you have any questions, or need additional information about these financial statements, please
contact Mayor Howard Garrett.
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CITY OF EDMONTON, KENTUCKY
STATEMENT OF NET POSITION

ASSETS

CURRENT ASSETS

Cash on Hand and in Banks

Investments

Receivables, Net of Allowance

for Uncollectible Accounts

Property Taxes
Trade Accounts

Internal Receivable

Due from Other Governments
State of Kentucky
Metcalfe County Fiscal Court
Metcalfe County Board of

Education

Total Current Assets

RESTRICTED ASSETS
Cash and Savings
General Fund Reserve
Sinking Funds
Funded Depreciation
Other Cash

Total Restricted Assets

NON-CURRENT ASSETS
Capital Assets
Land
Other Capital Assets, Net of
Accumulated Depreciation
Deposits

Total Non-Current Assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF
RESOURCES
Deferred Pension Charges

TP&C

JUNE 30, 2016
- PRIMARY GOVERNMENT
Governmental Business-type COMPONENT
Actlvities Activities Total UNIT
798,469 2,944,910 3,743,379 85,797
- 385,167 385,167 -
2,213 - 2,213 -
- 194,160 194,160 -
453,898 439,674 893,572 -
3,635 - 3,635 -
- 146,710 146,710 -
20,000 - 20,000 -
1,278,215 4,110,621 5,388,836 85,797
4,650 - 4,650 -
- 216,859 216,859 -
- 386,693 386,693 -
- 340,982 340,982 -
4,650 944,534 949,184 0
1,728,689 89,863 1,818,552 187,097
1,438,012 11,776,258 13,214,270 1,865,132
s 85 85 =
3,166,701 11,866,206 15,032,907 2,052,229
4,449,566 16,921,361 21,370,927 2,138,026
270,192 182,002 452,194 -

Page 20




CITY OF EDMONTON, KENTUCKY
STATEMENT OF NET POSITION - CONTINUED

LIABILITIES

CURRENT LIABILITIES
Accounts Payable
Payroll Withholdings
Accrued Expenses

School Tax
Sales Tax
Vacation Accrual
Meter Deposits
Current Portion of
Loans Payable
Leases Payable
Internal Payable

Total Current Liabilities

LIABILITIES PAYABLE FROM
RESTRICTED ASSETS
Accrued Interest
Current Portion of
Revenue Bonds

Total Liabilities Payable
From Restricted Assets

NON-CURRENT LIABILITIES
Long-Term Portion of Financing
Revenue Bonds
Loans Payable
Kentucky League of Cities
KIA
Edmonton State Bank
Leases Payable
General Obligation
Municipal Park
Special Obligation
KADD - City Hall
Net Pension Liability

Total Non-Current Liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF
RESOURCES
Deferred Pension Credits

TP&C

JUNE 30, 2016

Page 21

o PRIMARY GOVERNMENT
Governmental Business-type COMPONENT
Activities Activities Total UNIT
11,353 73,571 84,924 -
19,050 - 19,050 -
- 5,601 5,601 -
- 3,099 3,099 -
18,264 32,181 50,445 -
- 401,944 401,944 =
- 88,461 88,461 13,187
108,581 - 108,581 -
- 893,572 893,572 -
157,248 1,498,429 1,655,677 13,187
- 40,709 40,709 -
- 106,600 106,600 -
0 147,309 147,309 0
- 2,506,743 2,506,743 -
- 111,250 111,250 -
- 128,249 128,249 -
- - - 117,725
589,345 - 589,345 -
67,917 - 67,917 -
165,000 - 165,000 -
1,099,107 836,760 1,935,867 -
1,921,369 3,583,002 5,504,371 117,725
2,078,617 5,228,740 7,307,357 130,912
65,402 56,182 121,584 -
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CITY OF EDMONTON, KENTUCKY

STATEMENT OF NET POSITION - CONCLUDED

NET POSITION
Invested in Capital Assets,
Net of Related Debt
Restricted for
General Fund Reserve
Debt Service
Sewer Project
Other
Special Revenue Funds
Public Services
Public Safety
Parks and Recreation
Unrestricted

TOTAL NET POSITION

See accompanying notes to financial statements.

TP&C

Page 22

JUNE 30, 2016
45 PRIMARY GOVERNMENT S
Governmental Business-type COMPONENT
Actlvities Activities Total UNIT
2,235,858 9,071,528 11,307,386 1,921,317
4,650 - 4,650 -
- 603,552 603,552 -
= 2 2 Z
- 340,980 340,980 -
36,688 - 36,688 -
19,011 - 19,011 -
127 - 127 -
101,461 - 101,461 -
177,944 1,802,379 1,980,323 85,797
2,575,739 11,818,441 14,394,180 2,007,114



CITY OF EDMONTON, KENTUCKY
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

FUNCTIONS/PROGRAMS

PRIMARY GOVERNMENT
Governmental Activities

General Government
Public Safety

Police

Fire

E911
Street Department
LGEA
Parks and Recreation
Interest on Long-Term Debt

Total Governmental Activities
Business-type Activities
Water
Sewer
Natural Gas
Total Business-type Activities
Total Primary Government
COMPONENT UNIT
Industrial Program

Total Component Unit

TP&C

Expenses

247,730
536,565
28,873
73,314
38,185

339,379
46,692

1,310,738
1,605,042
218,298
959,806
2,683,146

3,993,884

81,484

81,484

Page 23

Program Revenues

Operating Grants

Charges and
for Services Contributions
- 19,005
127 19,011
- 30,728
- 1,084
47,974 -
48,101 69,828
1 ’503’423 =
221,262 -
999,599 -
2,724,284 0
2,772,385 69,828
25,762 24,000
25,762 24,000




Program Revenues

Capiltal Grants
and
Contributions Net (Expense) Revenue
1,500 ( 227,225)
50,000 ( 467,427)
- ( 28,873)
- ( 73,314)
- ( 7,457)
= 1,084
- ( 291,405)
- (__46,692)
51,500 (1,141,309)
- ( 1,619)
324,706 327,670
¥ 39,793
324,706 365,844
376,206 775,465)
- (__31,722)
0 (_31,722)

TP&C Page 24
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CITY OF EDMONTON, KENTUCKY
STATEMENT OF ACTIVITIES - CONCLUDED

FOR THE YEAR ENDED JUNE 30, 2016

CHANGES IN NET POSITION
Net (Expense) Revenue

General Revenues
Taxes
Property Taxes
Occupational Licenses and Tax
Insurance Premiums Tax
Franchise Fees
Investment Income
Sale of Surplus Property
Miscellaneous
Transfers

Total General Revenues
and Transfers
CHANGES IN NET POSITION

NET POSITION-BEGINNING

NET POSITION - ENDING

PRIMARY GOVERNMENT

See accompanying notes to financial statements.

TP&C

Page 25

‘Governmental Business-type COMPONENT
Activities Activities Total UNIT
(1,141,309) 365,844 ( 775,465) ( 31,722)
85,170 - 85,170 -
907,418 - 907,418 -
187,345 - 187,345 -
9,605 - 9,605 -
3,911 18,560 22,471 -
4,515 1,386 5,901 -
12,414 - 12,414 -
1,210,378 19,946 1,230,324 0
69,069 385,790 454,859 ( 31,722)
2,506,670 11,432,651 13,939,321 2,038,836
2,575,739 11,818,441 14,394,180 2,007,114



. :Pr*‘xaﬁ e : fvha8
b, 5o - BiaN0e

: éass Ay - : apEvat
§ e BUE

PEE B - DABRT tra...
"fﬁ. ' e s
SEbst A B Af

. -
—r—— e ——— —r ————— s =

[T

pagfe

(e

MOTI2OR T sE 2R A
o revels gmm SR B 164

XBT
z&m‘f faqm"f*
ms‘F 570 ﬂs?ﬁ.&ﬁ&s Erpideginal)

2= armfﬁfmf{ %ﬁg’k@n o
=

'wf.rsaml i aaum
vhiagas %-auqﬂ&
Miﬁ}dﬂﬁi"ﬁ*‘ﬁthﬂ
uﬁam?

NOITTEOR TV I BEGHAHD

DS B MG TR e THI

RGNS NIt IZes TN

- ememeiER Isioneet 129t pRvABGTGoDE 288

E_th::‘.‘l

SEAT

==

—— -



CITY OF EDMONTON, KENTUCKY

BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS
Cash on Hand and in Banks
Receivabies, Net of Allowance
for Uncollectible Accounts

Property Taxes

Due from Other Funds

Due from Other Governments

Restricted Assets - Cash and Savings
General Fund Reserve

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts Payable
Payroll Withholdings
Accrued Expenses - Vacation

Total Liabilities
FUND BALANCES
Restricted
Committed
Assigned
Unassigned

Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES

JUNE 30, 2016

Special Total
General Revenue Governmental

Fund Funds Funds
765,416 33,053 798,469
2,213 - 2,213
453,898 - 453,898
20,000 3,635 23,635
__ 4,650 ey Y ___ 4,650
1,246,177 36,688 1,282,865
11,3583 - 11,3583
19,050 - 19,050
__ 18,264 - _ 18,264
48,667 0 48,667
4,650 36,688 41,338
1,192,860 - 1,192,860
1,197,510 36,688 1,234,198
1,246,177 36,688 1,282,865

See accompanying notes to financial statements.
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CITY OF EDMONTON, KENTUCKY
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30, 2016

Total Fund Balances — Total Governmental Funds 1,234,198

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets of $5,337,197, net of accumulated depreciation of ($2,170,496),
are not current financial resources and, therefore, are not reported in the funds.
See Note 3 for additional details. 3,166,701

Long-term liabilities of ($930,843) are not due and payable in the current period
and are not reported in the funds. See Note 3 for additional details. ( 930,843)

The City of Edmonton's share of the net pension liability, deferred outflows of
resources, and deferred inflows of resources related to its participation in the
County Employees Retirement System pension plan are not recorded in the
governmental funds, but are recorded in the Statement of Net Position. 894,317

Net Position of Governmental Activities 2,575,739

See accompanying notes to financial statements.
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CITY OF EDMONTON, KENTUCKY
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Special Total
General Revenue Governmental
Fund Funds Funds
REVENUES
Property Taxes 85,170 - 85,170
Occupational Licenses and Tax 907,418 - 907,418
Insurance Premiums Tax 187,345 - 187,345
Franchise Fees " 9,605 - 9,605
Intergovernmental Revenue 38,016 31,812 69,828
Penalties and Fines 127 - 127
Parks and Recreation 47,974 - 47,974
Other 12,414 - 12,414
Total Revenues 1,288,069 31,812 1,319,881
EXPENDITURES
Current
General Government 186,103 - 186,103
Public Safety
Police 456,004 - 456,004
Fire 28,873 - 28,873
E911 . 73,314 - 73,314
Street Department 3,550 34,635 38,185
Parks and Recreation 270,640 - 270,640
Capital Outlay
General Government 9,155 - 9,155
Police 124,132 - 124,132
Park 20,950 - 20,950
Debt Service
Principal 104,531 - 104,531
Interest 40,626 - 40,626
Agent Fees 6,066 - 6,066
Total Expenditures 1,323,944 34,635 1,358,579
EXCESS OF REVENUES OVER
EXPENDITURES (__35,875) (_2,823) (__38,698)
OTHER FINANCING SOURCES
Interest Income 3,876 35 3,911
Surplus Property Sales 4,515 - 4,515
Grant Proceeds 51,500 - 51,500
Transfers In and (Out) 17,109 (17,109) 0
Total Other Financing Sources
(Uses) 77,000 (17,074) 59,926
NET CHANGES IN FUND BALANCES 41,125 (19,897) 21,228
FUND BALANCES - BEGINNING 1,156,385 56,585 1,212,970
FUND BALANCES - ENDING 1,197,510 36,688 1,234,198

See accompanying notes to financial statements.
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CITY OF EDMONTON, KENTUCKY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
JUNE 30, 2016

Net Changes in Fund Balances - Total Governmental Funds 21,228

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays of $154,237 exceeded depreciation of ($101,911) in the current
period. See Note 3 for additional details. 52,326

The proceeds of debt issuance provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities in the
statement of net position. Repayments of debt principal are expenditures in the
governmental funds, but the repayment reduces long-term liabilities in the
statement of net position. The amount of debt payments was $104,5631. See
Note 3 for additional details. 104,531

Changes in the City of Edmonton's share of net pension liability, deferred outflows
of resources, and deferred inflows of resources for the current year are not

reported in the governmental funds, but are reported in the statement of activities. (109.016)
Change in Net Position of Governmental Activities _69,069

See accompanying notes to financial statements.

TP&C Page 29



CITY OF EDMONTON, KENTUCKY

STATEMENT OF NET POSITION - PROPRIETARY FUNDS
JUNE 30, 2016

ASSETS

CURRENT ASSETS

Cash on Hand and in Banks

Investments

Receivables, Net of Allowance

for Uncollectible Accounts

Trade Accounts

Due from Other Governments

Internal Receivable

Total Current Assets

RESTRICTED ASSETS
Cash and Savings
Sinking Funds
Funded Depreciation
Other Cash

Total Restricted Assets

NON-CURRENT ASSETS
Capital Assets
Land
Other Capital Assets, Net of
Accumulated Depreciation
Deposits

Total Non-Current Assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF
RESOURCES
Deferred Pension Charges

TP&C

Enterprise Funds
i Natural

Water Sewer Gas Total
1,749,484 239,924 955,502 2,944,910
- - 385,167 385,167
136,377 19,952 37,831 194,160
146,710 - - 146,710
312,286 - 127,388 439,674
2,344,857 259,876 1,505,888 4,110,621
150,626 66,233 - 216,859
378,814 7,879 - 386,693
340,980 2 - 340,982
870,420 74,114 0 944,534
88,363 1,500 - 89,863
6,567,051 3,732,628 1,476,579 11,776,258
85 - - 85
6,655,499 3,734,128 1,476,579 11,866,206
9,870,776 4,068,118 2,982,467 16,921,361
90,033 12,425 79,544 182,002
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LIABILITIES AND FUND EQUITY

CURRENT LIABILITIES
Accounts Payable
Accrued Expenses
School Tax
Sales Tax
Vacation Accrual
Meter Deposits
Current Portion of Loans Payable
Internal Payable

Total Current Liabilities

LIABILITIES PAYABLE FROM
RESTRICTED ASSETS
Accrued Interest
Current Portion of Revenue Bonds

Total Liabilities Payable
From Restricted Assets

NON-CURRENT LIABILITIES
Long-Term Portion of Financing
Revenue Bonds Payable
Loans Payable
:é:entucky League of Cities
A

Net Pension Liability
Total Non-Current Liabilities
TOTAL LIABILITIES

DEFERRED INFLOWS OF
RESOURCES
Deferred Pension Credits

NET POSITION
Invested in Capital Assets,
Net of Related Debt
Restricted for
Debt Service
Sewer Project
Other
Unrestricted (Deficit)

TOTAL NET POSITION

Enterprise Funds

Natural

Water Sewer Gas Total
53,894 2,185 17,492 73,571
3,753 - 1,848 5,601
2,231 248 620 3,099
14,695 1,794 15,692 32,181
253,951 - 147,993 401,944
18,461 - 70,000 88,461
550,120 312,286 31,166 893,572
897,105 316,513 284,811 1,498,429
38,598 2,111 - 40,709
91,800 14,800 - 106,600
130,398 16,911 0 147,309
1,849,343 657,400 - 2,506,743
- - 111,250 111,250
128,249 - - 128,249
393,483 58,900 384,377 836,760
2,371,075 716,300 495,627 3,583,002
3,398,578 1,049,724 780,438 5,228,740
26,548 3,939 25,695 56,182
4,714,271 3,061,928 1,295,329 9,071,528
529,440 74,112 - 603,552
- 2 - 2
340,980 - - 340,980
950,992 ( 109,162) 960,549 1,802,379
6,535,683 3,026,880 2,255,878 11,818,441

See accompanying notes to financial statements.
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CITY OF EDMONTON, KENTUCKY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN NET POSITION - PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Enterprise Funds

Natural
Water Sewer Gas Total
OPERATING REVENUES
Charges for Services 1,432,298 216,924 984,704 2,633,926
Miscellaneous 71,125 4,338 14,895 90,358
Total Operating Revenues 1,503,423 221,262 999,599 2,724,284
OPERATING EXPENSES
Salaries and Wages 253,873 34,013 195,656 483,542
Gas Purchased - - 421,172 421,172
Water Purchased 472,982 - - 472,982
Utilities and Telephone 41,203 44,573 6,115 91,891
Materials and Supplies 91,548 18,822 23,766 134,136
Auto Expense 19,164 562 17,739 37,465
Insurance 90,293 14,984 92,413 197,690
Postage and Freight 9,187 1,125 8,052 18,364
Depreciation 292,344 50,213 56,802 399,359
Legal and Accounting 9,622 2,950 8,850 21,422
Payroll Taxes and Retirement 99,932 14,797 92,962 207,691
Miscellaneous Expenses 30,113 15,346 24,683 70,142
Bad Debt Expense 8,055 1,911 3,088 13,054
Total Operating Expenses 1,418,316 199,296 951,298 2,568,910
OPERATING INCOME 85,107 21,966 48,301 155,374
NON-OPERATING REVENUES (EXPENSES)
Grant Income - 324,706 - 324,706
Gain (Loss) on Sale of Assets ( 1,139) 2,525 - 1,386
Interest Income 10,801 1,486 6,273 18,560
Bond Interest ( 86,726) ( 19,002) - ( 105,728)
Loan Interest - - 7,438) ( 7,438)
Loan Fees - - ( 1,070) ( 1,070)
Total Non-Operating
Revenues (Expenses) (_77,064) 309,715 (__ 2,235) 230,416
INCREASE IN NET POSITION 8,043 331,681 46,066 385,790
NET POSITION - BEGINNING 6,627,640 2,695,199 2,209,812 11,432,651
NET POSITION - ENDING 6,535,683 3,026,880 2,255,878 11,818,441

See accompanying notes to financial statements.
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CITY OF EDMONTON, KENTUCKY

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2016

CASH FLOWS FROM OPERATING
ACTIVITIES

Cash Received from Customers

Cash Payments to Suppliers for
Goods and Services

Cash Payments to Employees
for Services

Other Operating Revenues

Net Cash Provided
by Operating Activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

Grant Proceeds Received
Acquisition of Capital Assets
Proceeds from Sale of Assets
Payments on

Revenue Bonds

Kentucky League of Cities
Interest Paid on Revenue Bonds

and Notes Payable

Net Cash Used

by Capital and Related
Financing Activities

CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING
ACTIVITIES
Interest Income

Net Cash Provided by
Investing Activities
NET INCREASE (DECREASE) IN CASH

CASH - BEGINNING OF YEAR

CASH - END OF YEAR

TP&C

Enterprise Funds

Natural

Water Sewer Gas Total
1,425,923 216,619 974,168 2,616,710
( 746,324) (155,475) ( 605,991) (1,507,790)
( 307,707) ( 40,264) ( 243,271) ( 591,242)

71,125 4,338 : ,358
443,017 25,218 139,801 608,036

- 324,706 - 324,706

( 17,819) (216,560) ( 14,995) ( 249,374)
1,040 2,525 - 3,565

( 86,600) (119,500) - ( 206,100)

- - ( 67,083) ( 67,083)

(__95471) (_19,002) ( 8,508) ( 122,981)

(__198,850) ( 27,831) ( 90,586) ( 317,267)
0 0 0 0

10,801 1,486 6,273 18,560
10,801 1,486 6,273 18,560
254,968 ( 1,127) 55,488 309,329
1,494,516 241,051 900,014 2,635,581
1,749,484 239,924 955,502 2,944,910
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RECONCILIATION OF OPERATING
INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Operating Income
Adjustments for Items not Providing
or Using Cash
Depreciation
(Gain) Loss on disposal of Assets
(Increase) Decrease in
Receivables, Net of Allowance
Trade Accounts

Restricted Assets - Cash and Savings

Sinking Funds
Funded Depreciation Funds
Other Cash
Increase (Decrease) in

Accounts Payable

Accrued Expenses
School Tax
Sales Tax
Vacation Accrual

Meter Deposits

Due to Other Funds

Pension Deferred Inflows/Outflows

Net Cash Provided
by Operating Activities

See accompanying notes to financial statements.

TP&C

Enterprise Funds

Natural
Water Sewer Gas Total
85,107 21,966 48,301 155,374
292,344 50,213 56,802 399,359
1,139 ( 2,525) - ( 1,386)
( 6,375) ( 305) ( 10,536) ( 17,216)
28,543 ( 1,022) - 27,521
( 16,792) ( 2,793) - ( 19,585)
( 1,551) - ( 1,732) ( 3,283)
6,772 ( 48,940) ( 1,786) ( 43,954)
1,254 - ( 591) 663
1,139 78 ( 446) 771
5,769 1,629 ( 1,279) 6,119
5,339 - 4,442 9,781
- - - 0
40,329 6,917 46,626 93,872
443,017 25,218 139,801 608,036
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

FINANCIAL REPORTING ENTITY - BASIS OF PRESENTATION

The City of Edmonton was chartered in 1860. The City operates under a Mayor-Council form of
government and provides the following services as authorized by its charter: public safety (police
fire, and E911 dispatching); highways and streets; water, sewer, and natural gas utilities and
public improvements; planning and zoning; parks and recreation; and general administrative
services.

In evaluating how to define the City for financial reporting purposes, management has considered
all potential component units. The decision to include a potential component unit in the reporting
entity was made by applying the criteria set forth in Statements No. 14 and No. 39 of the
Governmental Accounting Standards Board. The basic, but not the only, criterion for including a
potential component unit within the reporting entity is the governing body's ability to exercise
oversight responsibility. = The most significant manifestation of this ability is financial
interdependency. Other manifestations of the ability to exercise oversight responsibility include,
but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters. The other criterion
used to evaluate potential component units for inclusion or exclusion from the reporting entity is
the existence of special financing relationships, regardiess of whether the City is able to exercise
oversight responsibilities. There are two methods of Presentation of Component Units:

BLENDED COMPONENT UNITS

Blended component units, although legally separate entities from the City, are in substance part of
the City's operations, so data from the component unit is combined with data of the City. There
are no blended component units for the City of Edmonton.

DISCRETELY PRESENTED COMPONENT UNITS

Discretely presented component units are reported in separate columns and rows in the
government-wide financial statements to emphasize that they are legally separate from the City.
Only the discretely presented component unit disclosures considered essential to the fair
presentation of the reporting entity's financial statements are presented in these notes. The entity
that has been included as a discretely presented component unit in the City's financial statements
is as follows:

Edmonton-Metcalfe Industrial Development Authority - accounts for revenues and expenditures of
industrial development activities.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
Government-wide Financlal Statements

The government-wide financial statements include the statement of net position and the statement
of activities. These statements report financial information for the City as a whole. The primary
government and component unit are presented separately within the financial statements with the
focus on the primary government. Individual funds are not displayed but the statements
distinguish governmental activities, generally supported by taxes and City general revenues, from
business-type activities, generally financed in whole or in part with fees charged to external
customers.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS - CONCLUDED
Fund Financial Statements

The statement of activities reports the expenses of a given function offset by program revenues
directly connected with the functional program. A function is an assembly of similar activities and
may include portions of a fund or summarize more than one fund to capture the expenses and
program revenues associated with a distinct functional activity. Program revenues include:
(1) charges for services which report fees, fines and forfeitures, and other charges to users of the
City’s services; (2) operating grants and contributions which finance annual operating activities
including restricted investment income; and (3) capital grants and contributions which fund the
acquisition, construction, or rehabilitation of capital assets. These revenues are subject to
externally imposed restrictions to these program uses. Taxes and other revenue sources not
properly included with program revenues are reported as general revenues.

Fund financial statements are provided for governmental and proprietary funds. Major individual
governmental funds and enterprise funds are reported in separate columns with composite
columns for nonmajor funds.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION

The financial statements of the City are prepared in accordance with accounting principles
generally accepted in the United States of America as applicable to government units. The City's
reporting entity applies all relevant Governmental Accounting Standards Board (GASB)
pronouncements and applicable Financial Accounting Standards Board (FASB) pronouncements
and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless
they conflict with GASB pronouncements, in which case GASB prevails.

Beginning July 1, 2003, the City changed its financial reporting to comply with GASB Statement
No. 34, Basic Financlal Statements — and Management’s Discussion and Analysis — for State and
Local Governments. As part of the implementation of GASB Statement No. 34, the City is
encouraged, but not required, to report major general infrastructure assets retroactively. Thus, the
historical cost of infrastructure assets prior to July 1, 2003, is not included as part of the
governmental capital assets reported in the government-wide financial statements.

The government-wide statements report using the economic resources measurement focus and
the accrual basis of accounting generally including the reclassification or elimination of internal
activity (between or within funds). Reimbursements are reported as reductions to expenses.
Proprietary fund financial statements and financial statements of the City’'s component unit also
report using this same focus and basis of accounting although internal activity is not eliminated in
these statements. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property tax revenues are
recognized in the year for which they are levied while grants are recognized when grantor eligibility
requirements are met.

Governmental fund financial statements report using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized when they are both
measurable and available. Available means collectible within the current period or soon enough
thereafter to pay current liabilities. The City considers revenues to be available if they are
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT PRESENTATION -
CONCLUDED

collected within 60 days of the end of the fiscal year. Expenditures are recorded when the related
fund liability is incurred, except for general obligation bond principal and interest, which are
reported as expenditures in the year due.

Major revenue sources susceptible to accrual include property taxes, franchise taxes (fees), and
intergovernmental revenues. In general, other revenues are recognized when cash is received.
See Note 3 for related information.

Operating income reported in proprietary fund financial statements includes revenue and
expenses related to the primary continuing operations of the fund. Principal operating revenues
for proprietary funds are charges to customers for sales or services. Principal operating expenses
are the costs of providing goods or services and include administrative expenses and depreciation
of capital assets. Other revenues and expenses are classified as non-operating in the financial
statements.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use
restricted resources first, and then unrestricted resources as needed. See Note 3 for information
describing restricted assets.

FUND TYPES AND MAJOR FUNDS

Governmental Funds

The City reports the following major governmental funds:

General Fund — reports as the primary fund of the City. This fund is used to account for all financial
resources not reported in other funds.

The City reports the following non-major special revenue funds:

Municipal Road Aid Fund — accounts for the revenues and expenditures of Kentucky gas tax
refunds.

LGEA Fund — accounts for the revenues and expenditures of mineral severance tax.

Proprietary Funds

The City reports the following major enterprise funds:

Water Fund — accounts for the operating activities of the City’s water utilities services.

Sewer Fund — accounts for the operating activities of the City’s sewer utilities services.

Natural Gas Fund — accounts for the operating activities of the City’s natural gas utilities services.

ASSETS, LIABILITIES, AND NET POSITION OR EQUITY
Cash and Investments

The City’s cash consists of cash on hand and demand deposits. It is the policy of the City of
Edmonton to invest public funds in a manner which will provide the highest investment return with
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

ASSETS, LIABILITIES, AND NET POSITION OR EQUITY - CONTINUED
Cash and Investments - Concluded

the maximum security of principal while meeting the daily cash flow demands of the City of
Edmonton and conforming to all State statutes and the City of Edmonton regulations governing the
investment of public funds. Additional cash and investment information is presented in Note 3.

Capital Assets and Depreclation

The City’s property, plant, equipment, and infrastructure with useful lives of more than one year
are stated at historical cost and comprehensively reported in the government-wide financial
statements. The City maintains infrastructure asset records consistent with all other capital
assets. Donated assets are stated at fair value on the date donated. The City generally
capitalizes assets with cost of $1,000 or more as purchase and construction outlays occur. The
costs of normal maintenance and repairs that do not add to an asset’s value or materially extend
its useful life are not capitalized, but are expensed as incurred.

Capital assets, including those of component units, are depreciated using the straight-line method.
When capital assets are disposed, the cost and related accumulated depreciation are removed
from the respective accounts, and the resulting gain or loss is reported in operations.

Estimated useful lives, in years, for depreciable assets are as follows:

Buildings and Infrastructure 25-50
Improvements, other than Buildings 20-25
Equipment and Furnishings 5-10
Vehicles 3-10

For information describing capital assets, see Note 3.

Long-Term Debt

In the government-wide, proprietary, and component unit financial statements, outstanding debt is
reported as liabilities. Bond issuance costs, bond discounts, or premiums, and the difference
between the requisition price and the net carrying value of refunded debt are capitalized and
amortized over the terms of the respective bonds using a method that approximates the effective
interest method.

The governmental fund financial statements recognize the proceeds of debt and premiums as
other financing sources of the current period. Additional information regarding long-term debt is
shown in Note 3.

Deferred Outflows and Inflows of Resources

As defined by GASB Concept Statement No. 4, Elements of Financial Statements, deferred
outflows of resources and deferred inflows of resources are the consumption of net position by the
government that are applicable to a future reporting period and an acquisition of net position by the
government that is applicable to a future reporting period, respectively.

In addition to assets, the statement of net position and the balance sheet will sometimes report a
separate section for deferred outflows of resources. This separate financial statement element,
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

ASSETS, LIABILITIES, AND NET POSITION OR EQUITY - CONTINUED
Deferred Outflows and Inflows of Resources - Concluded

deferred outflows of resources, represents a consumption of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until
then. The City currently has one type of deferred outflows of resources: The City reports deferred
pension charges in its statements of net position in connection with its participation in the County
Employees Retirement System. These deferred pension charges are either (a) recognized in the
subsequent period as a reduction of the net pension liability (which includes pension contributions
made after the measurement date) or (b) amortized in a systematic and rational method as
pension expense in future periods in accordance with GAAP.

In addition to liabilities, the statement of net position and the balance sheet will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that time. The
City currently has one type of deferred inflows of resources: The City reports deferred pension
credits in its statements of net position in connection with its participation in the County Employees
Retirement System. These deferred pension credits are amortized in a systematic and rational
method and recognized as a reduction of pension expense in future periods in accordance with
GAAP.

Net Position

Net position represents the difference between assets and liabilities. Net position invested in
capital assets, net of related debt consists of capital assets, net of accumulated depreciation,
reduced by the outstanding balances of any borrowings used for acquisition, construction, or
improvement of those assets. Net position is reported as restricted when there are limitations
imposed on its use either through enabling legislation adopted by the City or through external
restrictions imposed by creditors, grantors, or laws and regulations of other governments.
Unrestricted net position relates to those assets that do not meet the definition of “restricted" or
"invested in capital assets, net of related debt."

Fund Balances - Governmental Funds

The City of Edmonton, Kentucky, has applied GASB Statement No. 54, Fund Balance Reporting
and Governmental Fund Type Definitions. This statement provides more clearly defined fund
balance categories to make the nature and extent of the constraints placed on a government's
fund balances more transparent. The governmental fund financial statements present fund
balances based on classifications that comprise a hierarchy that is based primarily on the extent to
which the City of Edmonton, Kentucky, is bound to honor constraints on the specific purposes for
which amounts in the respective governmental funds can be spent. The classifications used in the
governmental fund financial statements are as follows:

Nonspendable — This classification includes amounts that cannot be spent because they are either
(a) not in spendable form or (b) are legally or contractually required to be maintained intact. The
City does not have any nonspendable resources as of June 30, 2016.

Restricted — This classification includes amounts for which constraints have been placed on the
use of the resources either (a) externally imposed by creditors (such as through a debt covenant),
grantors, contributors, or laws or regulations of other governments, or (b) imposed by law through
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

ASSETS, LIABILITIES, AND NET POSITION OR EQUITY - CONCLUDED
Fund Balances - Governmental Funds - Concluded

constitutional provisions or enabling legislation. The City has classified restricted assets for
special revenue funds as being restricted because their use is restricted by State statute for
Municipal Road Aid and LGEA expenditures. Debt service resources are to be used for future
servicing of the general obligation bond and are restricted through debt covenants.

Committed — This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal action of the City Council. These amounts cannot be
used for any other purpose unless the City Council removes or changes the specified use by
taking the same type of action (ordinance or resolution) that was employed when the funds were
initially committed. This classification also includes contractual obligations to the extent that
existing resources have been specifically committed for use in satisfying those contractual
requirements. The City did not have any committed resources as of June 30, 2016.

Asslgned — This classification includes amounts that are constrained by the City's intent to be used
for a specific purpose but are neither restricted nor committed. This intent can be expressed by
the City Council or through the City Council delegating this responsibility to the Mayor through the
budgetary process. This classification also includes the remaining positive fund balance for all
governmental funds except for the general fund. The City did not have any assigned resources as
of June 30, 2016.

Unassigned — This classification includes amounts that are available for any purpose. At June 30,
2016, the City had the remaining fund balance in the general fund as unassigned.

The City would typically use restricted fund balances first, followed by committed resources, and
then assigned resources, as appropriate opportunities arise, but reserves the right to selectively
spend unassigned resources first to defer the use of these other classified funds.

REVENUES, EXPENDITURES, AND EXPENSES
Property Taxes
Property taxes are recognized as revenue to the extent they are both measurable and available.

Compensated Absences

Full-time, permanent employees are granted vacation benefits in varying amounts to specified
maximums depending on tenure with the City. Generally, after one year of service, employees are
entitled to all accrued vacation leave upon termination. The estimated liability for vested vacation
benefits attributable to the City's governmental funds is recorded as an expenditure and a liability
in the respective funds.

Unpaid accumulated sick leave is not recorded due to the contingent nature of the liability. The
amount is earned, but only to be taken subject to the employee's iliness. No amount is due upon
termination. The accumulated potential amount is $78,342 at June 30, 2016.

ECONOMIC DEPENDENCY

The City of Edmonton, Kentucky, purchases its natural gas from Atmos Energy and purchases its
water from the City of Glasgow, Kentucky. Due to the nature of the infrastructure system, the City
of Edmonton, Kentucky, is economically dependent on these two suppliers. The infrastructure
system of the City's enterprise funds serves residents of Edmonton and Metcalfe County.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONCLUDED

USE OF ESTIMATES

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

PENSIONS

In government-wide financial statements, pensions are required to be recognized and disclosed
using the accrual basis of accounting (see Note 4 and the required supplementary information
immediately following the notes to the financial statements for more information), regardless of the
amount recognized as pension expenditures on the modified accrual basis of accounting. The City
recognizes a net pension liability for the pension plan in which it participates, which represents the
City's proportionate share of a cost-sharing multiple-employer plan, measured as of the City's
fiscal year-end. Changes in the net pension liability during the period are recorded as pension
expense, or as deferred outflows or inflows of resources depending on the nature of the change, in
the period incurred. Those changes in net pension liability that are recorded as deferred outflows
or inflows of resources that arise from changes in actuarial assumptions or other inputs and
differences between expected or actual experience are amortized over the weighted average
remaining service life of all participants in the respective qualified pension plan and recorded as a
component of pension expense beginning with the period in which they are incurred. Projected
earnings on qualified pension plan investments are recognized as a component of pension
expense. Differences between projected and actual investment earnings are reported as deferred
outflows or inflows of resources and amortized as a component of pension expense on a closed
basis over a five-year period beginning with the period in which the difference occurred.

2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

BUDGETARY INFORMATION
Budget Policy and Practice

The Mayor submits an annual budget to the City Council in accordance with the City Charter and
Kentucky Revised Statutes. The budget is presented to the City Council for review, and public
hearings are held to address priorities and the allocation of resources. In June, the City Council
adopts the annual fiscal year budgets for City operating funds. Once approved, the City Council
may amend the legally adopted budget when unexpected modifications are required in estimated
revenues and appropriations.

Basis of Budgeting

Each fund's appropriated budget is prepared on a detailed line-item basis. Revenues are
budgeted by source. Expenditures are budgeted by department and class. The Mayor is
authorized to transfer budgeted amounts between departments within any fund; however, any
revisions that alter total expenditures of any fund must be approved by the City Council. Total
expenditures for a fund may not legally exceed the total appropriations. There were no revisions
to the budget during the year ended June 30, 2016. Annual budgets for all governmental fund
types were adopted on a basis consistent with accounting principles generally accepted in the
United States.

TP&C Page 41



CASLIOVGS - SZi51108 DERVRIDTOA TUADTITMSEE 5 YRANELE

' } CRTARETRS N0 J2u

“gnimuioans bsdeana issaang BIL At GlimiGTias. of dhematee ionsdt I noiteqrg 0T
Betona ohiie ool tedy afaamian bl 2xinmiien exaal Insisepan s aotii e astaki
catgieeg EoT Tna it ot aiivsen fe0iss \iasitioced | asusatie bas etmioms
ZUCHELH

igaploaln ons buatitooa 1¢ b Bilupes S18 enclan sy diametele \singnlt sSiwemmey al
fatec neini etveraalivie Biluger o3lf Lo » 2ol aee) gRiuoeos T sisdd isltooe S0l gilzy

et 2zafhapey (Aot o ol e Emetaln smannb i abesion et poRkliok el

WAEAT ooz o elrd stz linifibom arlt i seruibimas reisiied o besinguoat mme

1

el atngee e A aslegipic f it 6l palg naiscon 31 ot el noibiag dan £ sestigsee

i mi o a8 basussem ik yoyoliyne-ainiEum giltiteseee 8 10 it Sisdinaadin EVAL

NIt el badinpsn 618 tehen e ot vHINeN moleneq Ton sl n Askrmdd Brteaey st
l ;éz'E Tt s:gﬁawtﬁﬁaﬁrﬂﬁmﬁm@ﬁﬂéb SsEHOeT g ewliTs 1o ewaitiua DaTaieh 25 o pemaie
2ol ber ot 26 Dobndam oieest: Wit noltag Jon o zapharo aacitl  hETISH biieg o
Wi ghagg weplle ) etoHmUBoR lataien (| copisi e 8IS Te seawone 1o SwRNK i
SRRRVE Detiiiew S 168G bamittain 2vE sonaleae I6UI0% Yo betisgue nedniad eunaitio
= ok belrecsting Aely Aoignel Laiisye sviibenest S ol 2maidensy s 0 elliiainge printame
[P B o TR ) S w}f&kﬁﬁwmb@w; o (W piiimiged s iege nGRNES D dNegmon
nslepey o EoWNGH & 28 basingooat she efietayil dula nolineq tafiisen 0 BRNG

 Bérrutslo g babogs" 94 BORAISE TIOMIZE louiss bne bafssiEg e wisd snoneraiE] oenagss

 beroiz s N SANaGe NAENEG T MEUNITGD 8 26 DEXIGIME Dis ABsmoEsy 1. awnin o el

astan Banpuitin adt dolie sl bk ok diw gRages ol TR i S g

YILABGTAUOOOR OHA SONALISHIDD WHOGRAWETE

mhw-wsvmrmmm
= osifomyd Lan vriint epeut!

s ashsr il = ity sorEGoes fi Banuaiadie el o 16y ot inunae e atiniges 'ogaltedt
oilgue B wevey vt lisfiiol) D et of beineamy el tephial BT _ zatutll Esdl ol yitinel
IAUGEAGID At St i SawEnact T noissolE Ee Dns Ssitaliy seeilie v bind e spanan
onudl (D qrit bevsand sdad sl ppie| o490 ¢ Totersgld Yesy teneil Isani e Agos
Rt T DAY B EreTanio teiedrans. nae tagnd Hulaat yiagsl g0l hieins whe

' T prsighassge bos ssunous)

Gitegh R twaleqs

g eapnseR diaad malbsoll belistst B ne Ymsasiy 2 tepsul betsiigtans @ bralt HosA
ol ousht sifT  ledwia bR Jusmitacsh il Horsglsd m sawfbiba  sanies vd Bemnbug
{0 devawidn bt vs pidile glasmaioNs, iemmied, Snuoma. boiapbudl wheniif o Besitorivs

T jhenuel) HOae W bovowigs g tapm Boul wifs o seuntinadye iatgl el il gnoidivei

- pAiehE o g avedT enciintads inins ot wiaans yiiResichay v Bow) 20y asnilineges

DAY (aiAotnimes o I Jot ahstihu tahinns. BROR DB seul-nobae jsev-ant gaiue fegtist sl af
arlf -l BeingodR WiaereR- S palauoate flw MEERENeE algss ik i &Jmﬂﬁ%wg*‘ﬁ
' 1 St benalt

N spR PRI

g

=

—

=

=

=i

f—
==



CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT

ASSETS

CASH DEPOSITS AND INVESTMENTS

In March 2003, the GASB issued Statement No. 40, Deposits and Investment Risk Disclosures,
which is effective for periods beginning after June 15, 2004. Risk disclosures in previous financial
statements (under the provisions of GASB Statement No. 3) focused only on custodial credit risk.
GASB Statement No. 40 addresses not only custodial credit risk, but other common areas of -
investment risk as well, including interest rate risk, credit risk, and concentration of credit risk.

Custodial Credit Risk

Custodial credit risk for deposits and investments is the risk that, in the event of failure by a
financial institution, the City may not be able to recover the value of its deposits and investments
or collateral securities that are in the possession of the financial institution. The City’s investment
policy dictates that all cash maintained in any financial institution named as a depository be
collateralized, the collateral held in the name of the City, and that investments be registered in the
name of the City. Collateral must be held by an independent third-party custodian.

At June 30, 2016, City of Edmonton, Kentucky’s (book) deposits were $5,077,631, and the bank
balance was $5,107,531 at Edmonton State Bank. The FDIC insures demand deposits under one
custodian up to $250,000 at one institution, and time deposits are insured for another $250,000.
Bond interest and sinking fund accounts are insured up to $250,000 per beneficial interest. At
June 30, 2016, the City had funds of $4,357,531 in excess of FDIC limits, which were
collateralized with securities held by the pledging financial institution’s trust department or agent in
the name of the City.

The Edmonton-Metcalfe Industrial Development Authority has a bank account balance of $85,797.
These amounts do not exceed FDIC insurance limits and are held for an entity separate from the
City of Edmonton.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates of investments will adversely affect the
fair value of an investment. The City’s formal investment policy does limit investment maturities as
a means of managing its exposure to fair value losses arising from increasing interest rates.

To the extent possible, the City will attempt to match its investments with anticipated cash flow
requirements. Unless matched to a specific cash flow need, the City’'s funds should not, in
general, be invested in securities maturing more than two years from the date of purchase.
However, the City may collateralize its repurchase agreements using longer dated investments in
securities exceeding five years to maturity. Reserve funds may be invested in securities
exceeding five years, if maturities of the investments are made to coincide as nearly as practicable
with the expected use of the funds.

Credit Risk

Credit risk is the risk that an issuer or other counter party to an investment will not fulfill its
obligations. Investments are made under the ‘prudent investor’ standard outlined in the City’s
investment policy to ensure that (a) due diligence is exercised in accordance with State law,
(b) any negative deviations are reported timely, and (c) reasonable action is taken to control any
adverse developments.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED

ASSETS - CONTINUED

CASH DEPOSITS AND INVESTMENTS - CONTINUED
Concentration of Credit Risk

The City recognizes that some level of risk is inherent in any investment transaction. Losses may
be incurred due to issuer default, market price changes, or closing investments prior to maturity
due to unanticipated cash flow needs. Diversification of the City's investment portfolio by
institution, type of investment instrument, and term to maturity is the primary method to minimize
investment risk.

The funds of the City of Edmonton available for investment shall be invested in accordance with
the City's investment policy and all applicable State statutes only in the types of investment
instruments as listed on the following page.

1. Obligations of the United States and its agencies and instrumentalities, including obligations
subject to repurchase agreements, provided that delivery of these obligations subject to
repurchase agreements is taken either directly or through an authorized custodian.

TP&C

2. Obligations and contracts for future delivery or purchase of obligations backed by the full faith
and credit of the United States or a United States government agency, including but not limited

to:

®Poo oW

United States Treasury;

Export-import Bank of the United States;
Farmers Home Administration;

Government National Mortgage Corporation; and
Merchant Marine Bonds.

3. Obligations of any corporation of the United States government, including but not limited to:

Se~eooom

Federal Home Loan Mortgage Corporation;
Federal Farm Credit Banks;

Bank for Cooperatives;

Federal Intermediate Credit Banks;

Federal Land Banks;

Federal Home Loan Banks;

Federal National Mortgage Association; and
Tennessee Valley Authority.

4. Certificates of deposit issued by, or other interest-bearing accounts of, any bank or savings
and loan institution which are insured by the Federal Deposit Insurance Corporation or similar
entity or which are collateralized, to the extent uninsured, by any obligations permitted by
section 41.240(4) of the Kentucky Revised Statutes.

5. Uncollateralized certificates of deposit issued by any bank or savings and loan institution rated
in one of the three highest categories by a nationally recognized rating agency.

6. Bankers' acceptances for banks rated in one of the three highest categories by a nationally
recognized rating agency.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED

ASSETS - CONTINUED

CASH DEPOSITS AND INVESTMENTS — CONCLUDED
Concentration of Credit Risk - Concluded
7. Commercial paper rated in the highest category by a nationally recognized rating agency.

8. Bonds or certificates of indebtedness of the Commonwealth of Kentucky and of its agencies
and instrumentalities.

9. Securities issued by a state or local government, or any instrumentality or agency thereof, in
the United States, and rated in one of the three highest categories by a nationally recognized
rating agency.

10. Shares of mutual funds, each of which shall have the following characteristics:

a. The mutual fund shall be an open-end diversified investment company registered under
the Federal Investment Company Act of 1940, as amended.

b. The management company of the investment company shall have been in operation for at
least five years.

c. All of the securities in the mutual fund shall be eligible investments under this section.

Cash Flow Statement

For purposes of the cash flow statement, cash consists of all enterprise fund bank accounts
excluding restricted assets.

RECEIVABLES
General Fund

Property Taxes — The City bills and collects its own property taxes. The City elects to use the
annual property assessment prepared by the Metcalfe County Property Valuation Administrator as
its base to apply the property tax rate. According to Kentucky Revised Statutes, the assessment
date for the City must conform to the assessment date of Metcalfe County, and the annual
increase in the property tax levy cannot exceed 4%. For the year ended June 30, 2016, taxes
were levied on November 1, 2015, and due and payable on February 28, 2016. A 2% discount is
given if paid by January 31. A penalty of 10% is charged for the month of March and 10% each
month thereafter until they are paid. The tax rates are set by ordinance each year and were .085
per $100 of assessed valuation of real property and .085 per $100 of assessed valuation of
personal property. Liens are placed on property for delinquent taxes. All property taxes
receivable at June 30 are considered delinquent. As of June 30, 2016, the receivable for property
taxes was $2,213.

Enterprise Fund Receivables and Uncollectible Accounts

Significant receivables include amounts due from customers, primarily for utility services. Certain
enterprise funds report accounts receivable, net of an allowance for uncollectible accounts. The
allowance is estimated using an amount equal to all inactive accounts.

TP&C Page 44



e nlniﬂmaﬂfmquﬁw-f

ROSKEO WAR BOAL WG AIVOR GI AT
aaaW" ~EFIEnL

GERIIROL =~ mrmem m W
¥ : ssiorioNy - MRTT Tt Yo tioi s
NoRops Grlis) besingoast VileRpEEN + v iBpalEY 1B BHL b bite) ey mm&\ &

" waionegs el ntaqawwmﬂ Yo fitfEsaiomimol Bty mmxﬂéﬁw L ﬁwﬁ#@w 0 SR .

iR vt 50 ey 18 -Gl s Vi bam&!
 hgkingeon) tﬁ!ﬁﬂﬂlﬁﬁ Mm" gk ﬂmri‘ﬁ“ st :ﬁ: o 000 il bte e .tem&rﬁ

"ae"aimﬁﬁ:%a gmflmem e Rz inidw !e TR, mwaammn m@m Ot

‘el nm&m. vhmmion fivatmageTl Salfesevib E}ﬁzgﬁ-ﬁw res odl drte bout igidum 2 8
, hEsrcne 28, SR ;W’awti @W%

i ot AcHEnaes n neck ovEd Retiz NARGites smeddEsnl Gl fe«qmm tryr ey

e;smfwr-"}wmi

RB‘EMW&T Aahio wﬂw{tm‘v’ﬁ aiqﬂglsa ¢ Jissttr by Isitueony ) ol mmr e HA ke

-, i mmm;
ziouen Angd sout esngiefie Bel o siskand dpab Memsiate woll Agsy e 1o 8¢

M !ﬁ;r#eﬂ&‘:
At By o miteie O mﬂT B Vg0 rwe Bl apeiion hrm AUl ey BT qmstw

SHIGHE A ITDA riefeuliy/ gt ng ey silsoteld ok @ bspney MerarRete ViEamE TE s

N SEan At 2 mammﬂmﬁ%ﬂ S w:ﬂ S s haqmq efﬁi \ies o ﬁﬁd ;-:.h
faunfs efl bR WREG aiaaish o sish inemaieens -0l 01 Molen Reuli WES 9t 16} &
ganat BIUS O amul feban TRy el o5, m |
o tiwogein 48 A 98 BS ey A oliey B sub Bis SH0E | T 1dme p po balet avaw
OB 0T bos! Wﬁ Anom. ﬂdt 107 beriens a1 4heT o ndtakieg A 18 yunst v W8t fivrievip
S0 graw Lag 83y ol sarhiing ¥ 3es 91 em el eill 1Bind Wi vl ek sotteyatit dtacml
o redisuley Beadnsas fo DO nq 300 Bes ymbgow (89T 30 muSaiisy pezasess ty BOT2 ea
sspel yno oo HA  sengt Aeupdilil 16l w'ecmn an tessly eoip ensll wiRang i8Rcaieq
weno ot dllwsas oY 2 E0R f}& st b0 30 meupdlst Deublanco S OF atub gz;w,?- plpisgs
B SN ane senst

S0 0w eirdiosiiedal) bo Mdnv‘-qm m@mm '

kel | 250lvieg MRS vhnm‘mq EBIDROENG et aub Snlsne ahuRe Aeiipvieas) sl
T Jﬂuamﬁs siditosionn: 1oi mn!mﬁllﬁ g o 190 .aldmmm mbmats J"xﬂiﬂ'\ ﬁbﬂtﬂ %ﬁﬂ[‘ﬁs‘!hﬁ
25 evitonni I piisues thonms e ke’ bemmﬂaé 3 'SaPEVOIS

Seauan _ g B

e IABG \wel xar VFiBaorg S ma*mm'

F

=

)
!

=

=



CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
ASSETS - CONTINUED

RECEIVABLES - CONTINUED
Enterprise Fund Recelvables and Uncollectible Accounts - Concluded

Following is a summary of the accounts receivable and allowances for uncollectible accounts as of
June 30, 2016:

Total
Natural Enterprise
Water Sewer Gas Funds
Accounts Receivable 227,480 37,009 100,333 364,822
Allowance for Uncollectibles ((91.,103) (17.057) (062,502) (170,662)
Accounts Receivable, Net 136,377 19,952 37,831 194,160

RESTRICTED ASSETS

Certain fund assets are restricted for construction funded through long-term debt. Net position
restricted for debt service includes the excess of assets over certain liabilities restricted for the
debt service or revenue bonds. Restricted assets are also reported in various funds for cash
deposited in bank accounts legally restricted for specified uses, such as the payment of debt
service and fiscal fees on long-term debt or mortgage loans. See Note 1 describing priority for use
of restricted and unrestricted assets.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED

ASSETS - CONTINUED
CAPITAL ASSETS

JUNE 30, 2016

DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED

Depreciation is recorded on all of the capital assets except for land, which is not a depreciable
asset. Governmental activities include construction funded with general obligation bonds and
debts. Business-type activities include construction funded with revenue bonds payable and other
charges. Following is a summary of changes in capital assets.

PRIMARY GOVERNMENT
Governmental Activities

Land
Land Improvements
Buildings and Improvements
Equipment and Furnishings
Vehicles
Streets and Sidewalks
Municipal Park

Less Accumulated Depreclation

Governmental Activities
Capital Assets, Net

Business-type Activities
Land
Buildings and Improvements
Equipment
Vehicles

Less Accumulated Depreciation
Business-type Activities
Capital Assets, Net

COMPONENT UNIT
Industrial Development
Land
Buildings
Electrical Transmission Line

Less Accumulated Depreciation

Industrial Development
Capital Assets, Net

TP&C

Balance Balance

6-30-15 Additions Deletions 6-30-16
1,728,689 - - 1,728,689
7,700 - - 7,700
1,335,868 - - 1,335,868
303,098 3,255 5,702 300,651
668,196 130,032 95,021 703,207
287,979 - - 287,979
952.153 20,950 - 973,103
5,283,683 154,237 100,723 5,337,197
2,169.307 101,912 100,723 2,170,496
3,114,376  _52,325 —0 3,166,701
89,863 - - 89,863
19,045,785 190,832 - 19,236,617
635,695 1,684 - 637,379
243,869 58,243 72,320 229,792
20,015,212 250,759 72,320 20,193,651
7,998,314 399,359 70,143 8.327.530
12,016,898 (148,600) —2177 11,866,121
187,097 - - 187,097
755,413 - - 755,413
1,647,755 - - 1,647,755
2,590,265 - - 2,590,265
481,777 56.259 - 538,036
2,108,488 ( 56,259) el TN 2,052,229
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
ASSETS - CONCLUDED

DEPRECIATION EXPENSE
Depreciation expense was charged to governmental functions as follows:

PRIMARY GOVERNMENT

Governmental Activities
General Government 44,207
Police 12,413
Parks and Recreation 45,291
Total Depreciation Expense — Governmental Activities 101,911

Business-type Activities
Water 292,344
Sewer 50,213
Natural Gas 56,802
Total Depreciation Expense — Business-type Activities 399,359
TOTAL DEPRECIATION EXPENSE — PRIMARY GOVERNMENT 501,270

COMPONENT UNIT
Industrial Development 56,258
LIABILITIES

CAPITAL LEASES - GOVERNMENTAL ACTIVITIES
General Obligation Lease

On November 23, 2003, the City entered into an annually renewable lease agreement with the
Kentucky League of Cities Funding Trust. The total amount of the lease was $1,345,000 payable
in monthly principal and interest instaliments beginning January 15, 2004, and ending
December 15, 2023. The lease bears interest at 4.07%. The proceeds were used to construct a
municipal park. At the end of the lease agreement, the park will be transferred to the City of
Edmonton. The balance of the lease at June 30, 2016, was $664,289.

Special Obligation Lease

On November 23, 2003, the City entered into an annually renewable lease agreement with the
Kentucky League of Cities Funding Trust. The total amount of the lease was $155,000 payable in
monthly principal and interest installments beginning January 15, 2004, and ending December 15,
2023. The lease bears interest at 4.07%. The proceeds were used to construct a municipal park.
At the end of the lease agreement, the park will be transferred to the City of Edmonton. The
balance of the lease at June 30, 2016, was $76,554.

TP&C Page 47



GRAMITIGD - T THEHONIOS SR BORUT WA SETOU CANATSY

AITLANOS - E1FER4
ASVDRAE UOITAIDEGE0
fwniiat 88 2a0ionuY IBMATAMEY O O by R s sonadhr SolAlbnHE
Y THAHMATLD ¥ AR
: ﬁﬂvﬂai.;immmw
B M ‘ o svoE Il
gre _
183 E&‘_ fﬁoit}a‘fmaﬁmﬂm;
M soitiviink BtoBIONIaVED — SRrmdE nolieiaat 16t
o ' ESIUHNA TOgl-anatinut
HEEeT ; iy
PRV T vEwe
m& - ARSI AdIEH

BRI, Wi etz — aneod sihaicinaelirsoT
VAR O VRANIE ~ RSN BOITAIGIRAER ATOT

_ : Iﬁ&u W‘@
BASgE : _ '  taerimolslel by
- ' BRTILIEAL

zmmmaﬁ INHAINEETINGD - aaam JAFRAS
agaal nuﬂwﬂ# Hesranmil

R (i IneREmes-acasl a;dawm (lrunnp a8 gl Bovedan v el K0S BR T 1 T
Sldeysy OhENE VB el aeabl a1 Taummn ke wdl JeunT g PO Wy Gupmd Bsiney
gribwg s ,WUS 2k ’u&mﬁl. peliges . cmemihzm  taeetit Bns legioriig vidlem o
EAGUiRnon eihadn s1aw oy '_"1q ST WETeA Iz faeininl 2vand Adsel snY L:ang S Tentese0l
Yot a8 bemsls ke i e st ivvnogips pedel Oy o tne Gt 1%, bt G
ﬂa* BE0E A 8008 B8 BauLIa cessl arit 10 sonslscanT | raidembd

W-ﬂmm w;u

st oW Inpiedas Susel slile v VHIANA R oYY bt i eni Bels: B8 fadnyenoid ()
L aldisybn 0088 aew peas el to. TR, JEaledY {euiT po b_aw“ BaifiC 9@3&1 WAOLINSH
At reddiesal) gﬂmsmm St yrsenst ‘gmnmgad alramiletsnl ferain Sre jeginn! \ﬂ#’ﬁm*r
H4ad Iaqiﬂtrium smslgma O Boes o EhesuerenT ORI ey aamed! patiol galT PN
T RoiTomkE i VR G o et nd Elm A c,‘rL .stum.gs 19591 BAF Erre:. arl A
SERETY zaw AYDS 06 oRul-tE aamm ori Yo sansid

R IES ‘ SRR

==



CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
LIABILITIES - CONTINUED

CAPITAL LEASES - GOVERNMENTAL ACTIVITIES - CONCLUDED
KADD

On October 10, 2002, the City entered into an annually renewable lease agreement with the
Kentucky Area Development District Financing Trust. The total amount of the lease was $430,000
payable in annual principal installments beginning November 20, 2003, and semi-annual interest
payments due May 20 and November 20. The lease bears interest at a variable rate ranging from
2.9% to 4.8% and matures November 20, 2022. The proceeds were used to construct a new City
Hall building. At the end of the lease, the building will be transferred to the City of Edmonton. The
balance of the lease at June 30, 2016, was $190,000.

LOANS PAYABLE - BUSINESS-TYPE ACTIVITIES
Kentucky Infrastructure Authority

There is a loan payable to Kentucky Infrastructure Authority dated July 1, 2014 in the amount of
$174,907. The loan bears interest at 0.75% and matures on June 1, 2024. Proceeds of the loan
were used for water line extensions on Chess Jessie Road. There is a Memorandum of
Agreement between the City of Edmonton and Metcalfe County Fiscal Court, who is making the
payments. There is a receivable from Metcalfe County Fiscal Court equal to the amount of the
note. As of June 30, 2016, the balance of the note and interest was $146,710.

Kentucky League of Citles

There is a loan payable to Kentucky League of Cities. Proceeds from the loan are being used to
finance extensions to the gas system of the City. The loan balance was $181,250 as of June 30,
2016. The interest is 3% per annum and is payable in monthly installments of principal and
interest through January 1, 2019.

REVENUE BONDS PAYABLE - BUSINESS-TYPE ACTIVITIES

Revenue bonds outstanding consist of debt issued by the various utility funds. In general, the
respective facilities and revenues derived from them are pledged for the payment of revenue bond

debt service.

1980, 1982, and 1984 Issues

The following issues have been assigned to Berkadia Commercial Mortgage Corporation by
Farmers Home Administration in prior years. These bonds mature each January 1 through 2031
and bear interest at the rate of 5%, with the following amounts due as of June 30, 2016:

1980 Issue 19,000
1982 Issue - Series A 43,000
1982 Issue - Series C 5,000
1984 Issue 270,943

1990 Issue

The water and sewer revenue bond of 1990 was issued to FmHA -- now Rural Development (RD)
-- on September 17, 1992, in the amount of $373,000. This bond matures each January 1 through
2031 and bears interest at the rate of 5%, with $228,000 due as of June 30, 2016.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
LIABILITIES - CONTINUED

REVENUE BONDS PAYABLE - BUSINESS-TYPE ACTIVITIES - CONTINUED
1993 Issue

The water and sewer revenue bond of 1993 was issued to RD on August 12, 1993, in the amount
of $331,000. The proceeds from this bond issue were used to retire interim financing provided by
the Kentucky Infrastructure Authority. This bond matures each January 1 beginning in 1996 and
ending in 2033. The bond bears interest at the rate of 5%, with $221,000 due as of June 30, 2016.

1995 Issue

The water and sewer revenue bond of 1995 was issued to RD on April 25, 1996, in the amount of
$444,000. The proceeds from this bond issue were used to retire interim financing provided for
water line extension projects. This bond matures each January 1 beginning in 1998 and ending in
2035. The bond bears interest at the rate of 4.5%, with $318,000 due as of June 30, 2016.

1996 Issue

The water and sewer revenue bond of 1996 was issued to RD on June 23, 1997, in the amount of
$221,000. The proceeds from this bond issue were used to retire interim financing provided for
water line extension projects. This bond matures each January 1 beginning in 1998 and ending in
2035. The bond bears interest at the rate of 4.5%, with $154,200 due as of June 30, 2016.

2000 Issue

The water and sewer revenue bond series of 2000 was issued to RD on August 9, 2000, in the
amount of $114,000. The proceeds from this bond issue were used for sewer infrastructure
expansion. This bond matures each January 1 beginning in 2002 and ending in 2039. The bond
bears interest at the rate of 4.5%, with $89,500 due as of June 30, 2016.

2002 Issue

The water revenue bond series of 2002 was issued to RD on March 20, 2003, in the amount of
$814,000. The proceeds were used to retire interim financing provided for water line extension
projects. The bond matures each January 1 beginning in 2005 and ending in 2042. The bond
bears interest at the rate of 4.5%, with $682,000 due as of June 30, 2016.

2013 Issue

The water and sewer revenue bond series of 2013 was issued to RD on August 12, 2014, in the
amount of $700,000. The proceeds were used to retire interim financing provided for a sewer
rehab project. The bond matures each January 1 beginning in 2016 and ending in 2053. The
bond bears interest at the rate of 2.125%, with $582,700 due as of June 30, 2016.

There were heretofore created in the Prior Bond Ordinance the following funds and accounts for
the City of Edmonton:

a) Revenue Fund
b) First Lien Sinking Fund
¢) Second Lien Sinking Fund
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
LIABILITIES - CONTINUED

REVENUE BONDS PAYABLE - BUSINESS-TYPE ACTIVITIES - CONTINUED

d) Depreciation Fund
e) Operation and Maintenance Fund

All of the funds shall be maintained with the depository bank so long as any bonds remain
outstanding. '

Flow of Funds

All proceedings preliminary to and in connection with the issuance of the Outstanding Bonds,
including provisions made for (i) the receipt, custody and application of the proceeds of the
Outstanding Bonds; (ii) the operation of the System on a revenue-producing basis; (iii) the
segregation, allocation and custody of the revenues derived from the operation of the System; (iv)
the enforcement and payment of the Outstanding Bonds and (v) the depreciation of the System;
and all other covenants for the benefit of Bond owners set out in the Prior Bond Ordinance, are
hereby ratified and confirmed and shall continue in force and inure to the security and benefit of
the Outstanding Bonds, the same as if such provisions and proceedings were set out in full herein;
provided, further, that after the issuance of the Current Bonds, the income and revenues of the
System shall be collected, segregated, accounted for and distributed as follows:

Revenue Fund

The City covenants and agrees that it will continue to deposit in the Revenue Fund, promptly as
received from time to time, all revenues of the System, as same may be extended and improved
from time to time. The moneys in the Revenue Fund shall continue to be used, disbursed and
applied by the City only for the purpose and in the manner and order of priorities specified in the
Prior Bond Ordinance, as hereinafter modified by this Ordinance, all as permitted by the Act, and
in accordance with previous contractual commitments.

First Lien Sinking Fund

There shall be transferred from the revenue fund and deposited into the first lien sinking fund on or
before the 20th day of each month, for payment of interest on and principal of the First Lien Bonds,
a sum equal to the total of the following:

1. A sum equal to one-sixth (1/6) of the next succeeding interest payment to become
due on all First Lien Bonds then outstanding, plus

2. A sum equal to one-twelfth (1/12) of the principal of all of the First Lien Bonds
maturing on the next succeeding principal payment date.

Said First Lien Sinking Fund shall be used solely and only and is hereby pledged for the purpose
of paying the principal of and interest on the First Lien Bonds.

Second Lien Sinking Fund
At or after the time that the Current Bonds have been delivered, there shall be transferred from

the Construction Account into the Second Lien Sinking Fund an amount sufficient (currently
estimated at $35,000) to provide for capitalized interest during the construction of the Project, if
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
LIABILITIES - CONTINUED

REVENUE BONDS PAYABLE - BUSINESS-TYPE ACTIVITIES - CONTINUED
Second Lien Sinking Fund - Concluded

and to the extent not theretofore expended in paying interest on interim financing and if and to the
extent then needed to pay interest during the remaining period of construction of the Project.

After the monthly transfers required in the preceding paragraphs have been paid from the
Revenue Fund, there shall next be transferred monthly from said Revenue Fund and deposited
into the Second Lien Sinking Fund on or before the 20th day of each month, for payment of
interest on and principal of the Second Lien Bonds and the Current Bonds, a sum equal to the total
of the following:

1. An amount equal to one-sixth (1/6) of the next succeeding six-month interest
payment to become due on the Second Lien Bonds and the Current Bonds then
outstanding, plus

2. An amount equal to one-twelfth (1/12) of the principal of any Second Lien bonds
and Current Bonds maturing on the next succeeding principal payment date.

The Second Lien Sinking Fund is hereby pledged for the payment of the interest and the principal
of the Second Lien Bonds and the Current Bonds, but subject to the vested rights and priorities of
the First Lien Bonds.

Annual Debt Service Requirement 215,408
Actual Transfers 187.887
Transfers Over (Under) Requirement ( 27,521)
Beginning Balance — Sinking Funds 244,380
Ending Balance - Sinking Funds 216,859

The current year required no transfers since excess transfers in previous years had aggregated a
sufficient balance in the sinking fund.

The 1986 and 1998 sinking fund requirements for the next five years are as follows:

Annual

interest Principal Requirement
June 30, 2017 110,063 106,600 216,663
June 30, 2018 105,243 105,900 211,143
June 30, 2019 100,468 110,800 211,268
June 30, 2020 95,471 115,600 211,071
June 30, 2021 90,239 118,000 208,239

501,484 556,900 1,058,384
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED

LIABILITIES - CONTINUED

REVENUE BONDS PAYABLE - BUSINESS-TYPE ACTIVITIES - CONTINUED
Depreclation Fund

The separate and special “Depreciation Fund” previously established shall be maintained so long
as any of the First Lien Bonds, Second Lien Bonds, Series 2002 Bonds, and Series 2013 Bonds
remain outstanding. There shall continue to be transferred to the Depreciation Fund (i) eight
percent (8%) of the balance of the income and revenues of the System remaining after the
required transfers or the sum of $200 whichever is greater, plus (ii) the sum of $1,145 until there
is established and maintained in said Depreciation Fund the sum of $242,800, which shall be
utilized in making good any depreciation in the properties of said System and in financing
extensions, additions or improvements to the System. Notwithstanding any other provisions of this
Section to the contrary, the sum of not less than $380 shall be deposited monthly so long as the
Series 2002 Bonds remain outstanding. There shall next be transferred the sum of at least $230
each month so long as the Series 2013 Bonds remain outstanding until a sum of at least $27,034
is reached and maintained. As of June 30, 2016, the depreciation fund had a balance of
$386,693, and the City was continuing to make the required transfers.

There shall also be deposited in the Depreciation Fund proceeds from the sale of any equipment
no longer usable or needed, fees or charges, if any, collected from potential customers, and the
proceeds of any property damage insurance not immediately used to replace the damaged or
destroyed property. Monies in the Depreciation Fund shall be used for making extraordinary
maintenance, repairs, renewals or replacements to the System and for paying the cost of
constructing improvements or extensions to the System which will either enhance the revenue
producing capacity of the System or provide a higher degree of service, and no withdrawals shall
be made for any other purposes; provided, however, that monies on deposit in the Depreciation
Fund shall be available for the principal and interest requirements on the First Lien Bonds, the
Second Lien Bonds, the Series 2002 Bonds, and the Series 2013 Bonds, if, for any reason, and
whenever sufficient funds are not available in the First Lien Bond Fund or Second Lien Bond Fund.

Operation and Maintenance Fund

The separate and special account designated as the “Operation and Maintenance Fund”
previously established shall be maintained so long as the First Lien Bonds, the Second Lien
Bonds, the Series 2002 Bonds, and the Series 2013 Bonds remain outstanding. There shall be
continued to be transferred to the Operation and Maintenance Fund the balance of the Revenue
Fund remaining after the required transfers hereof for the purpose of providing for the proper
operation and maintenance expenses of the System, including the expense of carrying sufficient
insurance on the System of a character and in amounts was will properly insure the properties
and, in addition, carrying liability insurance in character and amounts deemed necessary (all of
which insurance shall be carried and maintained in effect) but not limited to such expenses and
establishing and maintaining a reserve equal to three (3) months’ operation and maintenance
expenses of such System. Transfers shall be made monthly from the Revenue Fund to the
Operation and Maintenance Fund so that the various operation and maintenance expenses of
such System are met and said reserve established. Any funds remaining in such Operation and
Maintenance Fund after meeting the expenses of operating such System shall be transferred to
the Revenue Fund and disbursed in accordance with the provisions.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
LIABILITIES - CONTINUED

REVENUE BONDS PAYABLE - BUSINESS-TYPE ACTIVITIES - CONTINUED
Operation and Maintenance Fund - Concluded

All required transfers above shall be made on the 1 day of each month unless such day be
Sunday or a legal holiday, in which event such transfers shall be made on the next succeeding
secular day.

Investment and Miscellaneous Provisions

All monies in the Sinking Fund and the Depreciation Fund shall be deposited in the Depository
Bank, or such portion thereof as is designated by the City Council. All monies in the Sinking Fund
and the Depreciation Fund shall be invested for the benefit of such respective Funds in Certificates
of Time Deposit or savings accounts of the Depository Bank or in U. S. Obligations which may be
converted readily into cash, having a maturity date prior to the date when the sums invested will
be needed for the purposes for which such funds may be expended, provided that to the extent
that any amount of the City on deposit in the Depository Bank shall cause the total deposits of the
City in said Depository Bank to exceed the amount insured by the FDIC, such excess amount shall
be continuously secured by a valid pledge of U. S. Obligations, having an equivalent market value,
in conformity with Section 66.480 of the Kentucky Revised Statutes.

Any investments will be a part of the respective Funds from which the proceeds invested are
derived, and income from such investments will be credited to such respective Funds. All
investments of funds derived from proceeds of the Outstanding Bonds shall be subject to the
applicable limitations set out in Section 303 hereof.

All payments into the Funds shall be made on or before the twentieth (20™) day of each month,
except that when the twentieth (20™) day of any month shall be a Saturday, Sunday or a legal
holiday, then such payment shall be made on the next succeeding business day.

All monies held in any of the Funds shall be kept apart from all other City funds and shall be
deposited in the Depository Bank, and all such deposits which cause the aggregate of all deposits
of the City therein to be in excess of the amount secured by FDIC, shall (unless invested as herein
authorized) be secured by a surety bond or bonds or by a pledge of U.S. Obligations, having a
market value equivalent to such deposit.

The Treasurer shall keep appropriate records as to payment of principal and interest instaliments
and as to payment of principal of and interest on any Bonds.

Monthly Principal and Interest Payments if Requested by the RD

In the event that USDARD is the Registered Owner of the Series 2002 Bonds, then in the event
USDARD so desires, payments to USDARD from the Second Lien Bond Fund for interest and
principal installments on the Second Lien Bonds and Series 2002 Bonds shall be made directly to
USDARD on a monthly basis. The City shall submit the Electronic Funds Transfer Payment
Enroliment Form (Form SF-3881) in order to affect Electronic Funds Transfer/Automated Clearing
House (“EFT/ACH") and provide electronic transfer payments due on the Series 2002 Bond. It is
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
LIABILITIES - CONTINUED

REVENUE BONDS PAYABLE - BUSINESS-TYPE ACTIVITIES - CONCLUDED
Monthly Principal and Interest Payments if Requested by the RD - Concluded

provided further that so long as USDARD is the Registered Owner of the Series 2002 Bonds,
monies on deposit in all of the various accounts established or affirmed by this Ordinance shall be
secured as required by USDARD Regulations. Also, so long as any of the Series 2013 Bonds are
held or insured by USDARD, the City shall, if requested by USDARD, make the payments required
in monthly instaliments to USDARD or to the insured owners of the Series 2013 Bonds.

Bond Subordination and Parity

The provisions of the Ordinance authorizing the First Lien Series A, B, and C 1982 Bonds made it
a condition precedent to the issuance and delivery of said Series 1982 Bonds that the right of the
City to issue subsequent bonds ranking on a parity with said Series 1982 Bonds be terminated.
Therefore, in accordance with provisions of Section 17 of the Ordinance authorizing the Series
1982 Bonds, no bonds may be issued on the basis of parity with the Second Lien Bonds without
the written consent of the Registered Owners of one hundred percent (100%) of the principal
amount of said Second Lien Bonds. The Series 2013 Bonds shall rank and be payable on a parity
with said outstanding Second Lien Bonds from the gross income and revenues of the System,
subject to the priority of the outstanding First Lien Bonds.

LOAN PAYABLE - COMPONENT UNIT
Industrial Program

On April 20, 2012, the Industrial Development Authority entered into an agreement with Edmonton
State Bank to borrow funds for the construction of a building for industrial purposes. The total
drawn on the loan was $248,649. Construction was completed in November 2012, and the loan
became due and payable in monthly installments of $1,513 and bears interest at 3.5% per annum.
The balance at June 30, 2016, was $130,912.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

LIABILITIES - CONTINUED

CHANGES IN LONG-TERM DEBT

DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED

The following is a summary of changes in long-term debt for the year ended June 30, 2016:

PRIMARY GOVERNMENT
Governmental Activities
General Obligation Leases
Municipal Park
Special Obligation Lease
Municipal Park
KADD - City Hall

Total Governmental Activities

Business-type Activities
Loans Payable
KY Infrastructure Authority
Kentucky League of Cities

Revenue Bonds Payable
1980 Issue
1982 Issue - Series A
1982 Issue - Series C
1984 Issue
1990 Issue
1993 Issue
1995 Issue
1996 Issue
2000 Issue
2002 Issue
2013 Issue

Total Business-type Activities

COMPONENT UNIT
Industrial Program
Edmonton State Bank

Total Industrial Program

TP&C

Balance Balance Due Within
6-30-15 Issued Retired 6-30-16 One Year
735,602 - 71,313 664,289 74,944
84,772 - 8,218 76,554 8,637
215,000 - 25,000 190,000 25,000
1,035,374 0 104,531 930,843 108,581
165,205 - 18,495 146,710 18,461
248,333 - 67,083 181,250 70,000
413,538 0 85,578 327,960 88,461
23,000 - 4,000 19,000 4,500
50,500 - 7,500 43,000 8,000
10,000 - 5,000 5,000 5,000
293,943 - 23,000 270,943 25,000
238,000 - 10,000 228,000 11,000
229,000 - 8,000 221,000 9,000
328,000 - 10,000 318,000 10,000
159,300 - 5,100 154,200 5,300
91,700 - 2,200 89,500 2,300
696,000 - 14,000 682,000 14,000
700,000 - 117,300 582,700 12,500
2,819,443 0 206,100 2,613,343 106,600
3,232,981 0 291,678 2,941,303 195,061
143,577 - 12,665 130,912 13,187
143,577 0 12,665 130,912 13,187

Page 55




Mﬁm&a I THSRO UG I3 BRI A0 BRTOY a&ﬁ&m

' CH ST~ SFTILRAY

TEH mﬁ?mg;wmw

SOHOR GE-nul, DAk, ey wilf oA tdet mdh il - pERmeris -0 smImIle Sk pritrdistanT

BT GoimEs = -
Ums¥oul _ APORA | mediR o buumal afm-

&

MEHIDT  setiiAnon Mﬂmﬁmwm’l&r“f

ﬁﬂqh*h %mm:acﬁm‘ 'f."i.
2350 %, sygam wiitaea

- nideyn? ehpynt vt
BES %mﬁ@

C G0z Aganad.- sinz %@Bh
il I esrad - ousel’ "6%
P ~ mupni RER

. Gugal
__ gl b aggi -
(Jﬁ@l 8‘"1%".' i oag
008 wEr slzael. ;t;gza@
ﬁ"{"‘ §\\- @Qmm
am '&. i EHL«@'\
N GOY suantEl Ds

IE3ESRS  eoltvifah soubaserisy B TR0l

mem

SHuBY O StelbBr  @gRsT. . - Twahl wmam-"f'. s -a:'

S apiaY : DAST

==

r-'_—_;—'_ﬁ‘ .é

=

=




CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED
LIABILITIES - CONTINUED
DEBT SERVICE REQUIREMENTS
The debt service requirements at June 30, 2016, were as follows:

PRIMARY GOVERNMENT Principal interest
Governmental Activities
Capiltal Leases
June 30, 2017 108,581 37,115
June 30, 2018 112,836 32,412
June 30, 2019 117,309 28,102
June 30, 2020 122,015 22,674
June 30, 2021 131,948 19,706
June 30, 2022 - 2024 338,154 15,711
930,843 155,720
Total Governmental Activities 930,843 155,720
Business-type Activities
Loans Payable
June 30, 2017 87,162 6,724
June 30, 2018 87,292 4,460
June 30, 2019 58,671 2,196
June 30, 2020 17,553 804
June 30, 2021 17,684 638
June 30, 2022 - 2024 53,855 896
322,217 15,718
Revenue Bonds Payable
June 30, 2017 106,600 110,063
June 30, 2018 105,900 105,243
June 30, 2019 110,800 100,468
June 30, 2020 115,600 95,471
June 30, 2021 118,000 90,239
June 30, 2022 - 2026 558,743 371,632
June 30, 2027 - 2031 532,500 255,049
June 30, 2032 - 2036 439,000 143,911
June 30, 2037 - 2041 306,000 73,753
June 30, 2042 - 2046 151,000 27,502
June 30, 2047 - 2049 69,200 9,614
2,613,343 1,382,945
Total Business-type Activities 2,935,560 1,398,663
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145,696
145,248
145,411
144,689
151,654
363,865
1,086,563

1,086,563

93,886
91,752
60,867
18,357
18,322

54,751

337,935

216,663
211,143
211,268
211,071
208,239
930,375
787,549
582,911
379,753
178,502
78,814
3,996,288

4,334,223
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016
DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONTINUED

LIABILITIES - CONCLUDED

DEBT SERVICE REQUIREMENTS - CONCLUDED

COMPONENT UNIT Principal Interest Total

industrial Program
June 30, 2017 13,187 4,996 18,183
June 30, 2018 13,725 4,459 18,184
June 30, 2019 14,284 3,900 18,184
June 30, 2020 14,866 3,318 18,184
June 30, 2021 15,472 2,712 18,184
June 30, 2022 - 2025 59,378 4,360 63,738

Total Component Unit 130,912 23,745 154,657

RISK MANAGEMENT

The City is exposed to various forms of loss related to torts, theft or damage to assets, errors and
omissions, injuries to employees, and natural disasters. Each of these risk areas is covered
through the purchase of commercial insurance. There have been no significant reductions in
coverage from the prior year. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.

The City purchases unemployment insurance through the Kentucky League of Cities; however,
risk has not been transferred to that fund. Under COBRA, employers are mandated to notify
terminated employees of available continuing insurance coverage. Failure to comply with this
requirement may put the City at risk for a loss contingency. Claims expenditures and liabilities
would be reported in the affected fund if and when it is probable that a loss has occurred and the
amount of that loss can be reasonably estimated.

BALANCES AND TRANSFERS/PAYMENTS WITHIN THE REPORTING ENTITY

RECEIVABLES AND PAYABLES

Generally, outstanding balances between funds reported as “due to/from other funds” include
outstanding charges by one fund to another for subsidy commitments outstanding at year-end, and
other miscellaneous receivables/payables between funds. Activities between funds that are
representative of lending/borrowing arrangements outstanding at the end of the fiscal year are
described as “due to/from other funds”.

Activities in which the component unit is a party are captioned as “receivables/payables” between
the component unit and the primary government. Internal receivable and payable balances at
June 30, 2016, are listed on the following page.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

3. DETAILED NOTES ON FUNDS AND COMPONENT UNIT - CONCLUDED

BALANCES AND TRANSFERS/PAYMENTS WITHIN THE REPORTING ENTITY -
CONCLUDED

RECEIVABLES AND PAYABLES - CONCLUDED

internal Internal
Recelvables Payables
PRIMARY GOVERNMENT
Governmental-type Activities
General Fund 453,898 -
Business-type Activities
Water 312,286 550,120
Natural Gas 127,388 31,166
Sewer - 312,286
893,572 893,572
TRANSFERS AND PAYMENTS

Transfers and payments within the reporting entity are substantially for the purpose of subsidizing
operating functions and funding capital asset acquisitions. Resources are accumulated in a fund
or component unit to support and simplify the administration of various projects or programs. The
government-wide statement of activities eliminates transfers as reported within the governmental
activities column.

Transfers between funds were as follows:

SPECIAL
GENERAL REVENUE
FUND FUND
Transfers to (from) 17,109 (17,109)

4. RETIREMENT PLAN

Defined Benefit Pension Plan
County Employees’ Retirement System

The City of Edmonton, Kentucky is a participant in the Commonwealth of Kentucky's County
Employees' Retirement System (CERS), a multiple-employer public employee retirement system.
CERS is administered by Kentucky Retirement Systems Board of Trustees pursuant to
KRS 78.510-78.852. All full-time employees are required to participate in the Plan as well as any
part-time employees who average one hundred or more hours per month. The Kentucky
Retirement System (KRS) issues a publicly available financial report that includes financial
statements and required supplementary information for CERS. The report is available at
www.kyret.ky.gov or by writing to Kentucky Retirement Systems, Premier Park West. 1260
Louisville Road, Frankfort, Kentucky 40601. CERS prepares its financial statements in
accordance with GASB statements and generally accepted accounting principles. The accrual
basis of accounting is used for all funds. Contributions are recognized when due, pursuant to
statutory requirements. Benefits are recognized in the month they are earned and withdrawals are
recognized in the month they are due and payable. Investments are recognized at fair value.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

4. RETIREMENT PLAN - CONTINUED

Defined Benefit Pension Plan
County Employees' Retirement System - Concluded

Funding for the Plan is provided through payroll withholdings and participating employer
contributions. Hazardous and non-hazardous employees hired before September 1, 2008, are
required to contribute 8% and 5%, respectively; those hired after September 1, 2008, are required
to contribute 9% and 6%, respectively. The City is required to contribute 32.95% and 17.06%,
respectively, of regular covered employee compensation for the year ended June 30, 2016.
Benefits under the Plan will vary based on final compensation, years of service, and other factors
as fully described in the Plan documents.

The payroll for hazardous and non-hazardous employees covered by CERS for the year ended
June 30, 2016, was $264,805 and $630,967, respectively; the City's total payroll was $940,325.
The contribution payments for the year ended June 30, 2016, were $246,602, which consisted of
$194,896 from the City and $51,706 from employees. Employer contribution rates, determined by
the Board of Trustees of the Kentucky Retirement Systems, are intended to fund the CERS's
normal cost on a current basis plus fund an amount equal to the amortization of unfunded past
service costs over thirty years, using the level percentage of payroll method.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2016, the City reported a liability for its proportionate share of the net pension liability
for CERS. The amount recognized by the City as its proportionate share of the net pension liability
was $1,935,867. The net pension liability for the plan was measured as of June 30, 2015, and the
total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. At June 30, 2015, the City proportion was .04860% for hazardous and
.02719% for non-hazardous.

For the year ended June 30, 2016, the City recognized pension expense of $397,782. At June 30,
2016, the City reported deferred outflows of resources and deferred inflows of resources related to

pensions from the following sources:
HAZARDOUS NON-HAZARDOUS
Deferred Deferred Deferred Deferred
Outflows of Inflows of Outflows of Inflows of
Resources Resources Resources Resources
Difference between expected and
actual experience 16,203 - 9,715 -

Changes of assumptions 64,469 - 117,882 -

Net difference between projected and
actual earnings on pension plan
investments 4,685 43,270 10,479 78,314

Changes in proportion and differences
between employer contributions and

proportionate share of contributions 29,774 - 4,091 -
Employer contributions subsequent to

the measurement date 87,253 - 107,643 -
Total 202,384 43,270 249,810 18,314
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

4. RETIREMENT PLAN - CONTINUED

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
inflows of Resources Related to Pensions - Concluded

The $87,253 (Hazardous) and $107,643 (Non-Hazardous) reported as deferred outflows of
resources related to pensions resulting from the City's contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year ending
June 30, 2017. Other amounts reported as deferred outflows of resources and deferred inflows
related to pensions will be recognized in pension expense as follows:

DEFERRED AMOUNT TO BE RECOGNIZED IN FISCAL YEARS
FOLLOWING THE REPORTING DATE

Non-
Hazardous Hazardous
June 30, 2017 12,606 19,689
June 30, 2018 12,606 19,689
June 30, 2019 12,607 19,688
June 30, 2020 12,607 1,873
June 30, 2021 21,435 2,914

Actuarial Assumptions

The total pension liability for KRS was determined by applying procedures to the actuarial
valuation as of June 30, 2015. The financial reporting actuarial valuation as of June 30, 2015,
used the following actuarial methods and assumptions, applied to all prior periods included in the

measurement:
Valuation Date June 30, 2015
Experience Study July 1, 2008 - June 30, 2013
Actuarial Cost Method Entry Age Normal
Amortization Method Level percentage of payroll, closed
Remaining Amortization Period 28 years
Asset Valuation Method 5-year smoothed market
Inflation 3.25%
Salary Increase 4.0%, average, including inflation
Investment Rate of Return 7.50%, net of pension plan investment

expense, including inflation

The mortality table used for active members is RP-2000 Combined Mortality Table projected with
Scale BB to 2013 (muitiplied by 50% for males and 30% for females). For healthy retired
members and beneficiaries, the mortality table used is the RP-2000 Combined Mortality Table
projected with Scale BB to 2013 (set back for one year for females). For disabled members, the
RP-2000 Combined Disabled Mortality Table projected with Scale BB to 2013 (set back four years
for males) is used for the period after disability retirement. There is some margin in the current
mortality tables for possible future improvement in mortality rates and that margin will be reviewed
again when the next experience investigation is conducted.

The long-term expected return on plan assets is reviewed as part of the regular experience studies

prepared every five years for the Systems. The most recent analysis, performed for the period
covering fiscal years 2008 through 2013, is outlined in a report dated April 30, 2014.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

4. RETIREMENT PLAN - CONTINUED

Actuarial Assumptions - Concluded

Several factors are considered in evaluating the long-term historical data, estimates inherent in
current market data, and a log-normal distribution analysis in which best-estimate ranges of
expected future real rates of return (expected return, net of investment expense and inflation) were
developed by the investment consultant for each major asset class. These ranges were combined
to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and then adding expected inflation. The capital
market assumptions developed by the investment consultant are intended for use over a 10-year
horizon and may not be useful in setting the long-term rate of return for funding pension plans
which covers a longer timeframe. The assumption is intended to be a long-term assumption and is
not expected to change absent a significant change in the asset allocation, a change in the
inflation assumption, or a fundamental change in the market that alters expected returns in future
years.

Discount Rate

The discount rate used to measure the total pension liability was 7.50%. The projection of cash
flows used to determine the discount rate assumed that local employers would contribute the
actuarially determined contribution rate of projected compensation over the remaining 28-year
amortization period of the unfunded actuarial accrued liability. Projected inflows from investment
earnings were calculated using the long-term assumed investment return of 7.50%. The long-term
investment rate of return was applied to all periods of projected benefit payments to determine the
total pension liability.

Sensitivity of the City's Proportionate Share of Net Pension Liability to Changes in the
Discount Rate

The following table presents the net pension liability of the City, calculated using the discount rates
selected by CERS as well as what the City's net pension liability would be if it were calculated
using a discount rate that is 1-percentage-point lower or 1-percentage-point higher than the
current rate:

City's
HAZARDOUS Discount Proportionate Share of
Rate Net Pension Liability
1% Decrease 6.50% 977,977
Current Discount Rate 7.50% 764,024
1% Increase 8.50% 586,760
City's
NON-HAZARDOUS Discount Proportionate Share of
Rate Net Pension Liablility
1% Decrease 6.50% 1,492,392
Current Discount Rate 7.50% 1,169,014
1% Increase 8.50% 892,070

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the separately
issued financial reports of CERS, included in Kentucky Retirement Systems Comprehensive
Annual Financial Report. The effect of CERS on the City's net position has been determined on
the same basis used by CERS.
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CITY OF EDMONTON, KENTUCKY
NOTES TO FINANCIAL STATEMENTS - CONTINUED
JUNE 30, 2016

4. RETIREMENT PLAN - CONCLUDED

Medical Insurance Plan
Plan Description

In addition to the pension benefits described above, Kentucky Revised Statute 61.702 requires
CERS to provide post-retirement health care benefits to eligible members and dependents.
Changes made to the medical plan may be made by the Kentucky Retirement Systems' Board of
Trustees and the General Assembly. Additional information can be obtained in the
aforementioned financial statements and required supplementary information for CERS.

To be eligible for medical benefits, the member must have retired either for service or disability.
The amount funded by the insurance fund depends on the months of service. The insurance fund
shall continue the same level of coverage for a recipient who was a member of the CERS after the
age of sixty-five as before the age of sixty-five, if the recipient is not eligible for Medicare coverage.

Funding Policy

The post-retirement health care provided by CERS is financed wholly or partly from funds
contributed by the recipient of a retirement allowance, by the Kentucky Retirement Systems
insurance fund, or by another state-administered retirement system under a reciprocal agreement.
Also, any premiums collected from retirees and investment interest help with the medical
expenses of the plan.

5. CONDUIT DEBT OBLIGATIONS

The City of Edmonton, Kentucky, has issued Kentucky Healthcare Refunding Revenue Bonds
(T.J. Samson Community Hospital Project) Series 2012 to provide financial assistance to T.J.
Samson Community Hospital in refunding its obligation with the Kentucky Economic Development
Finance authority, which was used to acquire, construct, equip, and renovate its facilities deemed
to be in the public interest. The bonds are secured by a first pledge of the revenues of T.J.
Samson Community Hospital. Neither the City, the State, nor any political subdivision thereof is
obligated in any manner for repayment of the bonds. Accordingly, the bonds are not reported as
liabilities in the accompanying financial statements.

As of June 30, 2016, there was one series of Kentucky Healthcare Refunding Revenue Bonds
outstanding. The aggregate principal amount payable totaled $2,587,000.

6. SUBSEQUENT EVENT

On June 28, 2016, the citizens of Metcalfe County voted in favor of allowing the sale of alcoholic
beverages within the boundaries of Metcalfe County. Subsequent to year-end, the City adopted
the Alcohol Beverage Control Ordinance, which establishes licenses and fees for businesses
engaged in alcohol sales pursuant to KRS 243.070. At this time, the impact on the City's financial
position and operations is undeterminable.
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CITY OF EDMONTON, KENTUCKY
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL

REVENUES
Property Taxes
Occupational Licenses and Tax
Insurance Premiums Tax
Franchise Fees
Intergovernmental Revenue
Penalties and Fines
Parks and Recreation
Other

Total Revenues

EXPENDITURES
Current
General Government
Public Safety
Police
Fire
E911
Street Department
Parks and Recreation
Capital Outlay
Debt Service
Principal
Interest
Agent Fees

Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Interest Income
Surplus Property Sales
Grant Proceeds
Transfers In (Out)

Total Other Financing
Sources (Uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

: Actual Variance
Budgeted Amounts Amounts With Final
Original Final GAAP Basis Budget_
82,500 82,500 85,170 2,670
730,000 730,000 907,418 177,418
164,000 164,000 187,345 23,345
9,000 9,000 9,605 605
48,740 48,740 38,016 ( 10,724)
500 500 127 ( 373)
50,000 70,000 47,974 ( 22,026)
15,000 23,500 12,414 (_11,086)
1,099,740 1,128,240 1,288,069 159,829
205,165 213,665 186,103 27,562
377,220 392,720 456,004 ( 63,284)
36,500 36,500 28,873 7,627
72,000 72,000 73,314 ( 1,314)
= - 3,550 ( 3,550)
285,820 285,820 270,640 15,180
130,184 149,134 154,237 ( 5,103)
101,699 101,699 104,531 ( 2,832)
44,346 44,346 40,626 3,720
6,066 6,066 6,066 0
1,259,000 1,301,950 1,323,944 (21,9949)
(__159,260) ( _173,710) (___35,875) 137,835
5,000 5,000 3,876 ( 1,124)
- - 4,515 4,515
50,000 50,000 51,500 1,500
(__18,000) (__18,000) 17,109 35,109
37,000 37,000 77,000 40,000
( 122,260) ( 136,710) 41,125 177,835
1,145,857 1,145,857 1,156,385 10,528
1,023,597 1,009,147 1,197,510 188,363

See independent auditor's report.
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CITY OF EDMONTON, KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL

SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2016

Actual Variance
Budgeted Amounts Amounts With Final
Original Final GAAP Basis Budget
REVENUES
Intergovernmental Revenue 33,453 33,453 31,812 (_1,641)
Total Revenues 33,453 33,453 31,812 (_1,641)
EXPENDITURES
Current
Street Department 89,770 89,770 34,635 55,135
LGEA - - - -
Total Expenditures 89,770 89,770 34,635 55,135
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES (56,317) (56,317) (_2,823) 53,494
OTHER FINANCING SOURCES (USES)
Interest Income - - 35 ( . 35)
Transfers In (Out) - - 17,109) 17,109
Total Other Financing
Sources (Uses) 0 0 17,074) 17,074
NET CHANGE IN FUND BALANCE (56,317) (56,317) (19,897) 36,420
FUND BALANCE - BEGINNING 56,317 56,317 56,585 268
FUND BALANCE - ENDING 0 0 36,688 36,688

See independent auditor's report.
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CITY OF EDMONTON, KENTUCKY
GASB 68 REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2016

SCHEDULE OF THE CITY'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
County Employees' Retirement System

2015 2016
City's proportion of the net pension liability
Hazardous .045761% .04860%
Non-Hazardous .027031% .02719%
City's proportionate share of the net
pension liability
Hazardous 549,963 746,024
Non-Hazardous 876,980 1,169,014
City's covered-employee payroll
Hazardous 231,825 248,582
Non-Hazardous 619,970 634,681
City's proportionate share of the net
pension liability as a percentage
of its covered-employee payroll
Hazardous 237.23% 300.11%
Non-Hazardous 141.55% 184.19%
Plan fiduciary net position as a percentage
of the total pension liability
Hazardous 63.46% 57.52%
Non-Hazardous 66.80% 59.97%

(The amounts presented were determined as of the previous fiscal year end date.)
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CITY OF EDMONTON, KENTUCKY
GASB 68 REQUIRED SUPPLEMENTARY INFORMATION - CONCLUDED
JUNE 30, 2016

SCHEDULE OF CITY'S CONTRIBUTIONS
County Employees' Retirement System

2015 2016
Contractually required contribution
Hazardous 85,289 87,253
Non-Hazardous 112,092 107,643
Total 197,381 194,896

Contributions in relation to the
contractually required contribution (197.381) 194.896)

Contribution deficiency ol e L

City's covered-employee payroll
Hazardous 248,582 264,805
Non-Hazardous 634,681 630,967

Contribution as a percentage
of covered- employee payroll
Hazardous 34.31% 32.95%
Non-Hazardous 17.67% 17.06%

(The amounts presented were determined as of the current fiscal year end date.)

Schedules are intended to show information for 10 years. Additional years will be displayed as they
become avallable.

Notes to Required Supplementary Information:

Changes of benefit terms - None.
Changes of assumptions:

The assumed investment rate of return was decreased from 7.75% to 7.50%.

The assumed rate of inflation was reduced from 3.50% to 3.25%.

The assumed rate of wage inflation was reduced from 1.00% to 0.75%.

Payroll growth assumption was reduced from 4.50% to 4.00%

The mortality table used for active members is RP-2000 Combined Mortality Table

projected with Scale BB to 2013 (multiplied by 50% for males and 30% for females.)

o For healthy retired members and beneficiaries, the mortality table used is the RP-2000
Combined Mortality Table projected with Scale BB to 2013 (set back 1 year for
females). For disabled members, the RP-2000 Combined Disabled Mortality Table
projected with Scale BB to 2013 (set back 4 years for males) is used for the period
after disability retirement. There is some margin in the current mortality tables for
possible future improvement in mortality rates and that margin will be reviewed again
when the next experience investigation is conducted.

e The assumed rates of Retirement, Withdrawal and Disability were updated to more

accurately reflect experience.

See independent auditor's report
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SUPPLEMENTARY INFORMATION

TP&C Page 68



WOITAMA O YR TMERE TR0

e o
33 E‘E}R t

Q89T

E=

il ===

=] |7

= | == O == | 7 = [~

1 L

i = = E



CITY OF EDMONTON, KENTUCKY
COMBINING BALANCE SHEET - SPECIAL REVENUE FUNDS
JUNE 30, 2016

Municipal
Road Aid LGEA Total
ASSETS
Cash in Banks 9,434 23,619 33,053
Due from Other Governments 3,635 - 3,635
TOTAL ASSETS 13,069 23,619 36,688
LIABILITIES AND FUND BALANCES
LIABILITIES - - 0
FUND BALANCES - RESTRICTED 13,069 23,61 9 36,688
TOTAL LIABILITIES AND FUND BALANCES 13,069 23,619 36,688
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CITY OF EDMONTON, KENTUCKY

FOR THE YEAR ENDED JUNE 30, 2016

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS

Municipal
Road Aid LGEA Total
REVENUES
Intergovernmental Revenue 30,728 1,084 31,812
Total Revenues 30,728 1,084 31,812
EXPENDITURES
Streets 34,635 - 34,635
LGEA - - 0
Total Expenditures 34,635 0 34,635
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (_3,907) 1,084 (_2,823)
OTHER FINANCING SOURCES (USES)
Interest Income - 35 35
Transfers (17,109) - (17,109)
Total Financing Sources (Uses) (17,109) 35 (17,074)
NET CHANGES IN FUND BALANCES (21,016) 1,119 (19,897)
FUND BALANCES - BEGINNING 34,085 22,500 56,585
FUND BALANCES - ENDING 13,069 23,619 36,688
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CITY OF EDMONTON, KENTUCKY
DISCRETELY PRESENTED COMPONENT UNIT
EDMONTON-METCALFE INDUSTRIAL DEVELOPMENT AUTHORITY

ASSETS
Cash on Hand and in Banks

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES
FUND BALANCE - COMMITTED

TOTAL LIABILITIES AND FUND BALANCE

TP&C

BALANCE SHEET
JUNE 30, 2016
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CITY OF EDMONTON, KENTUCKY
RECONCILIATION OF THE BALANCE SHEET OF THE DISCRETELY PRESENTED
COMPONENT UNIT — EDMONTON-METCALFE INDUSTRIAL DEVELOPMENT AUTHORITY
TO THE STATEMENT OF NET POSITION
JUNE 30, 2016

Total Fund Balance — Component Unit 85,797

Amounts reported for component unit in the statement of net position are different
because:

Capital assets of $2,590,265, net of accumulated depreciation of ($538,036), are

not current financial resources and, therefore, are not reported in the fund. 2,052,229

Long-term liabilities of ($130,912) are not due and payable in the current period

and are not reported in the fund. (_130,912)
Net Position of Component Unit 2,007,114
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CITY OF EDMONTON, KENTUCKY
DISCRETELY PRESENTED COMPONENT UNIT
EDMONTON-METCALFE INDUSTRIAL DEVELOPMENT AUTHORITY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 2016

REVENUES
Rent Income
Intergovernmental
Total Revenues
EXPENDITURES
Industrial Program
Debt Service
Principal
Interest
Total Expenditures
EXCESS OF REVENUES OVER EXPENDITURES
OTHER FINANCING SOURCES

NET CHANGE IN FUND BALANCE

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING
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25,762

49,762

19,706
12,664

5,520

37,890
11,872
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CITY OF EDMONTON, KENTUCKY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGE IN FUND BALANCE OF THE DISCRETELY PRESENTED
COMPONENT UNIT - EDMONTON-METCALFE INDUSTRIAL DEVELOPMENT AUTHORITY
TO THE STATEMENT OF ACTIVITIES
JUNE 30, 2016

Net Change in Fund Balance - Component Unit 11,872

Amounts reported for component unit in the statement of activities are different
because:

Governmental funds report capital outlays as expenditures; however, in the
statement of activities, the costs of these outlays are allocated over their
estimated useful lives and reported as depreciation expense. The amount of
depreciation expense is ($56,258) in the current period. (56,258)

The proceeds of debt issuance provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities in the
statement of net position. Repayments of debt principal are expenditures in the
governmental funds, but the repayment reduces long-term liabilities in the

statement of net position. The amount of debt payments is $12,664. 12,664
Change In Net Position of Component Unit (31,722)
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TAYLOR, POLSON & COMPANY, PSC

CERTIFIED PUBLIC ACCOUNTANTS
101 McKENNA STREET, P. O. BOX 1804
GLASGOW, KENTUCKY 42142-1804

TELEPHONE 270-651-8877
FAX 270-651-8879
JOHN M. TAYLOR, CPA BRANCH OFFICE
FREDDIE C. POLSON, CPA 108 WEST THIRD STREET
BELINDA E. COULTER, CPA P.O. BOX 778
g TOMPKINSVILLE, KENTUCKY 42167
JANET M. WILEY, CPA TELEPHONE 270-487-6515
JOHN M. TAYLOR HI, CPA FAX 270-487-6515

JEFF P. CARTER, CPA

INDEPENDENT AUDITOR'S REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Edmonton, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the discretely presented component unit, each major fund, and
the aggregate remaining fund information of City of Edmonton, Kentucky, as of and for the year ended
June 30, 2016, and the related notes to the financial statements, which collectively comprise City of
Edmonton, Kentucky's basic financial statements, and have issued our report thereon dated October
25, 2016.

internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of Edmonton,
Kentucky's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of City of Edmonton,
Kentucky's internal control. Accordingly, we do not express an opinion on the effectiveness of City of
Edmonton, Kentucky 's internal control.

A deficlency in Internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Honorable Mayor and Members of the City Council
City of Edmonton, Kentucky

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Edmonton, Kentucky's financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

%%ﬂ, %&rn/ “gfhf #5e
Certitied Public Accountants 7

October 25, 2016
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